U.S. Department of Justice 



Federal Bureau of Investigation 

Washington, D.C. 20535 

November 19, 2019 


MR. JOHN GREENEWALD JR. 
SUITE 1203 

27305 WEST LIVE OAK ROAD 
CASTAIC, CA 91384 


FOIPA Request No.: 1451834-000 
Subject: BROADY, JOHN G. 


Dear Mr. Greenewald: 


The enclosed 931 pages of records were determined to be responsive to your subject and were 
previously processed and released pursuant to the Freedom of Information Act (FOIA). Please see the 
selected paragraphs below for relevant information specific to your request as well as the enclosed FBI 
FOIPA Addendum for standard responses applicable to all requests. 
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In an effort to provide you with responsive records as expeditiously as possible, we are 
releasing documents from previous requests regarding your subject. We consider your 
request fulfilled. Since we relied on previous results, additional records potentially 
responsive to your subject may exist. If this release of previously processed material does 
not satisfy your request, you may request an additional search for records. Submit your 
request by mail or fax to - Work Process Unit, 170 Marcel Drive, Winchester, VA 22602, 
fax number (540) 868-4997. Please cite the FOIPA Request Number in your 
correspondence. 

Please be advised that additional records responsive to your subject exist. If this release 
of previously processed material does not satisfy your request, you must advise us that 
you want the additional records processed. Please submit your response within thirty (30) 
days by mail or fax to—Work Processing Unit, 170 Marcel Drive, Winchester, VA 22602, 
fax number (540) 868-4997. Please cite the FOIPA Request Number in your 
correspondence. If we do not receive your decision within thirty (30) days of the date 
of this notification, your request will be closed. 

One or more of the enclosed records were transferred to the National Archives and 
Records Administration (NARA). Although we retained a version of the records previously 
processed pursuant to the FOIA, the original records are no longer in our possession. 

If this release of the previously processed material does not satisfy your request, you may 
make a request to NARA at the following address: 

National Archives and Records Administration 

8601 Adelphi Road 

College Park, MD 20740-6001 

Records potentially responsive to your request were transferred to the National Archives 
and Records Administration (NARA), and they were not previously processed pursuant to 
the FOIA. You may file a request with NARA using the address above. 

One or more of the enclosed records were destroyed. Although we retained a version of 
the records previously processed pursuant to the FOIA, the original records are no longer 
in our possession. Record retention and disposal is carried out under supervision of the 
National Archives and Records Administration (NARA) , Title 44, United States Code, 
Section 3301 as implemented by Title 36, Code of Federal Regulations, Part 1228; Title 



44, United States Code, Section 3310 as implemented by Title 36, Code of Federal 
Regulations, Part 1229.10. 

Records potentially responsive to your request were destroyed. Since this material could 
not be reviewed, it is not known if it was responsive to your request. Record retention and 
disposal is carried out under supervision of the National Archives and Records 
Administration (NARA) according to Title 44 United States Code Section 3301, Title 36 
Code of Federal Regulations (CFR) Chapter 12 Sub-chapter B Part 1228, and 36 CFR 
1229.10. 

^ Documents or information referred to other Government agencies were not included in this 
release. 

Please refer to the enclosed FBI FOIPA Addendum for additional standard responses applicable to 
your request. “Part 1” of the Addendum includes standard responses that apply to all requests. “Part 2” 
includes additional standard responses that apply to all requests for records on individuals. “Part 3” 
includes general information about FBI records that you may find useful. Also enclosed is our Explanation of 
Exemptions. 

For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.” 
The FOIPA Request Number listed above has been assigned to your request. Please use this number in all 
correspondence concerning your request. 

You may file an appeal by writing to the Director, Office of Information Policy (OIP), United States 
Department of Justice, Sixth Floor, 441 G Street, NW, Washington, D.C. 20001, or you may submit an 
appeal through OIP's FOIA online portal by creating an account on the following website: 
https://www.foiaonline.qov/foiaonline/action/public/home . Your appeal must be postmarked or electronically 
transmitted within ninety (90) days from the date of this letter in order to be considered timely. If you submit 
your appeal by mail, both the letter and the envelope should be clearly marked “Freedom of Information Act 
Appeal.” Please cite the FOIPA Request Number assigned to your request so it may be easily identified. 

You may seek dispute resolution services by contacting the Office of Government Information 
Services (OGIS). The contact information for OGIS is as follows: Office of Government Information 
Services, National Archives and Records Administration, 8601 Adelphi Road-OGIS, College Park, Maryland 
20740-6001, e-mail at oqis@nara.gov ; telephone at 202-741 -5770; toll free at 1 -877-684-6448; or facsimile 
at 202-741 -5769. Alternatively, you may contact the FBI’s FOIA Public Liaison by emailing 
foipaquestions@fbi.gov . If you submit your dispute resolution correspondence by email, the subject heading 
should clearly state “Dispute Resolution Services.” Please also cite the FOIPA Request Number assigned 
to your request so it may be easily identified. 


Sincerely, 

J—^ 

David M. Hardy 
Section Chief, 

Record/Information 
Dissemination Section 
Information Management Division 


Enclosure(s) 






FBI FOIPA Addendum 


As referenced in our letter responding to your Freedom of Information/Privacy Acts (FOIPA) request, the FBI FOIPA 
Addendum includes information applicable to your request. Part 1 of the Addendum includes standard responses that apply 
to all requests. Part 2 includes additional standard responses that apply to all requests for records on individuals. Part 3 
includes general information about FBI records. For questions regarding Parts 1,2, or 3, visit the www.fbi.gov/foia website 
under “Contact Us.” Previously mentioned appeal and dispute resolution services are also available at the web address. 


Part 1: The standard responses below apply to all requests: 

(i) 5 U.S.C. § 552(c). Congress excluded three categories of law enforcement and national security records from the 
requirements of the FOIA [5 U.S.C. § 552(c) (2006 & Supp. IV (2010)]. FBI responses are limited to those records 
subject to the requirements of the FOIA. Additional information about the FBI and the FOIPA can be found on the 
www.fbi.gov/foia website. 

(ii) National Security/Intelligence Records. The FBI can neither confirm nor deny the existence of national security and 
foreign intelligence records pursuant to FOIA exemptions (b)(1), (b)(3), and PA exemption (j)(2) as applicable to requests 
for records about individuals [5 U.S.C. §§ 552/552a (b)(1), (b)(3), and (j)(2); 50 U.S.C § 3024(i)(1)]. The mere 
acknowledgment of the existence or nonexistence of such records is itself a classified fact protected by FOIA exemption 
(b)(1) and/or would reveal intelligence sources, methods, or activities protected by exemption (b)(3) [50 USC § 

3024(i)(1)]. This is a standard response and should not be read to indicate that national security or foreign intelligence 
records do or do not exist. 

Part 2: The standard responses below apply to all requests for records on individuals: 

(i) Requests for Records about any Individual—Watch Lists. The FBI can neither confirm nor deny the existence of 
any individual’s name on a watch list pursuant to FOIA exemption (b)(7)(E) and PA exemption (j)(2) [5 U.S.C. §§ 
552/552a (b)(7)(E), (j)(2)]. This is a standard response and should not be read to indicate that watch list records do or 
do not exist. 

(ii) Requests for Records for Incarcerated Individuals. The FBI can neither confirm nor deny the existence of records 
which could reasonably be expected to endanger the life or physical safety of any incarcerated individual pursuant to 
FOIA exemptions (b)(7)(E), (b)(7)(F), and PA exemption (j)(2) [5 U.S.C. §§ 552/552a (b)(7)(E), (b)(7)(F), and (j)(2)]. 

This is a standard response and should not be read to indicate that such records do or do not exist. 

Part 3: General Information: 

(i) Record Searches. The Record/Information Dissemination Section (RIDS) searches for reasonably described records by 
searching those systems or locations where responsive records would reasonably be found. A reasonable search 
normally consists of a search for main files in the Central Records System (CRS), an extensive system of records 
consisting of applicant, investigative, intelligence, personnel, administrative, and general files compiled and maintained by 
the FBI in the course of fulfilling law enforcement, intelligence, and administrative functions. The CRS spans the entire 
FBI organization and encompasses the records of FBI Fleadquarters (FBIFIQ), FBI Field Offices, and FBI Legal Attache 
Offices (Legats) worldwide and includes Electronic Surveillance (ELSUR) records. For additional information about our 
record searches visit www.fbi.gov/services/information-management/foipa/requesting-fbi-records . 

(ii) FBI Records. Founded in 1908, the FBI carries out a dual law enforcement and national security mission. As part of this 
dual mission, the FBI creates and maintains records on various subjects; however, the FBI does not maintain records on 
every person, subject, or entity. 

(iii) Requests for Criminal History Records or Rap Sheets. The Criminal Justice Information Services (CJIS) Division 
provides Identity History Summary Checks - often referred to as a criminal history record or rap sheets. These 
criminal history records are not the same as material in an investigative “FBI file.” An Identity History Summary Check 
is a listing of information taken from fingerprint cards and documents submitted to the FBI in connection with arrests, 
federal employment, naturalization, or military service. For a fee, individuals can request a copy of their Identity History 
Summary Check. Forms and directions can be accessed at www.fbi.gov/about-us/ciis/identitv-historv-summary- 
checks . Additionally, requests can be submitted electronically at www.edo.ciis.gov . For additional information, please 
contact CJIS directly at (304) 625-5590. 

(iv) The National Name Check Program (NNCP). The mission of NNCP is to analyze and report information in response to 
name check requests received from federal agencies, for the purpose of protecting the United States from foreign and 
domestic threats to national security. Please be advised that this is a service provided to other federal agencies. Private 
citizens cannot request a name check. 








EXPLANATION OF EXEMPTIONS 


SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 

(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 

policy and (B) are in fact properly classified to such Executive order; 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the 

matters be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding 
or refers to particular types of matters to be withheld; 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 

the agency; 

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy; 

(b)(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records 

or information ( A) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a 
fair trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal privacy, ( D ) 
could reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any 
private institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 
enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 
investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 
investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 
reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or physical safety of any 
individual; 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 
the regulation or supervision of financial institutions; or 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

(j) (2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime 

or apprehend criminals; 

(k) (l) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign 

policy, for example, information involving intelligence sources or methods; 

(k)(2) investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or 

privilege under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity 
would be held in confidence; 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual pursuant 
to the authority of Title 18, United States Code, Section 3056; 

(k)(4) required by statute to be maintained and used solely as statistical records; 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 
information pursuant to a promise that his/her identity would be held in confidence; 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service 
the release of which would compromise the testing or examination process; 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person 
who furnished the material pursuant to a promise that his/her identity would be held in confidence. 
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2. Will review indices concerning BROADY for any 
information indicating that he is presently active in illegal 
wire taping. 

3. Will attempt to ascertain the extent of his 
activities for the benefit of the Venezuelan Government. 

f MIAMI 

AT MIAMI, FLORIDA. Will review indices concerning 
JOHN G. BROADY. : “ 


Will furnish New York its observations 
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UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 


. WASHINGTON- 25» D.\C.? 

I • ♦ 


July 28, 1965: 



XoMBEHTlAir 






JOHN Gi BROADY 







Broady (phonetic) is possibly identical with John 
G« Broady, who according to "The New York Times” October 13, 
1959, was described as a lawyer and private detective in New 
York City. The newspaper article stated that Broady had 
been denied .a review of his conviction on wire„ tap charges 
in New York State Court by the United States SupremenCourt. 
The article stated that Broadyhad been accused of having 
operated wire tapping plants in apartments in raidtown 
Manhattan equipped, for listening in and recording 
conversations on business and homes.telephones. 
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JOHN, G. BROADY 


On November 2, 1959, 


Clerk’s Office, 


United States 'Supreme Court, reported that on June 9., 1959, 
Broady had filed a jurisdictional statement with the United 
States Supreme Court and oh October 12, 1959, the* Court 
dismissed the appeal by Broady. 


On Juifcy 28, 1965, Registration 

Section, Internal Security Division, unrieu caates Department 
of Justice, advised that her records failed to disclose a 
registration statement for John G. Broady in the active 
or inactive files. 
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UNITED STATES (J^yERNMENT 

Memorandum 


«> 

0 

to : 

/? 

Director, FBI 



date: 9/14/65 

FROM y 

Ji 

SAC, Miami 


(RUC) 

rr 

V 

subject: 

i ^7 

JOHN G.BROADY: 
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/g/1 - - 
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* A. 

Re WFO airtel and LHM to the Bureau, 7/23/65> 


Miami indices fail to reflect an identifiable 
reference to captioned subject. 


_Minml indices reflect thail 1 
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On September 3, 19(35, SA BARRON caused a re¬ 
view Of the general index of Chancery cases of the Circuit 
Court,. Dade County, Florida, for the years 1954 through 
196’4,‘ .and feould iohate -n o reference to a paternity suit 
involving 




Miami contemplates no further investigation 
in this, matter unless specifically required by the office 
of origin. 
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OPTIONAL FO*M NO. 10 

MAY 1*62 COITION 

C$A fPMJt (41 CW 101-11.6 


UNITED STATES GO'YfiNMENT 


Memorandurrt 


FROM 


subject: 



DIRECTOR, FBI 
SAC, NEW YORK 

Q 


date: SEfr-£0 1965 




Re Washington Field airtel to Bu, 7 / 28 / 65 . 


A review of NY files indicates BROADY is 
ah internationally known private investigator - lawyer, 
who was disbarred in 2/5 6 . BROADY was” convicted in 
12 / 55 ,"by the State of NY on a wire tapping charge; 
after a lengthy court battle he surrendered oh 1/4/59* 
to authorities, to start serving a two to four year 
sentence. 

► t 

‘ It is further noted BROADY was not known, 
to hav.e any technical background and utilized the 

services of 'telephon e company employees to install _ 

technical equipment.1 


3 - 


Indices of the NYO contain no information j 

concerning BROADY's present employment or activities. 

il ^ ■' * " V 

Oh' 8 / 9 / 65 , GERALD’BURKE, Senior Par Ole Officer, 

NY State Division of * Parole, 11 Gold St., NYC, advised 
SA VINCENT F. CLANCY* that JOHN BROADY was released from * 
prison in 11/63/ by the maximum expiration- of his sentence, 
he'was not on parole. BURKE said he "had ho knowledge' 
concerning the subject's pre sent whereabouts or activiti es. 


^JBureau (rm) REC-65' 

1- Miami (INFO) (RM),__ 

2- Washington Field 

1-New York _ 

TJM:pmd ^ 

(6) 


2 SEP 21 1965 


Iscoc/?' 9 ® 


Buy US. Savings Bonds Regularly on the Payroll Savings Plan 


5010-10* 



On 8/25/65, Lieut> EDWARD STOLL* Central Inves¬ 
tigation Bureau* NYCPDy (handies technical matters for 
the NYCPD), advised SA AUGUST 1. MICEK that he has no 
knowledge nf BBmmis nresent location or activitie s 

STOLL Stated that in the event ariy information came, 
to his attention he would promptly .advise this agency. 

* A review of NY files reflects that BROADY 
resided at lid Riverside Drive in 1959 < Current NYC 
Telephone Directory contains listing for JOHN G, BROADY* 
110 Riyerside Drive, telephone.number EN-2-2215; 

_ _J_ Two sources I 

I | in NYC are 

being contacted for all available information concerning 
the Subject, and the Bureau will be. kept advised. , / 


LEAD:. 


WASHINGTON , 

AT WASHINGTON, DiCi Washington is requested to 
review the records of the US State. Department for any 
information Which Would indicate that BROADY travelled 
out of the us in 1958' or 1/59./ ' 
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UNITED /STATES GC^RNMENT 


Memorandum 


oQ, 



: DIRECTOR, FBI 


date: 10/18/65 


fro^ : SAC, WFO [ 
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(P) 


b3 

*0 b7E 
O*- 


subject: John nr rpoatw 

r 


\ 

<A 


V 


D.C. 


(00: NEW YORK) 


ReNew York letter to Director September 20, 1965. 

Enclosed for New York Office are 15 pages which , 
comprise the pertinent portions of ONI file obtained 
by IC JOHN B. ARMSTRONG at WFO. 

The following information was obtained from 
..subject’s passport records which have been reviewed by IC 
KENNETH E. POTTER, WFO at Passport Office, USDS;,nWti.'ShihgfDp. 

Kt, ** ot &e>x r Z0S/i A&vsM,, ~7Z yki 

="Thre sub j edTrLS-curr enTl'y~in-po's sessxon-of~Un i t e d 
States passport number D 792 644, issued at New York, on 
12/19/63, containing restrictions for travel in Albania, 

Cuba and those po'rtionssof China, Korea, and Viet-Nam under 
communist control. Application for this passport was made 
at New York, on 12/13/63, This application lists subject’s 
date of birth as 9/1/03, at Adams County, Iowa. Subject’s 
permanent address is listed as 110 Riverside Drive, New Yor 
New York. Purpose for obtaining instant passport was 30’ 
days’ travel throughout England, France, Italy and German 
for business reasons. Approximateldeparture date is list 

r 1 5/ - 64 ’ P art B££’ New ? ork * Subject’s parents 

. listed as: frther^j^pRG - J 

^ V in about 1863 .. mother: MAl 
V 1873,5. Subject’s date of marriagF^l^ted'a^W5Xi273l73'5), 

to JgNE^¥HILTON 7 who was born_ about —1903 . at Newark, New " 
if /) Subject ^description given asT — 

A[n 1 //j fZ/i/A tsSc/u fit, , 

(sjjCX Bureau 

2 - New York (Enc. 1) 

1 - Miami (Info) (RM) 

2 - WFO 
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Height,: 

Hair: 

Eyes.: 

Scared and marks: 
Occupation: , 

//O fc/'u&nf,i'c/e^ts. 

subTeg'rrbcspggaj 


6* 1 3/4" 

Gray - brown 
Gray 

Scar on inside of right thumb 


notified in the event of death, or accident i' 


jas^the person to oe 


Vs* . 1 - * & 

On 5/18/34, subject^v/as issued passport;number 
103100 at Y/ashington,. D.C., ■ to, depart from New York, via 
ship on 5/34, for‘Czechoslovakia,"Romania, Germany, England, 
France, Austria and, Hungary oli,^business? . : At that time, 
subject indicated his permanent*residence address -as 10 
Sheridan Square. New York/ -New York, j identifying witness - 


* £ t > * 4 \ ' 

On 8/14/36,. subject renewed} passport indicating 
departure* from New York, during 8/36,"'" No reason for 
travel for the countrie s to be visited indicated. At that 
time,, subject listed residence as 242 East 19th Street, 

New York, New; York. 


On 11/27/46,. subject was issued passport number 
158119 at Washington, D.C., to depart from Miami, on 12/15/46, 
via air to Honduras y El Salvador, Guatemala, Costa Rica, 
Panama, and Nicaragua, The duration pf this trip was stated 
to be three months for business of a mining nature. Subject 
* indicated his parents were residing at Route #2, Box 395A, 
Houston,. Texas. Subject's place of birth was listed as 
Nevinville, Adams County, Iowa. 


On 9/18/50, subject again renewed his passport to 
depart from New York "within a week", for a one-month busi¬ 
ness trip via air to Chile and Honduras. 

On ,9/14/51j subject was issued passport number 
507595, at Y/ashington, D. C. , to depart from New York City 
on 9/30/51, for a 30-day "professional business"'trip via air 
to England, France, and Italy. Subject listed his occupation 
as "attorney";. 





WFO 


Subject renewed this passport on 3/31/54, to de¬ 
part from New York City on 5/1/54, for a 30-day business 
trip via air to England, France, Switzerland, and Italy. 
Mailing address was listed as R-2805, 19 Rector Street, 

New York City. 

On 7/7/55, subject was issued passport number 
727831 at Washington, D.C., to depart from New York City 
on 7/26/55, for a business trip lasting from two weeks to 
two months, via air to Belgium. 

Oh 6/21/57, subject renewed this passport to de~ 
partffroin New York City on 7/5/57, for a 30-day business trip 
to England and France, via air. 

Records of the United States Department of State, 
Passport Office, contained no further references to subject. 

This matter is being held in a pending status, 
awaiting possible pertinent information which might be 
developed from the United States Department of State, 
Security Office. 

Photograph obtained will be furnished to New York 
Office upon completion of processing. 
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1962 COITION 

OSA ffM (41CCW 101-11.6 


UNITED STATES GOVERNMENT 

Memorandum 


FROM 


DIRECTOR, FBI 


NEW YORK 


date: 


NOV 3 0 196$ 


w z 

subject: v TnmT U 


Re Miami letter to Director dated 9/14/65, - 
NY letter to Director dated 9/20/65, WFO letter to 
Director IO/I 8 / 65 . 

* 

As the Bureau is aware, the NYO by letter 
dated ip/ 18 / 65 , reported background informati on concern¬ 
ing the subject in the case captioned "JOHN G. BROADY, aka, 
FPC", Bufile 163-12533, NY file'163-1478. 



Referenced WFO- letter set forth the results 
of a review of the passport records at the United 
States Department of State, Washington, D.C. and .of 
ONI records, Washington, D.C. This material contained 
no.informat ion indicating that I 


Records of the Credit Bureau of Greater New 
York contain extensive information concerning the 
[subject, however, they contain no information pertinent 
to this -investigation. p _ . I 

> **40 20 

Bureau (RM) -. __ 

1- Washington Field |_|(lnfo) (RM )—■—35 

1- New York Dou, , . 

e OEG 3/19851 

TJM: ers - 

(4) ( fc c - —1 

, - ■ ej 3 „. *w 



4^1- ’y «*. 
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e 

uV i 

** it 



Buy U;S. Savings Bonds Regularly *on the Payroll SavingsPlan 
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ny 


, To date there ip no information available » 
wMf»h would be. of’ assistance iti idenbifylrig oijte 

Who was alleged: to have furnished infor- 
mapion concerning BROAPY. 

REAP " - 

NEW YORK : . . 

AT’NEW! YORK, NEW- YORK. Will await results of 
WFO review 1 * of records of theJJSDE Security Office. ' „ 
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OPTIONAL FORM NO. 10 
MAY 1002 COITION 
GSA GEN. REG. NO. 27 


UNITED STATES GO 'O' MENT 

Memorandum 



subject: 


DIRECTOR, FBI 

* 

SAC, WFO 
JOHN G. BROADY 


date: 12/22/65 


(RUC) 



ReWFOlet to Dir^btor dated 10/18/65. ^f\ f\ H 

^Enclosed fc^^the New York Office are five photo-^/^^^ 
graphs of /JOHN GEQRGaK RQADYi taken 12/13/63 and obtained 
from BROADY's passport file on 10/22/65. 

On 10/19/65, SA MAURICE F. D0NEGAN, JR., WFO, 
caused a search to be made of the records of the Office of 
Security and Visa Office, U. S. Department of State, however, 
no information, not already in possession of the Bureau, was 
obtained. 


2J~ Bureau _ 

"2 - New York 
1 - Washington Field 

JSL:nln 

(5) 


CEnc.5)(RM) 


BEG- 


MCf-22 


ts DEC 231385 



I JAN 4 m.6.s. 



Savings BondsRegularly on the Payroll Savings Man 
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MAY 1942 IDITION 

GSA FfMR (41 CFR) 101-11.4 

UNITED STATES GdQElNMENT 

Memorandum, 






I? 


TO 


FROM 


subject: * 



DIRECTOR, FBI 
SAC, NEW YORK 


' <^> 

JOHN G. BROAD Y 


(00:NY) 


date: 


(c) 


MU 20 m 


c P 


■ ReWYlet to Director dated 11/30/65, Washington 
Field letter to Director dated' 12/22/65. 


This investigation was instituted by Washington 
Field airtel to Director dated 7/2876s. which set forth _, 


information thatl 





It is noted that JOHN G. BROADY, a disbarred 
attorney, was convicted by the state of NY on a wire 
tapping charge and served a prison sentence from 1/4/59, 
to H/ 63 . / 


This investigation has not disclosed any 
^.nformation indicating that BROADY personally traveled to 

^ (^Bureau (RM) 


1-Washington Field 
1-New York 

TJ*M:kmm 
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(Info) (RM) 
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INVESTIGATIVE PERIOD 


MAY 1 5 1969 3A-5/9/69 


TITLE OF CASE 



REPORT MADE BY 

0. EUGENE SMITH 
CHARACTER OF CASE 


TYPED BY 

3tC b6 
J -b7C 


PAG; MISCELLANEOUS-CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES-SMALL BUSINESS INVESTMENT 
COMPANIES 


REFERENCES: 


LEADS: 


Report of SA 0. EUGENE SMITH dated 3/3/69* at New 
York. 

New York airtel dated 3/13/69 

New York airtel dated 4/18/69./ \ /c, 

^ /// \ 

-P“ y- ^ 


NEW YORK 


AT NEW YORK, NEW YORK. 1. Will follow and report 
criminal prosecution re this matter. 


matter. 


2. Will follow and report civil action re this 


ACCOMPLISHMENTS CLAIMED 


CONVIC AUTO. FUG. FINES 


lIMED 50 NONE ACQUIT- case has been: 

SAVINGS RECOVERIES TALS _ _ 

-PENDING OVER ONE YEAR [Xj Y ES I iNO 

PENDING PROSECUTION 

OVER SIX MONTHS ‘ □ Y ES [X] NO 


APPROVED 


COPIES MAD£T\ 


SPECIAL AGENT 
tN CHARGE 
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UNITEO^STATES DEPARTMENT OF JU 
FEDERAL BUREAU OF INVESTIGATION 


SllcE 


Copy to: 


Report of: 
Date: 


1-USA, SDNY (ATT:AUSA DANIEL SULLIVAN) 

1-USA, SDNY (ATT:AUSA BRIAN GALLAGHER) 

0. EUGENE SMITH ° ffice: New York, New York 

MAY 1 5 1969 


Field Office File 
Title: 


46-6700 


ET AL 


Bureau File #: 46-51211 


b6 

b7C 


Character: 


Synopsis: 


FRAUD AGAINST THE GOVERNMENT; 

MISCELLANEOUS-CIVTL SUIT; 

FEDERAL LENDING AND INSURANCE AGENCIES-SMALL BUSINESS 
INVESTMENT COMPANIES 

On 5/9/69, indictment returned by Federal Grand 
Jury (FGJ), SDNY, charging FRANCIS PETER CROSBY, 
RAYMOND PIERSON and VINCENT JOSEPH CALISE with 
violation of Title 18, USC, Section 657; defendants to 
appear in US District Court., SDNY, on 5 / 16 / 69 , 
for pleading. Investigation pertaining to Alho 
Corporation, Sorbel Company and National Automation 
Corporation set forth. 

-P- 


DETAILS: 


On May 9 , 1969 , Assistant United States Attorney 
(AUSA) DANIEL SULLIVAN, Southern District of New York (SDNY) 
advised SA 0. EUGENE SMITH that on this date a Federal Grand 
Jury in the SDNY returned an indictment charging FRANCIS 
PETER CROSBY, RAYMOND PIERSON and VINCENT JOSEPH CALISE 
with violation of Title 18, United States Code (USC), Section 
657. 


The indictment charges in part that said defendants, 
being officers, agents and employees of, and connected with, 
a small business investment company within the meaning of the 
Small Business Investment Act of 1958* as amended to wit, 
Roosevelt Capital Corporation, unlawfully, wilfully and 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; It and its contents are not to be distributed outside your agency. 
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knowingly, and with intent to injure and defraud said small 
"business investment company, would embezzle, abstract, 
purlain and wilfully misapply moneys, funds, credits, securities, 
and other things of value belonging to Roosevelt and intrusted 
to its care, of a value in excess of $100.00. 

The defendants are due to appear in United States District 
Court, SDNY, on May 16, 1969 , for pleading. 
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FEDERAL BUREAU OF INVESTIGATION 


~ 1 ' 


'arch IS, 19G9 



Around 1SG1, he and] 

formed the Alho Corporation /to do truckin’ aM Muixh;; WZ 
for a ta?:ory fenown as Wilson-Jacoby, in Oyossott, Lvoj 
Island, Sow York. do stated, however, that shortly alter 
forming Alho Corporation, the cdbIovocs of Si Icon-Jacoby 
went on stride, and he and I "b edded to sell 

the Alho Corporation, inaerauch as they did not desire to 
arrange to hay a larje number of special true’e equipment 
for hauling bahery items in view of the states of 
Wilson-Jacoby, Ho stated that T?1 loon-Jacoby subsequently 
had financial problems and went into Chapter 11. 


I_btatci! that he and] I sold Alho b6 

Corporation around 1902. Ho stated that HFT BTCK BGXT/L, b7c 

attorney, of tho law firm of Cuell, Clifton and Turner, CO 
Pino Street, How York City, handled tho lorjal wort: in 
connection with the formation, as well as the selling, of 
the Alho Corporation. He stated that BICH EHEhh died about 
two years a ; }*o, bat tho law fim of Buell, Clifton and Turner 
should still have their files in connection with the selling 
of the Alho Corporation. 

_ stated that ho could not recall to whoa 

he and Isold the Alho Corporation around 1002. b6 

ilo likewise stated that ho could not recall any transactions b7c 

or dealings with the Boosevolt Capital Corporation, GOG Old 
Country Hoad, Carden City, Ifcw York. He stated that it is 
possible that tho new owners of Alho Corporation have business 
tr ansactions wit h tho Hoosevolt Capital Corporation after he* 
and ] j sold Alho. 

| |stated that it was his recollection that b6 


3/10/09 Bast Huthorford, IT.J, 

_at_-_ 


-File#- 


XTownrJ: dO«CO04 


J/10/GD 


.Date dictated. 


This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and Is loaned to your agency; 
Hand its contentsare not to be distributed outside your agency. 
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none investi> ;ation, and contacted hlu in connection w i t h -ckv 

aii->o Cor poration to determine whether or not he anal-1 

I had been forced to soil their interest in the Alho 
uoreoration. He stated, however, that the only reason that 
they sold Alho Corporation was because they felt the firm of 
Wilson-Jacoby was in poor financial condition, and they did 
not wish to rjot staeh with a lot of specially equipped 
vehicles and possibly suffer a loss in the event Yfilson-Jacoby 
went oat of business. 


4 - 
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FEDERAL BUREAU OF INVESTIGATION 


Da te. ¥V g9 


Tnr>.o^por»at;p.d. t 46 VJerman Co urt, j^iaxnvxew , 
on March 17, 1969, that he[ 


J Revenue Systems 
ew York, advised 

1 


National Automation, which was formerly located at 110 
Denton Avenue, Garden City Park, New York, 


This comoany operated under Chapter IX of 
National Bankruptcy Act in 1565, and subsequently went 
in final bankruptcy in about 1 966, because of financial 
problems. 


1 


Istated the Trustee in Bankruptcy was 
"1 an attorney located on Fifth Avenu e, New 


'York City.—The attorneys for the Trustee were OTTERBOURGH, 
STEINDLER, HOUSTON and ROSEN also located on Fifth Avenue, 
New York City, the atto rney in this firm who handled the 
case was \ I The books and records of National 

Automation are In storage of th e Auctioneer wh o sold the 
assets of National Automation. probably 

know the name of the Auctioneer and where records are 
located. 


| | an attorney in the law 

firm of BROVIN, WOOD, FUELER CALDWELL and IVY, located 
on Wall Street, New York City has a complete file on 
concerning financial background of National Automation 
inasmuch as the above law firm represented Schweikert and 
Company, a brokerage investment house which had an 
investment in National Automation as the company intended 
to go Public in 1962, but the Stock Market turned sour 
about this time and Schweikert lost their investment. 


In regards to the &30 ,000 loan by Roosevelt 
Capital Corporation, I I ts not sure of the exact 

amount. In any event only some interest payment were 
made on the loan and the loan was never paid ofx. 


in regards to the $30,000 investment,! 
could only recall it was a st -K-r t; 

Capital Corporation, however, 
the details. _ 


fvh ock investm ent by Roosevelt 
-r S k ill probably have 


b6 

b7C 


b6 

b7C 


b6 

b7C 


b6 

b7C 


n n H/17/6Q at Plainview, New York 


46-6700 


k y <3 A A / Pg _ -5- Dnte dictated-- 

This document contains neither recommendations nor conclusions of the FBI. It Is the properly .of the FBI ond Is loaned to your agencys 
it and its contents are not to be distributed outside your agency. 
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| | added that in his opinion CliARLES SHAPIRO 

of Roosevelt; capital Corporation* ,?as the cause of oono of 
the financial problems suffered by his former company in 
that SHAPIRO blocked a proprosed merger by hie company 
Pith a company in Florida who was going to take over 
National Automation In 1962* probably take caro of their 
financial problems. 


b6 

b7C 
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3A 


Thn Pol 1 owing investigation was conducted by 


at l-liami, Florida. 
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On April 4* 1969 , SA 


J(A) went 


to the area, at which 1151 N»W. 72nd. Street, Miami, Florida, 
should he located and this was found to he a vacant lot. 


Geiger Distributors, Inc., 

1139 N.W. 72nd Street, Miajhi, Florida, advised she recalls 
some years ago that Sorhel Company was located at 1151 N.W. 
72nd Street and the concern had some kind of trouble which 
had resulted in the building having been locked by the Sheriff 
of Dade County and shortly thereafter, the building had burned, 


The 1969 Southern Bell Telephone and Telegraph 
Company telephone book does not show a Sorbel Company, 

The 1963 Polk Miami Directory shows a Sorbel Company, 
Inc., was located at 1151 N.W. 72nd Street, Miami, Florida. 

No listing in 1969 directory. 

A review of the records of bankruptcy court reflects 
Sorbel Company has been adjudicated bankrupt number 64-33 
and the file should be in the office of the Clerk, United 
States District Court, Southern District of Florida. 

On April 10, 1969 , it was determined the bankruptcy 
file for Sorbel Company has been sent to the Federal Records 
Center, 1557 St. Joseph Avenue, East Point, Georgia, 30044. 

The docket sheet in the office of the Clerk of 
the Court does not show a claim was allowed or claimed by 
the Roosevelt Capital Corporation. 


b6 

b7C 
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b7C 
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In the event it is necessary to review the 
bankruptcy file, it can be located through the following 

Accession Number 69A 1242, 

Federal Record Number 584182R, 

Agency Box Number 263, 

File Number 64-33* 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy fos 1 - USA, SDNY (Att 

X - USA, SDNY (Att 

Report of: 0. EUGENE SMITH 

Dafe: 6/27/69 

Field Office File #:46 _ 6700 


Title: 

ET AL 


AUSA SULLIVAN) 

AUSA GALLAGHER) 

Office: New York, New York 


Bureau File #: 46—51211 


Character: FRAUD AGAINST THE GOVERNMENT; MISCELLANEOUS - 

CIVIL SUIT; FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVESTMENT COMPANIES 

Synopsis: 


FRANCIS PETER CROSBY, RAYMOND PIERSON and VINCENT 
JOSEPH CALISE entered pleas of not guilty in USDC, 
SDNY, to indictment returned against them on 5/9/69. 
CROSBY and PIERSON released on $25,000 bond* CALISE 
released on own recognizance. No trial date set. 


- P 


DETAILS 


On June 23, 1969, Assistant United States Attorney 
(AUSA) DANIEL SULLIVAN, Southern District of New York (SDNY), 
advised SA 0. EUGENE SMITH as follows: 


This document contains neither recommendations nor conclusions of the FBI. If is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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. FRANCIS PETER CROSBY, RAYMOND PIERSON and VINCENT 
JOSEPH CALISE appeared in United States District Court, SDNY, 
at which time they entered pleas of not guilty to an indictment 
returned against them on May 9, 1969 . FRANCIS PETER CROSBY 
and RAYMOND PIERSON were released on $25,000 bond, VINCENT 
JOSEPH CALISE was released on his own recognizance. No trial 
date has been set in this matter. 
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Copy to: 

1 - USA, SDNY (ATT: 
1- USA, SDNY (ATT: 

Report of: 

0. EUGENE SMITH 

Date: 

8/28/69 

Field Office File 

46-6700 

Title: 1 

1 1 


WS AL 


AUSA DANIEL SULLIVAN) 

AUSA BRIAN GALLAGHER) 

Offices new YORK, NEW YORK 

Bureau File #t 46-51211 


Character: 


Synopsis: 


FRAUD AGAINST THE GOVERNMENT; - MISCELLANEOUS - 
CIVIL SUIT; FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVESTMENT COMPANIES 

No trial date set in this matter. 


- P - 


DETAILS: 


On August 27, 1969 Assistant United States 

Attorney DANIEL SULLIVAN, Southern District of New York, 
advised SA 0. EUGENE SMITH that motions made by defendants 
are currently pending before United States District Judge 
COOPER, Southern District of New York, and that no trial 
date has been set in this matter. 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be^distributed outside your agency. 
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--- 1 ---- 

REFERENCE : NY report of SA 0 . EUGENE SMITH dated 8/28/68 at NY. 

- P - 


LEADS 

NEW YORK 

AT NEW YORK. NEW YORK 

1. Will follow criminal prosecution with 
AUSA DANIEL SULLIVAN, SDNY. 

2. Will follow civil action with AUSA BRIAN 
GALLAGHER, SDNY. 
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FEDERAL BUREAU OF INVESTIGATION 


Copy fo: 

Report of: 

Date: 

Field Office File 
Title: 


1 - USA, SDNY (ATT AUSA DANIEL SULLIVAN) 
1 - USA, SDNY (ATT AUSA BRIAN GALLAGHER) 


0. EUGENE SMITH 
11/5/69 

*• 46-6700 


Office: NEW YORK, NEW YORK 


Bureau File 


ET AL 


46-51211 


Character: 


FRAUD AGAINST THE GOVERNMENT; MISCELLANEOUS - 
CIVIL SUIT; FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVESTMENT COMPANIES 


Synopsis: 


No trial date set. 



b6 | 
b7C 


- P 


DETAILS; 


On October 21, 1969 Assistant United States 
Attorney (AUSA) DANIEL SULLIVAN, Southern District of 
New York (SDNY) advised SA 0. EUGENE SMITH that this 
matter is on the trial calandar but that no trial date 
has been set. 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 

- l* - 
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JEDERAiyBUREAU "OF INVESTIGATION 


REPORTING OFFICE 


EEf YORK 


OFFICE OF ORIGIN 

K3U YORK 


INVESTIGATIVE PERIOD 


TITLE OF CASE 


1/H1-/70 


REPORT MADE BY 


12/2/69 - 1 / 12/70 


TYPED BY 



0 . EUGENE SMITH oesbs 

CHARACTER OF CASE b7C 

FAG; MISCELLANEOUS - CIVIL SUIT; 
PED3RAL LENDING AND INSURANCE 
AGENCIES - SHALL BUSINESS 
INVESTMENT COMPANIES 


REFERENCE: Report of SA 0. EUGENE SMITH dated 11/5/69 at NY. 

O-l ~/h\- 0 

'•~pt • AJ^IL. _ /. /V- v t 


LEADS 


ITEM YORK 


AT ITEM YORK. EK7 YORK 


1. Mill follow crirtiinal prosecution with 
AUSA DANIEL SULLIVAN, SDKY. 

2. MILL POLLOM civil action xrith AUSA 
BRIAN GALLAGHER, 3DITY. 



CONV1C AUTO. FUG. FINES 


APPROVED 


ACCOMPLISHMENTS CLAIMED gn NONE ArnniT . 

---_£=!- ACQUIT- CASE HAS BEEN: 

FINES SAVINGS RECOVERIES I TALS I X 

PENDING OVER ONE YEAR QyES | |NO 
PENDING PROSECUTION 

OVER SIX MONTHS □ Y ES NO 


SPECIAL. AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


COPIES MADE: 


(JJ- BUOHAU (ij.6-51211) / 

1 - USA, SDNY (ATT: AUSA SULLIVAN; 

1 - USA, 3 DRY (ATT: AUSA GALLAGHER) 

2 - HEM YORK. ();.6~6700) 


REG 85 


© JAN 19 1970 


_ Dissemination Record of Attached Report 

Agency j I 

Request Reed. /2gs 


Notations 


Date Fwd. 


Fwd. Jft(' 


;TAT 


o 


- 299-885 
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i ♦ 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


Report of: 
Date: 


1 - USA, SDNY (ATT 2 AUSA DANIEL SULLIVAN) 
1 - USA, SDNY (ATT: AUSA ?,1IA!T GALIAGFEl) 


0. 3UGEE3 3HITF 
1/1V70 


Field Office File #: lj.6~6700 

Title: 


Office: KSJ YORK, W YORK 

Bureau File #: ij.6~53.211 


GT AJ 


b6 

b7C 


Character: 


Synopsis: 


E.LAUD AGAINST TIG GOVERNMENT; FISCELLANE0U3 ~ 
GIVIU SUIT; FEDERAL LENDING AND INSURANCE 
AGENCIES ~ SMALL LU3II-IESS IITVESTZ-SiiT COMPANIES 

No trial date set. 


P - 


DETAILS: 


On January 12, 1970 Assistant United States 
Attorney (AUSA) DANIEL SULLIVAN, Southern District of 
New York (SDNY) advised SA 0. EUGENE SHITE that this matter 
is on the trial calandar but that no trial date has been set. 


-• 4 

This document contains neither recommendations nor conclusions of the FBI. 
your agency; it and its contents are not to be distributed outside your agency. 


1* 


It is the property of the FBI and is loaned to 







/ 


/ 

< 

/ 




SAC, New York 
Director, FBI 


(46-6700) 

(46-51211)—’I 


2-13-70 

1 - Mr. Shanley 


ET Ah. - 

FAG; FLIA-SBIC 
MISCELLANEOUS - CIVIL SUIT 
00: NEW YORK 


o* 


Ee New York airtel to the Bureau dated 2-6-70. 


New York advise the pertinency of determining 
current inform ation regarding Richard O. R. Seagraves and 


an this matter. 


b6 

b7C 


b6 

b7C 


JFSjdmv ' l 
(4) 


Tolson _ 

DeLoach _ 

Walters_ 

Mohr_ 

Bishop- 

Casper_ 

Callahan _ 

Conrad_ 

Felt_ 

Gale_ 

Rosen - 

Sullivan - 

Tavel _ 

Soyars . 

Tele. Room _1— 

Holmes - 1 —LT 

Gandy_ 









1 



F B I 

Date: 2/6/70 


Transmit the following in 


(Type in plaintext or code) 


Via_ AIRT EL 


(Priority) 


TO: DIRECTOR, FBI (46-51211) 

FROM: SAC, NEW YORK (46-6700) 

,_ ^2 __ 

SUBJECT: I I 

FRANCIS PETER CROSBY; 

ET AL 
FAG 

(00:NEW YORK) 


J- 


b6 

b7C 


On 2/6/70, AUSA DANIEL SULLIVAN, SDNY, advised 
that an individual by the name of RICHARD 0. R. SEAGRAVES 
committed suicide in Housto n, Texas, approxim ately one 
month ago. He advised thatp | associated 

w-it.h flhallpngp Winn. Tnp.firnnrateri. han an a.rldrftSR of 


Mr. SULLIVAN advised that, in connection 
with this case, he desired to obtain the circumstances 
surrounding the suicide of SEAGRAVES and th at an attem pt 
be made to ascertain the current address of I I 


b6 

b7C 



LEADS: 


HOUSTON 

AT HOUSTON a TEXAS , Will, through the Police 
Department and/or Newspaper Morgue, attempt to obtain 













OPTIONAL FORM NO. 10 

MAY 1992 EDITION 

GSA FPMR (41 CFR) 101-11,8 


Memorandum 


UNITED STATES GSkRNMENT 




DIRECTOR, FBI (46-51211) 

AC, NEW YORK (46-6700) 

_ £2 _ 


date: 3/16/70 


ET AL- 

FAG; FLIA-SBIC 
MISCELLANEOUS - CIVIL SUIT 
00: NY 


Re: Bureau letter to New York dated 2/13/70 


AUSA DANIEL SULLIVAN, SDNY, requested information 
concerning the death of RICHARD O.R. SEAGRAVES as he was an 
associate of FRANCIS PETER CROSBY and AUSA wanted to know if 
there were any connection between the suicide of SEAGRAVES 
and his association with CROSBY. 

_ attsa Dfl NT FT. SULLIVAN requested the current address of 

ks he was an associate of CROSBY and he may 
want to call l l as a witness in the event that CROSBY 

goes to trial in this matter. 


a-iiQ 


a> 


2 I- Bureau 
- New York 


(3) 

0ES:oes 



RK-5? j//-/? 



Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 
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FEDERALTBUREAU of investigation 


ft - 



INVESTIGATIVE PERIOD 


MR 3 0 1970 2/6/70 - VI0/70 


TITLE OF CASE 



REPORT MADE BY 


0. EUGENE SMITH 

CHARACTER OF CASE 


mav b6 

-b7C 


FAG; MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS 
INVESTMENT COMPANIES 


REFERENCES 

Report of SA 0. EUGENE SMITH, dated 1/14/70, 
at New York. 


LEADS 

NEW YORK 

AT NEW YORK. NEW YORK. 1 . Will follow criminal 
prosecution with AUSA DANIEL SULLIVAN, SDNY. 

2. Will follow civil action with AUSA BRIAN 
GALLAGHER, SDNY. 




ACCOMPLISHMENTS CLAIMED 


CONVIC AUTO. FUG. 


APPROVED 


[X] NONE ACQUIT- CASE HAS BEEN 

RECOVERIES I TALS I 

PENDING OVER ONE YEAR ^]YES | |nO 
PENDING PROSECUTION 

OVER SIX MONTHS QyES [X]nO 


SPECIAL AGENT 
IN CHARGE 


COPIES MADE: 


hi- Byfo6au (*46-51 
T - USA, SDNY (AT 
1 - USA. SDNY (AT 


DO NOT WRITE IN SPACES BELOW 

5/3// - Iff 



A* - 

COVER PAGE 


GPO : 1968 O - 299-885 
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• i 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy fo: 


Report of: 
Dote: 


1 - USA, SDNY (ATT: AUSA DANIEL SULLIVAN) 
1 - USA, SDNY (ATT: AUSA BRIAN GALLAGHER) 


0. EUGENE SMITH Office: New York, New *ork 

MAR 3 0 1970 


Field Office File 
Title: 


46-6700 


et - nr 


Bureau File #: 46—51 211 


Character: FRAUD AGAINST THE GOVERNMENT; MISCELLANEOUS - 

CIVIL SUIT; FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVESTMENT COMPANIES 

Synops,, ’ No trial date set. 


- P - 


DETAILS 


Contact was maintained with Assistant United States 
Attorney (AUSA) DANIEL SULLIVAN, Southern District of New 
York (SDNY), in connection with this matter during the 
period Fehruary 6 to March 10, 1970. On March 10, 1970, 

AUSA SULLIVAN advised that this matter has been assigned to 
the trial calendar of the United States District Judge 
HAROLD R. TYLER, SDNY. He advised that a trial date has 
not been set in this matter. 


- 1 * - 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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‘ FEDERAl^feUREAU 

— ^ 

- 

V -J 

OF INVESTIGATION t 

n 

REPORTING OFFICE 

NEW YORK 

OFFICE OF ORIGIN 

NEW YORK 

DATE 

S/2$/70 

INVESTIGATIVE PERIOD 

&/28-S/20/70 

TITLE OF CASE 

, _ 

1 

REPORT MADE BY 

0. EUGENI 

3 SMITH 

TYPED BY 

bip 


PAG; MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVESTMENT 
COMPANIES 


REFERENCE: 


Report of SA 0. EUGENE SMITH, dated 3/20/70 at New York 

~P~ 

LEADS: 

NEW YORK 

AT NEW YORK* NEW YORK. 1. Will follow criminal 
prosecution with AUSA DANIEL SULLIVAN, SDNY. 

2. Will follow civil action with AUSA BRIAN y 

GALLAGHER, SDNY. 


ACCOMPLISHMENTS 


CLAIMED [g| NONE L miiiT-" 

SAVINGS RECOVERIES 


CASE HAS BEEN: 



PENDING OVER ONE YEAR E]YES | |nO 
PENDING PROSECUTION 

OVER StX MON THS ^YES QCl NO 


APPROVED 
COPIES MADE: 


M&. 


SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 

)Lo /1 In (fi) 


^Bureau (46h512$) / 

1-USA, SDNY (ATT: AUSA SULLIVAN) - - / ■■ L - 1 

1- USA, SDNY (ATT: AUSA GALLAGHER) -- 

2- New York (li.6-6700) 

s MAY 27 1970 


Request Reed. 
Date Fwd. 
How Fwd. 

B 



I 












ui^:d stages department of ^tice 

FEDERAL BUREAU OF INVESTIGATION 


1-USA, SDNY (ATT: AUSA DANIEL SULLIVAN) 
C°pyt°: l-USA, SDNY (ATT: AUSA BRIAN GALLAGHER) 


Report of: o. EUGENE SMITH 0ffiee: New York, New York 

Dafe: 5 / 25/70 


Field Office File Ij.6~6700 Bureau File ij.6~5l211 * 

Title: 1 

ET AL- 


Character: FRAUD AGAINST THE GOVERNMENT; MISCELLANEOUS - CIVIL SUIT; 

FEDERAL LENDING AND INSURANCE AGENCIES - SMALL BUSINESS 
INVESTMENT COMPANIES 

Synopsis: 

AUSA advised that US District Judge HAROLD R. TYLER, SDNY 
has advised him that he is going to schedule this matter 
for ifcial in the fall of 1970. 


P~ 


DETAILS: 


On May 20, 1970, Assistant United States Attorney 
DANIEL SULLIVAN, Southern District of New York (SDNY) advised 
that United States District Judge HAROLD R. TYLER, SDNY has 
advised him that he is going to schedule this matter for trial 
in the fall of 1970. He advised that a definite trial date 
has not been set in this matter. 


-I-”-— 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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^DERAL^UREAU OF INVESTIGATION 




OFFICE OF ORIGIN 

NEW YORK 


7/22/70 


INVESTIGATIVE PERIOD 


6/18/70 - 7/16/70 



REPORT MADE BY 

0. EUGENE SMITH 

CHARACTER OF CASE 


TYPED BY 

dpk 

_b6 

b7C 


FAG; MISCELLANEOUS-CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES-SMALL BUSINESS 
INVESTMENT COMPANIES 


REFERENCE: 


Report of SA 0. EUGENE SMITH, dated 5/25/7$, 
at New York. 


LEADS : 

NEW YORK 

AT NEW YORK, NEW YORK. 1. Will follow criminal 
prosecution with AUSA DANIEL SULLIVAN, SDNY. 

2. Will follow civil action with AUSA BRIAN 
GALLAGHER, SDNY. 


CONVIC. AUTO. FUG. FINES 


APPROVED 
COPIES MADE: 


ACCOMPLISHMENTS CLAIMED ran NONE ArnilIT 

---- ACQUIT- CASE HAS BEEN: 

i. FINES SAVINGS RECOVERIES TALS 

* PENDING OVER ONE YEAR [X|YES | | NO 

PENDING PROSECUTION 

A OVER SIX MONTHS □ Y ES f^NO 


SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


<4>- BureaU (46-51211) 

1 - USA, SDNY (ATT: AUSA SULLIVAN) 

1 - USA, SDNY (ATT: AUSA GALLAGHER) 

2 - New York (46-6700) 


Agency 

/— -5/5/y 




Request Reed. 





Date Fwd. 




IV ft / 

How Fwd. 

J 



7 /? . 

By 

/*> 


- 


-xl, 


U (j>~ 

jT 12 // ~ 


isair-mr i -1 t - ~ 

si JUL 24 1970 

REc -39 

EX- 

-.-Is_ 1 .. 


m. 


ST43W 


COVER PAGE 


GPO : 1968 O -299-885 
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UimED STATES DEPARTMENT OF 



FEDERAL BUREAU OF INVESTIGATION 


Copy to: 

Report of: 

Date: 

Field Office File #: 
Title: 


1 - USA, SDNY (ATT: AUSA SULLIVAN) 

1 - USA, SDNY (ATT: AUSA GALLAGHER) 

Office: New York, New York 


0. EUGENE SMITH 
July 22, 1970 

46-6700 


Bureau File #•. 46-51211 


ET AL 


b6 

b7C 


Character: FRAUD AGAINST THE GOVERNMENT ; MISCELLANEOUS-CIVIL SUIT; 

FEDERAL LENDING AND INSURANCE AGENCIES- 
SMALL BUSINESS INVESTMENT COMPANIES 

Synopsis: 

AUSA, SDNY, advised that this matter is still on 
the trial calendar of US District Judge HAROLD R. 

TYLER, SDNY, and is scheduled for trial in the 
Fall of 1970. 

-P- 

DETAILS: 


On July 16, 1970, Assistant United States Attorney 
(AUSA) DANIEL SULLIVAN, Southern District of New York (SDNY), 
advised that this matter is still on the trial calendar of 
United States District Judge HAROLD R. TYLER, SDNY, and 
that this matter is scheduled for trial in the Fall of 1970. 
He advised that a definite trial date has not been set in 
this matter. 


- !* - 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 
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FEDERALBUREAU OF INVESTIGATION 7 - 


\4?S 


V' 


REPORTING OFFICE 

OFFICE OF ORIGIN 

DATE 



NEW YORK 

NEW YORK 




TITLE OF CASE 

REPORT MADE BY 

TYPED BY 


_ a 

K'JL' AL- 


0. EUGENE SMITH 

CHARACTER OF CASE 

FAG; MISCELLANEOUS-CIVIL SUIT 
FEDERAL LENDING AND INSURANCE 
AGENCIES-SMALL BUSINESS 
INVESTMENT COMPANIES 


ji 

b6 

b7C 


REFERENCE 

Report of SA 0. EUGENE SMITH, dated 7/22/70^' at NY. 

- P - 


LEADS 


NEW YORK 

AT NEW YORK, NEW YORK . 1. Will follow criminal 
prosecution with AUSA DANIEL SULLIVAN, SDNY. 

2. Will follow civil action with AUSA BRIAN 
GALLAGHER, SDNY. 



ACCOMPLISHMENTS CLAIMED 


m none 


CON VIC AUTO 


FUG. 



RECOVERIES 


ACQUIT¬ 

TALS 


CASE HAS BEEN: 

PENDING OVER ONE YEAR [X) Y ES I InO 
PENDING PROSECUTION 

OVER SIX MONTHS I IY ES X~1nQ 


APPROVED 


SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 



COPIES MADE: 


i£> 


- Bureau (46-51211) 

1 - USA, SDNY (ATT: AUSA SULLIVAN) 

1 - USA, SDNY (ATT: AUSA GALLAGHER) 

2 - New York (46-6700) 


4(0 - Si 


rec -39 


e SEP 301970 



-r«Yt 




Dissemination Record of Attached Report 


Notations 


Agency 

■&vasi 




Request Reed. 





Date Fwd. 




131 

How Fwd. 




HH 


!EKrii 





U.S. GOVERNMENT PRINTING OFFICE : 1970 0-375-139 


COVER PAGE 
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ED STATES DEPARTMENT OF jBSTICE 
FEDERAL BUREAU OF INVESTIGATION 


V- 


Copy to: 


Report of: 
Date: 


1 - USA, SDNY (ATT: AUSA SULLIVAN) 

1 - USA, SDNY (ATT: AUSA GALLAGHER) 

0. EUGENE.SMITH ° ffice: New York, New York 


Field Office File #: 


46-6700 


Tide: 

ET AL 


Bureau File #: 46_512H 


Character: 


Synopsis: 

TYLER, 


PAG; MISCELLANEOUS - CIVIL SUIT; 

FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS 
INVESTMENT COMPANIES 

AUSA, SDNY, advised that this matter is still on 
the trial calendar of US District Judge HAROLD R. 
SDNY, and is scheduled for trial in Pall of 1970. 


- P - 


DETAILS: 


On September 22, 1970, Assistant United States Attorney 
(AUSA) DANIEL SULLIVAN, Southern District of New York (SDNY), 
advised that this matter is still on the trial calendar of 
United States District Judge HAROLD R. TYLER, SDNY, and that 
this matter is scheduled for trial in the Pall of 1970. He 
advised that a definite trial date has not been set in this 
matter. 


- 1 * - 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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; FEDERATOUREAU 

/ ‘ ^ - 

~ --.... 

OF INvl 

8tigation_ 

‘7 

REPORTING OFFICE 

NEW YORir 

OFFICE OF ORIGIN 

LEW YORTC 

D N0V 2 71970 

INVESTIGATIVE PERIOD 

10/21-11/19/70 


TITLE OF CASE 




Efir 


REPORT MADE BY 

0. EUGENE SMITH 


CHARACTER OF CASE 

FAG; MISCELLANEOUS-CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES-SMALL BUSINESS 
INVESTMENT COMPANIES 


TYPED BY 

mfe b6 

-b7C 


REFERENCE : 

'Z 

Report of SA 0. EUGENE SMITH, dated 9/28/70, at Y. 


-P- 


LEA.DS: 


HEW YORV 


AT NEW YORN, NEW YOR^ . 1 . Will follow criminal 
prosecution with AUSA DANIEL SULLIVAN, SDX7Y. 

2. Will follow civil action with AUSA BRIAN 
GALLAGHER, SDNY. 


























UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 





1 - USA, SDNI (ATTN: AUSA SULLIVAN) 
copy to: 1 . USA, SDNI (ATTN: AUSA GALLAGHER) 

Report of: 

Date: 

Field Office File # 

Title: 


FAG; MISCELLANEOUS - CIVIL SUIT; 

FEDERAL LENDING AND INSURANCE 
Character: AGENCIES - SMALL BUSINESS 

INVESTMENT COMPANIES 

Synopsis: AUSA, SDNI, advised that he expects this case to go 

to trial in January, 1971. 

- P - 

DETAILS : 

On November 19, 1970, Assistant United States Attorney 
(AUSA), DANIEL SULLIVAN, Southern District of New York (SDNI), 
advised that he expects this case to go to trial in January, 1971. 


0. EUGENE SMITH Office: NEW YORK, NEW YORK 

NOV 2 7 1970 

46-6700 Bureau File #: 46—51211 



- 1 * - 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 
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1 

1 u 

— v 


if 

{ 

1 

j 

1 

1 

~ L _ 

w 

1 

F B 1 

l 


Transmit the following in 

Date: 

12/11/70 

11 

(Type in plaintext or 

code) 



(Priority) 


TO : 
FROM : 
SUBJECT: 


DIRECTOR, FBI (46-51211) 
SAC, MEW YORK (46-6700) 


FH3JRUTB PETER CROSBY: 

ET aL 

FAG 

(00: NY) 


For informantion of San Diego, FRANCIS PATER 
CROSBY, RAYMOND PIERSON, and VINCENT JOSEPH CAUSE were 
indicted by a FGJ in the SONY on May 9, 1969 in which 
indictment they were charged in part with misapplication of 
funds of Roosevelt Capital Corporation which corporation 
was located in Garden City, New York* The three defendants 
have entered pleas of not guilty to the charges in the 
indictment. 

On 12/10/70, AUS.. DANIEL SULLIVAN, SONY, advised'^ 
fa-. 0. EUGENE SMITH, that this matter was scheduled for ttfial 
on January 5? 197'1 ; ♦ V 


19 71 '• 


ApR&vtdfiE 




pecial Agent in Charge 



























FRANCIS PETER CROSBY- ET AL, FAG, 00 - 


NEW YORK* 


CR 


REFERENCE NEW YORK AIRTEL, TWELVE ELEVEN LAST - NEW YORK 


TELEPHONE CALL TO SAN DIEGO, TWELVE FIFTEEN LAST. 

AUSA DANIEL SULLIVAN, SDNY, ADVISED SA 0. EUGENE SMITH, 


ON TWELVE FIFTEEN LAST FOLLOWS. 



« 


b6 

b7C 


b7D 












1 


T 


OPTIONAL FORM NO. 10 

MAY 1082 EDITION 

GSA FPMR (41 CFR) 101-11.8 


>fk r 


UNITED STATES GOWR.NMENT 

Memorandum 


TO 


DIRECTOR, FBI 6-51211) 



SAC, NEW YORK (I|.6-6700) 

_ a _ 


FRANCIS DETER CROSBYJ 

ET AL 

PAG 

(00: NY) 


ReNYairtel, 


12 / 11 / 70 > 


4 



date: 1 / 12/71 


b6 

b7C 


Trial date in this matter has been postponed until 
approximately the first week in February, 1971* 


NY will advise Bureau when firm trial date has 

been set. 



/ 





5010-103 


Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 
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Transmit the following in 

AIRTSL 


TO: 

FROM: 

SUBJECT: 


F B I 

Date: 2/5/71 

(Type in plaintext or code) 


(Priority) 


DIRECTOR, FBI (46-51211) 
SAC, NEW YORK (46-6700) 


FRANCIS PETER CROSBY; 

ET AL 

FAG 

(00: NY) 


ReNYlet to Bureau, 1/12/71. 


Trial in this matter scheduled to commence on 
Monday, 2/8/71. 

Report will be submitted. 


V- Bureau 
1 - New York 

OES:mmz 


sse-S ^ 


rv •) vl 


?'// 


:~ r \ ^ VfC //• 
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Transmit the following in 

AIRTEL 


Date: 2/9/71 


(Type in plaintext or code) 


(Priority) 


FROM: 


SUBJECT: 


f f't 

_ 1 * 


DIRECTOR, FBI (46-51211) 
SAC, NEW YORK (46-6700) 


FRANCIS PETER CROSBYj 
ET AL 
FAG 
00: NY 


Trial in this matter commenced today. AUSA 
DANIEL SULLIVAN, SDNY, requested SA 0. EUGENE SMITH today 
to sit at counsel table in order to assist him in handling 
numerous documents of a complex nature. 

UACB, SA 0. EUGENE SMITH will sit at counsel 
table during trial. 


(2- 'Bureau 
1- New York 

OES:dhs 


BEO* § 6 .H(£)-i 31 'rs' t 



FL r 3 j (- 1371 


\ ■: i- 1 fa- v _ 


„■ Approved: 


ent in Charge 
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Date: 2/12/71 


(Type in plaintext or code) 


(Priority) 


PROM: 

SUBJECT; 


DIRECTOR, FBI (46-51211) 

SAC, NEW YORK (46-6700) 

_ _ —n __ 

FRANCIS 7ETER okOSBY; 

ET AL 
FAG 

(00: NY) 

. 4 . 

ReNYairtel, 2/9/71• 



{z}- Bureau 
1 - New York 

0ES:mav 

(4) 


.•/i-Sr- / /- (ft 


s* ,v 


S FEB 13 1971 


Approve^: 


ent fn Charge 
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FEDERAL 


* 


REAU OF INVESTIGATION 


REPORTING OFFICE 


O FFICE OF ORIGIN 


INVESTIGATIVE PERIOD 


NEW YORK 


NEW YORK 


TITLE OF CASE 


2/25/71 


REPORT MADE BY 


12/10/70 - 2/19/71 



0. EUGENE SMITH 

CHARACTER OF CASE 


TYPED BY 

oes b6 

-b7C 


FAG; MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVEST¬ 
MENT COMPANIES 


REFERENCES: Report of SA 0. EUGENE SMITH dated 11/27/70 at New York 
NY Airtel dated 2/11/70 <f*f 
NY Teletype dated 12/16/70 ££ 

San Diego Letter dated 12/21/70 (10) 

NY Letter dated 1/12/71 6(5- . 

NY Airtel dated 2/5/7167 I 

NY Airtel dated 2/9/71 ^ \ 

NY Airtel dated 2/12/71 h 

NY Airtel dated 2/23/7176 _ '/ 


LEADS 

NEW YORK 

AT NEW YORK, NEW YORK: 1. Will follow criminal prose¬ 
cution with AUSA DANIEL SULLIVAN, SDNY. 

2. Will follow civil action with AUSA BRIAN GALLAGHER, 

SDNY. 


ACCOMPLISHMENTS CLAIMED NONE acquit- case has been: 

SAVINGS | RECOVERIES | TALS | 

PENDING OVER ONE YEAR 63 Y ES CS NO 
PENDING PROSECUTION -g 

OVER SIX MONTHS □ Y ES Pq-NO 


CONVIC AUTO. FUG. FINES 



SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


COPIES MADE: 


Mi 


(£)- BUREAU (46-51211), 

1 - USA, SDNY (ATT: AUSA SULLIVAN) 

1 - USA, SDNY (ATT: AUSA GALLAGHER) 

2 - NEW YORK (46-6700) 


Dissemination Record of Attached Report 


Agency /^A 


Request Reed. 
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I • 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


1 - USA, SDNY (ATT: AUSA DANIEL SULLIVAN) 
1 - USA, SDNY (ATT: BRIAN GALLAGHER) 


Report of: 
Date: 


Field Office File #: 


0. EUGENE SMITH 
2/25/71 

46/6700 


Office: NEW YORK, NEW YORK 

Bureau File it: 46~512Y1 


Title: 

JST AL 


b6 

b7C 


Character: FRAUD AGAINST THE GOVERNMENT; MISCELLANEOUS - 

CIVIL SUIT; FEDERAL LENDING AND INSURANCE AGENICES- 
SMALL BUSINESS INVESTMENT COMPANIES 

Synopsis: 

RAYMOND PIERSON on 2/9/71 entered plea of guilty to count 
one of indictment previously returned against him - no 
date set for sentencing. Trial in this matter commenced on 2/9/71 
and Jury returned verdict of Guilty on 2/19/71 against FRANCIS 
PETER CROSBY on all six counts of Indictment previously returned 
against him and a verdict of Guilty against VINCENT JOSEPH CALISE 
to the one count in the indictment previously returned against him - 
sentencing date set for 3/19/71. CROSBY released on $25,000.00 
OR Bond and his travel was restricted to Continental United States. 
CALISE and PIERSON released on OR. Detailed review of records of 
Roosevelt Capital Corporation and other companies made and appears 
in work papers prepared. Summary of disbursements of funds from 
Roosevelt Capital Corporation set forth. 

- P - 


DETAILS: 


On December 10, 1970, Assistant United States Attorney 
(AUSA) DANIEL SULLIVAN, Southern District of New York (SDNY) advised 
SA 0. EUGENE SMITH that this matter was scheduled for trial on 
January 5, 1971. 


b7D 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 
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WI 46-6700- 


On January 5, 1971, AUSA DANIEL SULLIVAN, SDNY, advised 
SA 0. EUGENE SMITH that trial in this matter has been postponed 
until approximately the first week in February 1971♦ 


On February 9, 1971, AUSA SULLIVAN advised SA 0. EUGENE 
SMITH that trial in this matter commenced on this date. RAYMOND 
PIERSON entered a plea of guil ty to count one of the indictment 
previously returned against hiiri 1 

I No date has been set for 


sentencing of PIERSON. 


On February 19, 1971, AUSA DANIEL SULLIVAN, SDNY, advised 
that the Jury returned a verdict of Guilty on this date against 
FRANCIS PETER CROSBY on all six counts of the indictment previously 
returned against him and a verdict of Guilty against VINCENT JOSEPH 
CAUSE to the one count in the indictment previously returned 
against him. CROSBY was released on $25,000.00 own recognizance 
bond and his travel was restricted to continental United States. 
CAXISE and PIERSON released on their own recognizance. 


AUSA SULLIVAN further advised that sentencing date 
for CROSBY and CALISE has been set for March 19, 1971. 



FD-902 (REV. 3-17-69) 


FEDERAL BUREAU OF INVESTIGATION 



12/3/71 

Date_ 


A detailed review of the available records pertaining 
to Roosevelt Capital Corporation, United Film world, Trans borld 
Theatricals, Inc., Contractors Guilt, and United Rations Financial 
Corporation was made and appears In the work papers prepared in 
this case. 


Set forth is a Summary of Disbursements of Funds from 
Roosevelt Capital Corporation. A further breakdown of the 
disbursement of funds appears In the workpapers prepared in this 
matter, 


12/10/70 to 

° n -2/3/71-o.- fljfii; . YORK CITY - Rle *-K^-46=67ee— 

- 4 - 

by OA 0. EllGLRE SLEUTH - Dote d,c,0,ed — 1 - 2/3/71 


This document contains neither recommendations nor conclusions of the FBI. it is the property of the FBI and is loaned to your agency* 
it and its contents are not to be distributed outside your agency. 















































f ^(Kev. 12-1S--67) , x 

federaljbureau of inv 




REPORTING^OFFICE 

NEW YORK 
TITLE OF CASE 


ET AL 


O FFtCE OF ORIGIN 

NEW YORK 


V9/71 


! REPORT MADE BY 


IGATION- 


INVESTIGATIVE PERIOD 

3/19/71 - 3/26/71 


0, EUGENE SMITH 

I CHARACTER OF CASE 


TYPED BY 

amk 


FAG; MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVEST¬ 
MENT COMPANIES 


REFERENCE 


Report of SA 0* EUGENE SMITH, dated 2/25/71, at NY. 
ENCLOSURES (2) " p " 

• TO BUREAU 

One copy each of Final Disposition Report re FRANCIS 
PETER CROSBY and VINCENT JOSEPH CALISE. 


LEADS 


NEW YORK 

AT NEW YORK. NEW YORK. 1. Will follow and report 




Accomplishments claimed □ none I acquit-. CASE HAS BEEN: 

RECOVERIES | TALS | _ 

P EN DIN G O VER ON E Y E AR | Al Y ES 1 1 NO 

PENDING PROSECUTION 

OVER SIX MONTHS □ Y ES Hj^ NO 


m 

pi 

i 


SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


ureau 
SA* S 
SA* S 
ew Yo 


Agency 


Request Reed. 


Date Fwd. 


How Fwd. 


By 



V6- 

/T/ X / / - 

am 


a APR 12 1971 ' 

Notations / f M 


ill 
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U.S. GOVERNMENT PRINTING OFFICE : 1970 O—375-139 
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MY 46-6700 
(LEADS con't) 

2. Will follow and report other prosecutive action 
taken in this matter. 

3. Will follow civil action .with AUSA BRIAN 
GALLAGHER, SDNY. 


-B*- 

COVER PAGE 








1 - USA, SDNY (ATTN: AUSA DANIEL SULLIVAN) 

1 - USA* SDNY (ATTN: AUSA BRIAN GALLAGHER) 

0. EUGENE SMITH Office: New York* New York 

V9/71 

46-6700 Bureau File #: 46—51211 

’ b6 

ET AL b7 ' 


Character: FRAUD AGAINST THE GOVERNMENT* MISCELLANEOUS - CIVIL 

SUIT; FEDERAL LENDING AND INSURANCE AGENCIES - SMALL 
BUSINESS INVESTMENT COMPANIES 

Synopsis: 

On 3/26/71* FRANCIS PETER CROSBY sentenced to interim 
sentence of temporary commitment not to exceed three 
months* unless extended *for study to advise the court pending 
final sentencing - imposition of sentence to commence 4/13/715 
VINCENT JOSEPH CALISE sentenced to one year and a day* imposition 
of sentence delayed pending outcome of appeal. Sentencing of 
FRANCIS PETER CROSBY was for violation of Title 18* USC* Section 
657* 371 and 2. Sentencing of VINCENT JOSEPH CALISE was for 
violation of Tl8* USC* Section 657 and 371. No sentencing date 
•pet f^'R aymond pierson. 

^ -p- 

< , 

DETAILS' 

on March 19* 1971* Assistant United States Attorney 
(AUSA) DANIEL SULLIVAN* Southern District of New York (SDNY)* 
advised that sentencing date in this matter has been reset for 
March 26 * 1971* 

On March 26* 1971* AUSA DANIEL SULLIVAN advised that 
FRANCIS PETER CROSBY and VINCENT JOSEPH CALISE appeared in United 
States District Court* SDNY* before Judge HAROLD R. TYLER* JUNIOR 
at which time they were sentenced as follows: 

FRANCIS PETER CROSBY sentenced to interim sentence 
of temporary commitment not to exceed three months* unless 
extended* for study to advise the court pending final sentencing- 
imposition of sentence to commence April 13 3 19715 VINCENT 
JOSEPH C ALIS E sentenced to one year and a day* imposition of 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency: it and its contents 
are not to be distributed outside your agency. 


Copy to: 

Report of: 

Date: 

Field Office File #: 
Title: 


V, S. GOVERNMENT PRINTING OFFICE : 1970 O - 406-840 
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m I 4 . 6-6700 

sentence delayed pending outcome of appeal. Sentencing 
of FRANCIS PETER CROSBY was for violation of Title 18, 

Inited States Code (USC), Sections 657# 371 > and 2. 
Sentencing of VINCENT JOSEPH CALISE was for violation of 
Title 18, USC, Section 657 and 371. 

AUSA SULLIVAN further advised that no sentencing 
date has been set for RAYMOND PIERSON. 


- 2 


* 
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MAY 1082 EDITION 
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UNITED STATES G 

Memorandum 




NMENT 



TO 


.:/FR01 
SUBJECT: 



DIRECTOR, FBI (46-51211) 


r 

ISAC, NEW YORK (46-6700) (P) 


date: 5/28/71 


_ n _ 

_J ET AL; FAG: 

MISCELLANEOUS - CIVIL SUIT: 

FEDERAL LENDING AND INSURANCE AGENCIES 
SMALL BUSINESS INVESTMENT COMPANIES 

0 y 

Re: Report of SA 0. EUGENE SMITH dated 4/9/71 at NY. 


b6 

b7C 


„ AUSA DANIEL SULLIVAL, SDNY, advised SA 0. EUGENE SMITH on 

5/18/71 that RAYMOND PIERSON appeared in United States District Court, 
Southern District of New York on 5/14/71, at which time he was sen¬ 
tenced to serve two years in the custody of the Attorney General — 
imposition of sentence suspended and placed on two years probation. 

* NY will submit report. , 


Bureau 
1 - New York 

OES:oes 

(3) 





5010-103 


Buy U.S. Savings Bonds Regularly on the Bay roll Savings Flan 
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Transmit the following in 

AIRTEL 


F B I 

Date: 6/15/71 


(Type in plaintext or code) 


Via 


(Priority) 


TO: 

PROM: 

SUBJECT: 


DIRECTOR, FBI (46-51211) 
SAC, NEW YORK (46-6700) 

_ a _ 


ET AL; PAG: 
MISCELLANEOUS - CIVIL SUIT: 

FEDERAL LENDING AND INSURANCE AGENCIES 
SMALL BUSINESS INVESTMENT COMPANIES 




ReNYairtel to Bureau, 5/28/71. 

AUSA DANIEL SULLIVAN, SDNY, advised SA 0. EUGENE 
SMITH on 5/18/71 that RAYMOND PIERSON appeared in the 
USDC, SDNY, on 5/l4/71j at which time he was sentenced to 
serve two years in the custody of the Attorney General — 
imposition of sentence suspended and placed on two years 
probation. 

RAYMOND PIERSON was sentenced for violation of Title 
18, USC, Section 657 . 

ACCOMPLISHMENTS CLAIMED: ONE CONVICTION. 


7 / 


4 5 : 


Bureau 
New York 


OES: vr 

(4) 


% 







u y & / ?/ / 



jun 13 m 




3 w 

r/i e -« 





v * 'Xjfs* Special Agent in Charge 


b6 

b7C 


Sent 


.M Per 











SAC# How York (43-G7G0) 


7/27/71 


Bisector# FBI <4(3-31211) 


zl 


LT Ali- 

PAG; B1SCEIMIE03S - CIVIL SUIT 
Pim ~ £BIC 
CO: m 


P2RES2TAL ATYSHTIOtT 


1 - Mr. Pringle 
1 - Mr. Bezdek (Guidance) 
1 - FOF 


„ . The Hew York Office returned an 0-1 Form dated 

G/3/71, advising that a report would he submitted by 
0/30/71. Ho record can be found by the Bureau of the receipt 
of a report in this natter. If a report has not been sub¬ 
mitted, Hew York furnish reasons that the G/30/71 deadline 
imposed by the Hew York Office was not met, and in the event 
it As found that this case has not boon properly handled, 

Her/ York should submit recommendations for administrative 
action. 


A review of the Bureau file in this matter revealed 
that the only remaining investigation in this case is to 
report the sentence of one of the subjects, which sentence 
was imposed at U. S. District Court, Southern District of 
Hew York, on Bay 14, 1971. While it is realised, Hev; York 
forwarded an airtel dated 6/15/71 setting forth the sentence, 
a report still must fee submitted in order to advise interested 
Government agencies of the ultimate prosecution in this matter. 


If a report has not been submitted, Hew York advise 
the date a report may be expected by the Bureau. 


Tolson_ 

Felt_ 

Sullivan_ 

Mohr_ 


JDP:bjp 

( 6 ) 


Bishop_ 

Brennan, C.D. 

■Callahan_ 

Casper_ 

Conrad_ 

Dalbey_ 

Gale_ 

Ponder_ 

Rosen _ 

Tavel_ 


_®m,REC- 66 

MAILED 20 l 

JUL2V1971 1 Y& 



FBI 


45 


■0 


81 AUG 2 19 a 


Walters __ 

Soyars_ 

Tele. Room . 

Holmes__ 

Gandy _ 



TELETYPE UNIT I I 



MAIL ROOMl 
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FEDERAL^UREAU OF 1NV 


E&T 


IGATION 


REPORTING pFFlCE' 


4? 

& 


NEW YORK 


ET AL 


OFFICE OF ORIGIN 


NEW YORK 


J*J,L ' . B7‘ 


REPORT MADE BY 



TYPED BY 


0. EUGENE SMITH _ I man b6 

CHARACTER OF CASE " b7c 

FAG; MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE AGENCIES 
SMALL BUSINESS INVESTMENT COMPANIES 


REFERENCE: 


New York airtel to Bureau, dated 6/15/71* 


PS* 
« 1-5 

%% 
**■•> j 

G ^ 
,vh wl 


ENCLOSURE: 


TO BUREAU (!' 


/ V ^ n 


c 


-i ca Enclosed I^one copy of Final Disposition Sheet re 

7n RAYMOND PIERSON. / 

- 1 r A / 

/t ^ 

v. g ADMINISTRATIVE : 

£ <5 yE 

./By routing slip dated 7/8/71* Bureau advised conviction 
op claino&Q in referenced NYairtel was not taken in June 1971; therefore, 

x ~Z_ ACCOMPLISHMENTS CLAIMED □ NONE | ACQU , T .| ' 

V CON VIC AU sfo. FUG. FINES SAVINGS RECOVERIES I TALS I 

Y*.-'- jT - PENDING OVER ONE YEAR [3 Y ES | |nO 

^ PENDING PROSECUTION _ 

(' h OVER SIX MONTHS □ Y ES HCInO 


VIC. AUrfO • FUG. 


SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 



Date Fwd. 


How Fwd. 
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AlljUJIS^ATr/a? CQI71 ItlIS.0 : 

conviction "tc beiu<o cIU.it it u in title report, 
LOAD: 


M’Kw YGili 


ita AUSA 


AT tfliki YOAlv, YORK . 

Dili'. Xaiilj i'vJ-i'OiliOj ij-Ukil . 


'.-Jill follow civil proceed 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


Report of: 

Date: 

Field Office File #: 


1-USA, SDNY (ATT: AUSA DANIEL SULLIVAN) 
1-USA, SDNY (ATT: AUSA DANIEL DIESEL) 


0. EUGENE SMITH 

JUL 2 : 1971 

46-6700 


Office: Hex- York, Hew York 


Bureau File #: 46-31211 



Character: 


Synopsis: 


FRAUD AGAINST THE GOVERNMENT; MISCELLANEOUS - CIVIL SUIT 
FEDERAL LENDING AND INSURANCE AGENCIES - SMALL BUSINESS 
INVESTMENT COMPANIES 

RAYMOND PIERSON was sentenced, on 3/14/71, in SDNY, to 
serve two years in custody of Attorney General for 
violation of Title lo_, USC,, Section 637j imposition of 
sentence suspended and he was placed on two years 
probation. Civil trial in this matter expected to 
commence in November 1971* 


DETAILS f-Q /V 

Assistant United States Attorney (AUSA) DANIEL SULLIVAN, 
Southerngfiistrict of New York (SONY), advised SA 0. EUGENE SMITH, 
on May 1971/ that RAYMOND PIERSON appeared in United States 
District Court (U3DC) SDNY, on May l4, 1371, at which time he was 
sentenced to serve two years in the custody of the Attorney General 
for violation of Title L, United States Code (USC), Section 637 . 
Imposition of sentence was suspended cnC RAYMOND PIERSON was placed 
on two years probation. 

On July 26, 1371, AUSA DANIEL RIESEL, SDNY, advised 
SA 0. EUGENE SMITH that he expects a civil trial in this matter 
to commence approximately November 1371. 


- 1 -::-- 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 
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MAY 1962 EDITION 

GSA FPMR (41 CFR) 101-11.6 

UNITED STAg 

Memm 


NMENT 


m 

T&riuUVfl 


i 


TO 



DIRECTOR, FBI (1+6-51211) 
SAC, NEW YORK (1+6-6700) 


date: 7/30/71 


subject: 


-£L 



V 


ET AL 

FAG? MISCELLANEOUS 
F3LIA- SBIC 
(00: NY) 

ReBuiet to NY, 7/27/71.^ 


- CIVIL SUIT 


A 


NY did not submit a report in this matter on 
6/30/71 due to the fact that the case agent, SA 0, EUGENE 
SMITH was involved in another expedite official matter and 
| | During June and July, 

SA SMITH was handling me very complicated and involved 
investigation of the Obstruction of Justice aspect of the 
case entitled “EVANS AMITYVILLE DAIRY, INC.i l 
ET AL", Bufile 1+9-17868, NYfile 1+9-3+536'• Investigation of 
this matter involved the use of body transmitters; the 
obtaining of Title III wire tap; travel to Baltimore, 

Mo-mri onri_nwri -hVift ('.nwiHnatlnn nf a-Smiil taneous interviews • 



Supervisory measures recently set up to avoid 
similar instances did not bring this situation to light 
because of a misconception that the June 15, 1971 communica¬ 
tion had been a report. In view of the above, no adminis¬ 
trative action is recommended. 

Captioned matter is now awaiting civil trial action 
and a pending report was submitted 7/27/71* 

Prompt reporting and proper handling of matters 
involving government agencies as well as attention to details 
have been thoroughly discussed with the case agent and 
supervisory personnel involved and re-iterated to all agents 
handling these matters.^^Q^g (// - £// —-77 

EX-113'^ 


- Bureau 
1 - New York 



VJC:mav 
(3) 

5 AUG 9 


Iff 



Buy JJ.S. Savings Bonds Regularly on the Bay roll Savings Blan 
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I^DERAL VUREAU OF INVES JTION 


REPORTING OFFICE 

NEW YORK 

TITLE OF CASE 


OFFICE OF ORIGIN 


NEW YORK 


INVESTIGATIVE PERIOD 


9/30/71 8/26 - 9/30/71 



REPORT MADE BY 


I CHARACTER OF CASE 


MISCELLANEOUS - CIVIL SUIT 


AjP 


REFERENCE 

Report of SA O. EUGENE SMITH dated 7/27/71 at New York. 

- P - 


LEAD 


NEW YORK 


"AT NEW YORK. NEW YORK 


Will follow civil action in this matter with AUSA DANIEL 
RIESEL, SDNY. 


ACCOMPLISHMENTS CLAIMED 




CASE HAS BEEN: 

PENDING OVER ONE YEAR [jr] Y ES [ |NO 
PENDING PROSECUTION 

OVER SIX MON THS □ Y ES QNO 



(3)- BIREAU (46-51211) 

1l - USA, SDNY (ATT: AUSA RIESEL) 
2 - NEW YORK (46-6700) 


DO NOT WRITE IN SPACES BELOW 


Hsocr £ 1971 
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UNITEEPSTATES DEPARTMENT OF JUS1 
FEDERAL BUREAU OF INVESTIGATION ' 


Copy to: 


1 - USA, SDNY (ATT: AUSA DANIEL RIESEL) 


Report of: 
Date: 


0. EUGENE SMITH 
9/30/71 


Field Office File #: 46~6700 


Office: NEW YORK, NET? YORK 


Bureau File #: 46 — 51211 


CT AL 


Character: 


MISCELLANEOUS - CIVIL SUIT 


Synopsis: 


Civil trial in this matter expected to commence in 
November, 1971. 

- P - 

DETAILS: 

On September 30, 1971 Assistant United States 
Attorney DANIEL RIESEL, Southern District of New York, 
advised SA 0. EUGENE SMITH that he expects Civil Trial to 
commence in this matter in November, 1971. 


A «■» 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 

U. S. GOVERNMENT PRINTING OFFICE : 1970 O - 406-840 
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^FfpERAL BUREAU OF INVESTIGATION v 


REPORTING OFFICE 

/ NEW YORK 

OFFICE OF ORIGIN 

NEW YORK 

DATE 

II/29/7L 

INVESTIGATIVE PERIOD 

10/28 * 11/17/71 

TITLE OF CASE 

aP 

REPORT MADE BY 

0. EUGENE SMITH 

TYPED BY 

-Q.es_ 

ET AL 

CHARACTER OF CASE b6 

_b7C 

MISCELLANEOUS - CIVIL SUIT 

J 

-—- tvv yi ‘ 


REFERENCE Report of SA 0. EUGENE SMITH dated 9/30/71 at NY, 


- P ^ 


LEAD 


NEW YORK 

AT NEW YORK, NEW YORK 

Will follow civil action in this matter with AUSA 
CHRISTOPHER ROOSEVELT, SDNY* 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Y 



Copy to: 


1 - USA, SDNY (ATT: AUSA CHRISTOPHER ROOSEVELT) 


Report of: 
Date: 


0. EUGENE SMITH 
LL/28/71 


Office: 


NEW YORK, NEW YORK 


Field Office File 46—6700 


Title: 

ET al 


Bureau File #: 


46-5L2LL 


b6 

b7C 


Character: MISCELLANEOUS - CIVIL SUIT 


Synopsis: Actual trial has not been set for a soecific date. 

- P - 

DETAILS: 


On November L7, L97L Assistant United States 
Attorney (AUSA) CHRISTOPHER ROOSEVELT, Southern District 
of New York (SDNY) advised that actual trial in this matter 
has not been set for a specific date* 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 

U. S. GOVERNMENT PRINTING OFFICE : 1970 O - 406-840 
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- FEDERAL BUREAU OF INVESTIGATION 




REPORTINGS OFFICE 

NEW YORK 


TITLE OF CASE 


OFFICE OF ORIGIN 


INVESTIGATIVE PERIOD 


NEW YORK 


1 / 26/72 12 / 29/71 - 1/24/72 


REPORT MADE BY 



0. EUGENE SMITH _ 

CHARACTER OF CASE 

MISCELLANEOUS - CIVIL SUIT 


TYPED BY 

0€ fc6 

b7C 






/REFERENCE: NY report of SA 0. EUGENE SMITH dated 11/29/71 


- P - 


LEAD 


NEW YORK 


AT NEW YORK, NEW YORK 


Will follow civil action in this matter with 
AUSA CHRISTOPHER ROOSEVELT* SDNY. 


ACCOMPLISHMENTS CLAIMED BO NONE ArnniT. case has been: 

CON VIC AUTO. FUG. FINES SAVINGS RECOVERIES TALS 

-PENDING OVER ONE YEAR QyES | |nO 

PENDING PROSECUTION 

OVER SIX MONTHS □ Y ES 1 InO 



























FD-204, (Rev. 3-3-59) 


* • 
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t 


UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 



Copy to: 1 . USA, SDNY (ATT: AUSA ROOSEVELT) 


Report of: 0. EUGENE SMITH 

Da,e = 1/26/72 

Field Office File #: 46—6700 


Title: 

ET AL 


Office: NEW YORK, NEW YORK 

Bureau File #: 46-51211 

b6 

b7C 


Character: MISCELLANEOUS - CIVIL SUIT 

Synopsis: AUSA expects early trial date to be set in 

this matter. 


- P - 


DETAILS: 


On January 24, 1972, Assistant United States Attorney 
(AUSA) CHRISTOPHER ROOSEVELT, Southern District of New York, 
advised SA 0. EUGENE SMITH that he expects an early trial date to 
be set in this matter. 


I 

L 


-* 1 * - 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 







FD-65 (Rev. 8-9-71) 

OPTIONAL FORM NO. 10 
MAY 1962 EDITION 
G5A GEN. REG. NO. 27 

UNITED STATES GOVERNMENT 


, -^Memorandum 


r 


TO 


F.RO 


Director, FBI (46-51211) 

Att: Special Investigative Division 

Ptc, NEW YORK (46-6700) 

suB&rr: FRANCIS PETER^ROSBY - 
FUGITIVE f ET AL 
FLIA-SMALL BUSINESS INVESTMENT 
COMPANIES 



INSTRUCTIONS - Reverse side 

date: February 4, 1972 

f%) Initial Submission 
| | Supplements FD-65 dated . 

| | Photograph not needed 

Indicate following: 

| | Extremist (Black) 

| | Extremist (White { 

| | New Left 

| | Other Security baclj 

f~%] None of these 



' 3 - 


Caution ^ ^ MKE 

Name NAM 

FRANCIS PETER CROSBY 

Sex SEX 
M 

RaceRAC 

w 

Birthplace NAT 

Great Neck, New York 

g^ at §3 00 B 

Height HGT 

6«4" 

Weight WGT 

21 s 

Hair HAI 

GY 


346300D 


Blue 


Fugitive 


CCil ^3 





NCIC Fingerprint Classification 


FPC 


Operator’s License Number 


OLN 


Other Identifying Number 


Identifying J 
Operato^dTtcei^se State 




NU 


OLS 


Social Security # 


Year Expire 


Offense charsed OFF Failure to surrender for service of sentence 
U. S. Code, Title and Section Title 1«, PSC, Sections 657,2 and371 


Clerk, USDC, SDNY 


Warrant Issued By 
Date PBV or Bond Default Case Referred to Office 


12/27/71 DOW 


If. 0. File # oca! 

46-6700 


Miscellaneous Including Bond Recommended 

$25j000 Bond recommended by 
AUSA DANIEL SULLIVAN, SDNY 


MIS Fingerprint Classification (Henry System) 


LICENSE PLATE AND VEHICLE INFORMATION 


License Plate Number LIC 

State LIS 

Year Expires LIY 

License Plate 

Type LIT 

Vehicle Identification # YIN 

Year VYR 

Make VMA 

a VM0 

-, t v— 

Style VST 

Color VCO 

, m~ 


PETER FRANCIS CROSBY 


.IS FEB 9 197? 


NCIC # 


W05500693 


NIC 





X?-.BUREAU 







INSTRUCTIONS 


t 

1 . 

2 . 

3. 

4. 

5. 

6 . 

7. 

8 . 
9. 

10 . 

11 . 


12 . 


13. 


14. 

15. 

16. 

17. 

18. 

19. 

20 . 


21. 


Caution (MKE) - Insert “C”'in block if caution statement indicated. B.asisSor caution statement must appear in 
Miscellaneous block, e.g, armed and dangerous. Ui S OPffftdJP JUS'PJCf? 

Name (NAM) - Place name in this block. Aliases are not to be entered in this block but are to be placed in 
Aliases block. 


Sex (SEX) - Sex will be designated by one letter, M (male) or F (female). } i v 

Race (RAC) - Race will be described by one letter, W (white)/ N^Nifeko), H Indian)*, C ^Q^inese), J (Japanese), 

O (all other). Mexicans who are not definitely Indian or other non-white should be described as “W”. 

Birthplace (NAT) - Indicate city and state or, if foreign bom, city and coyntjy. Where multiple birthplaces are 
reported, list verified birthplace or that which appears most logical iSthisftA'Qc^. 

Birth Date (DOB) - Enter as month, day and year. Where multi pl’e bfrtk elates-hre* Reported, enter verified birth 
date or that which appears most logical in this block. Place other dahb£ of‘birth in Additional Identifiers block. 

Height (HGT) - Express in feet and inches, e.g., 6* 0 n . Round off fractions to nearest inch. 

Weight (WGT) - Express in pounds. Omit fractions. 

Hair (HAI) - Color hair to be described as BK (black), BR (brown), BN (blond*or strawberry blond), RD (red or 
auburn), WH (white), GY (gray or partially gray), SN (sandy), XX (unknown), 00 (bald). (If hair present and 
balding, code hair color and enter “balding” in Miscellaneous block). 

Eyes - Indicate color of eyes. 

Visible Scars, Marks, Tattoos, etc. (VSM) - Place in this block only appropriate NCIC coding for visible scars, 
marks, tattoos, birthmarks, deformities, missing body parts and artificial body parts as defined in NCIC Operating 
Manual. If more than one VSM is to be entered, use Additional Identifiers block for additional appropriately 
coded items. Use Miscellaneous block to describe all scars, marks, tattoos, etc. which are not defined in the 
NCIC Operating Manual and to more fully describe VSM’s which have been entered in VSM block. For example, 
an appendectomy scar, not being readily visible, would be described in the Miscellaneous block. A tattoo on 
right arm, shown as TAT R ARM-i n VSM block, might be further described in Miscellaneous block as a rose 
tattoo on inside of lower right arm. 

NCIC Fingerprint Classification (FPC) - Enter NCIC fingerprint classification. 

Other Identifying Number (MNU) - Miscellaneous numbers may be entered with, appropriate identifiers (prefixes) 
as shown below. For first miscellaneous identifying number, use MNU block. When military service number is 
in fact Social Security Account Number, the number should:be entered in both MNU and SOC blocks. Additional 
identifying numbers are placed in Additional Identifiers block. The identifier (prefix) should precede the 
number and be separated from the number by use of a hyphen. 

AF ■ Air Force Serial Number 
AR - Alien Registration Number 

AS - Army Serial Number, National Guard Serial Number or Air National Guard 
Serial Number (regardless of State) 

CG - U. S. Coast Guard Serial Number 

MD - Mariner’s Document or Identification Number 


MC - Marine Corps Serial Number 

MP - Royal Canadian Mounted Police Identification Number 

NS - Navy Serial Number 

PP - Passport Number 

PS- Port Security Card Number 

SS - Selective Service Number 

VA - Veterans Administration Claim Number 

Fingerprint classification (Henry System) - The Henry System fingerprint classification is to be placed in this 
block, when available. Do not enter in NCIC. 

Social Security Number (SOC) - Place subject’s Social Security Account Number in this block. 

Operator's License Number- Place subject’s operator’s license number in OLN block. Also show licensing 
state (OLS) and year license expires (OLY). 


Warrant Issued By-On-(DOW)- In Escaped Federal Prisoner cases enter date of escape in DOW block. 

Miscellaneous (MIS) - Enter additional pertinent information in this block. If caution statement used, basis for 
statement must be set forth as first item in this block. 

License Plate and Vehicle Information - Place information concerning license plate and/or vehicle known to be 
in the possession of ^subject in appropriate blocks under License Plate and Vehicle Information heading. 

Additional Identifiers - Enter information concerning additional license plates (number, state, year expires, and where 
applicable, type); Social Security Numbers; operator’s license number, state and year expires; vehicle information 
(VIN, VYR, VMA, VMO, VST, VCO); MNU’s (see list in item 13 above); visible scars, marks, tattoos, etc.; and dates 
of birth. Clearly identify what data is being set forth; e.g. Social Security # 423-56-3294; Michigan operator’s license 
234567, expires 1972; DOB’s 4/5/32, 5/3/32; etc. 


Changes and deletions should be so indicated in the appropriate blocks. 



«• 


% 


CR 


SAC, New York <46-6700) 


2/10/72 


Director, FBI <46-51211) 


FRANCIS PETER CROSBY 
FUGITIVE; ET AL. 

FLIA - SHALL BUSINESS INVESTMENT 
COMPANIES. 

00; Now Yorls 


Re your ID-65 dated 2/4/72. 

It is noted that a warrant was issued by u. S. 

District Court, Southern District of New York on 12/27/71; /' \ 

however, your ID-65 is dated 2/4/72. in this regard you are \Jt 
referred to FBI Handbook, Part II, page IS, which states in / 
part that fugitive form letters are to be submitted immediately 
upon obtaining Federal process and the subject’s whereabouts 
is unknown. 

Advise reason for delay in submission of FD-S5. 


REC-60 




L !(o - Sta / / 


Mr. Tolson_ 

Mr. Felt_ 

Mr. Rosen_ 

Mr. Mohr_ 

Mr. Bishop_ 

Mr. Miller, E.S. . 

Mr. Callahan_ 

Mr. Casper_ 

Mr. Conrad_ 

Mr. Dalbey_ 

Mr, Cleveland _ 

Mr. Ponder_ 

Mr. Bates_ 

Mr. Waikart_ 

Mr. Walters_ 

Mr. Soyars_ 

Tele. Room_ 

Miss Holmes_ 

Miss Gandy_ 


-JJH: jmt 

= (4) 


u w 


MAILED 5 

FEB 101972 


t'- 


^>7 FEB J/WZ 


MAIL ROOM 


‘ * TELETYPE UNIT CZI 





FDr&Aaev. 5-22-64) 


l t 


Transmit the following in 

AIRTEL 


# 


Date: 2/9/72 


(Type in plaintext or code) 


(Priority) 


FROM: 


SUBJECT: 


DIRECTOR, FBI (46-51211) 
SAC, NEW YORK (46-6700) 

_ A _ 


FRANCIS PETEK CROSBY - FUGITIVE; 
ET AL; 

MISCELLANEOUS - CIVIL SUIT; 

FLIA - SMALL BUSINESS 
INVESTMENT COMPANIES 
(00:NY) 


Re New York Fugitive Form letter to the Bureau, * 
dated 2/4/72 * c\ £/* 

Enclosed for Chicago and Los Angeles are three 
copies each of a photograph of FRANCIS PETER CROSBY and 
one copy of Arrest Warrant for CROSBY. 

On 3/26/71, FRANCIS PETER CROSBY was sentenced 
in the Southern District of New York to temporary commit¬ 
ment not to exceed three months, unless extended, for 
study to advise the court pending final sentencing. Impo¬ 
sition of sentence was delayed. CROSBY had been convicted 
for violation of Title 18, USC, Section 657* 371 and 2. 


f: 
2 - 
1 - 


Bureau 


Chicago (Encls. 4) arn . . £T, ^ 1 ( 

Los Angeles (Encls. 47 *“^ 3o y ^ ' » 



New York 


0ES:kxs 

( 8 ) 


Qr'/iffil 0 FEB 221972 



Approved 


'Special Agent in Charge 


($9 11 1972 


.0Nr 

_ ai 




.M Per 


U. S. GOVERNMENT PRINTING OFFICE: 1971 -413-135 













NY 46-6?00 


On 2/4/72, AUSA DANIEL SULLIVAN, SDNY, advised 
SA 0. EUGENE SMITH as follows: 

On 12/1/71, an order xvas issued by United States 
District Judge HAROLD R. TYLER, SDNY, ordering FRANCIS PETER 
CROSBY to surrender for service of sentence. 


He has been in contact with CROSBY^ attorney. 


date^ 


and to 


jnas been unaoie to get; m com:act; wTCIT uuOSBY. 


A warrant for the arrest of FRANCIS PETER CROSBY 
has been issued for failure to surrender for service of 
sentence by Clerk, United States District Court, SDNY* 

AUSA SULLIVAN recommended bond of $25,000 returnable at 
SDNY. 


_ Attempts to conta ct Attomey|_I 

[ who has previously oeen neiprul 
to the New York Office in contacting CROSBY, were made on 
2/4/72 and 2 / 7 / 72 , with unsuccessful results. On 2/8/72, 
advised SA 0. EUGENE SMITH that he has been 
unaoie to contact CROSBY in the last few months and has no 
information concerning his current whereabouts. He stated 
he would immediately notify the New York Office if he re¬ 
ceives any information concerning the whereabouts of CROSBY. 

FRANCIS PETER CROSBY is a well known stock fraud 
manipulator and con man. He travels extensively throughout 

the Unit ed states. _ When in the Los Angeles area he usuall y 

nnnta.ntff I _ I 


Set forth is a description of CROSBY: 


Name 

Also Known As 


FRANCIS PETER CROSBY 
Peter Francis Crosby 











s 





NY 46-6700 


Sex 

Male 

Race 

White 

Residence 

46 Little CahiU Road 


Trout Valley 


Cary, Illinois 

Date of Birth 

10/4/23 

Place of Birth 

Great Neck, 


Long Island, New York 

Height 

6 Feet 4 Inches 

Weight 

215 Pounds 

Build 

Medium 

Hair 

Gray 

Eyes 

Blue 

Complexion 

Ruddy 

Wife 


FBI Number 

346300D 

NCIC Number 

WO 55 OO 693 


LEADS 

CHICAGO 

AT CARY, ILLINOIS . Will attempt to locate and 
apprehend FRANCIS pEter CROSBY at 46 Little Cahill Road, 
Cary, Illinois, or obtain information concerning his current 
whereabouts. 


LOS ANGELES 


_ AT LOS ANGELES. CALIFORNIA . Will contact|_ 

in an effort to obtain in- 

iormation concerning current wnereabouts of FRANCIS ESTER 
CROSBY,and attempt to locate and apprehend CROSBY. 


b6 

b7C 


b6 

b7C 


- 3 - 










* 




NY 46-6700 


LEADS (Conl^d) 


NEW YORK 


with At torney 
Attorney 


AT gEW YORK. NEW YORK. Will maintain contact 


and 

__in an attempt to 

obtain information concerning the current whereabouts of 
FRANCIS PETER CROSBY. 


b6 

b7C 


- 4 - 







OPTIONAL FORM NO. 10 
MAY 1962 EDITION 


TO 


fro: 


SUBJE T 



Ca 


GSA FPMR (41 CFR) 101-11.6 

UNITED S'^pES GOVERNMENT 

Memorandum 


DIRECTOR, FBI (46-51211) 


SAC, NEW YORK (46-6700) 

® 

FRANCIS PETER CROS'BY - 
FUGITIVE; ET AL 
FLIArSMALL BUSINESS INVESTMENT 
COMPANIES 
(00:NY) 


date: 2/16/72 


ReBulet to NY, 2/10/72^ 

On 2/4/72, AUSA DANIEL SULLIVAN, SDNY, advised 
SA 0* EUGENE SMITH of the existence of the warrant issued for 
the arrest of FRANCIS PETER CROSBY on 12/27/71. On this 
same date SA 0., EUGENE SMITH had this information placed in 
NCIC and submitted Bn FD- 65 .. 

AUSA SULLIVAN advised on 2/4/72, that he had 
exoftcteri CROSBY to surrender to the court through his attorney 

_| He said that in view of th 6 fact that 

Jwasvunable to get in contact with CROSBY he was 






b6 

b7C 


notifying the FBI of this fact and was requesting the FBI 
to locate and apprehend CROSBY. 





5 FEB 22 


\V-. 

v 2-Bureau 
1-New York 

OES:cf 
(3) M, 




53FEB 



Buy U.S. Savings Bonds Regularly on the Bay roll Savings Blan 






3-2-72 



t 




SAC, Now York (46-6700) 


Director, FBI (46-51211) 


FRANCIS PETER-CROSBY, aka 
FUGITIVE 

FLIA - SMALL BUSINESS INVESTMENT COMPANIES 
00: New York 


A - / 


t 



/ 


Re Bureau telephone call 3-1-72. 

Fingerprints Iron Police %partnent, Now York, 

New York, disclose subject as Frank- Crosby, FBI # 346 300 D, 
fingerprinted 2-26-72, number 482760, for grand larceny, 
unlawful use and possession stolen property..Address given 
as 1100 First Avenue, Spring Lake, New Jersey. No disposition 
given. 


Handle and advise Bureau if subject located. 


Mr. Tolson . 

Mr. Felt_ 

Mr. Rosen _ 
Mr. Mohr __ 
Mr. Bishop. 


? - ‘072 


£ 




'■y 


Mr. Miller, E.S. . 

Mr. Callahan_ 

Mr. Casper_ 

Mr. Conrad_ 

Mr. Dalbey- 

Mr. Cleveland — 

Mr. Ponder_ 

Mr. Bates_ 

Mr. Waikart_ 

Mr. Walters_ 

Mr. Soyars_ 

Tele. Room_ 


NOTE: Tnformation received fromf 
on 3-1-72, and furnished to SA| 
Positive ident with FBI # 346 300 D. 


Lp, by 

NY, 3-1-72, 


KHRtvmh 

(4) //./■ 





5 / 




b6 

b7C 


5s MAIL ROOM [M* 11 -'TELETYPE UNIT 



MAR 3 W% 











■ 


FD-36 JRev, 5-22-6*4) 


» 


Date: 


3/7/72 


Transmit the following in 

Via AIRTBL _ 


(Type in plaintext or code) 


(Priority) 


TO: DIRECTOR, FBI (46-51211) 

FROM: SAC, NEW YORK (46-6700) 

_ up 

STTRJEnT? I |/ v / 


V2? 


SUBJECT: I | / v ^ (W 

FRANCIS PETER^CROSBY - f 

“FUGITIVE; 

ET AL 

MISCELLANEOUS - CIVIL SUIT; 

FLIA - SMALL BUSINESS INVESTMENT COMPANIES 
' (00: NY) 


Re Buie t to NY, 3/2/72. 


Enclosed for Newark and Philadelphia are two copies of NY 
airtel to Bureau, dated 2/to/72, two photographs of FRANCIS PETER 
CROSBY, and one copy of arrest warrant for CROSBY. 

On 3/7/72, Patrolnfcnl ’ | l4th Precinct, NYC PD, 4) 3 

advised SA 0. EUGENE SMITH lhat he arrested CROSBY on 2/26/72. ^ 3 

CROSBY used the name FRANK^CtCBBY at this time. At the time 
CROSBY was driving a Hertz rental car that ms overdue. He charged 
CROSBY with Possession of Stolen Antn - Overdue Hertz car. At 
the station house CROSBY called a | j Hertz Rent- 

A-Car Corporation, Philadelphia, Pa., and got the matter straightened 
out. CROSBY was then released. CROSBY gave his addresssmsdlOO 
First Avenue, Spring Lake, NJ.-^^ /j — K 

LEADS 9 


NEWARK 



> / 


sic mar 9 mt 


AT SPRING LAKE, NEW JERSEY . Will make inquiry at 1100* 
First Avenue, Spring Lake, NJ, in an effort to locate and apprehenc 
FRANCIS PETER CROSBY. 




\2j- Bureau 

- Newark (46 -66 54) (Ends, 
2 - Philadelphia (Ends. 5) 

1 - New York OES:mmaf\j//A.l i 

Approved: -_( 8) _ J-Pf M L- 

' iAR 1 S 19?ff al A9ent in /f arge 


, A 

/ 

_" n ^ J >* 


U. S. GOVERNMENT PRINTING OFFICE: 1971-413-135 










NY 46-6700 


PHILADELPHIA 

-ftT P HILADELPHIA» PENNSYLVANIA . Will attempt to locate I I 

I Hertz Rent-A-Car Corporation, in an effort to obfeln 
information concerning the present whereabouts of FRANCIS PETER 
CROSBY. 






FD-26%<Rev. 12-19-67) A 

v ‘ FEDERAL bureau of investigation 

Jk v “ 



REPORTING OFFICE 

NEW TORN 

OFFICE OF ORIGIN 

NEW TORE 

DATE 

7 / 12/72 

INVESTIGATIVE PERIOD 

2/4/72 - 7/7/72 

TITLE OF CASE ^ /? 

i- a -r 

REPORT MADE BY 

0. EUGENE SMITH 

TYPED BY 

Oe£b6 

/FRANCIS PETER CROSBT - FUGITIVE 

CHARACTER OF CASE b7C 


ET AL 




MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 



AGENCIES - SMALL BUSINESS 
INVESTMENT COMPANIES ^ _ £ p£) 


REFERENCES: 


I 

r 


j 


NT Fugitive form letter dated 2/4/72 ^ 

NT Airtel dated 2/9/72 

CG teletype to NT dated 2/1G/72 (10) 

NT Airtel to Louisville dated 2/23/72 (10) 

CG teletype to NT dated 2/25/72 (10) 

BU letter to NT dated 3/2/728^ 

NT Airtel dated 3/7/72 ^ 

Louisville letter to NT dated 3/17/72 ’10) 

NT Airtel to Denver dated 3/17/72 (10) 

LA letter to NT dated 3/29/72 flO) 

Denver Airtel to NT dated 4/3/72 (lO) 

Denver Airtel to NT dated 4/5/72 (10) 

Newark letter to NT dated 4/7/72 (10) 
Philadelphia letter to NT dated 4/12/72 (lO) 
Las Vegas Airtel to NT dated 4/24/72 (10) 




COVER PAGE A 






NY 46-6700 


REFERENCES: (contd) 


Newark letter to NY dated 4/25/72 (10) 

Chicago teletype to New York dated 4/24/72 (10) 
Louisville letter to NY dated 4/2S/72 (10) 

NY teletype to Chicago & Miami dated 5/5/72 (10) 
Las Angeles letter to NY dated 5/13/721 
Chicago Airtel to NY dated 5/31/72 
Miami Airtel to New York dated 6/2B/72 


INFORMANTS: 


By communication dated March 10, 1972, the Louisville 
Office advised as follows: 


By communication dated April 2£, 1972, the Louisville 
Office advised as follows: 

Photograph of Francis Peter Crosby was displayed to 
informants in the Lexington, Kentucky, area with negative results. 











* NT 46-6700 




LEADS 

• CHICAGO 

AT CARY, ILLINOIS 


- 1 Will maintain contact with 

in an effort to obtain information concerning tne current; wnere- 
abouts of Francis Peter Crosby, her husband. 


b6 

b7C 


NEWARK 

AT SPRING LAKE, NEW JERSEY 


Will maintain contact with Crosby’s mother, Mrs. John F. 
Crosby, 1100 First Avenue, in an effort to obtain information concer¬ 
ning the current whereabouts of Francis Peter Crosby. 


NEW YORK 

AT NEW YORK, NEW YORK 


JL, Will maintain n.onf.aot. with Attorneyf 
land 


to obtain information concerning Francis Peter Crosby. 


in an 


effort 


an effort 


2. Will conduct other investigation deemed appropriate in 
to locate and apprehend Francis Peter Crosby. 


b 6 

b7C 

b7D 


- c* - 







t 



• • 


NY 46-6700 


Date of Birth 
Place of Birth 

Height 

Weight 

Build 

Hair 

Eyes 

Complexion 

Wife 


FBI Number 
NCIC Number 


10/4/23 
Great Neck 

Long, Island, New York 

6 Feet 4 Inches 

215 Pounds 

Medium 

Gray 

Blue 

Rndrhc_ 


3463001) 
WO 55 00693 


b6 

b7C 


On February 4? 1972, Assistant United States Attorney 
DANIEL SULLIVAN, Southern District of New York, advised Special Agent 
0. EUGENE SMITH as follows: 


On December 1, 1971, an order was issued by United States 
District Judge HAROLD R. TYLER, Southern District of New York, ordering 
FRANCIS PETER CROSBY to surrender for service of sentence. 


_ He has been in contact with CROSBY T s attorney ,! I b6 

and to date I I has been b7c 

iuia&le to get m contact With CKUbbI.- 

A warrant for the arrest of FRANCIS PETER CROSBY has been 
issued for failure to surrender for service of sentence by Clerk, 

United States District Court, Southern District of New York. Assistant 
United States Attorney SULLIVAN recommended bond of $25,000.00 return¬ 
able at Southern District of New York. 


Attempts to contact Attorney 


who has previously been helpful to the New York Office 
CROSBY, were made on February 4, 1972, a nd February 7 


b6 

b7C 


m contacting 

1972, with unsuccessful results. On February S, 1972, 
advised Special Agent 0. EUGENE SMITH that he has been’unable to con¬ 
tact CROSBY in the last few months and has no information concerning 
his current whereabouts. He stated he would immediately notify the 
New York Office if he receives any information concerning the where¬ 
abouts of CROSBY. 


2 







X 

FD-*204 (Rev. 3-3-59) 


• • •• 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USA, SDNX (ATT: aUSA DANIEL SULLIVAN) 


Report of. 0. EUGENE SMITH Office- NEW YORK, NEW YORK 

Dote: 7/12/72 

Field Office File #: A6—6700 Bureau File #: A6— 51211 

Title: I -1 

FRANCIS PETER CROSBY - FUGITIVE; 

ET AL 


Character: MISCELLANEOUS - CIVIL SUIT; 

FEDERAL LENDING AND INSURANCE AGENCIES - 
SMALL BUSINESS INVESTMENT COMPANIES 

Synopsis: 

On 12/1/72 an order was issued by USDJ, SDNY, ordering 
FRANCIS PETER CROSBY to surrender for service of sentence. 

A warrant was issued for the arrest of Crosby for failure to surrender 
for service of sentence by Clerk, USDC, SDNY after CROSBY failed to 
appear. AUSA recommended bond of $25,000 returnable at SDNY. Inves¬ 
tigation conducted by numerous offices failed to reveal whereabouts 
of CROSBY. CROSBY’s wife advised he contacts her approximately twice 
a week and she believes he is in greater New York area. 

- P - 


DETAILS 


On March 26, 1971, FRANCIS PETER CROSBY was sentenced in 
the Southern District of New York to temporary commitment not to 
exceed three months, unless extended, for a study to advise the court 
pending final sentencing. Imposition of the sentence was delayed. 
CROSBY had been convicted for violation of Title IS, USC, Section 
657, 371 and 2. 

Set forth is a description of CROSBY: 


Name 

Also Known As 

Sex 

Race 

Residence 


FRANCIS PETER CROSBY 
PETER FRANCIS CROSBY 
Male 
White 

A6 Little Cahill Road 
Trout Valley 
Cary, Illinois 


b6 

b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 







NY 46-6700 


By communication dated February IS, 1972, the Chicago 
Office advised as follows: 


[ 


I 


Iwif a of FRANCIS PETER CROSBY, _ 

stated she received a $60.Go western 


b6 

b7C 


Union Money order from FRANCIS PETER CROSBY on February 17, 1972. 
She denied knowing where the money order was sent from and denied 
knowing CROSBY’s whereabouts or where he could be located. She 
advised CROSBY left Cary, Illinois, on January 1, 1972, and he has 
not returned since but that he is in telephonic contact with her. 


On March 7, 1972, Patrolman 


14th Precinct, 


b6 
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New York City Police Department, advisee special Agent 0. EUGENE 
SMITH that he arrested CROSBY on February 26, 1972. CROSBY used 
the name FRANK CROSBY at this time. At the time CROSBY was driving 
a Hertz rental car that was overdue. He charged CROSBY with Possession 
of Stolen Auto - Over due Hertz car. At the station house CROSBY called 


______ | Hertz Rent A-Car Corporation, Philadelphia, 

Pennsylvania, and got the matter straightened out. CROSBY was then 
released. CROSBY gave his address as 1100 First Avenue, Spring 
Lake, New Jersey. 


By communication dated March 10, 1972, the Louisville 
office advised that all major hotels and motels in the Lexington, 
Kentucky, area were contacted on March 1, 1972, in an attempt to 
locate FRANCIS PETER CROSBY with unsuccessful results. Criminal 
checks at Lexington, Kentucky, were negative regarding CROSBY. 


On March 17, 1972, Assistant United States Attor ney 


n AVTP TPTMftTTP.TT_Snutlioyn Tl-i <a-hr»-i c±. 


of New York, advised that^ 
advised him as follows: 


b6 

b7C 

b7D 

b6 

b7C 

b7D 


By communication dated Mar ch 29. 1972. the Los Angeles 
Office advised that on March B, 1972 : 

Beverly Hillcrest Hotel, stated that FRAiMUiS PETER CRUSBI has not 
been a guest at that hotel in over a year. 
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_ The follo wing i nvestigation was conduc ted by 

SA l l and SA l 

AT DENVER, COLORADO 

On March 31, 1972 a physical inspection of 1300 
block of Federal Boulevard determined that no restaurants 
were located at that intersection or in the immediate 
vicinity. It is noted that 1300 Federal Boulevard indicates 
Federal Boulevard North. ' At 1300 South Federal Boulevard 
is located a shopping center consisting of small shops and 
at least two large grocery stores. At 1423 South Federal 
Boulevard is located a Mr. Steak Restau rant. Photographs of 
FRANCIS PETER CROSBY were exhibited to| 

of the Mr. St eak Rest aurant, 1423 South Federal boulevard, 
at which time | |advised that frhp man in Ij-.he photograph 

was cornpleteTsHm mniliar t o him. |_ I further showed 

the photograph to| |who is constantly on the floor 

and to each of the waitresses in the restaurant with 
negative results. 


AT AURORA, COLORADO 


On March 31, 1972 |_I 

J furnished the following information. He advised 
e had met a man who identified himself as FRANCIS 
CROSBY on one occasion, that being February 10. 1972. 


that he had met a m 
PETER CROSBY on one 
He advised that he. 


nad cane d mm rrom tne aii 
to pick hi m up. I 
could catch a cab. | 
had no idea who CRQ BY was. 

had again contacted _ 

I Ito meet CROSBY at 


and on February 9, 1972 CROSBY 
port aro und 11 p.m. and wanted 
1 had told him no that he 
[explained that at this time he 
Early the next morning CROSBY 
Hand made arrangements for 
the Howard Johnson Motor Lodge 


located on Federal Boulevard and Interstate- 70. 


advised that CROSBY had indicated that he 
was connected with Crosby EnergyssSystem Ltd., Chicago, 
Illinois, and World Wide Coal Inc., New York City, and that 
[ might be interested as he had developed a process 


b6 

b7C 

b7D 


b6 

b7C 


b6 

b7C 


b6 

b7C 
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where precious metals could be extracted from coal, 
stated that on the morning he met CROSBY, he took CR(! 
to visit an attorney on South Federal by the name of 
and left him there. Later that same day ’ 
at the Mr. Steak Restaurant located nearI 
drove him to the airport. It is 


SET 


same aay ne 
ted near_^ 

DicKea 

1 

| beliet 


CROSBY 
bffice and 


_SnmPt-iniP later._exact date nnrecalled. al 

boi 

Ttacted- 

1 las a result of a contact s 

fiade with by 


I |and a 

, First Drilling Company, 


Odessay Texas. 

"lot of bars 11 wherein 


_name 

stated that he had contactec 


had apparen tly come up. 

in Odessa, 


Texas, and advised him that he would not nave anything to do 
with CROSBY. 


I _further advised that somewhere in his 

office he has a proposal type letter from CROSBY with a return 
address in Chicago, Illinois, and would make every effort 
to locate same and furnish it to the FBI. 


|described CROSBY as a white male, 45-50 
years old) b'l or Z" tall, at least 200 pounds, light 
complexion, bushy hair, buiy eyebrows, dressed like a cou ntry 
preacher in a black box double breasted suit. [ 


was exhibited New York City Police Mug Shop Number 4S2/bO 
dated April 11, 1961 of FRANCIS PETER CROSBY at which time 
he advised that that was definitely the man he had talked 
with on February 10, 1972. His features are the same only 
his hair is a little grayer and his eyebrows appeared to be 
more bushy. 
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b7C 


b6 

b7C 


b6 
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On April 3, 1972, a review of the New York City Area 
telephone directories and a credit check by Special Agent 0. EUGENE 
SMITH failed to reveal any information on a World Wide Coal Company. 

By communication dated April 7, 1972, the Newark Office 
advised as follows: 


A check of the Newark City Street Directory failed to re¬ 
veal a street by the name of Whistling Place. 

A check of the current telephone directory for the City 
of Newark disclosed no listing for FRANCIS PETER CROSBX. 

On March 13, 1972, efforts were made to locate FRANCIS 
PETER CROSBX at 1100 First Avenue, Spring Lake, New Jersey, with 
negative results. 

On March 30, 1972, Mrs. JOHN F. CROSBX, FRANCIS PETER 
CROSBX’s mother, was contacted at 1100 First Avenue, Spring Lake, 

New Jersey, and she advised that her son came by to see her approxi¬ 
mately two weeks ago. She stated her son only stayed for a couple 
of hours and during his brief stay did not disclose where he was 
living. She stated that approximately one week ago her son called 
her and at this time told her that he was living in a motel and that 
he moved from one motel to another frequently. At this time he told 
her that he was attempting to complete a business deal and that after 
the deal was completed he was going to turn himself in. 

Mrs. CROSBX further advised that her son calls her frequently 
from various locations, but will not tell her where he is living. 

Each time she talks to him she tries to tell him he should turn 
himself in. She stated that she does not know where her son is 
currently living and would not tell the Federal Bureau of Investi¬ 
gation if she knew. However, she would attempt to encourage her 
son to turn himself in the next time he calls her. 


By communication dated April 12, 1972, the Philadelphia 
Office advised as follows: 


On April 7, 1972, 


Hertz Rent- 


A-Car Corporation, IS North 18th Street, Philadelphia, Pennsylvania, 
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advised that a 1971 white Fort LTD, Pennsylvania licen se 67# 036 
was rented by J.—E—fiftOSKT .rising a Chevron Credit Card 


W A J. V VA. ^ J ^1- 

in the name of I 


_ ,_ A New Jersey driver’s license 

#C756S2677710234 expiring November 30, 1972, with a home address 
of 320 South Harrison, East Orange, New Jersey, was used, for i^den- 
tification. A phone number of 201 - 67A-6QQ 0 was u sed. 


1 

-b6 

b7C 


indi¬ 


cated that this phone has been disconnected. | [indicated that 

this automobile was picked up from the 9th Avenue round, New York 
City, by Hertz Agents on March &, 1972, and returned to Philadelphia 
shortly thereafter. 




had corvhact.ad 1 I 





and she indicated 


b6 

b7C 


had left owing her husband several hundred dollars. 

Also she believed his home address to be 46 Little Cabit 
Road, Trout Valley, Carey, Illinois, area code 60013, telephone 
$312-639-2&11. She also mentioned the name VINCENT CAMP. 


| [ indicated that before recovering this automobile, 

Hertz Agents at La Guardia International Airport, New York City, 
had seen the car parked in the airport parking lot several times. 

By communication dated April 24, 1972, the Las Vegas 
Office advised as follows: 


b6 

b7C 


On April 24, 1972, 


] advised as follows: 


b6 

b7C 

b6 

b7C 
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about 196 



Irecalls seeing CROSBY in Hollywood, California, 
ing, however, he did not know him nor does he have 


any information that would assist in locating him. 


April 6, 1972, Records, Clark County SO and Las Vegas 
.Vegas, Nevada, contain no record concerning subjects 
or CROSBY. 


The following in 
25, 1972, by Special Agent 
York. 



.ucted on April 
at Palisades, New 


Observation of Broad Street failed to reveal that there 
is an address of 17 Broad Street. The Postmaster advised that 
there is no such address as 17 Broad Street and the names | 
and CROSBY are not familiar to him. The telephone di rectory ior 
the area failed to reveal a listing for a | A neighbor¬ 

hood investigation conducted on Broad Stree t, which is one block 
long, failed to reveal any information on a|"^ | or CROSBY 

staying in this area. 


Agent q_ 
at New 


rersey: 



ucted by Special 
on April 24, 1972, 


For information of New York Office, Chicago advised that 
subject CROSBY’s wife received telephone call April 23, 1972, from 
su bject CROSBY and she stated she felt phone call was from res idence 

Of b6 

1 - 1 b7C 

A check of the telephone directory for Borgon County. 

New Jersey, failed to disclose any listing for_ ■ b6 



mgs known as|_ 

most of whi ch buildings are used for small ro tail stores or oi 
I advised that no one by the name of I 
any person similar to the known description of subject C ROSBY 
resides at I " — ' ” I 


r ices. 

or 
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By communication dated May l£, 1972, the Los Angeles Office 
advised as follows: 


b3 

b6 

b7C 


| and should he receive any information concerning ukusmi^s 
whereabouts, he would immediately contact the Federal Bureau of In¬ 
vestigation. 


By communication dated May 31, 1972, the Chicago Office 
advised as follows: 


On Mav 10. 1Q72 


subject’s wife, |~ | 


1 advised that subject still 


telephonically contacts her approximately two times each week but 
he resuses to furnish any information concerning his present where¬ 
abouts or any telephone number where he can be contacted. Each 
telephone call is only for a short time and he is mainly concerned 
for the welfare of his two children. 


b6 

b7C 


, |stated that about October, 1970, subject went 

to Switzerland, where ne stayed for two or three days but returned 
because the "deal”' which he was working on was no good. She does 
not have any information that subject is out of the country and 
believes that he is still in the greater New York area. 


By communication dated June 2$, 1972, the Miami Office 
advised as follows: 


b6 

b7C 
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Four hundred Northwest 36th Street, Fort, Lauderdale, 
Florida, is a non-existent address. Inquiry in that area failed 
to develop any information concerning JACK COSBY. Telephone number 
733-5431 has been changed. Inquiry at the new number developed that 
no one by the name of JACK COSBY resided at that number. 


b6 

b7C 

b7D 


Contact was mainta ined with AttorneyC 


Jwho has been previously helpful to 
the New York Office in contacting CROSBY by Special Agent 0. EUGENE 
SMITH during the period March 23, 1972 through June 2£, 1972. 

1 was unable to furnish any information concerning the current 


b6 

b7C 


whereabouts of CROSBY. 
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LEADS 


NEW YORK 


AT NEW YORK, NEW YORK 


Will interview_ 



\ in exxorc uo oouaxn xnxormauxon con- 


cerning whereabouts of CROSBY. 
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2 . 


3. 

4. 


Will interview Great Northern Hotel, 

11S West 57th street, wm TUrR Ulty, m effort to obtain in¬ 
formation concerning whereabouts of CROSBY. 


Will conduct other investigation deemed appropriate. 
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b7D 
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UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 


Copy to: I „ USA, SDMI (ATT: AUSA DANIEL SULLIVAN) 


Report of: 0. EUGENE SkITH Office: NEE YORK, HE A YORK 

Date: 3 / 8/73 


Field Office File #: 46-6700 


Bureau File #: 46—51211 


Title: | 

FRANCIS PETER CROSBY - FUGITIVE; 
ET AL 


Character: 


Synopsis: 


MISCELLANEOUS - 
FEDERAL LENDING 
SiA,LL BUSINESS 


CIVIL SUIT; 

AND INSURANCE AGENCIES - 
INVESTkLi T GUa ANILS 


Efforts to locate PEaRCIS 
ful. CROSBY contfjiucs to 


IETER CROSBY in 
call his wife,P 


Hew York 


unsucc ess- 

b6 
b7C 


- F - 


DETAILS 


Coft tac'if _ OSLO, jaaTfi-j-li f 

and 


F 


Groat northern Hotel, 
jlj.o ucsn ?yoh Street, Mew lorlc City, by SA 0. EUGEIIE SMITH during 
the period October 9, 1972, through March 2, 1973. They were un¬ 
able to furnish any additional inform ation conce rning the current 
whereabouts of FRANCIS PETER CROSBY, l advised on March 

2, 1973 > that CROSBY has made no attempt to pick up his belongings 
that he left at the hotel when he vacated his room in December, 1971. 


b6 
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b6 

b7C 

b7D 


A surveillance was maintained in the area of 49 Dowing 
Str eet. Hew York Citv. on January 17, 1973, by SAs 0. EUGEHE SMITH 


and 




sence of PRalCIS PETER CROSBI. 


This surveillance failed to reveal the pre- 


b6 

b7C 


A surveillance was maintained in the area of 230 Park 
i.vnnnn . Mm; York n-it.v. on January 3, 1973, by SAs 0. EUGlNE SMITH 


and 


C 


This surveillance failed to reveal the 


presente of FRANCIS PETER CROSBY. 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 
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The following investigation was conducted at Charleston, 
West Virginia, on October 27, 1972: 


Police Department,[ 


1 Secretary-;. Detective Bureau, Charleston 
J SnpArvi mr fl-H nri na 1 TH pnt.i f-i - 

Office 


b6 
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cation Bureau, West Virginia State Police and _ 

Manager, Credit Bureau, Inc., advised that they could locate no 
record identifiable with FRMNCIS PETER CROSBY. 

The following investigation was conducted by the Newark 

Division: 


seen or beard rrom 
about six months. I 


I nn IW.nK^ 2 \ STZ 


advising that he has not 
I FRANCIS PETER CROSBY, for 
]stated that he does not know the where- 


b6 
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abouts of CROSBY, however, he feels that he is probably somewhere 
in the mid-west where his wife’s parents presently reside. He 
stated that he does not know the wife’s parents or their present 
address. 


Attempts to contact Mrs. JOHN F. CROSBY, 1100 First Avenue, 
Spring Lake, New Jersey, were made on September 27, October 3, 11 
and 26, 1972, with negative results. 


pn October 11, 1972, 
advised that she had no knowledge as to whereabouts 


of 

subject. She said that she has not heard Mrs. CROSBY mention his 
whereabouts. She said in the event she heard anything about his 
whereabouts she would contact the FBI. 


b6 
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On October 27, 1972, Mrs. JOHN F. CROSBY, 1100 First 
Avenue, Spring Lake, New Jersey, advised that she did not know the 
whereabouts of her son and had not heard from him in quite some 
time. She said that the last she heard he was in the Chicago, 
Illinois, area. She said that she would advise the FBI in the 
event she heard from him. 


boring 


On October 26, 1972, Sgt. 

Lake, New Jersey Police Department, advised that he 
Mrs. CROSBY on occasions and has never heard her mention ner 


son’s whereabouts. Sgt. 
to any information as to 'subject'’s whereabouts. 


advised that he would be alert 


b6 
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On February 21, 1973 J I h 

Ross-Linco Lines, In c.. 60 Moonachle Av en ue, Caristadt, New Jersey, t 
was contacted by SAs l* nd | | at 

wh ich time photographs o f sub.iect FRANCIS PETEK CKUEBX were exhibited 
to f "k dvised that he did hot recognize such indi¬ 

vidual, and after displaying CROSBY f s photographs to various other 
employees at this firm, he advised that so far as he and the other 
employees knew FRANCIS PETER CROSBY was not an employee of Boss- 
Linco Lines, Inc. at Carlstadt, New Jersey. 


! reviewed various personnel 2 
records disclosed that oneI 


and advised 


I I whereas sub.iect CROSBY,, the b ' 

fugitive, is described as approximately 50 years old and o 1 4” tall, 
and does not appear to be identical to the fugitive. 

The following investigation was conducted at Cary, Illinois: 

I bf 

was interviewed on uctober 1972, at which time sne stated. b ' 

subject continues to call her every three or four days. He talks 
for only two or three minutes and does not reveal his whereabouts 
to her. He does not talk any longer because he is afraid his tele¬ 
phone call will be traced. She stated that subject does not send 
her any more checks, because of attempts to trace them back to him, 
but he does continue to send her money orders. lenied 

having any information which would be of assistance in j.ocacion 
of subject. 


was recontacted and stated that sub¬ 
ject still calls her every week but only talks for very short time. 
She denied knowing whereabouts of subject or where calls made from. 
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_ On January L and. February 22. 1973, recontacts were mad e 

with I . I b6 

I [ maintained that she is still contacted periodically b7c 

by subject but still denies knowing whereabouts of subject or 
where calls are made from. 

The following investigation was conducted at Hagerstown, 

Maryland: 


On January 11, 1973, Mr. WILLIAM RICHARD MOWER, General 
Manager, Harper and Row Publishers, Downsvil le Pike, home address 
2404 Long Ridge Drive, Hager stolen, advised SA l I 

there is no one currently employed at that installation under 
subjects name or in any way answering subject’s physical descrip¬ 
tion. He stated there likewise has not been any such individual 
employed there within the past two years«. 

Mr. MOWEN was furnished a physical description of the 
subject, and stated he would be alert in the event subject might 
be a salesman or some type of vendor contacting that company. 

The Miami Division advised on February 20, 1973, that 
investigation conducted at Swiss American Discount Corporation, 
3170 North Federal Highway, Lighthouse Point, Florida, and Adam 
Leasing Corporation, 0945 Northwest 7t-h Avenue, Miami, Florida, 
failed to reveal the whereabouts of FRANCIS PETER CROSBY. 










MI 46-1139 
HWC/bad 
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The above visit was only one of two. such visits 
made by CROSBY to Madison. She does not believe that CROSBY 

will make any contact with either she or |___|as they 

are not in a position to be of financial aid to him and they 
did not aid him in his current flight from justice. 

| ladvised that she would advise the 

FBI of any information that comes to her attention concerning 
CROSBY's whereabouts. 
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REPORT MADE BY 

TYPED BY 

■ ~--i* IV / 




□ ^ 

0. EUGENE SMITH 

oes 


FRANCIS PETER CROSBY - FUGITIVE; 
ET AL 


I 


/ < 


CHARACTER OF CASE 
MISCELLANEOUS - CIVIL SUIT; 

FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVESTMENT 
COMPANIES 

_ll_J-S_._ 


b7C 


REFERENCE ; NY Report of SA O. EUGENE SMITH dated 3/8/73 J / 

! f 0 j 

“ p_ o ' % r ' 


ADMINISTRATIVE 


r : / 


Tnfnrmflt-iftn yooiwrl frnm infnrmflntfi inHlVaf-p that I I 

I l therefore T a request for an 

identification order is not being made at this time. 


/ i 


b 6 
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Close contact with informants will be maintained by New York in 
an effort to locate and apprehend'CROSBY « If CROSBY is not 
located by 7/31/73 New York.will give consideration to requesting 
the issuance of an identification order on FRANCIS PETER CROSBY, 


' / 
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ED STATES DEPARTMENT OF^USTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


1 - USA, SDNY (ATT: AUSA JOHN M* WALKER) 


Report of: 
Date: 


0. EUGENE SMITH 
5/31/73 


Field Office File #: 46«6700 


Office: NEW YORK, NEW YORK 


Bureau File #: 46 **51211 


Character: 


Synopsis: 


FRANCIS PETER CROSBY-FUGITIVE; 
ET AL 


MISCELLANEOUS « CIVIL SUIT; 

FEDERAL LENDING AND INSURANCE AGENCIES- 
SMALL BUSINESS INVESTMENT COMPANIES 

Efforts to locate FRANCIS PETER CROSBY at 
New York unsuc cessful. CROSBY continues to 
call his wife,| 


DETAILS ; 

_ Contact was mai ntained with | ^ 

Great Northern Hotel, 118 West 57th Street, New York 
City during the period March 21, 1973 through May 25, 
1973, They were unable to furnish any additional 
information concerning the current whereabouts of 
FRANCIS PETER CROSBY, 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 


U. S. GOVERNMENT PRINTING OFFICE : 1970 O - 406-840 












NY 46**6700 





■4 ' 


The following investigation was conducted 
by the Chicago Division of the Federal Bureau of 
Investigation: 


On March 6, 1^73 and April_1Z*_1973 

contacts were made with 


UUU Lot: UO O mauc. w -u l-*.* |_ i 

I ~| who advised he has been alert for any 

information concerning FRANCIS PETER CROSBY but 
has failed to develop any information of value* 


and April 17. 1973 

wife of 


On March 6, 1973. 

recontacts were made with I _,_ 

FRANCIS PETER CROSBY, I \ 

Illinois* She stated she does not know tne wnereabouts 
of FRANCIS PETER CROSBY, but even if she did she would 
not reveal this information* She advised that CROSBY 
still contacts her weekly by phone* 
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LOUISVILLE 


AT CORBIH, KENTUCKY 

Will continue efforts to locate FRANCIS PETER CROSBY through 
DEARL MC NEIL of Me Neil Coal Company. 















# 


# 


NY 46-6700 


NEW YORK 


AT NEW YORK, NEW YORK 
Will maintain contact with 


g-roa-h T\Tn-rt.hp>rn Hotel. 118 West 57th Street and._ 

.n an effort to locate and apprenena 


b6 

“b7C 

”b7D 


FRANCIS PETER CHD5BYT 

Will maintain contact with NYO informants in an effort to 
locate and apprehend FRANCIS PETER CROSBY. 

Will conduct other investigation deemed appropriate. 


- C* - 








^ FD-2&4 (Rev. 3-3-59) 


* # 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USA, SDNX (ATT: AUSA JOHN M. WALKER) 


Report of: 0. EUGENE SMITH Office: NEW YORK, NEW YORK 

Dote: 11/7/73 

Field Office File #: h r &—& r J 00 Bureau File #: A6— 51211 


Title: |_ J 

FRANCIS PETER CROSBY, aka - FUGITIVE: 
ET AL 


b6 

b7C 


Character: MISCELLANEOUS - CIVIL SUIT; FEDERAL LENDING AND 

INSURANCE AGENCIES — SMALL BUSINESS INVESTMENT COMPANIES 

Synopsis: Efforts to locate FRANCIS PETER CROSBY at New York 

unsuccessful to date. CROSBY reportedly in Corbin, 
Kentucky, area in October, 1973. 

- P - 


DETAILS: 


Qont.ant was mflTnt.fl-inAd wi t, Vi T 


and 


57th Street, New xorlc Uity, during the period June 2$ 
October 29, 1973. 


ireat Northern Hotel, lib West 


b6 

b7C 


1973 , through 

They v/ere unable to furnish any additional infor¬ 
mation concerning the whereabouts of FRANCIS PETER CROSBY. 


b6 

b7C 

b7D 


The following investigation was conducted by the Louisville 

Division: 

DEARL MC NEIL of Corbin, KentucIcy, owner of McNeil Coal 
Company, located in Barbourville, Kentucky, was located on October 5? 
1973. He advised that he had agreed to sell the coal company to 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 


U. S. GOVERNMENT PRINTING OFFICE ; 1970 O - 406-840 








NY 46-6700 



b6 

b7C 


FRANK CROSBY and|_|for $1,650,000. The closing of the 

transa cts on was set for October 10, 1973, at which time CROSBY and 
[were to be present in either Corbin or Barbourville, Kentucky. 

MC NJdilL advised he would contact the FBI as to CROSBY’S expected time 
and place of arrival. 

The following investigation was conducted by the Miami Division: 


advised on May 19, 1973 > that she was employed 


l " l gs r i 


b6 
■>_ b7C 


ican Discount Corporation, Lighthouse Point, Florida, as | 

Upon viewing a photograph of FRANCIS PETER CROSBY, she advised that 
he is not known to her by either name or photograph and does not re¬ 
call anyone meeting the description of CROSBY. 


On May 22, 1973,1 of Swiss American 

Discount Corporation, Lighthouse wmt, U'JLoriaa, advised he does not 
know FRANCIS PETER CROSBY and never saw him at Swiss American Discount 
Corporation. 


b6 

b7C 


Division: 


The following investigation was conducted by the Chicago 


On Sept ember 5, 1973, |_ ___ _ _ 

dvised she would not divulge any information re her 
'ETER CROSBY, even if she knew his whereabouts. 


b6 

b7C 


huSbhnd FRANCIS 








V 


LS 46-1494 
RWM:plm 
( 1 ) 


Agent 


The following in vestigation was conduted by Special 
~[ at Corbin, Kentucky. 


b6 

b7C 


On October 5, 1973, the Holiday Inn and the Howard 
Johnson Motor Inn, Corbin, Kentucky, were contacted regarding 
the subject with negative results. 


b7D 


On October 5, 1973,| Detective, Corbin 

Police Department, Corbin, nenxucKy, was alerted to the 
fugitive status of the subject, and the subject s 
purpose for being in Corbin, Kentucky. | ~~j advised 

that there was a DEARL MC NEIL, who is living in Corbin, 
Kentucky, and who had recently sold a coal company, the 
exact name of the company unknown. He advised that the 
coal company was located in Barbourville, Kentucky. 


b6 

b7C 


On October 5, 1973, Troo perf 


State Police, and Special Agent 


c 


} Kentucky 


located 


b6 

b7C 


DEARL MC NEIL at a horse ranch in jinox county, Kentucky, and 
he stated that he had recently negotiated to sell his coal 
mine to two men he knew as PRANK CROSBY and I I 

He described CROSBY as a white male, 6 *5", 215 pounds, 
black long hair, blue eyes. He stated 
and CROSBY from California, and 

CROSBY 20% of his mine. He furnished the name of his coal 
mine as Me Neil Coal Company Incorporated, Route #1, Box 
247, Corbin, Kentucky. 


was to ouy bu% and 


MC NEIL stated he met CROSBY and 


_| through 

J about 6 montns 


b6 

b7C 


ago. He stated Sparks & Associates was a Real Estete Broker. 












LS 46-1494 

( 2 ) 


MC NEIL stated that CROSBY and 


had been in 


Corbin, Kentucky, three or four times to negotiate the deal, 
and further advised that CROSBY was in Corbin, Kentucky, on 
October 4, 1973, and. left on the same date, to be with his 
wife in California. 


b6 

b7C 


MC NEIL stated CROSBY and were to be back in Corbib6 

Kentucky, to close a deal on the coalmine on October 10, 1973. t>7c 
He further stated that CROSBY advised him that he would spend 
the entire week, October 10, 1973, to October 13, 1973, 
in Corbin, Kentucky. 


MC NEIL advised he sold his coal mine for one million 
six hundred fifty thousand dollars, and had received two checks 
to date. He produced a receipt from the Corbin Deposit 
Bank & Trust Company #1331, dated September i2Q, 1973. This 
receipt reflected that a $25,000 check was mailed to Barclay’s 
Bank of New York, 300 Park Avenue, deposited by DEARL MC NEIL, 
and drawn by Leasing Concepts Corporation. 


He also produced a receipt from The Corbin Deposit 
Bank & Trust Company #1332, dated September 20, 1973. This 
receipt reflected that a two hundred and seventy thousand 
dollar check was mailed to the Bank of Elk Grove, Elk Gove 
Village, Illinois, deposited by DEARL MC NEIL and drawn 
on by Leasing Concepts Corporation. MC NEIL further advised 
that thfe two hundred and seventy thousand dollar check was 
returned marked ”Insufficient Funds”. 


CROSBY advised that he was to receive another check 
for $25,000 on October 5, 1973, but had not received it as 
yet. 


MC NEIL advised 
5, 1973, and stated he, 
on October 5, 1973, for 


t 


hat f 


had 

his sales commission. 


called him on October b6 
received a check for $5,0 b7c 


b7D 










LS 46-1494 
(3) 



On October 9, 1973, DEARL MC frTKTT. wa s contacted and 
stated that he had been contacted by 
the weekend October 5-10, 1973, and 


|and CROSBY, over 
born stated that they 


b6 

b7C 


would be in Corbin, Kentucky, for the closing of the deal 
on October 10, or October 11, 1973. MC NEIL advised that 


the two hundred and s< 
to him, was signed by 


tventv thousand check whip h was returned 

leasing Concepts, 


Corporation, 97-45 Qufcsns Boulevard, FdYeSt Hills, New York. 


On October 10, 1973, DEARL MC NEIL was contacted, and 
stated that the subject would be in Corbin, Kentucky, on 
October 11, 1973, for the closing of the deal with himself. 


DEARL MC NEIL was contacted twice on Octo ber 11. 1973, 

jrould 


£ 


in an automobile 
He described these 


When first contacted, he advised the subject and| 
probabity be riding to Corbi n. Kentucky 
or automobiles belonging to | 

automobiles as a 1969 Oldsmobile 88, white over blue, 
or a 1971 Oldsmobile 98, black in color. On the second 
CQfltact with MC NEIL, he stated that CROSBY did not accompany 
Jfor the (Jibsing of th e deal. He advised that CROSBY 


b6 

b7C 


contac l 

I b 


Jrrived in Corbin, Kentucky, 


called about the time that 
and stated he was tied up in business and would not be able 
to make the meeting. CROSBY advised MC NEIL that he would 
be in Corbin, Kentucky, next week. 


b6 

Since October 11, 1973, to October 24, 1973, close b 7 c 
contact has been maintained with DEARL MC NETT. MC 1EIL 
states that he has closed his deal with|| and further states 
he has been contacted by CROSBY two or three times weekly, 
and each time he is contacted by CROSBY, he states that he 
will be in Corbin, Kentucky, two or three days later. MC NEIL 
advised that he would immediately contact the FBI upon receipt 
of information when CROSBY will be in Corbin, Kentucky. 
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COMMUNiCATIONS CICL. 1 


9 


TO^DJl^ErCTOR (46-51211) 

• NEW YORK (46-6700) 

\</j 

\ ^FROM LOUISVILLE (46-1494) (P) 


DECX.-Lp 

0oJ 

TELEfSB® 

A V. 




Q '-i2/ 


/• 


1P 


A iJi^ 


.v 


FRANCIS PETER < CROSBY, AKA FU’GTT-LV.E, 


ET AL. MISC - CIVIL SUIT; FLIA - SMALL BUSINESS INVESTMENT 
COMPANIES. 00; NEW YORK. 


I 


^ , K < ’ , j 


i J 


DISCONTINUE. SUBJECT APPREHENDED INSTANT DATE COJJIN, 
KY., BY BUAGENT AND LOCAL AUTHORITIES. .* 

END 


Asscc. Dir. 

Asst. Dir.: 
Admin. . 
Comp. Svst. ... 
Ext. Affairs . 
Files & Com. . 

Gen. Inv._ 

Ident..— 

Inspection 
IrDcU. 

Lai) _ 



b6 

b7C 











9-10 (Rev. 1-28-71) 


# 

MEMORANDUM FOR IDENTIFICATION DIVISION 



_ n 

Date 

i9-7 


EESEljiEQHKSESKfflNflMHHVl 

Fugitive Index if! _ > £3 >j 

O^o (r 

.DrnotV'iiHnn aaarJ 

Serial # 

Other Identifying 

Subject Located / 

/ 

V 


^prosecution dismissed ^ 

[<y X, Atfa PEC I4t9'j 


f <£ - f c)- ^ ^ 


Action to be taken 

Cancel fugitive ops for Index 



Gen'l Fug 



Add additional aliases 


I. O. #. 






Date of Fug Card 


P-'/o-Vl 


A 

/ 




«/ 


1 


V 


Description 






















FD-65 (Rev. 7-9-73). 

OPTIONAL FORM NO. TO fl 

MAY 1962 EDITION " 

GSA GEN. REG. NO. 27 


SUBJECT 


Caution 



□ 


UNITED STATES GOVERNMENT 

Memorandum 


Director, FBI (46—5X211) 

Att: Special Investigative Division 

SAC, LOUISVILLE (46-1494) (P) 


TESNUI5 PETmH.'KUSBY - FUGITIVE; 
JOHN GEORGE tBROADY * FUGITIVE; 

ET AL t I 

MISCi. - CfWT"SUIT; FLIA - SMALL 
BUSINESS INVESTMENT COMPANIES; 




INSTRUCTIONS - Reverse side 


DATE: 12/17/73 


[XI Initial Submission 
j | Supplements FD-65 dated _ 
| | Photograph not needed 

Indicate following: 

I | Extremist (Black) 

[ | Extremist (White) 

I 1 Rev. Act. 

I | Other Security background 
fXl None of these 


& 

3 



Place of Birth 




Scars, Marks, Tattoos, etc. 


FBI No. 



Birth Date DUb Height HGT Weight WGT 

9/1/03 6 * 225 lbs. 


FBI Skin Tone 


NCIC Fingerprint Classification 

FPC 

Other Identifying Number 

MNU 

Social Security # 

soc 

Operators License Number 

OLN 

Operator’s License State 

OLS 

Year Expire 

OLY 


Offense Charged OFF _ HARBORING _ 

U. S. Code, Title and Section Title 18, Section 1071 _ 

Warrant Issued By USMAGISia, CHARLES R. LUKER. Lond cu n. Kv. 12/17/7: 

Date PBV or Bond Default Case Referred to Office_ 


Miscellaneous Including Bond Recommended MIS 


)W |F. 0. File # OCA 


$5,000 bond with surety 


_ LS 46-1494 


MIS Fingerprint Classification (Henry System) 

cJO 



License Plate Number LICI State LIS I Year Expires LIY License Plate Type 

i _ 


LICENSE PLATE AND VEHICLE INFORMATION 


Vehicle Identification # YIN Year VYR Make VMA MocfeT . / / VMO Style VST 

_ 1 pk-103! • m-W/e - 51 a 11 9 

Aliases fSkii^nal identifiers . - — mmm 



u&fi A 0 ' 


IS DEC 201973 


NCIC ^ f U IJ I*) vO *"« 


V- Burea 
3 - Louis 
RWM/jt (4 



















1 . 

2 . 

3. 

4. 

5. 

6 . 

7. 

8 . 
9. 

10 . 

11 . 

12 . 


13. 

14. 


15. 

16. 

17. 

18. 

19. 

20 . 
21 . 


22. 






iO^RUCTIOHS 


Caution (MKE) - Insert W C” in block if caution.'Statement indicated. Basis for caution statement must appear in 
Miscellaneous block, e.g. armed and dange^ms. \ J 

Name (NAM) - Place name in'tfiis w iases are not to be entered in this block but are to be'placed in 


Aliases block. 


Efi«» 


Sex (SEX) - Sex will be designated by oneletter, M (male) or F (female). 

Race (RAC) - Race will be describedjbyVope letter, *W (white), N (Negro), I (Indian), C (Chinese), J (Japanese), 
0 (al 1 other). Mexicans who are jtat definitely Indian or other nonwhite should be described as “W”. 

Place of Birth (POB) - IndiSa^citjO^ci"state or, if foreign bom, city and country. Where multiple birthplaces 
are reported, list verified birthplace"or that which appears most logical in this block. 


Birth Date (DOB) - Enter as month, day and year. Where multiple birth dates are reported, enter verified birth 
date or that which appears most logical in this block. Place other dates of birth in Additional Identifiers block. 


Height (HGT) - Express in feet and inches, e.g., 6* 0 n . Round off fractions to nearest inch. 
Weight (WGT) - Express in pounds. Omit fractions. 


Eye Color (EYE) - Use appropriate three character symbol. 

Hair Color (HAI) - Use appropriate three character symbol. 

Skin Tone (SKN) - Use appropriate three character symbol. 

Scars, Marks, Tattoos, etc. (SMT) - Place in this block only appropriate NCIC coding for scars, marks, tattoos, 
birthmarks, deformities, missing body parts and artificial body parts as defined in NCIC Operating Manual. If 
more than one SMT is to*be entered, use Additional Identifiers block for additional appropriately coded items. 
Use Miscellaneous block to describe all scars, marks, tattoos, etc. which are not defined in the NCIC Operating 
Manual and to more fully describe SMT*s which have been entered in SMT block. For example, an appendectomy 
scar, not being readily visible, would be described in the Miscellaneous block. A tattoo on right arm, shown as 
TAT R ARM in block, might be further described in Miscellaneous block as a rose tattoo on inside of lower right 
arm. 


NCIC Fingerprint Classification (FPC) - Enter NCIC fingerprint classification. 

Other Identifying Number (MNU) - Miscellaneous numbers may be entered with appropriate identifiers (prefixes) 
as shown below. For first miscellaneous identifying number, use MNU block. When military service number is 
in fact Social Security Account Number, the number should be entered in both MNU and SOC blocks. Additional 
identifying numbers are placed in Additional Identifiers block. The identifier (prefix) should precede the 
number and be separated from the number by use of a hyphen. 

AF - Air Force Serial Number 


AR - Alien Registration Number 

AS - Army Serial Number, National Guard Serial Number or Air National Guard 
Serial Number (regardless of State) 

CG - U. S. Coast Guard Serial Number 

MD - Mariner’s Document or Identification Number 

i 

MC- Marine Corps Serial Number 

MP - Royal Canadian Mounted Police Identification Number 
NS - Navy Serial Number 
PP - Passport Number 

PS - Port Security Card Number * „ ; 

SS- Selective Service Number 

VA- Veterans Administration Claim Number 

Fingerprint classification (Henry System) - The Henry.System fingerprint classification is to be placed in this 
block, when available. Do not enter in NCICr 

Social Security Number (SOC) - Place subject’s Social Security Account Number in this block. 

Operator's LicenseNumber- Place subject’s operator’s license number in OLN block. Also show licensing 
state (OLS) and year license expires (OLY). 

Warrant Issued By-On-(DOW)- In Escaped Federal Prisoner cases enter date of escape in DOW block. 

Miscellaneous (MIS) - Enter additional pertinent information in this block. If caution statement used, basis for 
statement must be set forth as first item in this block. 

License Plate and Vehicle Information - place information concerning license plate and/or vehicle known to be 
in the possession of subject in - appropriate blocks under License Plate and Vehicle Information heading. 

Additional Identifiers - Enter information concerning additional license plates (number, state, year expires, and where 
applicable, type); Social Security Numbers; operator’s license number, state and year expires; vehicle information 
(VIN, VYR, VMA, VMO, VST, VCO); MNU’s (see list in item 13 above); visible scars, marks, tattoos, etc.; and dates 
of birth. Clearly identify what data is being set forth; e.g. Social Security # 423-56-3294; Michigan operator’s license 
234567, expires 1972; DOB’s 4/5/32, 5/3/32; etc. 


Changes and deletions should be so indicated in the appropriate blocks. 
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NR 014 LS PLAIN 
- 7:45 PM NIT EL SWC 12-18-73 
TO DIRECTOR 

NEW WrK C46-S700) CP) IP ^ 
K^o^k/^ouisvii-l.e . , . ,/, L t<: 

-1 ’ 

1 FRANCIS PETE! 


.COMMUNICATIONS SECTION 

DEC 181973 

tecEWHE 


Assoc. Dir._ 

Asst. Dir.: 
Admin. __ 


Comp. Syst._ 

Ext. Affairs_ 

Piles & Com. _ 

Gen. Inv. __ 

rde.it_ 

Incpootbn „_ 

Intel). . __ 


l 


rp> 


k 


Laboratny 

Pl&n. & Eval/L^r ^ 

Spec. Inv. _ r 


JROSBY - FUGITIVE; JOHN GEORGE 


Tr^inhtjr _ 

Legal Cenn. _ 

Telephone Em. _ 

Director Sec'y _ 


^0D^ U FUGITIVE; El AU, MI SC - CIVIL SUIT, FLIA - SMALL BUSINESS 
INVESTMENT COMPANIES, 00: NY, 

(') RE FD 65 TO BUREAU THIS DATE, 




u- 


JOHN GEORGE BRODY APPREHENDED INSTANT DATE, CORBIN, KY., 
BY BUAGENTS AND LOCAL AUTHORITIES WITHOUT INCIDENT, AND LODGED 
LAUREL COUNTY JAIL, LONDON, KY, 

US MARSHALL, LONDON, KY., BEING NOTIFIED. 


5 

/ 

L*'1 


b6 

b7C 


END 








4-22 (Rev. 6-26-73) 

Federal Bureau of In^ 
" ** Records Secti® 


iigatior 


fe/iS ,-19]^" 


Name Searching Unit - Room 6527 
I I Service Unit - Room 6524 
j 1 Forward to File Review 


T ypeof Retoencesneqtiesfed: 

1_ [ Regular Request (Analytical Search) 

[23 All References (Subversive & Nonsubversive) 
I 1 Subversive References Only 

I-1 Nonsubversive References Only 

1— I Main-ReferencesvOrilyj 1 ^ 

_ Va 

Ty pe of Search Requested: ^ 

f I Restricted to Locality of- 

I I Exact Name Onl y (On the Nose) 

1 1 Buildup I ...I Variations 


Subject 


Ml \YiV\U 




Birthdate & Place 


Address 








FU-263 (Rev. 1-7-72) 


S% 


\ FEDERAL BUREAU OF INVESTIGATION/^" 


. 


REPORTING OFFICE i 

OFFICE OF ORIGIN 

DATE 

INVESTIGATIVE PERIOD * 

LOUISVILLE 

NEW YORK 

12/27/73 

12/17/73 - 12/21/73 


-/ 


TITLE OF CASE 

CHANGED _ 

FRANCIS PETEFTCRO%Y, 'aka., *‘ 
Franl&Crps'by, Carlmich, 

Carl^osls, R^ymoss; . 

JOHN GEORGE T3R0ADY.,, 'ale*.,' 
Burtslarris, ^ertSHarris - FUGITIVE; 


REPORT MADE BY 

$A 


TYPED BY 

ek be 

-b7C 


CHARACTER OF CASE 

MISCELLANEOUS - CIVIL SUIT 
FEDERAL LENDING AND INSURANCE AGENCIES 
' SMALL BUSINESS INVESTMENT COMPANIES; 
HARBORING 


ET AL 


Oil 


Title of this report is changed to add the aliaseof Burt Harris, 


J 


'A 


Bert Harris for JOHN GEORGE BROADY. 
REFERENCES: 


O 


o 


Louisville report of SAl _ ■ —, jrs 9 -*' 

New York airtel to Louisville, 12/14/7 3 / 
Louisville nitel to New York, 12/18/73^y v L r ry w ^ 


/ 

Ab6 

-^blC 


- P - 

LEADS: 

NEW YORK DIVISION 

AT NEW YORK. NEW YORK, 








•• •• 


LS 46-1494 


b7D 


LOUISVILLE DIVISION 

AT CORBIN, KENTUCKY. 

Will interview | l Days Inn Motel, regarding 536 

his observations of FRANCIS PETER CROSBY and JOHN GEORGE BROADY. b7c 


AT LONDON. KENTUCKY. 


Will follow and report removal of FRANCIS PETER CROSBY 
and further prosecutive action taken against JOHN GEORGE BROADY. 


Will interview 


for any information 536 


he may have regarding FRAnois PETEK ukusky ana nis relationship 


b7C 


with JOHN GEORGE BROADY. 


- B* - 

COVER PAGE 








^ FD-20* fc (Rev. 3-3-59) 


•* •• 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


Report of: 
Date: 


Field Office File #: 


Title: 


1 - USA, Lexington, Kentucky 
1 - USA, SDNY (Attn: AUSA JOHN M. WALKER) 


sa I 

12/27/73 

46-1494 


Office: LOUISVILLE 

Bureau File #: 46-51211 


FRANCIS PETER CROSBY; 
JOHN GEORGE BROADY 


b6 

b7C 


Character: 


MISCELLANEOUS - CIVIL SUIT;' 

FEDERAL LENDING AND INSURANCE AGENCIES - 
SMALL BUSINESS INVESTMENT COMPANIES; HARBORING 


Synopsis; 


JOHN GEORGE BROADY, white male, DOB 9/1/03, arrested 
Corbin, Kentucky, 12/18/73, and lodged Laurel County Jail, 
London, Kentucky, same date. BROADY appeared before U.S. 
Magistrate CHARLES R. LUKER, 12/19/73, and bond set at $5,000. 

■identified JOHN 


GEORGE BROADY as being at tne Days inn rnoxei abd registering in 


under the narog__Pubi t ci~>i nn nnmnanv_end using_the_name 

Bert Harris. 


identified JOHN GEORGE BROADY and FRANCIS PETER CKObBY ana 
nhfiprvpd them at the Davs Inn Motel on 12/11 and 12/12/73« 

1 stated JOHN 


b6 

b7C 


GEORGE BROADY registered at the Uays_Lftft MOtei 011^.2/18/73, and 

. u _3 ccadp.i: n ion 


stated JOHN GEORGE BROADY 


reserved two rooms for two people. ■ - -- -- .„, in/nr . 

registered under the name of Sum Puhl i.sTTing Company—and—on—12/19//o, 
furnished his name as Bert Harris. _ I 

I , _ I 1 t-> r-i A urirn nrTPn L? L_> \/ nnH TTu-JKJ 


, uuxi • i_ 

lstated FRANCIS PETER CROSBY ana jum' 
GEORGE BROADY were m his office in Corbin, Kentucky, on 12/8/73 


btunbt; suumjux were xn mo in - j 7 ' 77U /« 0 

and 12/12/73. FRANCIS PETER CROSBY afforded a hearing 12/17/73. 
Hearing rescheduled for 12/18/73, pending arrival of appropriate 
papers from the Southern District of New York. Magistrate 

issued temporary commitment dated 12/18/73, against FRANCIS PETER 
CROSBY pending arrival of appropriate papers from the Southern 
District of New York. 


- P - 


DETAILS: 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 


U. S. GOVERNMENT PRINTING OFFICE : 1970 O - 406-840 













LS 46-1494 


•• •• 


_Qn December 17, 1973, United States Marshal l | 

advised that FRANCIS CROSBY was afforded a hearing 
6ft DbCbittbSt 14, 1973, at which time his identity was established 
and another hearing was scheduled for December 18, 1973, pending 
receipt of appropriate papers from the Southern District of 
New York. 


» 


b6 

b7C 


2 






FD-302 (REV. 11-27-70) 


l 

m* 



FEDERAL BUREAU OF INVESTIGATION 


12/27/73 

Date of transcription_ - 


JOHN GEORGE BROADY was arrested at the corner of 
Main and First Stree ts in Corbin, Kentucky, by Special Apents 

and Kentucky State Police Detective |_ 


BROADY was advised of the official identity 

and also advised that he was being placed 


b6 

b7C 


of Special Agent___ 

under arrest on a federal charge of^harboring a fugitive* BROADY 
was advised of his constitutional rights as set forth on an 
Advice of Rights form which he refused to sign and declined to 
make any statement. 


The following descriptive data was obtained through 
observation and interview: 


Name: 

Address: 

Sex: 

Race: 

Date of Birth: 
Place of Birth: 
Height: 

Weight: 

Hair: 

Eyes: 

Social Security # 


JOHN GEORGE BROADY 
110 Riverside Drive 
New York, New York 
Male 
White 

September 1, 1903 
Adams County, Iowa 
6*1 3/4*' 

225 pounds 

Gray 

Blue 

092-01-2055 

Widower 


Marital Status: 

Prior Arrests: 1940 - Oklahoma, charged witn 


conspiracy to wire tap, dismissed; 
1949 - New York, charged with 
conspiracy to wire tap, acquitted; 
1955 -e New York, charged with 
conspiracy to wire tap, convicted 
sentenced to two to four years; 
1966 - New York, charged with 
conspiracy to wire tap, convicted* 


b6 

b7C 


Interviewed on„ 


12/18/73 


_at. 


Corbin, Kentucky 


.Pile f. 


LS 46-1494 


by 


SA 


GWA/ek 


.Date dictated. 


12/20/73 


** 3 +» 
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b7C 
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•• 


JOHN GEORGE BROADY was lodged at the Laurel County 
Jail. London. Kentu cky, and United States Marshal 

| was advised. b6 

- b7C 

On December 14, 1973, Assistant United States Attorney 
(AUSA) JAMES F. COOK, Lexington, Kentucky, authorized the filing 
of a complaint charging JOHN GEORGE BROADY with violation of 
Title 18, Section 1071, United States Code, and recommended bond 
at 55,000 with surety. The authorized complaint was filed 
before United States Magistrate CHARLES R. LUKER, London, 

Kentucky, on December 17, 1973. 


On December 18, 1973, 
before United States Magistrate 
hearing and bond set at $5,000. 
Laurel County Jail. 


JOHN GEORGE BROADY appeared 
CHARLES R. LUKER, waived preliminary 
BROADY again lodged at the 
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12/27/73 

Date of transcription_ 


furnished the following intorraation: 


b6 

b7C 


He is 


at the Days Inn Motel 


UC J.O | | ^ ^ — ' ~ ~ 

in Corbin, Kentucky• He advised max two men had been together 
at the motel on three or four times prior to now and had been 
at the motel together from December 8 through December 12, 1973. 

t 

He described the older of the two men as being a white 
male, 6*2% 230 pounds, with gray hair. He further described 
the younger of the two men as being a white male, b’l", 200 pounds, 
with full dark brown hair. He advised that the. older man generally 
came into the office twice daily and would pay the bill in the 
evening. 


"further stated that the older man would always 
register at the motel for the two of them and signed in as 
Sum Publishing Company from New Jersey. He furthe r stated that 
they always indicated that they had no car. I l estimated that 

'the last time the two men were at the motel was around November 
25, 1973, and at that time he told the older man that his name was 

needed on the registration card. The ol<fe man then told |_ 

that his company would not allo w him to put his name on the 


i 

be 

blC 


3 


registration for tax purposes. 


advised that he then told 


the older gentleman that his company would not geta copy of 
the receipt with his name on it and further that his | name ^>as 
needed for the motel’s record and security reasons, 


advised that the older gentleman then printed his name as BERT 
HARRIS, 

When these two men registered at the Days Inn for 
their current stay, the older gentleman checked i n agai n and 
had the desk clerk sign his name as BERT HARRIS. | | further 

advised that when this older gentleman registered he indicated 
that he had no car, however, on December 11, 1973, he asked the 
condition of the road leading to Barbourville, Kentucky, because 
of a recent snow fall. 


b6 

b7C 


also furnished a piece of pap pr which indicated 


that one STEVE BROADY received a call from a,_^ 

BROADY was requested to call her back at phone number 


b6 

b7C 


interviewed on_ 


12/17/73 


-qL 


Corbin, Kentucky 


LS 46-1494 


.File #_ 


by. 


SA 


RWM/ek 


.Date dictated. 


12/20/73 


This document contains neither recommendations nor conclusions of th 
it and its contents are not to be distributed outside your agency. 
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Date of transcription. 


furnished the following information: b 

_ He is employ ed at the Days Inn Motel* Corbin, Kentucky, 

as I I He had been informed that two men were 

staying in two different rooms and had registered without giving 
a name and had indicated that they had no automobile. On^ 

December 10, 1973, he determined that these men were driving a 
1974 gray Buick, four door. 

On December 11, 1973, he observed the 1974 Buick 
occupied by two men and a lady drive in to the Motel parking 
area and atop the car. He then observed the younger of the 
two men exit the car and walk at a fast pace toward his room. 

He further observed the older of the two me n and th e lady come 
into the restaurant of the Days Inn Motel. I l advised b 

that the younger of the two men was driving the car. He further b 
stated that they-came to the motel at approximately 4:00 or 4:30 
PM on that date • 

" lfurther advised that on December 12, 1973, he b 

observed the 1974 Buick come into the parking lot area of the b 

Days Inn Motel at approximately 3:45 PM. He stated this automobile 
was being driven at that time by the same man who had come into 

the motel cafeteria with the lady on December 11, 1973. 

Approximately 20 or 30 minutes later he observed the 
1974 Buick leaye the Days Inn Motel and it was occupied by the 
same men that he saw in the car on December 11, 1973. 

was displayed a photograph of FRANCIS PETER b 

CROSBY and a photograph of JOHN GEORGE BROADY and he identified b 
these individuals as the men he had seen in the 1974 Buick on 
December 11 and December 12, 1973. 


Interviewed on_ 


12/19/73 


Corbin, Kentucky 


RFM/ek 


LS 46-1494 


12/20/73 


.Date dictated. 
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12/27/73 


Dale of transcription. 



furnished uie ruriowxuy xniu.mdu.uii:----- J 

Sh p is emnlovsd a t the Days Inn Motel, Corbin, 

Kentucky, as l I She was displayed a photograph b6 

of JOHN GEORGE BROADY and identified him as the man who registered *>7c 
a * t he- motel on December 8, 1973, at approximately 11:00 AM* 

| advised that BROADY said he wanted two rooms, one for himself 
and one for his partner. She advised that BROADY only wanted 
the rooms for one day and then s tarted coming in daily and 
renewing the reservation. J further stated that she gave 

BROADY rooms 128 and 130 and asked him for a license number of 
the car he was driving. BROADY then advised that he was not 
traveling in a car. 

[ Istated that when BROADY registered he did not _ *>6 

put down his name but registered under the name of Sum Publishing b7c 
Company of New Jersey. 

On December 9, 1973, at approximately 8: 00 AM B ROADY 
came to the desk and paid fox both rooms in cash* b hen b6 

informed BROADY that he would have to furnish his name on the b7c 

regist ration and BROADY furnished his name as BERT HARRIS. 

___"~]ad vised that she wrote the name in the appropriate slot 
on the registration card• 


Interviewed on_ 


12/20/73 


Corbin, Kentucky 


LS 46-1494 


RVJM/ek 


.Date dictated. 


12/20/73 


- 7 - 
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BROADY and FRANK CROSBY were in his office on December 8, 1973, 
to discuss the pur chase of the H & P Coal Company, Corbin, 

Kentucky* 1 advised that BROADY and CROSBY wanted to 

buy this coal company but the deal fell through on December 11, 

1973, as BROADY and CROSBY could not come up with the money 
for the purchase of the coal company* 

Durng his business discussions with FRANK CROSBY^ 
he had informed CROSBY about a piece of land with coal on it > 
and CROSBY and BROADY were back in his office on December 12, ■ 

1973, to discuss this piece of property. He further advised 
that CROSBY and BROADY were in his office on two different 
occasions on December 12, 1973. 

further advised that JOHN BROADY was in his ^ b6 
office on December 11, 1973, and at that time and on all occasions b7c 
when the three of J±em_Were together, BROADY would refer to 
CROSBY as FRANK. further stated that he received phone 

calls from BROADY during the period December 8 to December 12, 

1973, and during the course of the phone calls BROADY would refer 
to CROSBY as FRANK or FRANK CROSBY. 
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' FEDERAL BUREAU OF INVESTIGATION 


1 




1 


Date of transcription. 


furnished the toilowing intormation; 


b6 

b7C 


He was displayed a photograph of JOHN GEORGE BROADY 
and identified him as the individual who registered at the 
Days Inn Motel on December 8, 1973, under the name of Sum 
Publishing Company. He also identified BROADY as the individual 
he observed in the dining room of the Days Inn Motel on December 
10, 1973, at approximately 6:00 or 7:00 PM* 

| was displayed a photograph of FRANCIS PETER b6 , 

CROSBY and he stated that he <ould not be positive that this b7c 

man was the same individual he saw in the presence of JOHN 
GEORGE BROADY on the evening of December 10, 1973, He stated, 
however, that the picture of CROSBY bore a strong resemblance 
to the man who was with BROADY on that date. 


Interviewed on_ 

saI 


12/20/73 


_ai_ 


Corbin, Kentucky 


LS 46-1494 


.File #. 


RIVM/ek 


1 /20/73 


by. 


.Date dictated. 
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4 * *• 
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_Qn December 21, 1973, United States Marshal l 1 

pdvised that the United States Magistrate in Pineville, 
Kentucky, issued a temporary commitment dated December 18, 1973, 
regarding FRANCIS PETER CROSBY pending the arrival of the. 
warrant and indictment against CROSBY from the Southern District 
of New York. 

On December 21, 1973, Assistant United States Attorney 
JAMES F. COOK advised that a removal hearing would be held for 
FRANCIS PETER CROSBY pending arrival of the appropriate papers 
from the Southern District of New York. 


- 10 * - 
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LEADS 


NEW YORK 

AT NEW YORK, NEW YORK 

Will furnish Louisville with information regarding the 
times and places that the fugitive status of FRANCIS PETER CROSBY 
was discussed with JOHN GEORGE BROADY. 

LOUISVILLE 

AT CORBIN and LONDON, KENTUCKY: 

Will interview appropriate witnesses relative; to the 
harboring violation of JOHN GEORGE BROADY. 
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ED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


X - USA, Lexington, Kentucky 
1 - USA, SDNY (ATT: AUSA JOHN M. WALKER) 

Copy to: 


Report of: SAl I Office: LOUiSVille b6 

Date: 12 >19/73- b7C 

Field Office File f\ LS 46—1494 Bureau File #: 46—51211 


Title: 

FRANCIS PETER CROMBY; 

JOHN GEORGE BROADY; 

ET AL 

Character: MISCELLANEOUS - CIVIL SUIT; 

FEDERAL LENDING AND INSURANCE AGENCIES - 
SMALL BUSINESS INVESTMENT COMPANY; 

Synopsis: HARBORING 


FRANCIS PETER CROSBY, white male, born 10/4/23, 
apprehended 12/12/73, Corbin, Kentucky, and lodged 
Laurel County Jail, London, Kentucky. Deputy USM, 

London, Ky., notified 12/13/73. JOHN GEORGE BROADY, 
white male, born 9/1/43. with subject at time of arrest. _ 

b7D 


_| AUSA, JAMES F. COOK, EDKY, Lexington, Ky., 

authorized filing of complaint charging JOHN GEORGE 
BROADY with violation of Title 18, Section 1271, USC, 
and recommended bond at $5,000 with surety. Authorized 
complaint filed before U.S. Magistrate CHARLES R. LUKER, 
London, Kentucky, 12/17/73, and warrant issued. 


- P - 


DETAILS: 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 


U. S. GOVERNMENT PRINTING OFFICE : 1970 O - 406-840 
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On October 31, 1973, November 8, 1973, November 17, 1973, 
aid December 11, 1973, attempts to gain information regarding the 
location of FRANCIS PETER CROSBY from DEARL MC NEIL, were negative 
as NEIL had had no contact with CROSBY. 


On December 11, 1973, 


] Detective, 


Kentucky State Police (KSP), stated he had received information 
that FRANCIS PETER CROSBY has been in the Corbin and London, 


Kentucky, areas for one or two days 
of another unidentified individual 


ys a 

[ 

• i.* 


nri was also 


} 


n the company 
dvised he would 


make inquiries and report any positive miormation to the Federal 
Bureau of Investigation (FBI). 
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Date of transcription. 


I Detective t Kentucky State Police, 
(KSP), advised he had received information that FRANCIS PETER 
CROSBY was in the Corbin, Kentucky, area with another individual 

by the last name of BROADY. The purpose of their being* in _ 

Corbin, Kentucky, area, was to buy Y-»p Coal Company, 
further advised that these men war e driving a 1974 Quick which t?a 
observed in front of the office of I 


b6 

b7C 


The license number on this 1974 Buick was determined 
to be a 1973 Kentucky license, B93-9S1. A check on this license 
revealed that the car belonged to National Car Rental, Lexington 
Airport, Lexington, Kentucky, and this car was rented by JOHN G. 
BROADY, 14 Newark, Jersey City, New Jersey, or 17.0 Riverside Drive, 
New York, New York, on December 11, 1973, and BROADY was to return 
the car on December 17, 1973. 


During the afternoon of December 17, 1973, a white male 
was observed entering this 1974 Buick and driving the car out of 
Corbin, Kentucky, north on Highway 25. This vehicle proceeded to 
Interstate 75 and traveled south to the South Corbin interchange, 
exited from Interstate 75 and drove to the Eight Days Hotel, 
located at the intersection of 25-E and Interstate 75. Approxi¬ 
mately 20 minutes later two white males were observed leaving the 
Eight Davs Inn in te 1974 Buick and were observed driving to the 
office o f 


b6 

b7C 


At this time FRANCTS PETER CROSBY was observed entering 
the office of followed by an elderly white male. 

b7C 

At approximately 4:45 PH, CROSBY and tha otfaar r;hi to 
male were observed to be leaving the office of | 
enterd the 1974 Buick and proceeded in the direction of the 
Eight Days Inn Hotel. 


Interviewed nn 12/33^73 _ n( Corti n, Kentucky _ F iie # LS 46-1494 



/pwm P ole dictator! 12/17/73 
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12/19/73 


_FRANCIS. PETER CROSBY »s located by Special Agent 

fc rt Corbin f Kentuc ky. He Y/as advised of the 
official identity of Agent l | and asked for identification. 

CROSBY stated his name was CARL RICH and produced identification. 
A passenger in the car in which CROSBY Y/as driving, a whii 
approximately €0 years of age identified himself to Agentl 
as JOHN BROADY. but declined to comment on the identity oi 
FRANCIS PETER CROSBY. 


'b6 

''*b7C 



CROSBY was advised that he was being placed under arrest 
on a Federal warrant charging him with failure to appear when 
requested by the court, plus he was advised the warrant was issued 
by the Clerk of the Court, United States District Court, Southern 
District of New York. 


At this time CROSBY inquired if he would be able to give 
his v/allet to JOHN BROADY for safe keeping. He also attempted to 
place his waLlet in the front seat of the 1974 Buick which he and 
JOHN BROADY were riding in. CROSBY then inquired if he Y/ould be 
able to give his watch to JOHN BROADY for safe keeping, v/hich he 
was allowed to do, 

T/hilo en route to the Laurel County Jail, London, 

Kentucky, a New Jersey driver's license in the name of FRANCIS 
P„ CROSBY was found in CROSBY's wallet. The address las ted on the 
driver's license was 320 South Harrison Street, East Orange, New 
Jersey. It reflected CROSBY's date of birth was October 4, 1923. 
When questioned about the driver's license, CROSBY stated his true 
identity was FRANCIS PETER CROSBY. 

Also found in CROSBY's wallet was a driver's license in the 
name of JOHN GEORGE BROADY, 605 Oak Mount Drive, Las Vegas, Nevada. 
This driver's license described BROADY as follov/s: 


Date cf Birth 

Height 

height 

Hair 


September 1, 1903 
Male 
6* 

225 

Gray 


Interviewed on. 12/12/73 _oi Corbin, Kentucky _ F ii e * LS 46-1494 


by_ SA, 


/p wn 
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The following description of FRANCIS PETER CROSBY 
was obtained froa observation and interview: 


Address 


Date of Birth 
Place of Birth 

Sgj: 

Race 

Height 

Weight 

Hair 

Eyes 

Wife 


Oak Knoll Road 
Barrington, Illinois 
October 4, 1923 
Great Neck 

Long Island, New York 

Male 

White 

6 , 4" 

225 pounds 

Gray natural, dyed brown 
Blue_____, 
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FRANCIS PETER CROSBY was transferred to the Laurel 
County Jail, London, Kentucky, and lodged there on December 12, 

1973. 

_On December 13, 1973, United States Deputy Marshal (USDM) 

__| was notified of the subjects incarceration at 

the Laurel County Jail. 

On December 14, 1973, Assistant United States Attorney 
(AUSA) JAMES Fir COOK, Lexington, Kentucky, authorized the filing 
of a complaint charging JOHN GEORGE BROADY with violation of 
Title 18, Section 107$, United States Code, and recommended 
bond at $5,000 with surety. The authorized complaint was filed 
before United States Magistrate CHARLES R. LUKER, London, Kentucky, 
on December 17, 1973. 
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OVER 

SIX MON THS 

□ yes 

C9no 


WJL 1 


USA, SDNY (ATT: AUSA WALKER) ~/ ' '// 

USA, SDNY (ATT: AUSA ROOSEVELT-)- asss ma-mm 

Louisville (46-1494) 

(1 - USA, Lexington, Kentucky) 17 FE3 21 1974 
New York (46-6700) 


DO NOT WRITE IN SPACES BELOW 


Dissemination Record of Attached Report 


Request Reca 


Date Fwd. 
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ADMINISTRATIVE CONTINUED: 

b6 

b7C 

b7D 


Copies of this report are being furnished to AUSA 
WALKER , SDNY, who is handling the criminal matter in connection 
with this matter, and also a copy is being furnished to 
AUSA ROOSEVELT who is handling the miscellaneous - civil suit. 

LEADS: 

NEW YORK 

AT NEW YORK, NEW YORK. Will follow civil action in 
this matter with AUSA ROOSEVELT, SDNY. 


-B*- 

(COVER PAGE) 
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*•* 

* * UNITED STATES DEPARTMENT OF JUSTICE 

federal bureau of investigation 



1 

1 

Copy to: 1 


- USA, Lexington, 

- USA, SDNY (ATT: 

- USA, SDNY (ATT: 


Kentucky 
AUSA ROOSEVELT) 
AUSA WALKER) 


Report of: 

Date: 

Fc3 l y 

Field Office File #: 46-6700 


Title: | 

FRANCIS PETER CROSBY; 
JOHN GEORGE BROADY 


Office: 

New York, New York 

Bureau File #; 46—51211 


b6 

b7C 


Character: 


Synopsis: 


MISCELLANEOUS - CIVIL SUIT; 

FEDERAL LENDING AND INSURANCE AGENCIES - 
SMALL BUSINESS INVESTMENTS COMPANY; 
HARBORING 


b7D 


-P- 


DETAILS: 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 
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Date of transcription_ 

1/8/74 


Interviewed on 


Date dictated. 
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Attorney JOHN UALKER, Southern District of New York advised 
information concerning FRANCIS PETER CRO 
December 12. 1973. could be furnished to 
















Federal Bureau of 
Investigation Humber 346300D 
NCIC Number W05500693 

Francis Peter Crosby white male, born October 
4, 1923, was apprehended by Federal Bureau of Investigation 
(FBI) agents on December 12, 1973, at Corbin, Kentucky 
and lodged ini^he Laurel County Jail, London, Kentucky. 

On December 18, 1973, the United States Magistrate in 
Pineville, Kentucky placed a temporary committment 
regarding Crosby pending the arrival of appropriate papers 
from the SDNY. 






* /OPTIONAL FORM NO. 10 
MAY 1862£OmON 

I j GSA FPMR (41 CFR)*i6i-!1»6 

x UNITED STATES G< 
* I 


f, 

Memorandum 


iRNMENT 


I 


TO 


FROM 


subject: 



DIRECTOR/ FBI (46-51211) 

SAC, NEW YORK (46-6700) 

_^2_ 


date: 



AL 


MISCELLANEOUS - CIVIL SUIT; 

FLIA-SMALL BUSINESS INVESTMENT COMPANY, 
HARBORING 
(OOiNEW YORK) 


Re Bureau airtel to New York, 2/6/74. 

Enclosed for the Bureau is the original 
and five copies of an LHM regarding FRANCIS PETER 
CROSBY, concerning his arrest on 12/12/73, in 
Kentucky. 


2/19/74 




fil L INFORMATION CONTAINED 
HERF1N IS UNCLASSIFIED 

■ 111 m ! ... EL* ^ ^ 


f*c>x& *■ £3&oLo 





Ians. m 




(2?feureau (Encls 
1-New York 


PMC:mcp 
(3) 








S'/ 2^' 



FEB 22 IP 1 A 


SEE RB'ERSE side fob 

“ oissamnok. 



4FEB 281974 

Buy U.S. Savings Bonds Regularly on the Bay roll Savings Plan 


5010-103 








In Reply , Please Refer to 
File No. 


t ■'* 

WITED STATES DEPARTMENT 


| 

W JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 

New York, New York 
February 19, 1974 



ALL INFORMATION CONTAINED 
HERE N IS UNCLASSIFIED , 


Francis Peter Crosby Also Known As, 
Frank Crosby, 

Carl Rich, 

Carl Ross, 

Ray Ross; 

John George Broady Also Known As; 
Burt Harris, 

Bert Harris 


b6 

b7C 


On May 9, 1969, Francis Peter Crosby, Raymond 
Pierson, and Vincent Joseph Calise, were indicted by 
the Federal Grand Jury (FJG) in the Southern District 
of New York (SDNY) and they were charged in part with 
Misapplication of Funds of Roosevelt Capital Corporation 
which corporation was located in Garden City, New York. 

The three defendents entered pleas of not guilty to 
the charges in the indictment. 

On February 9, 1971, Raymond Pierson, entered 
a plea of guilty to Count 1 of the indictment previously 
returned against him. On February 9, 1971, a trial 
concerning Crosby and Calise was held in the SDNY. 

On February 19, 1971, the jury returned a verdict 
of guilty on this date against Francis Peter Crosby on 
all six counts of the indictment previously returned 
against him and a verdict of guilty against Vincent Joseph 
Calise to the one count in the Indictment previously 
returned against him. Crosby was released on $25,000.00 
own recognizance bond and his travel was restricted 
to the United States. Calise was also released on his 
own recognizance. The sentencing date for Crosby 
and Calise was set for March 19, 1971. 

On March 26, 1971, Crosby and Calise appeared in 
the United States District Court (USDC) Southern District 
of New York (SDNY) at which time they were sentenced as 
follows: 


xhis document contain* neither recommendations nor 
* Wons oi FBI. It i* the property of the 
FBI and is loaned to your ageiftf; it lt8 °° nten s 
are not ce district* your agency. 




ENCLOSURE _ 

/■///- 




Francis Peter Crosby sentenced to interim 
sentence of Temporary Commitment not to exceed three 
months, unless extended, for study to advise the 
court pending final sentencing imposition of 
sentencing to commence, April 13, 1971; 

Vincent Joseph Calise. sentenced to one 
year and a day, imposition of sentence delayed, 
pending outcome of appeal. Sentencing of Crosby was 
for violation of Title 18, United States Code (USC) 
Section 657, 371 and 2. Sentencing of Calise was 
for violation of Title 18, USC, Section 657 and 
371. 

On December 1, 1971, an order was issued 
by United States District Judge Harold R. Tyler, 
SDNY, ordering Francis Peter Crosby to surrender for 
service or sentence. 


On December 27, 1971, a warrant for the arrest 
of Crosby was issued for failure to surrender for 
sentence by clerk, USDC, SDNY. 

The following description of Crosby is as follows: 


Name 

Sex 

Race 

Residence 

Date of Birth 

Place of Birth 

Height 

Weight 

Build 

Hair 

Eyes 

Complexion 

Wife 

Residence 


Francis Peter Crosby 

Male 

White 

46 Little Cahill Road, 

Trout Valley, Cary, Illinois 
October 4, 1923 

Great Neck, Long Island, New Yor! 

6 feet 4 inches 

215 pounds 

Medium 

Gray 

Blue 

Ruddy_ 











* , 



* 


■yles * ® 

iMitchell, Rm 2248 


57^/1 



PETER FRANCE 


t^^dROSBY? 


February 11, 1974 



» COMPUTER INC.; 


y- 



' LU LjJ 
~_J cm f~« 
_ l LU <r , 

<£3=C$! 


o™ 

,1 t" x 

I N ■ * 

_ _ _ _ I V> tV ) 5 

With regard to Picture Island Computer Inc., there \ 

is enclosed for your information memoranda dated October 6, ^ f., 

1971, and October 19, 1971, captioned "Picture Island Computer ^^ \1 
Corporation? Industrial Dynamics Corporation." \ x 

With regard to Peter Freincis Crosby, there are 
enclosed for your information two copies of JLBI_Xdentification 
J&ccord Number, 346 309 r» for Peter Crosby, which record may 
dr may not be identifiable with the Crosby about whom you 
inquired. Enclosed also for your information, are Dallas 
reports of Special Agent Robert C. Lish dated January 31, 1961 , 
and May 22, 1961, captioned "William B. Aberson; Eh Al., 

Interstate Transportation of Stolen Property,” which contain 
information concerning Crosby 5 s activities in 1961, In 
addition, the central files of this Bureau reveal Crosby is 
presently under investigation by both our New York and Louisville 
Offices, The enclosed arrest record for Peter Crosby verifies ; 
his arrest in Louisville, Kentucky, on December 12, 1973. tj 

Crosby is under investigation by our New York Office in the 
case entitled "Arthur V. Briskin, Et Al., Miscellaneous - Civil 
Suit? FLIA - Small Business Investment Company, na rbrnHwct-" 
and bv our Lo uisville Office in the case entitled | | b6 

I 1 st Al., Federal Reserve Act, Interstate Transportation 1370 

of Stolen Property, Hail Fraud, Conspiracy." 

(46-51211; 29-55675)j 

The central files o f this Bureau c ontain no 
information identifiable withI b6 


Dep. AD Adm. — 
Dop. AD Inv. — 
Asst. Dir.: 

Admin._i- 

Comp. Syst._I 

Ext. Affairs- 

Filos & Com. — 

Gen. Inv._ 

Ident.-- 

Inspection —uJ 
Intel I. 

Laboratory — 

Plan. & Eval. — 

Spec. Inv.-« 

Training- 

Legal Coun.- 

Telephone Rm. — 
Director Soc'y- 


In vi ew of the ponding nature of these 
investigations.I 


NOTE: 


Enclosures (6) 1 ,r ~' -—imL \ j? fi 

, Original and 1 -iio* ^-^OX W* |A I 

TFM:ys&7ft) ^ 0a > 1974 kj 

NOTE: Matter coordinated with Supervisor P. Mitchell, General 

1 Iia^gstftgative Div.,, who by airtel dated 2/6/74, f -requested,* 

- PJ74 

1 - 62-'3'5717 NOTE CONTINUED PAGE TWO 

MAIL ROOM I I TELETYPE UNIT I I ^ 







Peter Fr&ricis Crosby; Picture Island Computer Inc. 


NOTE: New York Office to contac t U.S. A ttorney to determine what 

information might be furnished tc I New York has been ad vised 

to prepare an LHM for dissemination tel j 
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’ FEDERAll»BUREAU OF INVESTIGATION' v 


Mr\ 


REPORTING OFFICE 


TITLE OF CASE 


OFFICE OF ORIGIN 


INVESTIGATIVE PERIOD 


APR 5 1974 3/4-21/74 


REPORT MADE BY 


ET AL 


cmb b6 
hie 


MISCELLANEOUS-CIVIL SUIT 
FEDERAL LENDING AND INSURANCE 
AGENCIES;SMALL BUSINESS 
INVESTMENT COMPANY; HARBORING 


NY letter 
Rep of SA 



t NY, 2/19/74 3*1 


ADMINISTRATIVE 


Copies of this report are being furnished to AUSA 
WALKER, SDNY, who is handling the criminal matter and also a 
copy is being furnished to AUSA ROOSEVELT, SDNY, who is handling 
the Miscellaneous-Civil suit. 


ACCOMPLISHMENTS CLAIMED 


□3 none acquit- 

RECOVERIES TALS 


CASE HAS BEEN; 

PENDING OVER ONE YEAR £]YES | [NO 
PENDING PROSECUTION 

OVER SIX MONTHS □YES |/v| NO 


APPROVED 


SPECIAL AGENT 
IN CHARGE 


cop.esma ?#3/- Bureau (46-51211) 

[Mi - USA, SDNY (ATT: AUSA 
U WALKER) 

L 1 - USA, SDNY (ATT: AUSA 
1 fjuA-—f ROOSEVELT) 

aM I, 3 - Louisville (46-1494) 

( 1 - USA, Lexington, 
^ Kentucky) 

2 - New York (46-6700) 

Dissemination Record of Attached Reporf % , 
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Request Reed. 
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L D 



Date Fwd. 





How Fwd. 





By 


u_ 


_ HLA 


75 


i’.r i •. 
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NY 46-6700 

LEADS 

LOUISVILLE 

AT LONDON, KENTUCKY. Will following and report 
removal of FRANCIS PETER CROSBY, and further prosecutive 
action taken against JOHN GEORGE BROADY. 

NEW YORK 

AT NEW YORK, NEW YORK. Will follow civil action 
in this matter with AlfSA ROOSEVELT, SDNY. 
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COVER PAGE 
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ED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


* 


Copy to: 



Report of: 
Date: 


Field'Offfce File #: 


Titl e . 


Character: 


1 - USA, Lexington, Kentucky 
1 - USA, SDNY (ATT: AUSA WALKER) 

1 - USA, SDNY (ATT: AUSA ROOSEVELT) 


_| Office: New York, New York 

APR 5 1974 

46-6700 Bureau File#: 46-51211 


b6 

b7C 


FRANCIS PETER CROSBY; 
JOHN GEORGE BROADY 


MISCELLANEOUS-CIVIL SUIT;FEDERAL LENDING AND INSURANCE 
AGENCIES; SMALL BUSINESS INVESTMENT COMPANY; HARBORING 


Synopsis: FRANCIS PETER CROSBY, currently in Bell County Jail, 

Pineville, Kentucky, in custody of US Marshal, Eastern 
District of Kentucky. CROSBY held as material witness under 
$25,000.00 bond. A warrant of removal has been issued but is 
temporarily held in abayance by order of US Magistrate DAVID 
IRWIN, Lexington, Kentucky. 


- P - 


DETAILS: 



On March 4, 1974, Assistant United States Attorney 
(AUSA) EDWARD LEVITT, Strike Force, Southern Distrist o f New 
York L SDNY j) t telephonically contacted Special Agent (SA 

_| and requested the whereabouts of FRANCIS PET 

On th is date the Louisville Office was contacted and SA, 
rl advised that CROSBY was currently in Bell Countv Jail, 
Pineville, Kentucky, in the custody of the United States 
Marshal, Eastern District of Kentucky. b CROSBY is being held as 
a material witness under a $25,000.00/ A warrant of removal had 
been issued but is temporarily held in abeyance by order of the 
United States Magistrate DAVID IRWIN, Lexington, Kentucky. 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 



V. S. GOVERNMENT PRINTING OFFICE : 1970 O - 406-840 
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NY 46-6700 


On March 4, 1974, this information was furnished 
to Mr. LEVITT, Strike Force Attorney, SDNY. 

On March 21, 1974, AUSA CHRISTOPHER ROOSEVELT, 

SDNY, was also advised of the whereabouts of FRANCIS PETER 
CROSBY, and Mrs. ROOSEVELT advised that he would file a complaint 
in connection with the civil matter and have this complaint 
served against Mr. CROSBY in Pineville, Kentucky. 


- 2 * - 
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JULY 1$*? &D1TION 

* GSA FPh.R (41 CFR) lOt-II.6 - 

UNITED STATES GOV»TMENT 


/An 

Memorandum 


: Director, FBI (46-51211) 


date: 4/25/74 


subject: 


from^-jJ SAC, Louisville (46-1494) 


FRANCIS PETE^-CROSBY; 

JOHN GEORG^BROADY 
MISCELLANEOUS - CIVIL SUIT; 

FEDERAL LENDING AND INSURANCE AGENCIES - 
SMALL BUSINESS INVESTMENT COMPANIES; 
HARBORING 


irewith for the Bureau is 


By separate communi 

cation the New York Office is Dexng requested to furnish in¬ 
formation in form suitable for dissemination to th e U. S. _ 

Attorney. Eastern District of Kentucky, concerning! 



I severely admo^i^lled SA | for his failure to reduce 

the information he obtained from tne writing 



< 3 >- 


2s - Bureau (Enc. 3)” 

1 - Louisville 
TWK:ww 

( 3 ) „ , 7 

v *) T*.... TT P O ^ '_ T> _7„ T?_ 7 


MAY 9 1974 




BuyJJ .S. Savings Bonds Kegularly on the Bay roll Savings Blan 








LS 46-1494 


and to place it in the file. I also severely admonished him 
for not having promptly advised us of the request of the 
U. S. Attorney and to have followed up promptly. He assured 
me this would not happen again. 

On this date I discussed this matter with EUGENE E. 



Mr. SILER is a most cooperative U. S. Attorney and this 
will not adversely affect our relations with him. Mr. SILER 
was complim entary in his remarks about the aggressive manner 
in which SA had handled this investigation. U. S. 

Attorney SILER stated that it was still his desire to prose¬ 
cute BROADY for both Harboring and Perjury. 

The above is being submitted for the information of 
the Bureau. I do n ot cons ider any administrative action 
necessary toward SA in view of my admonishing him and 

since no harm has been done with our liaison with the U. S. 
Attorney's office. 









x^y&st 
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FEDERAUfeURETAU OF INVESTIGATION 


REPORTING OFFICE 

NEW YORK 
TITLE OF CASE 


OFFICE OF ORIGIN 


NEW YORK 



INVESTIGATIVE PERIOD 


JUL 2 s 1974 ! 6/27/74 - 7/15/74 

REPORT MADE BY TYPED BY 

I I_ dyi b 6 

CHAKAllbK Uh LAbb- ,b 7 c 

MISCELLANEOUS - CIVIL SUIT; FED¬ 
ERAL LENDING AND INSURANCE AGENCIES 
- SMALL BUSINESS INVESTMENT COM¬ 
PANIES 


REFERENCES 


NYrep of SI 


dated 6/27/74. 


LSairtel to New York, 6/28/74. 


L EADS 

NEW YORK 

AT NEW YORK, NEW YORK . Will maintain contact with AUSA, 
SONY regarding this matter. 


ACCOMPLISHMENTS CLAIMED 


- .WON E_IaCQUIT-I case has been: 

SAVINGS | RECOVERIES I TALS | 

FENDING OVER ONE YEAR £2§YES □ NO 
PENDING PROSECUTION 

OVER SIX MONTHS □ Y ES [XT] NO 



-A*- 
COVER PAGE 



















FD-204 (Rev. 3-3-59) 


UNr^> 


J H 

STATES DEPARTMENT OF J 
FEDERAL BUREAU OF INVESTIGATION 


£ncE 


Cop y to = 1 - USA, SDNY (ATTN: AUSA WALKER) 

1 - USA, SDNY (ATTN: AUSA ROOSEVELT) 


b6 

blC 


Report of: 
Date: 


Office: New York, New York 


Field Office File #: 46-6700 Bureau File #: 46-51211 

Title: j | 

ET AL 


Character: MISCELLANEOUS - CIVIL SUIT; FEDERAL LENDING AND INSURANCE 

AGENCIES - SMALL BUSINESS INVESTMENT COMPANIES 

Synopsis: AUSA, EDKY, Lexington Kentucky advised that FRANCIS PETER 

CROSBY had been removed to the SDNY on 6/13/74. 


-P- 


DETAILS: 


By communication dated June 28, 1974, the Louisville 
Division advised that on June 27,1974, Assistant United States 
Attorney .(AUSA) JAMES F. COOK, Eastern District of Kentucky, 
Lexington Kentucky, advised that FRANCIS PETER CROSBY had been 
removed to the Southern District of New York (SDNY) on June 13, 
1974. 


AUSA COOK also stated that CROSBY made the $25,000.00 
bond in regard to the material witness warrant filed January 16, 

1974, EDKY, Lexington Kentucky. 

Deputy Court Clerk l 1 London, Kentucky, be 

stated on June 28, 1974, that CROSBY maybe bond on June 11, 1974, b7c 
at Lexington, Kentucy for appearance on November 11, 1974, in 
United States District Court London, Kentucky in the case of United 
States vs. WILLIAM L. ROSE, ET AL. 

On July 15, 1974, AUSA JOHN WALKER advised that FRANCIS 
PETER CROSBY is presently incarcerated in the West Street jail 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 


U. S. GOVERNMENT PRINTING OFFICE ; 1970 O - 406-840 








NY 46-6700 


at the present time. Mr. WALKER stated that he has been in 
contact with CROSBY's attorney. 
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REPORTING OFFICE 

NEW YORIC 
TITLE OF CASE 


OFFICE OF ORIGIN 

DATE 

NEW YORK 

6/20/74 


INVESTIGATIVE PERIOD 


3/28/74 - 6/12/74 




CHANGED 5NTER-O FFICE 
ARTHUR V.^liRISKIN,* 

FRANCIS PETER&ROSBY, aka 
Frank^Crosby, 

Carl^kich, 

Car Ross, 

Ray*Ross 


REPORT MADE BY 


| CHARACTER OF CASE 


TYPED BY 


mcp b6 
b7C 


MISCELLANEOUS“CIVIL SUIT 
FEDERAL LENDING AND INSURANCE AGENCIES 
SMALL BUSINESS INVESTMENT, COMPANY 


Title marked "Changed" (Inter-Office) to delete the 
name of JOHN GEORGE BROADY and the character of Harboring. a 

/ f o.j;; 


REFERENCES 


New York airtel to Louisville, 5/1/7471 0 
Louisville letter to New York, 4/25/74 
Louisville airtel to New York. 4/19/74 ; 

New York report of SA| 4/5/74. 




^A 




a ;• 

Lr‘v*, b 6 

L’ ™ 


/ m 


CONVIC. FUG. 


I APPROVED 
COPIES MADE: 


ACCOMPLISHMENTS CLAIMED CXNONE ArQ ,„ T . case H as beezn: 

FINES SAVINGS RECOVERIES TALS 

’ PENDING OVER ONE YEAR K) YES 1 INO 

PENDING PROSECUTION _ 

j « OVER SIX MONTHS CD Y ES Pvl NO 


SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


^Bureau (46-51211) 

1-USA, SDNY (ATTN: AUSA WALKER) 

1- USA, SDNY (ATTN: AUSA ROOSEVELT) 
3-Louisville (46-1494) 

(1-USA, Lexington, Kentucky) 1 

2- New York (46-6700) 

Dissemination Record of Attached Report 1( 
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Request Reed, 
pate Fwd. 

^ow Fwd. (i 


m 


j 

iyjrzm 7 





* COVER PAGE 


j 












NY 46-6700 


ADMINISTRATIVE 


Copies of this report are being furnished to 
AUSA WALKER/ SONY who is handling the criminal matter 
and also a copy is being furnished to AUSA ROOSEVELT, 
SDNY, who is handling the miscellaneous - civil suit. 


LEADS 

LOUISVILLE 

AT LONDON , KENTUCKY 1. Will follow and report 
removal of FRANCIS PETER CROSBY. 

NEW YORK 

AT NEW YORK. NEW YORK. 1. Will follow this 
matter with AUSA's WALKER and ROOSEVELT, SDNY. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


K 


X 


Copy to: 


Report of: 
Date: 


1—USA, SDNY (ATTN: AUSA WALKER) 
1-USA, SDNY (ATTN: AUSA ROOSEVELT) 


4/20/74 


b6 

Office- New York, New York b7c 


Field Office File #: 46 —6700 Bureau File #: 46“51211 


Title: | | 

JJ'KANCJLS PETEK CROSBY 

MISCELLANEOUS - CIVIL SUIT 
FEDERAL LENDING AND INSURANCE AGENCIES 
Character: SMALL BUSINESS INVESTMENT COMPANY 

AUSA, JAMES F. COOK, EDKY, Lexington, Kentucky, 
SynopSfeated motion in USDC, EDKY was filed by FRANCIS PETER 
CROSBY on 4/15/74, for a writ of habeas corpus or in the 
alternative bail for CROSBY and that motion was overruled. 


-P- 


DETAILS 


The following inves.ti.aati 


Special Agent (SA) 


f n was conducted by 
at Lexington, Kentucky. 


_ _| the facts regarding the Harboring 

violation as pertained to JOHN GEORGE BROADY were presented to 
a Federal Grand Jury (FGJ), Lexington, Kentucky, and no true 
bill was returned. 


b6 

b7C 

b3 


On April 19, 1974, Assistant united States Attorney 
(AUSA) JAMES F. COOK, Eastern District of Kentucky (EDKY), 
Lexington, Kentucky stated a motion in the United States District 
Court (USDC), EDKY was filed by FRANCIS PETER CROSBY on April 
15, 1974, for a writ of habeas corpus or in the alternative 
bail for CROSBY and that motion was overruled. 


On May 14, and June 12, 1974, Assistant's of the 
AUSA's JOHN WALKER and CHRISTOPHER ROOSEVELT, Southern District 
of New York (SDNY) were advised that FRANCIS PETER CROSBY is 
still in the EDKY awaiting his removal to New York. Mr. WALKER 
stated that he had been in contact with CROSBY’s attorney and 
requested he be notified as soon as Mr. CROSBY is removed from the 
EDKY. 


— I 


^fc- 


* This document contains neither recommendations nor conclusions of the FBI. 
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It is the property of the FBI and is loaned to your agency; it and its contents 
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FEDERAlJBL 


FEDERALPBUREAU OF INVESTIGATION 


REPORTING OFFICE 

0 FFICE OF ORIGIN 

DATE 

INVESTIGATIVE PERIOD * 



SEP 19 1974 


NEW YORK 

NEW YORK 


7/22/74 - 9/16/74 


TITLE OF CASE 


REFERENCE 


NYrep of SA 


CHARACTER OF 

MISCELLANEOUS - CIVIL SUIT; FEDERAL 
LENDING AND INSURANCE AGENCIES - SMALL 
BUSINESS INVESTMENT COMPANIES 


dated 7/25/74. 


LEAD 


NEW YORK 


AT NEW YORK, NEW YORK . 
SDNY re this matter. 


Will maintain contact with AUSA, 

. A 1 


ACCOMPLISHMENTS CLAIMED OB NONE i ArnmT 



CON VI C. FUG. 


APPRO VED 
COPIES MADE; 


SAVINGS RECOVERIES 



SPECIAL AGENT 
IN CHARGE 


CASE HAS BEEN; 

PENDING OVER ONE YEAR 8D YES ( INO 
PENDING PROSECUTION 
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Copy to: 


Report of: 
Date: 


Field Office File ft 


1 - USA, SDNY (ATTN: AUSA WALKER) 

1 - USA, SDNY (ATTN: AUSA ROOSEVELT) 


1 Office: New York, New York 

SEP 19 1974 

46-6700 Bureau File #: 46-51211 


Title: 

ET AL 


b6 

b7C 


Character: MISCELLANEOUS - CIVIL SUIT; FEDERAL LENDING AND 

INSURANCE AGENCIES - SMALL BUSINESS INVESTMENT COMPANIES 

s v n °P siS: AUSA, SDNY advised that FRANCIS PETER CROSBY was 

afforded a psychiatric examination at Danbury, Connecticut 
and has been returned to New York, New York on 9/3/74. Subject 
presently incarcerated in West Street jail. New York, New York 
and is awaiting sentencing. No date of sentencing has been set. 


-P- 


DETAILS: 


On July 22 and August 20, 1974, contacts were made with 
Assistant United States Attorney (AUSA) JOHN WALKER, Southern 
District of New York (SDNY) who advised that the court had ordered 
a psychiatric examination be afforded to FRANCIS PETER CROSBY. 

On September 16, 1974, Mr. WALKER advised that Mr. 

CROSBY was afforded a psychiatric examination at Danbury, 
Connecticut and has been returned to the West Street jail where 
he is presently incarcerated. Mr. WALKER advised that he has 
not read the results of the psychiatric examination and he 
also further stated that the date of sentencing of the subject 
has not been set. Mr. WALKER stated that it was his opinion 
that Mr. CROSBY would be sentenced in the very near future. 


- 1 *- 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. * 
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FEDERAL BUREAU OF INVESTIGATION 


REPORTING OFFICE 

TffiXorc'A^RK: 


O FFICE OF ORIGIN 

;■> r, ' 

NEW YORK 

1 * *- r /, / 

DCDftOT M A FI P RV 


INVESTIGATIVE PERIOD 

10/1^-11/1/74 


TYPED BY 

llCl b6 


rtlFERBRCB: 

NYrop of SA [ 

ENCLOSURES * 

To the Bureau (1) 


MI SCELLANEOUs- OIVIL SOIT; 
FEDERAL LENDING AR1> IKSURAKC 
AGENCIES-SMALL BUSINESS 
INVESTMENT COMPANIES' 


9 / 19 / 74 . ^ ^ Oy 

*%i a /c 

% 


-• ‘ r Enclosed for the Bureau io one disposition shoot 

■ . ‘ : ro subject FRANCIS PETER CROSBY. 


ACCOMPLISHMENTS CLAIMED □NONE 

| — I — r™-- 

RECOVERIES 



[ACQUI^T-| case HAS BEEN: 

PENDING OVER ONE YEAR 0YES Qno 
PENDING PROSECUTION 

OVER SIX MONTHS □ Y ES PH NO 


DO NOT WRITE IN SPACES BELOW 


-/ j /1 
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UNITED |JATES DEPARTMENT OF JUST 
FEDERAL BUREAU OE INVESTIGATION 


« 


Copy to: 


1- USA, SDNY (Attn: Assistant United States Attorney 

WALKER) 

1- USA, SDNY (Attn: Assistant United States Attorney 

ROOSEVELT) 


Report of: 

Date: 

Field Office File #• 
Title: 


MOV 2 0 1874 

46-6700 

ET AL - 


Office: New York, New York 

Bureau File #: 


Character: MISCELLANEOUS-GIVIL SUIT? 

FEDERAL LENDING AND INSURANCE AGENCIES- 
SMALL BUSINESS INVESTMENT COMPANIES 


Synopsis: 


AUSA, SDNY advised that FRANCIS PETER CROSBY was 
sentenced by United States District Judge HAROLD 
TYLER, SDNY, 11/1/74> to serve two years on count 1 pursuant 
to the jury who returned a verdict of guilty on a 7 count 
indictment charging violation of Title 18, Section 371. 
Subject was fined $3 >000 in connection with count 1. Counts 
2 through 7> CROSBY was sentenced to 5 years but the 
sentencewas suspended and was placed on probation upon 
cf^ipletlbn o& sentence in violation of Tl8, USC, Sec 657* 
C&OSBY ^$&s ffhed $2,000 on each count for a total of $12,000* 
Tlfl combined$&tal for count 1 through count 7 subject 

reeeived^ineSstotaling $ 15 > 000 . 

O '<3" ce-5 
r* 

-C- 


co 


DETilLS: 


<jO 


On October 15, 1974> Assistant United States 
Attorney (AUSA) JOHN WALKER advised that FRANCIS PETER 
CROSBY appeared before United States District Judge HAROLD 
R. TYLER, Southern District of New York (SDNY), and entered 
a plea of guilty to bond default a charge which was for 
failure to surrender for service of sentence in connection 
with Title 18, United States Code (USC), Sections 657 and 371 
when a bench warrant was issued 'tuiu his arrest on December 
27, 1971. Mr. WALKER advised that FRANCIS PETER 13R0SBY 
was scheduled for sentencing on November 1, 1974* 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 
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NY 46-6700 


On November 1, 1974» Mr. WALKER advised that Mr. 
CROSBY appeared in the United States District Court, SDNY, 
before United States District Judge HAROLD R. TYLER, at 
which time the following action was taken: 

Pursuant to a jury trial which returned a verdict 
of guilty on February 19, 1971* against Mr. CROSBY in 
connection with a 7 count indictment charging the subject 
with Title 18, USC, Sections 657 and 371, it was the 
judgment of the court that the subject serve two years in 
prison on count 1 in violation of Title 18, USC, Section 371. 
The subject was fined $3,000 in connection with count 1. 

Counts 2 through 7, Judge TYLER advised that he 
was sentencing the subject to five years but the sentence 
was suspended and the subject was placed on probation 
for a period of five years upon completion of his sentence 
in violation^of Title 18, USC, Section 657• On counts 1 
through 7/a mo united to $ 15 , 000 . 

Judge TYLER further advised that in connection with 
the bond default that had been issued based on a subsitive *-l 
violation in view of subjects failing to surrender/!.; service 
of sentence,this charge was dismissed due to the fact that 
the subject was apprehended on December 12, 1973, and to the 
present time has been in federal custody. Judge TYLER felt 
that this was sufficient time spent in jail for his failure 
to surrender tfdr service of sentence and no further action 
was taken in connection with this matter. 




JOHN G. BROADY 
FPC 

Bufile 163-12533 




Rebulet 9-17-65. 

A search of Bureau files revealed numerous inferences ; 
available to NY which may be identical with subject of 
- inquiry from Legat, Bern. 


/Since NY FUes 
be identical wii 


£ 


_139-10 and»139-2, appear to ' 

subject,, you should submit appropriate 


characterizatio n of subjectin' LHM form suitable for 


dissemination td 


b3 



















1have asked us to identify BROADY and furnish any 
information known or which can be, obtained about him. They 
would also like a photograph; and fingerprints,. 

REQUEST TO BUREAU - - 

Search of Bureau indices for any information which 
may -be of value to New York. 

LEAD 

. NEW YORK . 

‘Conduct credit and criminal and use any ot'h.er 
Sources available to identify subject particularly with 
respect to his birth data and personal particulars.. 

Verify reported violation of the Law and prison 
sentence if it occurred in New York. 

■i'. U ' 

, r .. . - - * * > / 

Since BROADY allegedly was a licensed, private 
detective' he should be on record with the -Police Department 
and- a photograph and fingerprints should be availablei 
Secure copies. - 

After completion of inquiries furnish Bureau birth 
data and fingerprints requesting Buie.au to re-searcii indices 
if original search negative. Also request Bureau to search 
fingerprints in the Identification Division-. 






* »- Federal Bureau of»Inve§trjion 

Record's Branch. ' . 



Ty pe of References Requested: 

I I Regular Request (Analytical Search) 

G2a 11 References (Subversive & Nonsubversive) 
I 1 Subversive References Only 

| I Nonsubversive References Only 

I-1 Main___ References Only 


Ty pe of Search Requested: 

L_J Restricted to Locality of__ 

I 1 Exact Name Onl y (On the Nose) 

I I Buildup I I Variations 


Subject t .\Wv***—£L 


Birthdate <S Place,, 


Address >: 
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NUMEROUS RBFERENl 


SEARCH SLIP 



Supervisor_ 


-Room_ 

Searcher 


)ate __ 


ProctT 


FILE NUMBER 


Shi. 

SEP2319^ ial 
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4-22ctfRev. 11-17:59) * 

NUMEROUS REF ERE NO' 
SEARCH SLIP 

Subi: $J1 **-/*>•. CX^Uy+U dj. _ 

7 ,o ‘ " 



’Prod. 


Date 


JiL^ 


_^4£. 


.Room. 
Searcher 
Jnitial 


Z^. 


FILE NUMBER SEP 2319i& IAL 
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4-22c^Rev. U-1.7-S9) * 


NUMEROUS REFERENi 


? ' N Q> 


SEARCH SLIP 


Subj: Q/i&a - 















4-220jJRev. 1M7-S9) , ♦ 

* . ‘ NUMEROUS REFEREH 


Subj: 


SEARCH SLIP 


Su pei^gg 
Prod. — 


— Date_ 

!')i/ 


FILE NUMBER §j-f> 


-Room_:_ 

Searcher t . 
Jnitial L±k 
















4-22aJRfev., 11-17-59) »• .. 

' . ' NUMEROUS REFERENTS 


SEARCH SLIP 








4-22<^(Rev. 11-17-59) V . y 

' , 4 NUMEROUS REf EREfl^ 

SEARCH SLIP 

SuW: - 

Supervisor_Room_ 


R tjm 


I Searcher 

.Date_ j.Jss^z. Initial L 


Prod. 


FILE NUMBER 


5 . SEP2319|pAL 













4 -22^(Rev. 1 1-1 7*59) 

♦ - NUMEROUS REFERS 

SEARCH SLIP 


Subi: 

rUhrlLjbj . ( IaJLa ) J~) . 


i! r 

SuoervisDtS^_ 

R oom . 

R# ^ 

$*2} nntp fy4 fl 

Searcher . 

In if in! /«» 

Prod. 





FILE NUMBER SEP 2313 Mrial 
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' s ' NUMEROUS REFEREN 


: »G 


SEARCH SLIP 


Subj: 
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UNITED STATES DEPARTMENT OF JUSTICE 
^ FEDERAL BUREAU OF INVESTIGATION^, 

Cj WASHINGTON, D.C, 20537 Q 


The following FBI record, NUMBER 181 004 A 




Director, 


t is furnished FOR 


CONTRIBUTOR OF 
FINGERPRINTS 


NAME AND NUMBER 


ARRESTED OR 
RECEIVED 


DISPOSITION 


Captain of the 
Port New York 
New York 


John George identification 

Broady card 

£031519925 Buff July 25, 

EL942 


Police Department John G. Broady 
New York New York £274161 


Probation 
Department 
Court of General 
Sessions New York 
New York 


John G. Broady 
£71069 


Sing Sing Prison j John G. Broady 
Ossining New York [£118532 


Probation 
Department 
Court of General 
Sessions 

New York New York 


] John G. Broady 
£71069 


May 2, 
1955 


May 2, 
1955 


conspiracy- 
illegal wire 
tapping- 
possession of 
wire tap 
equipment 

1322 1/2-55 by 
Verdict 

conspiracy count 
£1 580 Penal Law 
552A (2TCounts) 
1423^Suboivisioj 


„ f 13 counts 

January Verdict 
16, 1956 violation Sectio] 
1423 Penal Law 
Subdivision 6 
(4 counts) 


finger- (1) conspiracy 
printed (8) violation 
Februaryi Section 743/2 
17, 1960 Penal Law 

(9) violation 
Section 743/2 
1 Penal Law 


1-0/2-0 on 3 
counts . 
concurrent 
1-0 '2-0 on 
other count 
consecutive 

pleaded 

guilty 



Information shown on this Identification Record represents data furnished FBI by fingerprint 
contributors. Where final disposition is not shown or further explanation of charge is desired, com¬ 
municate with agency contributing those fingerprints. 

Notations indicated by * are NOT based on fingerprints in FBI files but are listed only as investi¬ 
gative leads as being possibly identical with subject of this record. V.S. «0Vi«N«NT PRINTING OrflCl 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION. 
WASHINGTON, D.C. 20537 


j 10-?S~ 




Director. 


The following FBI record, NUMBER 181 004 A . is furnished?OK~OFFj£zlALA3SB 3pNIj?r~ 


CONTRIBUTOR OF 
FINGERPRINTS 


NAME AND NUMBER 


ARRESTED OR 
RECEIVED 


DISPOSITION 


Federal 
Detention 
Headquarters 
New York New York 


John G. Broady 
#1114804 


Senterabe:r "S" New York: 

20, 1960 Writ Habeas 

Corpus "Ad Pros" 
from Auburn 
Prison New York 
(income tax 
evasion) no bail 
United States 
Deputy Marshall 


United States 
Marshall 

New York New York 


John G. Brody 


November violation of 
19. 1963 Income Tax Laws 


Federal Detention John G. Broady 
Headquarters #14804 

New York New York 


November Income Tax 
19, 1963 violation 



Information shown on this Identification Record represents data furnished FBI by fingerprint 
contributors. Where final disposition is not shown or further explanation of charge is desired, com-' 
municate with agency contributing those fingerprints. 

•Notations indicated by * are NOT based on fingerprints in FBI files but are listed only as investi¬ 
gative leads as being possibly identical with subject of this record. us. Iovunmht MiNtiMorncc mi o-«»}-o 5 , 





OPTIONAL FORM NO^ 3010-107 

.MAY itf^EGrtTION # 

GSA GEN. REG. NO. 27 ^ 

UNITED STATES GQ^\nMBNT 

Memorandum 


TO 



DIRECTOR, FBI 

(ATTENTION: LIAISON SECTION) 


© 


date: IO/18/65 



SAC, NEW YORK (163-1478) 

0 

JOHN G. BROADY, aka 
FPC 

ReBulet to NY, 9/17/65. 

Enclosed herewith are the original .and five copies of 
a letterhead memorandum suitable for dissemination in this 
matter. Also enclosed are four photographs of BROADY and 
four copies each of four newspaper articles regarding BROADY. 

It is suggested that the Bureau may Wish to furnish copies 
of these articles to the Legat, Bern. 

v 

BROADY has FBI # l8l004A and NYCPD # B274l6l. 

It is requested that the BUreAu furnish copies of BROADY*s 
Identification Records to the Legat, Bern, as well as more 
current photographs if available.. 

The source referred to in the LHM regarding 




1 - New York (163-1478) 


ECS& 

p) u 







Bureau (Ends. 14) \ ^ 

U " Liaison Section) /„)/«,-?/C$ 




tfi oilr0119b5 

^ 1 as 
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US. Savings Bonds Regularly on the Payroll Savings Plan 





In Reply ♦ Please [Refer to 
File No, _ 


Q 


NITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 

■New York, New York 
October 18, 1965 



Re: John G: Broady 


A background summary on John G. Broady, prepared in 
1959> reflected that Broady was an internationally known* 
private detective, who resided at 110 Riverside Drive, New 
York City. He maintained offices at 19 Rector Street, 

New York City. He was a graduate of Columbia University, 

Law School. ■ ' _ 

Broady Had been operating as a. lawyer-private detective 
for .many years and was alleged to be. the private detective 
Who had the greatest success in securing results for his clients. 

His clients ranged from, giant- corporatio.ns to highly 
placed individuals and socialites. In conducting investigations 
for business organizations, Broady* s activities were, .aimed 
towards securing information on executives of the,firm, or 
towarda getting data on competing corporationsi 

In the past, Broady had retained several private 
investigators to conduct leg work for him in both the 
United .States and foreign countries. 

Broady was not known- to have any technical 
background and utilized the services, either full or part 
time, of persons with technical experience in installing wire 
taps and other electronic devices. 

Broady also used sources within the telephone .company 
to obtain unlisted numbers., pair and cable numbers and, other 
confidential data to assist him in conducting investigations. 

During February, 1955, Broady was the key figure 
in a wire tap operation being conducted from an apartment 
in New York City* He was tried in New York State Court In- 
1955 and. convicted., The trial received condider.able publicity 
and many prominent names entered-into it. 
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The conviction Was upheld on appeal and on , 

-January 4 , i960,, Broader b e S#h serving a two to four 
year sentence.. ' 

As a result of 'the conviction.- Broady v/as disbarred 
as a lawyer and his private- detective license was revoked.. 

As a result it was indicated that he.had cut down on his * . 

-.activities in the investigative field* However,; it was also 
reported that either Broady or someone operating in his' 
behalf had been active in conducting investigations. 

. - A credit report dated'in December, 1957, reflooted 
that John G. Broady resided at 110 Riverside Drive, New York 
City, and was self employed with an offipe at 19 Hector Street, - 
New York City. He was described as in his late forties or early 
fifties, .married and father ,of two. children. 

He had been residing .at the given address for over 
15 years and was paying a rental of ”$2Q0 per month.. 

- 4 * 

’ > ' The report reflected, that Broady was. in. business 
for himself as a private detective and was considered one 
of the top investigators in the field. His income was 
believed to be substantial. .7 , . ' 

- 7 * " The report stated that Broady was a graduate of ._ , 

Chid State University and Columbia University -Law School. 

- be was disbarred from the New York State Bar as a result 
of a wiretapping conviction. = - 

His bank was given as.Chase National Bank, 26 Broad 
Street, New York City. 4 4 

The file reflected a suit against Broady on 
June 12, 195i, by the New York Telephone Company for $2107,-.73. 

A newspaper clipping in the file from.- the . 

"New York Daily News.," September 13, I960,, reflected that 


-2- 
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Broady had beer* indicted in 'New York City for evasion, of 
$62,285 in income tax for the years 1953 and. 1954,, 

The article reflected that Broady was then in Auburn 


State prison, serving two to four years on a wiretapping. 
conviction. His age was given as 61. ' 



The Records of the Bureau of Criminal Identification, 
New York. City Polite Department * reflected the following arrest 
' record for JOhn &.> Broady Under Number B2y4i61: ‘ , - 


Date of 
Arrest 

Name 

Borough or 
City 

Charge 

Arresting 
Officer . 

Date,Disposition, 
judge and Court- 

4/12/49 

John 

Broady 

Manhattan 

Conspiracy 
. and wire 
tapping 

Phillips 

Dismissed; General 
Sessions. 

* V 

4/19/49 

John 

Broady 

Manhattan 

Conspiracy 
and wire 
tapping; 
grand larceny 

Baker 

4/21/5I; dismissed. 

General Sessions 

4/26/51, discharged. 

12/7/51 

John 

Broady 

Manhattan 

assault 

Sweeney 

20 th Sqtuad 

2/24/54, fined 
$200,- 30 days. 
Special Sessions* 







Dates of® 
Arrest , . 



2/18/66 
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Borough 

,r - 1- 

-5 

l. , 

’ “S 

Arresting 

' 1 

Date, Disposition 

Uame 

or .City 

Charge . Officer. 

judge and Court f 

John 

Manhattan, 

+ 

Conspiracy Hinda , 

' 1/13/56; 1 to ‘' 

Broady 

' S 

and* possession 

2 years 

1 


wife’ tapping ", 

General sessions. 

• •'( 


6 equipment , - , 

V 

"*■ 

John 

Manhattan 

Conspiracy _ 

General Sessions * 

Broady 

S 

743 Penai 

2/17/60 


- 

Law 

Conspiracy 



• * 

743 Penai Law 
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ENCLOSURES TO BUREAU 

FOUR PHOTOGRAPHS OF 
JOHN G. BROADY; 

FOUR NEWSPAPER ARTICLES 
REGARDING JOHN G. BROADY. 


NY 163-1478 
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On f fixer's Tetracydin ^ j 

j Drag Finn Paid Broacfy j 
'$60,000 to'Cheek Leak) 


Charles F. Pfizer & Co. paid March, and that Broady reported 
John G. (Steve) Bro&dy $60,000 that he could not find any leaks 
'to.find out if secret information about „the drufc*. Tetracyclfn. ; 
about a wonder drug was leaking Mr. Birns brought out this 
out to competitors, it was dis- testimony in an effort to ,show 
closed yesterday at Broady’s wire that Broady had illegally tapped 
tap-conspiracy trial in General the wires of B, R. Squibb $ Sons 
Sessions. and Bristol-Myers Co. According 

Robert C. Porter, general to the testimony, Pfizer, filed 
counsel and secretary to the early this year a $5O,o0O,OOjkX^ed- 
Pfl&r concern, told Assistant eral suit for alleged mfrhi^im&nt 
District Attorney Harold Birns of copyright against Brisf qljjl&b- 
that the money covered the pc- oratories, Squibb ’and, (Jmohii, 
^riod from Octob er, 1954 ,* to last another^drug house. j \\ * 


CI/Dfl’lNG FROM THJG 

0t X ' N.V. herald tribune 

•04'J?ed .D.EC..2.....1955.. 

^OmVARDMD BY N.X. DIVISION ■ 







P@r ©rMg ?€§p : 0 areri 

John G.'(Steve) Broady, combination stl ‘rney->hiuth- 
•wirelapper, charged a drug company-$G0,"( <> to fm(i out 
whether employes were leaking information about a won¬ 
der drug to rival companies, it was testified yesterday at 
Bro idy’s wiretap conspiracy tr ial. ___ 

ItJuert Ported, of Chatham, T - . , , it 

N. J., an official of Charles examination that he thought' the 
Pfizer & Co., manufacturing ^charge was reasonable. Tie said 
chemists, admitted under* cross- he paid Broady $50 a day for 

—rr- . . r- - —- each investigator on the case, arid 

$100 for every toll list showing 
long distance calls made by .cer¬ 
tain Pfizer employes. 

; They Met In Autos n 

I He never got a bill, Porter 
i 'added, and usually met Broady 
' in autos near the entrance to the 
1 l Holland Tunnel, en route home.* 

Porter was called*by the prosecu- 
\ »tibn J,o support * charges that, 

’ Broady ^llegdliy tapped thq \yjic3 
of E. R. Squibb & Sons and 

* Bristol-Myers Co. * ! 

j Porter testified that he asked* 
Broady to investigate some em¬ 
ployes, . including a group of 50? 
in Groton, Conn.* to determine* 
with whom* they associated and, 
; whether they were living within 
; their incomes. 

/The money was paid to Broady 

* tnrough an intermediary, he told* 
\ General Sessions , Judge Jonah J. 
? ,Gqldstein and an all-male-jury. 

The trial resumes at 10:30 A/M* 

* ‘today. 


N.Y. NEWS... 

'V. --- 

DEC 2 ^55 ._ 
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Broady Found Guilty] 
In Wiretapping Cajel 


Johi G. (Steve) j&roady was* 
convicted last night’on sixteen, 
counts relating to a wiretap¬ 
ping conspiracy here; Sentence 
t ingAvas set for Jan-13., ? 

After'three hours and nine* 
piinutcs of deliberation an all-* 

, wale, blifc-ribbon jury convict- 
C<J the wiretap expert on V 
eleven of twelve, specific tele- ! 
phone tapping counts, on a 
conspiracy count, on two 
counts of unlawful possession^ 
>of wiretap equipment',* and on J 
two* counts of unlawful use of, 
premises for wiretapping. ’ 
Broi>- t. faces a possible sen¬ 
tence of twenty-seven r years* 
imprisonment. ! His lawyers/,: 
Harris B., Steinberg and Sol 
'Gelb, skid the conviction would 
be appealed., p j , 
The'wirltap trial wc Vc to the"* 
jury .at, 3142 P. M. ye sterday^ 
The ,panel got the ( caso in 
General Sessions Court after 


Continued on Page 56, Column 7" 

1 " ‘ * .V ' 


BRMDYTS GUILTY 
III WIRETAP CASE 


Continued From-Page X] 


a four-hour charged by- Judge 
Jonah J. Goldstein. * * *“ 

• Mr.Gelb took thirtccnfminutes 
making exceptions after" the 
jurist had finished his charge. 
jHchcld that Judge Goldstein’s 
j charge was "unduly lengthy, 
1 prolix and confusing/* 
i He said,, further, that the 
ijudge in marshaling the facts 
for the jury had been; "unfair 
.and one-sided" and had* "left out 
significant pieces of testimony 
'favorable to the defendant and 
gave a’recital that was>not ac¬ 
curate.** , * 

, Broady, 52-ycar-old attorney 
;and private investigator of 110 
Riverside Drive, >was accused 6 s 
ithe* Vprime mover" in,wiretap j 
corspiracy- here; ; V 

( riginally he wasj indicted ^on 
* twe nty counts of violating; thel 
lam Thr,ee counts;,,were 'dis¬ 
missed *by Judge Goldstein. *■ 
; Judge. Goldstein told/the jury 


that If the' defendant should be J 
found not guilty on* the consplrf-f, 
"acy count, he should be acquittc 1 ** 
on all the other charges. x 

The taps; it was-charged, wen ,i! 
made between. September, 1953* 
|and February of this year. On 
Feb. 11 detectives and telephone 
company* employes raided an * 
iapartment at 360 East Fifty- t 
fifth Street, which was used as* 
a wiretap center. 4 

The apartment was leased in 1 
the name of Warren B./Shan^ 
non; a freelance electrician. But. 
Shannon, testified .at the trials 
that he had taken the apartment;! 
under the direction.of Broady to f 
be used as an electronic eaves* j 
dropping office. . 1 , ’3 

Shannon and Carl fcuh, a dis**'f 
missed, telephone company cm* a 
[ploye, were named*as co-con* 
spirators in the case, and pleaded 
guilty to conspiracy and illegal* 
wiretapping. Both' arc awaiting i 
(sentence. Ruh also testified atj 
jthe trial that Broady had hired / 
him to make taps. , ♦ f j 

Throughout the trial* Broady*f 
maintained that /ie never ljad ? f 
tapped a' telephone" line illegally! 
.He added that,any tap he.nad;* 
authorized' Was\made .With the ^ 


--VA ^ \ 4 

knowledge and^at the" request of 
the>telephone 'Subscribers 'V. 
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Broady Sentenced to 2-4 Yean*, 
Judge Hits ‘Dirty’ Wiretapping 


Conviction to Bar Defendant 
1 From Practicing Law and 
Operating as Detective 


John G. (Steve) Broady; con¬ 
victed asthc man behind a wire¬ 
-tap conspiracy here, * was sen¬ 
tenced yesterday to serve two to 
rfour years in a state prison. 

* Broady, who is 52 years old 
land lives at 110 Riverside Drive, 
showed no emotion as he heard 
the sentence pronounced, by Gen 
eral Sessions Judge Jonah J. 
Goldstein. He remained unemo 
tional, too, when Judge Goldstein 
recounted how thedefendant harl 
^participated in and procured 
{others to carry on the dirty busi¬ 
ness of illegal wiretapping for 
\Pay.” 

I An attorney **nd private in¬ 
vestigator, Broady was ,found 
^guilty last Dec. 8 by a blue-rib* 
jbonjjury on sixteen of seventeen 
jeoupts relating to the wiretap 
jconjpiracy. The telephones of 
)nore than a dozen prominent 
persons and business concerns 
( had been tapped., 

I Judge Goldstein ordered that 
Broady serve .one to T ,t\vo years 
hn each of two counts; the terms 
fto run consecutively. He also 
{ordered terms of on£ to two 
jycars on two other counts, the 
•sentences to run concurrently 
ftvith the,first two terms. He sus- 
jpended sentence on the remain 
jng, counts. 

* “In my many years as a 
{judge,” he said, have made it 
ta rule not to excoriate defend¬ 
ants when imposing a prison sen¬ 
tence. However, the public in- 
jtcrest requives some comment 

C Concerning this case. 

“The defendant, urider the 
. r uise of. practicing law, operated 
ms a 'private eye/ and while so 

! engaged, he participated- Jn and 
procured others to carry on'the 
flirty business oFillegal wiretap¬ 
ping for pay. 

"Illegal wiretapping is a slimy 
activity, which directly and ad¬ 
versely ' affects our social and 
economic life. :It cannot be con¬ 
demned, too strongly, 

“Thfe conviction will bring 
other'Serious punishments in ad¬ 
dition 1 to the sentence that the 
Court will -impose. /The convic¬ 
tion wiP deprive him oL his li¬ 
cense to practice law and will 
{also bar him again from obtain¬ 
ing a license to be a private de¬ 
tective/' 

Assistant District 

'---in . — u u 



Associated PreiS" 

t John G. Broady x bcfore ho 
was sentenced (1 yesterday.*] 


■ 1 


•f 


Aloysius J. Mclia, who conducted 4 
the proseputioif with Assistant 
District Attorney Harold Birns, 
told the Court, [prior to sentence',* ' 
that the gravity of Broady's 
cri ,ies was “diormous,”’ . ! 

“Homes and businesses h^ve 
been seriously disrupted/' 'Mr. 
Melia said. “The people of the 
community are greatly alarriied 4 
[and shocked at the \brazcn and* 
ruthless invasion of -the -privacy? 
of'individuals by this.defcndanfcf , 

! “The defendant is an attorney. 5 
He prostituted a noble profession 
by seeking todoak/his'wiretap¬ 
ping activities under 1 the iriahtle 
of his attorney’s license, alf 4 
though he Was more an attorney 
in name than Mn fact. In his ! 
desperate effort to hoodwink the' 
jury, for two, days he poured ^ 
forth & continuous stream ol' 
perjury, * ft 

“If we are to«*safeguard 'the * 
civil lights of pur citizens, In- j 
eluding the? sap red right to pri- ' 
vacy, wc must take a stem view 
of the crimes for v which this dc- 
fendant "stands convicted/' *’ 
f Clcndcninl Ryan, financier ahd 
crime emsader, issued a state¬ 
ment defending Broady arid at- I 
tacking District Attorney Frank 
S. Hogan after Judge Goldstein f 
Attorney had passed sentence., ‘ 1 
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U0ED STATES DEPARTMENT OF JlQflCE 
FEDERAL BUREAU OF INVESTIGATION 
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5 06“01-“201® BY: J12332T€4 " 


DATE 06“01““2018 


BY: J12332T« 
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: DIRECTOR, FBI 



AD.IC, NEW YORK 


(00:NY) 


- entirety -. 




JOHN 'W'TJROADY'; / / 








ReSFairtel to/ the' Bureau, dated 10/19/83 * 

For information of San Francisco, NYO has 
following- information concerning subjects JOHN andf 


For information of San Francisco, NYO has determ ine the 
following- information concerning subjects JOHN and BROADY: 

Personnel record’s of the NY Telephone Company failed to 
reflect any information showing employment by either subjec.t.. A 

Fisurs onsubjects' residence, lio Riverside Dr f 
Jl£nhatj^ail,_iiave revealed that the SROADYs reside in Apar>fp'ht- ->& 
at the above address and have been there for a number of years. 
The apartment house is located in what could be described^as arK 
upper middle income area of NYC, and the rent in that wouOctts 

be approximately $2,000.00 a month and up. It has fur 
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been determined that JOHN BROADY had been out of the country for 
approximately three or four months, however, a pretext telephone 
call on 11/29/83/ determined that he is now back in NYC* 



Checks with the NY Department of Motor Vehicles have 
revealed that neither subject has a driver's license or a vehicle 
registered in their names., 

Criminal records checks at the NYC Police Department 
have failed to reveal any information which would a.id in the 
further identification of either subject.. 

Review of Credit Bureau records have failed to provide 
any significant information which would aid in the identification 
of e,ither subject. 

--For further information of San Francisco/ 


numbers .362-2250 and 362-2307, as well asl 
numbers. 


slephone 
are nonlisted 


Request for subscriber information concerning the 
nonlisted numbers has hot yet been received and will be furnished 
to San Francisco upon their receipt by NYO. 
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DEClASSIFIC&riCW AUTHORITY DERIVED WB£M: 
FBI MJTCM&TIC HECLASSIFICATIONT GUIDE 
DJlIE; Q€““01““201S BYE, ^12i33 - 2‘T'64 


TO : 


: DIRECTOR, FBI 


ADIC, NEW YORK 
SUBJECT: JOHN G.^SkoADY: 


(C) 




-entirety. 


(00: NY) 


This cb fflluHhlcatlUh lb uldooiliuJ "Peci - et" in ito 


ReSFairtel to the Bureau, dated .10/19/83, and NYaictel 
to the Bureau, dated 12/12/83. 7.1 

Jd6 

Fgr information of SF,. NYO is pr oviding the additional 


following information concerning JOHN and BROADY: 

The. subscriber of non-published telephone numbers 
(212) 362-2250 and (212) 362-2307 is JOHN G. BROADY, 110 



auxiliary lines, and are billed to 

.r,n r.fULftnnon^ nnrnhftrr. arp_. 
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o.Llowing information: 


1. He is a consultant (no particular specialty stated). 

2. He. gives his age as 80 years old. 

3. He stated that he just returned from Lebanon. 

4. He. was very evasive, about, his trip. 

5. He stated he travels extensively. 

6 . He said he used to live in New Mexico. 

NYO is considering case, closed unless SF advises NYO 
that further investigation is warranted. 
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Office Memorandum 
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UNITED STATES GOVERNMENT 


TO 


FROM 


SUBJECT • 


F. L. 


A. ROSEI' 



/ 




DATJ^' 2/18/55 


•John ^ 


Or 
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M4SS4XEMU»3S«iLa^QSS«.> Uj a r t $.vi f\>- S H% v-, 

UNAUTHORIZED PUBLICATION OR USE OF COMMUNICATIONS 



Totson_ 

Boardman . 

Nichols _ 

Belmont_ 

Harbo_ 

Mohr_ 

Parsons_ 

Rosen __ 

Tamm_ 

Sizoo_ 




Winterrowd_ 

Tele. Room \ 

Holloman_A 

Gandy ^ 


With reference to the news commentator item concerning 
the alleged raid on a Manhattan apartment which turned up ten 
wire taps, the following information was furnished by Jack 
Danahy of our New York Office. 




He stated there was an article appearing in the 
New,York wire service which did relate to such a raid uncovering 
a big wire tap setup. (The New York Daily News Service item is / 
attached hereto, appearing in the Washington Post and Times 
Herald, Friday, 2/18/55.) / 

7 

Pursuant to our request, Mr. Danahy checked this 
matter and found that we do not have any complaints concerning 
this matter; that apparently the New York City Anti-Crime 
Commission under John 0*Mara, the Executive Director (an ex- 
Agent) and his counsel, William J^^fneating, is attributed as 
making the various comments which appeared in the news item. 

In substance, the statement reflects that the police found 
$10,000 worth of electronic equipment in an apartment. They 
also allegedly discovered telephone men had, without authority, 
put a wire tap in covering "most telephones on Manhattan 1 s East 
Side." 
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It is also noted that a telephone employee is allegedly 
getting $35.00 a week for each wire tap and had a minimum of ten 
working for him at the time of the raid. It was also indicated 
that this alleged raid came as a result of certain disclosures 
in the Serge Rubinstein case wherein it had been indicated that 
one of his girl friends had been -the subject of coverage by wire * 
tap devices*. , J 
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cc - Mr. Nicho^sitT' 
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Ha FEB 24 1356 
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Memorandum for Mr. Price 


ACTION TAKEN 

-1 I advised Mr. Danahy to make discreet inquiries of 

_|on the basis that there may he some matter within 

our jurisdiction under the statute giving us authority to 
inquire into the unauthorized publication or use of 
communications. 
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THE WASHINGTON POST and, TIMES HERALD Friday, February 18, 19 


S. Y. Raid Uncovers 


t^ A 


. 4 ‘ 

fc-, ,8 ' a 
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/37-^y- 


♦ N. T. Dally ‘News Service 

ALBANY, N. Y,, Feb. 17.—A 
secret police raid on a Man-1 
hattan apartment that turned 
up 10 active wiretaps was re¬ 
ported to legislative leaders to¬ 
day by the New York City Anti- 
Crime Committee. 

The raiders found two men 
and two women in the apart¬ 
ment, but no arrests were made. 
Two men, both telephone com¬ 
pany employes, have been sus¬ 
pended from their jobs as a 
result, it was established. 

William J. Keating, counsel 
to the Anti-Crime Committee, 
and John O’Mara, executive di¬ 
rector, who have been advising 
Republican leaders on - their 
proposed investigation of the 
wiretapping evil and the illegal 
use of electronic devices to 
pick up private conversations, 
made the report. 

The' Keating-0’Mara state- 
ment said the police found 
$10,000 worth of electronic 
equipment in the apartment. 
They discovered the telephone 
company men had, without au¬ 
thority, bridged into a cable 
that would enable them to tap 
most telephones on Manhattan’s 
East Side. Through the single 
operation, it was found, any 
telephone could be tapped in 
six exchanges, including three 
Plaza and one Murray Hill, one 
Eldorado and one Templeton 
exchange. - ~ 

According to Keating and 
O’Mara, the telephone employe 
in charge of the elaborate setup 
was getting $35 per week for 

* each wiretap and had a mini¬ 
mum of 10 going for him at 
any time. He paid off the 
second employe, the Anti-Crime 
Committed said, at a flat $35 
a week. 

The raid, according to the 
’ Anti-Crime Committee, was in¬ 
spired by disclosures that Serge 
Rubinstein, the murdered play- 
‘ boy - financier - draft * dodger, 
made widespread use of wire¬ 
taps to get information for his 
financial manipulations and on 
his girl friends’ boudoir activi- 
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-Office Memorandum • united states government 


Mr. Boardman 


DATE: 


February :£§fH|j£2gi? 


1955 


FROM 


SUBJECT: 


A* RoS Ss ~t 

\ 

y&r* 

UNCOVERING OP WIRE-TAP SETUP, MANHATTAN, NEW YORK; 
UNAUTHORIZED PUBLICATION OR USE OP COMMUNICATIONS 




Harbo __ 

Mohr_ 

Pardons 

5»gE 

Sizoo- 

Winterrowd - 
Tele. Room . 

Holloman_ 

•.Gaudy- i 


Wide publicity has been given to a raid in New York City 
which allegedly uncovered a big wire-tap setup. This is reflected 
in the "Washington Post and Times Herald” this morning, Friday, 
February 18, 19$$ • 

Based upon this item, a copy of which is attached, inquiry 
was made of the New York Office to ascertain the nature of the 
raid and whether there was any information available indicating 
that the matter came within our juris diction. 

I instructed Special Agent Danahy of the Ne w York Office 
to contact, on a discreet basis and off the reeordJ 


Ti.y 


1 11 

-s3b7D 


.s and m 


furnish it to us, ant 

OJrarhjPJVr _ 


KNew York has information 
will also check our files. 


ARjmfb ~ ffflr ....RECORDED - $ 

cc - Mr. Nichoi%“ 1 ^ 

(7) , & IMOEXED • 6 FEB 24IS /) * & 

Attachment/ ^ ly&' 


j&y. 






Memorandum, for Mr. Boardman 


b7D 



It is also noted the article indicates a telephone employee 

I was allegedly getting #35 a week for each wire tap and had a 
minimum of ten working, for him at the time of the raid* It was 
also indicated that this alleged raid came as a result of.certain 
disclosures in the Sergepiubinstein case wherein it had been 
indicated that one of his girl friends had been the subject of 
coverage by wire-tapping devices, 

RECOMMENDATION : 

This obviously is a matter within the purview of our 
jurisdiction under the wire-tap law, and under the circumstances, 
in view of this disclosure, it is recommended we go to the 
New York Telephone Company by direct approach and ask them to 
furnish us information concerning this matter. 

Prom the information so far available, it appears the 
Telephone Company were checking on possible leaks in their own 


2 





Memorandum for Mr. Boardman 


structure and did not realize what they were stepping into* They 
were working with the New York Police Department and had not 
reported this matter to the FBI. If there was an indication that 
the information obtained from telephone taps was being used 
unauthorizedly and the New York Telephone Company knew this to be 
true, it seems they should have also told the FBI about it* 

However, before any recommendation is made, I believe we 
should obtain all of the facts, not only from the New York Telephone 
Company but also from Hogan* s office and the New York Police 
Department, as this is a matter within our jurisdiction. 

After all this information is obtained, we will immediately 
take the matter up with the Department in line with established 
procedure to determine the extent of the investigation which will 
be conducted based upon the facts which we ascertained. 

I recommend, therefore, that we immediately contact the 
Telephone Company, Hogan* s office, and the New York Police Department 
for ail information concerning this matter. 

7 ^ 


2/18/55 6:25 p.m. AR*WW 

I called SAC Kelly, New York, and advised him to immediately 
institute an inquiry pursuant to the above and that he is to 
keep us advised of all developments. He is also conferring with 
Mr. McGuire concerning any press inquiries he may have. 

Rosen 
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SecreKDevices Bootlegged 



ew York Uncovers 


V 

ire-Tap Factory 

Federal officials here have not been told about recent discoveries of a wire-tapping 
“factory” in New York City and the bootlegging of supposedly secret Government 
electronic eavesdropping equipment because the U. S. has been lax m dealing with 

such practices, it was reported today. 

FM radio equipment manufac¬ 





tured on a fixed frequency for 
the Government reportedly is 
being sold to private investiga¬ 
tors, the New York Herald Tri¬ 
bune said. 

One device is a small radio micro¬ 
phone and transmitter which can 
be planted in a room and monitored 
in a car parked several'blocks away. 

The New York City Anti-Crime 
•Committee, which has urged a legis¬ 
lative investigation of “illegal eaves- 
idropping,” revealed yesterday that 
police recently raided a Manhattan 
•apartment which contained $10,000 
worth of electronic equipment and 
a closet full of illegally recorded 
phone conversations. 

TALK FOR SALE 

A telephone company employe 
was operating for hire a minimum 
tof 10 taps at a time on phones cov¬ 
ering the midtown East Side area, 
the committee said. 

■He could tap any telephone on 
each of six exchanges, and he re¬ 
ceived $35 a tap. He paid a fellow 
•employe a flat $35 a week to help 
him, the committee said. 

Altho two men and two women 
were found in the ^apartment, no 
tone was arrested. Police are not 
talking about the raid. The phone 
'onmpany said two employes have 
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Times Herald 
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been suspended but did not connect 
■them directly with the “factory.” 

Serge Rubinstein's murder ap¬ 
parently led police to the wire-tap¬ 
ping operation. The committee said 
the playboy fiancier made wide use 
sof taps to spy on financial activities 
Df his business rivals and the,amor¬ 
ous excursions of his girl friends. 

LIlMtlTED ACCESS 

The committee said he dealt with 
half a dozen private detectives and 
had access to equipment that only 
Government agencies are allowed to 
own. 

The committee has tried for years 
to have state wire-tap regulation 
onodernized to cover devices which 
can pick up conversations more 
than 300 yards away without wires. 

The Herald-Tribune said legisla¬ 
tive leaders first felt that the com¬ 
mittee's revelations should be told 
to the Federal Communications 
Commission, which—-theoretically— 
has investigative power to wire-tap 
matters under the 1934 law which 
up the commission; and the 


Justice Department, which — again 
only in theory—prosecutes wire¬ 
tap law violators. 

FAILURE 

| But the legislators decided against 
fjthis, the newspaper said, because 
fto date (the Government) - has 
failed in meeting the problem in 
dNew York State. . * 
i Justice has prosecuted only one 
case since 1934. Supreme Cmnrt 
rulings on wire-tapping leav-ie its 
legality in sufficient doubt that it 
goes on virtually unchecked. Many 
states not only allow tapping but 
allow the results to be used as evi¬ 
dence in courts. 

New York law allows tapping by 
law enforcement officers who have 
court orders. The Herald-Tribune 
said many police and district attor¬ 
ney's offices “reportedly have been 
lax in applying to the courts foi x 
such permission.” I 

f It also said any investigation If I 
jexpected to run into strong “under-1 


ground” opposition “from unscrupu-, 
lous law enforcement officers anj 
private investigators,” since “ah 
those registered with the (New,. 
York) Department of State would** 
be called in to testify" as to theif 
activities.” I 
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SUBJECT: 



V 


ce Memory ^am 


UNITED STATES CfOVERNMENT 


Mr. Rosed 


Mr. Price 


DATE: 2-21-55 




JOHN G. BROADY, with aliases, 
UNAUTHORIZED PUBLICATION 
OR USE OP COMMUNICATIONS 


et al 



4-7 


Tolsoa_ 

Boardman _ 

Nichols_ 

Belmont- 

Harbo_ 

Mohr_ 

Parsons- 

Rosen___ 

Tamm_ 

Sizoo_ 




Winterrowd — 
Tele. Room _ 

Holloman_ 

Gandv\_ 

n J.\ 


This is to advise that at 10:lj.5 A.M., 2-21-55/ 

Mr. Judson W. Bowles, Department attorney handling wire 
tapping cases, called Supervisor H. J. Morgan making inquiry 
concerning captioned matter. Morgan advised Bowles that he 
would call him back. 



Pursuant to your instructions, Morgan called Bowles 
and advised him that we were conducting a preliminary inves¬ 
tigation concerning this matter. Bowles was satisfied and 
stated that his purpose in calling was that he would like to 
know if the Bureau was looking into this matter if Assistant 
Attorney General Olney calls him. 
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Mr. Rosen v 'j^ > ^ 
Mr. Price 


DATE:. Feb. 21, 195* 
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Harbo — 
Mohr — 
Parsons 


1/ (&S 


Af 7 ^ 




^ele/Room 
Hoitoman ^ 
Gandy /jv^ 

/PiXS 


•object: CHARLES^RIS; CARL^UH; ^ /L ^^SLi —^ 

WALTER C.^&SMANN: WARREN B.SHANNON f»l * W ? 0 T/ffc N 

UNAUTHORIZED PUBLICATION OR USE OF COMMUNICATIONS 

This is to advise you our preliminary investigation concerning tb7D 
n large-scale 11 wiretap in N*Y# City is completed and reflects the following* B 
istrict Attorney (DA)-Frank Hogan refused to furnish us with any informa- j* 

tionj N.Y. Telephone Company obtained g-ignp.fi atahemnnta Ifrom sub jects Ruh_n 

and Asmann admitting guilt)_ 


hat Ruh and Asmann admit operating since 
es are involved; E.R. Squibb Pharmaceutical § 

-+*o 

YORK DISTRICT ATTORNEY FRANK HOGAN J8g 


Ini 


DA Fra 


arre. 




5SS! 


^ — 

Hogan'was interviewed 2/19/55 and he indicated that he 
• - '- and Walter C. Asmann); that he was extremely 


it would be impossible fo r him to furnish any informa 
time or to make available/ - — 


. (2) CONTACT WITH THE NEW YORK CITY (NYC) POLICE DEPARTMENT (PD) 7 ^ 

NYC Police Commissioner Francis P*#Adams pledged complete coopera-^ 
tion but indicated DA Frank Hogan was controlling this case. ^ 

NYC Police stated they raided the premises at 360 East 55th Street, 
NYC, at 3 p.m. 2/11/55, accompanied by representatives of the N.Y. Telephone^ 

Co., after a request was made by the telephone company for assistance._They 

were admitted to Apartment 4-M at the above address byl_ b6 

of Warren B. Shannon, who was also present. A closet was examined and fou b7c 
to contain 8 turn tables, 50 reels, a testmeter, switch relays, an automatic 
time clock and a record album. The police officers called police headquar¬ 
ters in the midst of the raid and were instructed to withdraw from the pre¬ 
mises. According to the PD, it has not returned to Shannon's apartment. 

The N.Y. Police report that Shannon named John G. Broady as his superior. 
Later, a card bearing the*name of Charles Gris, a private detective, was 
found on Charles Ruh*s person when he was interrogated by the N.Y. Police. : 
The N.Y. Police stated that neither Ruh nor Asmann was interrogated by them} 
unless so interrogated by detectives working but of Hogan*s office. 

(3) CONTACT WITH REPRESENTATIVES OF THE NEW YORK TELEPHONE COMPANY "if" ‘ 


Special Agent Louis C. Hesse of the N.Y. Telephone Company advised 
that their investigation commenced upon receipt of a complaint 2A/55 from 
a source Hesse declined _to furnish. b7E 


2 09 


cc-Mr. Nib J k6^ ‘ 

HJM/rc/^ INDEXED - 6 


FEB 84 1955 


4 ^ 











Memo to Mr. Rosen 


|_| Inasmuch as Run, test aesic man, 

central office of the telephone company, was known to Hesse to be intelli-* 
gent, capable, and maintaining a high standard of living, he became a prime 
suspect. Asmann was observed to be a close associate of Ruh. Asmann was a 
frame man assigned to the central office. He was observed by a company fore*-* 
man on 2/10/55 making unauthorized connections; the connections were traced 
to various extensions in NYC and it was determined one of the connections 
was located at 360 East 55th St., NYC, Plaza 5*1775} listed to Warren B. 
Shannon, Apartment U-M, and another traced to E. R^requibb(Pharmaceutical) Co. 
7^5 5th Avenue, NYC . M _ 

On 2/11/55? Asmann was questioned by company officials and admitted 
that about-6 months previous he had been approached by Ruh who offered to 
pay him $35 per job for running cross connections. Asmann-furnished a hand*-* - 
written, signed statement admitting guilt. 

Ruh was subsequently questioned and readily admitted his unauthor¬ 
ized activities. He said he was the contact man at the central office of the 
N.Y. Telephone Company and was paid $100 per job by Shannon. Ruh furnished 
a signed statement admitting guilt. 

Tfesse advised one coov of each statement furnished by Ruh and Asmann 


was made 


| The company does not have copies ox these v 
signed statements.Ruh and Asmann admitted operating since June, 195^} snd 
i there were about JL8 telephone lines involved. 


C. J^fGotsch, one of the telephone company employees who made the 
raid on Shannon T s apartment, advised he removed no equipment and to his know¬ 
ledge neither did A ,he _NYC Police. Gotsch stated he removed all illegal wirea 

Joseph^tfilbert, the other telephone company employee who raided 
Shannon*s aparCment, advised he found a 16 pair terminal strip with a 16 pair 
cable attached thereto.^ Twelve jacks were also-observed coming from the 
terminal strip but no recording devices were in operation. The telephone 
company inspection of the recording devices reveals b to 6 lines were tapped. 
Jumpers were removed in the basement of this apartment house and turned over 
to Hogan*s Office. 

(M-) OTHER INFORMATION „ aJIL 

The N.Y. "Daily News" 2/19/55 reported George RdfSibley^ line was . 
tapped; that Sibley is close friend of N.Y. State Republican Leader W. A, 
Mahoney; that Sibley saw no reason why his line was tapped but he would coni¬ 
fer with his attorney. John G. Broady. 







Memo to Mr* Rosen 


RECOMMENDATION : 

We have gone as far as we can with regard to our preliminary 
investigation. We cannot take any further action in view of Hogan*s 
refusal to make any information available to us* If you approve, we will 
immediately orally discuss the facts which we have with the Department 
and point out Hogan's refusal to furnish any information to US'. We will 
Sponfirm the Departments opinion by memorandum. 

ft 
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U. S. DEPARTMENT OF JUSTiCE 

COMICftllOHS SECTION 
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/ ' TEL-ST^ 

WASH uf FROM NEW YORK jg 2-05 PM, 

DIRECTOR URGENT 

ATTENTION - ASSISTANT DIRECTOR A, RO; 


Mt. Tolson-- 1 

Mr. Boardman— 1 

Mr. Nichols- 1 

Mr. Belmont-I 

Mr. Harbo—- 1 

Mr. Mohr--I 

yj Parsona —^ 
.y|t 4 Rose tv 
j Mr* Tamm .-. -- 
j Mr* Sizoo. ■ - -- 
II Mr. WiaterrowL 
A\ Tele* Room——«• 
jfyj Mr. Hollomms—* 
i"| MlBft Gante—* 


JOHN G, BttOADY, WA., JOHN STEVE OTOAPyJ, CHARLE^GRIS., 

/Cf //•’ ut. 11.e.J. Pu hl)c.J /; f/_> cf-t, fXSi ' »f rn o ' ^i-1«'*'-3 

/FNU/ ANDESCO /PH/, UPUC, NYC NEWSPAPERS THIS DAT£ CARRIED STORY 
TO EFFECT THAf NYC ANTI-CRIME COMMITTEE REPORTED TO NY STATE . ~ 

LEGISLATiWlEADERS THE SECRET POLICE RAID ON A MANHATTAN APARTMENT'- /< 
WHICH TURNED UP TEN ACTIVE WIRETAPS. STORY INDICATED RAID CONDUCTED ^ 


WHICH TUlpE^UP TEN ACTIVE WIRETAPS. STORY INDICATED RAID CONDUCT 
BY NYCPD ON FEBRUARY ELEVEN LAST AND WAS INSPIRED BY DISCLOSURES 
IN SERGE RUBENSTEIN CASE OF WIRETAPS PLACED BY HIM. STORY ALLEGED 
NO ARRESTS MADE BUT TWO TELEPHONE COMPANY EMPLOYEES SUSPENDED FROM 


1 -> 

/-) 
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PREVIOUS INVESTIGATION ENTITLED QUOTE BARBARA BARB., 

JOHN G, BROADY, WA., UPUC , UNQUOTE ON WHICH DEPARTMENT DECLINED 
PROSECUTION IN FEBRUARY NINETEEN FIFTYFOUR. GRIS APPARENTLY IDENTICAL 


WITH CHARLES V. sBuSHABER SUBJECT OF CASE ENTITLED QUOTE CHARLES 

•-—r — —-— 7 -— 

VI NCENT < GRISHABE R t WAS, IMPERSONATION UNQUOTE, FBI NO. FOUR EIGHT 
NAUGHT ONe\sEVE$P THREE, NUMEROUS REFERENCES NY FILES REFLECT GRIS 
PRIVATE DETS^TIVE SPECIALIZING IN TECHNICAL OPERATIONS. _ 

ADDITIONAL INFO FURNISHED 

ByI I WILL BE PROMPTLY FURNISHED BUREAU AND NO FURTHER ACTION 


b7D 


WILL BE TAKEN BY NYO PENDING BUREAU INSTRUATIONS. 



KELLY 


NY R 10 WA CAF 
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Assistant Attorney General 
Warren Olney III 

Director, FBI 
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JOHII G^BROADY, Vfifih aliases; J 

CHARLET GMS; GARIrBUS; Q ' f 

WALTER WARRBH B, SHANNON 

UNAUTHORIZED PUBLICATIOII OR USE OF CGMMUI7ICATIOWS ft 
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* This memorandum is to confirm an opinion furnished 

by Mr. Alan Lindsay of your Division to representatives of 
this Bureau at a conference held In his office during the 
afternoon of February 21* 1955* 

Hr, Lindsay was advised that the Hew York Cifcy 
Police Department- and representatives of the hew York 
Telephone Company conducted a raid on February 11, 1955, 
at Apartment 412, 360 East 55th Street, New York, Hew York, 
which subsequently became public in newspaper stories 
appearing on February 18, 1955. It x*as pointed out to 
Mr. Lindsay that following the report of this situation in 
the nettfspapers, our Hew York Division made inquiry of the 
Hew York City Police Department, the lew York Telephone 
Company and Hew York County District Attorney Frank Hogan 
In order to obtain the facts, / 

ft 

Mr, Lindsay was advised that Mr, Hogan has in /A 
his possession signed statements from two telephone company ^'4 
employees and has charged them with violating a Hew York / /} 
State felony statute as a result of their wire tapping /m /./ 
activities. Hr. Lindsay was informed that Mr. Hogan nolss m 

stated that it was impossible_ ilm* ±jg _^ 

formation to us at this time 

\ CD 


: SSr* Lindsay stated that no additional inquiries 63^ 

- Investigation' should be conducted by this Bureau. Mr, 
said that he would appreciate receiving from the Bureau ’£he~ 
report from our Hew York Division reflecting the results of 
Preliminary investigation which was conducted. 

r ~-Hi- W 
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Kr. Lindsay advised that la his opinion since there 
was a showing that District Attorney Hogan has obtained state¬ 
ments from too of the subjects/ has had two of the subje cts 
arrested and|p® does b7D 
not feel that any further steps should d© sa&ten av.coxa time 
by us. 

As soon as this Bureau receives the investigative 
report from our Hew York Division reflecting the results of 
the preliminary investigation conducted 9 you will be promptly 
furnished, with a copy of the report. 
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JOHN GrBRODY, WAS., ET AL, uftjC. REMYTEL THIS DATE. LOUIS C. 

HESSE, SPECIAL AGENT, NEW YORK TELEPHONE COMPANY, INTERVIEWED TODAY 

IN PRESENCE OF GENERAL COUNSEL FOR TELEPHONE COMPANY, RALPH W. 

BROWN. HESSE STATED INVESTIGATION COMMENCED UPON RECEIPT OF 

COMPLAINT FEBRUARY FOUR LAST FROM SOURCE HEESE PREFERRED NOT TO 

IDENTIFY I 



INASMUCH AS CARL R,\RUH, TEST 

- - — ^ 1 

DESK MAN, CENTRAL OFFICE, WAS KNOWN TO HESSE AS INTELLIGEN TJ 'CAPABLE 

INDIVIDUAL WHO MAINTAINED A HIGH STANDARD OF LIVING, HE IMMEDIATELY 

BECAME A PRIME SUSPECT. SUPERVISORY PERSONNEL OBSERVED THAT WALTER 

C^/i ftSMANN , FRAME MAN ASSIGNED TO CENTRAL OFFICE WAS CLOSE ASSOCIATE 

OF RUH. ASMANN OBSERVED BY CENTRAL OFFICE FOREMAN R. STEPHENS ON 

FEBRUARY TEN LAST MAKING UNAUTHORIZED CONNECTIONS. THESE CONNECTIONS, 

TRACED TO EXTENSIONS TWO EIGHT SEVEN AND TWO EIGHT EIGHT, PLAZA 

THREE DASH TWO NINE HUNDr£t°?.?§T?I?Vo E. R. SQUM COMPANY, SEVEN 

„ IMDEXED-91 J39— JjT? — V 

-'FQyPg^^F!^ AVENUE, NYC., ,,T^gg: CONNECJlI-OLlSlWERE--TRAC£D THROUGH 
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PAGE TWO 



CENTRAL OFFICE TO BASEMENT OF THREE SIXTY FIRST AVENUE, NYC. 
FOLLOWING CROSS CONNECTIONS WERE LOCATED AT THREE SIXTY EAST 
FIFTY FIFTH STREET, NYC. PLAZA FIVE DASH ONE SEVEN SEVEN FIVE, 

LISTED TO WARREN'b^HANNON, APARTMENT FOUR M, WHICH IS AUTHORIZED 

— • - v ^ ^ / l -'- i-1 

CONNECTION. TE EIGHT DASH FOUR EIGHT ONE NINE, LISTED TO|_ 


_ WHICH IS UNAUTHORIZED CONNECTION, PLAZA EIGHT DASH ZERO EIGHT 

SIX FOUR, LISTED TO RUDOLLPH HEINEMAN, ROOM TWENTY NINE A, FOUR SIX 
FIVE PARK AVENUE, WHICH IS UNAUTHORIZED CONNECTION. EL FIVE DASH 
FOUR THREE FIVE EIGHT, LISTED TO SHANNON, WHICH IS AUTHORIZED CONNECTION. 
PLAZA THREE DASH TWO SEVEN SIX EIGHT, LISTED TO E. R. SQUIBB COMPANY, 
SEVEN FOUR FIVE FIFTH AVENUE, NYC, WHICH IS UNAUTHORIZED CONNECTION. 
PLAZA THREE DASH TWO NINE SIX SEVEN, ALSO LISTED TO E. R. SQUIBB 
COMPANY, SEVEN FOUR FIVE FIFTH AVE., NYC, WHICH IS UNAUTHORIZED 
CONNECTION. ON FEB ELEVEN LAST TELEPHONE COMPANY SUPERVISORY PER¬ 
SONNEL OBSERVED THAT CROSS CONNECTION ON TE FOUR DASH FOUR EIGHT 
SEVEN NINE WAS REMOVED AND REPLACED WITH CONNECTION ON TE EIGHT 
DASH NINE TWO NINE FIVE, LISTED TO | 

WHICH IS UNAUTHORIZED CONNECTION. 




END OF PAGE TWO 







# 

#• 



PAGE THREE 

HESSE STATED THAT ON FEB ELEVEN LAST HE VISITED DEPUTY INSPECTOR 
EDWARD FEELEY AND FURNISHED HIM ALL THE INFORMATION HIS INVESTIGATION 

HAD REVEALED. HE TOLD FEELEY THAT HE WOULD LIKE TO GAIN ACCESS 

* ♦ 

TO APARTMENT FOUR M LOCATED AT THREE SIXTY EAST FIFTY FIFTH ST., 

NYC, WHICH WAS OCCUPIED BY WARREN B. SHANNON. HESSE STATED THAT 
HE HAD DEDUCED AS A RESULT OF HIS INVESTIGATION THAT THE TELEPHONE 
PAIRS REFERRED TO ABOVE WERE BEING LED INTO THIS APARTMENT. HESSE 
TOLD FEELEY HE WISHED TO GAIN ACCESS TO THE APARTMENT IN ORDER TO 
SUBSTANTIATE HIS BELIEF THAT THE TELEPHONE COMPANY EMPLOYEES WERE 
ENGAGING IN UNAUTHORIZED ACTIVITIES AND TO OBTAIN ADDITIONAL INFORMATION 
ON WHICH TO BASE AN INVESTIGATION TO DETERMINE IF OTHER TELEPHONE 
COMPANY EMPLOYEES WERE ENGAGING IN UNAUTHORIZED ACTIVITIES. ON 
THE AFTERNOON OF FEBRUARY ELEVEN LAST, ASMANN WAS QUESTIONED BY 
HESSE AND OTHER COMPANY OFFICIALS. AFTER CONSIDERABLE QUESTIONING 
HE FINALLY ADMITTED THAT ABOUT SIX MONTHS PREVIOUS HE HAD BEEN 
APPROACHED BY RUH WHO OFFERED TO PAY HIM THIRTY FIVE DOLLARS PER 
JOB FOR RUNNING CROSS CONNECTIONS. RUH SAID HE AGREED TO DO THIS. 

HE FURNISHED A HANDWRITTEN SIGNED STATEMENT. RUH WAS SUBSEQUENTLY 
QUESTIONED AND READILY ADMITTED HIS UNAUTHORIZED ACTIVITIES. HE SAID 



END OF PAGE THREE 








PAGE FOUR 



THAT HE WAS THE CONTACT MAN AT TWO TWO EIGHT EAST FIFTY SIXTH ST., 

THE CENTRAL OFFICE OF THE NEW YORK TELEPHONE COMPANY AND WAS PAID 
ONE HUNDRED DOLLARS PER JOB BY SHANNON. HE SAID THAT SHANNON WAS 
A FORMER SCHOOLMATE OF HIS. RUH DID NOT IMPLICATE ANYONE OTHER THAN 
SHANNON. HESSE SAID THAT RUH WAS ASKED IF HE KNEW PRIVATE DETECTIVES 
GRIS, SPINDEL /PHONETIC/, DIAMOND AND BRODY. RUH SAID HE KNEW 
THEM ALL EXCEPT BRODY. HESSE SAID THAT THE SIGNED STATEMENTS 
FURNISHED BY RUH AND ASMANN WERE HANDWRITTEN AND ONE CARBON COPY 
OF EACH WAS MADE. 


HESSE SAID THAT THE COMPANY DOES NOT HAVE COPIES 


OF THESE SIGNED STATEMENTS. EACH EMPLOYEE ALSO HAD A TLELPHONE 
COMPANY WORKBOOK IN HIS POCKET. THESE WORKBOOKS CONTAINED AN ACCOUNT 
OF ALL THE CROSS CONNECTIONS REFERRED TO ABOVE. HESSE SAID THAT 


HE TOOK THESE BOOKS FROM RUH AND ASMANN 



HESSE SAID THAT ON 


THE AFTERNOON OF FEB ELEVEN HE WAS CALLED BY ONE OF HIS ASSISTANTS 
GOTSCH, WHO WAS AT SHANNON-S APARTMENT, THREE SIXTY EAST FIFTY 
FIVTH ST., NYC, WITH ANOTHER TELEPHONE COMPANY INVESTIGATOR, GILBERT 


END OF PAGE FOUR 








PA-GE FIVE 


•# «# 

AND SOME CITY DETECTIVES. GOTSCH TOLD HIM THAT THEY HAD FOUND 
EIGHT TURNTABLES WITH PORTABLE PLUGS CONNECTED AND JACKS AT THE 
APARTMENT, HE SAID THAT THE PLUGS WERE NOT CONNECTED AND NONE OF 
THE EQUIPMENT WAS IN OPERATION. GOTSCH ASKED HESSE IF THE EQUIPMENT 
SHOULD BE SEIZED AND HESSE TOLD HIM THAT THAT WAS A MATTER FOR 
THE NEW YORK CITY POLICE DEPARTMENT TO DECIDE. HESSE SAID THAT SINCE 
HE WAS NOT PRESENT WHEN THE PREMISES AT THREE SIXTY EIGHT FIFTY 
FIFTH STREET WERE RAIDED, HE PREFERRED THAT HIS ASSISTANTS GOTSCH 
AND EILBERT FURNISH THE DETAILS ABOUT THAT MATTER. HESSE SAID THAT 
HE BELIEVED THAT PRIVATE DETECTIVE AGENCIES WERE INVOLVED, BOTH ON 
THE BASIS OF HIS TIP PLUS THE FACT THAT ON SUNDAY, FEB THIRTEEN 
LAST, A TELEPHONE COMPANY TESTOR NAMED SULLIVAN WAS CONTACTED AT 
HISJIOME IN NEW JERSEY BY AN INDIVIDUAL WHO IDENTIFIED HIMSELF AS 
STEV£^BJRODY. BRODY REQUESTED SULLIVAN TO CHECK HIS TELEPHONE LINES 
\ FOR HIM SINCE HE BELIEVED THAT THEY WERE TAPPED. HE OFFERED TO BUY 
SULLIVAN-S DAUGHTER A PRESENT FOR DOING THIS. SULLIVAN REFUSED 
AND BRODY AGAIN CONTACTED HIM AT HIS EMPLOYMENT A COUPLE OF DAYS 
LATER. SULLIVAN AGAIN REFUSED. HESSE SAID THAT RUH AND ASMANN 
CLAIMED TO HAD BEEN OPERATING SINCE ABOUT JUNE, FIFTYFOUR, AND THAT 
IN ALL ABOUT EIGHTEEN TELEPHONE LINES WERE INVOLVED. NY FILES 
NEGATIVE ON RUDOLPH HEINEMAN AND INGRED DAIL NUMEROUS REFERENCES 
ON 3EING CHECKED OUT. C. J. GOTSCH INTERVIEWED THIS DAY 
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BY SAS THIS OFFICE AND ADVISED CHECKED THE SQUIBB BLDG. AND BY 
CHECKING HOUSE BOXES FOUND UNAUTHORIZED CROSS WIRES WHICH TERMINATED 
IN SQUIBB OFFICE, WHICH COMPLETED HIS ASSIGNMENT AND HE TOOK NO 
FURTHER ACTION RE ABOVE. IN CONNECTION WITH THE APT. OCCUPIED BY 
SHANNON LOCATED AT THREE SIX ZERO E. FIFTYFIFTH ST., HE ADVISED THAT 
UPON ENTERING APT. WITH TELCO SA GILBERT AND NYC DETECTIVES AND 
UPON CONDUCTING A SURVEY OF TELEPHONE FACILITIES WITHIN PREMISES, 

HE ASCERTAINED THAT A CLOSET CONTAINED A BOX CONTAINING SIXTEEN 
PAIRS. ON THE COVER OF THE HOUSE BOX THERE APPEARED A PIECE OF 
PAPER AND WRITTEN THEREON CONTAINED THE TELEPHONE NUMBERS APPEARING 
HEREAFTER. GOTSCH THEN WENT TO EACH HOUSE PAIR AND BY UTILIZING 
HIS TEST SET ASCERTAINED FROM THE TELCO OPERATOR THAT THOSE PAIR 
ON WHICH HE ASKED THE IDENTITY OF THE SUBSCRIBER CORRESPONDED TO THE 
TELEPHONE NUMBERS APPEARING ON^THE SHEET OF PAPER APPEARING ON 
THE DOOR OF THE HOUSE BOX. GOTSCH STATED THAT HE SAW NO CONNECTIONS 
TO ANY RECORDING DEVICES AND THEREFORE COULD NOT STATE WHETHER OR 
NOT INFOMATION HAD BEEN RECORDED BY UTILIZING PAIRS APPEARING IN 
HOUSE BOX, HOWEVER HE NOTED THAT THERE WERE FACILITIES FOR 
RECORDING, WHICH APPEARS ELSEWHERE IN THIS TELETYPE. THE LIST IS 
AS FOLLOWS,. MU EIGHT DASH FOUR SEVEN EIGHT NINE LISTED TO I 
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INSTANT NUMBER INSTALLED JANUARY THIRTY, FIFTY., EL FIVE DASH ZERO 

SEVEN THREE TWO LISTED To | . 

INSTALLED DEC TWENTYEIGHT, FIFTYTHREE., PL FIVE 
DASH EIGHT SIX THREE ZERO LISTED TO SUPERINTENDENT-S OFFICE, 

SQUIBB BLGD., SEVEN FOUR FIVE FIFTH AVE., INSTALLED MARCH THIRTYONE, 
FIFTYFOUR., PL EIGHT DASH SEVEN FIVE TWO TWO WHICH, ACCORDING TO 
TELEPHONE OFFICIALS, IS NOT A WORKING NUMBER., PL THREE DASH ONE FOUR 
SIX SIX LISTED TO P.S.P. INC., PUBLISHERS, FIVE TWO SEVEN LEXINGTON 
AVE., EL FIVE DASH THREE TWO FOUR SEVEN LISTED TO ST. JOSEPHS LEAD, 
TWO FIVE ZERO PARK AVE., NO INSTALLED DATE GIVEN., MU EIGHT DASH 
EIGHT SEVEN FOUR FOUR LISTED TO NORMAN C. SEIDENWURM, FOUR ZERO 
ZERO EAST FOUR NINE ST., APT. SIXTEEN D, INSTALLED DEC TWENTY SIX, 
FIFTYONE. GOTSCH REMOVED ALL ILLEGAL WIRES AND LEFT TWO AUTHORIZED 
PHONE CONNECTIONS GOING INTO THE APT OF SHANNON. ON THE ADVISE 
OF HESSE, CHIEF OF INVESTIGATIONS, HE REMOVED NO EQUIPMENT STATED 
THAT TO HIS KNOWLEDGE NEITHER DID THE POLICE. GOTSCH STATED HE 
DID NOT ASSIST IN ANY WAY WITH THE INTERVIEW OF RUH AND ASMANN. 

RE NYTEL OF FEB NINETEEN INSTANT LISTING NINE NUMBER FOUND ON BOX 
BY POLICE. TWO OF THESE LINES ASCERTAINED TO BE LEGITIMATE LINES 
OF WARREN SHANNON. NY FILES NEGATIVE RE ABOVE SUBSCRIBERS. WITH 
] RESPECT TO ABOVE TELEPHONE NUMBERS, THE TELCO IS EXTREMELY 
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PAGE EIGHT 



}CONCERNED THAT THIS INFO SHOULD BECOME PUBLICLY KNOWN, WHICH 
IMIGHT RESULT IN EXTREMELY BAD PUBLICITY AND LAWSUITS. RICHARD 
BLUE, GENERAL PLANT MANAGER FOR MANHATTAN ISLAND NY TELEPHONE CO., 
INTERVIEWED THISDATE. BLUE ADVISED INFORMATION FIRST BROUGHT TO 
HIS ATTENTION APPROXIMATELY THIRD WEEK IN JANUARY, FIFTYFIVE 
THAT CARLyWjH AND WALTER C. ASMANN, EMPLOYEES OF NY TELEPHONE 

I 1 

^-COMPANY, WERE ENGAGING IN ILLEGAL PRACTICES DETRIMENTAL TO NY 

~ TELEPHONE COMPANY. THIS WAS BROUGHT TO BLUE-S ATTENTION BY KENNETH 
NORRIS, JR., GENERAL PLANT PERSONNEL SUPERVISOR, WHO OBRAINED 
THE INFORMATION FROM LOUIS HESSE, CHIEF SPECIAL AGENT NY TELEPHONE 
COMPANY. BLUE INSTRUCTED THAT HE BE KEPT ADVISED OF PERTINENT 
DEVELOPMENTS IN CASE AND EXPLAINED THAT HIS MAIN INTEREST WAS OF 
A PERSONNEL NATURE IN REMOVING ANY EMPLOYEES ENGAGING IN ILLEGAL 
PRACTICES DETRIMENTAL TO INTEREST OF NY TELEPHONE COMPANY AS WELL 
AS DEVELOPING SUFFICIENT FACTS TO WARRANT A DISCHARGE OF THESE 
EMPLOYEES WITHOUT UNION REPERCUSSIONS. BLUE STATED THAT HE HAD NOT 
PERSONALLY INTERVIEWED EMPLOYEES INVOLVED BUT STATED, TO THE BEST OF 
HIS KNOWLEDGE, LOUIS HESSE ALONG WITH E. BARDEN, DISTRICT PLANT 
SUPERINTENDENT AND E. CONNELL, DIVISION PLANT SUPERINTENDENT, HAD 
CONDUCTED THE INTERROGATION AND SECURED SIGNED STATEMENTS FROM 


END OF PAGE EIGHT 
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EMPLOYEES. BLUE STATED THAT HE HAD SEEN SIGNED STATEMENTS WHICH 
WERE HANDWRITTEN AND NOT TOO LONG. . BLUE COULD NOT FURNISH SPECIFIC 
DETAILS AS TO WHAT WAS CONTAINED IN THESE STATEMENTS BUT RECALLED 
THAT BOTH STATEMENTS CONTAINED AN ADMISSION OF GUILT OF ILLEGAL 
PRACTICES ON THE PART OF BOTH EMPLOYEES. BLUE CONCLUDED BY STATING 
THAT ALL INFO CONCERNING CASE HAD BEEN FURNISHED TO HIM ORALLY AND 
THAT HE HAD NOT ACTIVELY PARTICIPATED IN THIS INVESTIGATION. IT WAS . 
BLUE-S BELIEF THAT PERTINENT FACTS CONCERNING THE INVESTIGATION 
COULD BE OBTAINED FROM LOUIS HESSE WHO SUPERVISED THE INVESTIGATION 
FOR THE NY TELEPHONE COMPANY. TELCO SA JOSEPH NORRIS GILBERT, - 
NY TELEPHONE CO., ADVISED UPON NOTICE OF IRREGULARITIES IN REGARD 
TO CERTAIN PAIRS AT NY TELCO OFFICE, TWO TWO EIGHT E. FIFTYSIXTH 
ST., INSPECTED MAIN DISTRIBUTION FRAME AT THIS EXCHANGE AND NOTED FOUR 
OR SIX PAIRS BACK TAPPED TO A CABLE WHICH SERVICED THE APT HOUSE 
LOCATED AT THREE SIX ZERO E. FIFTYFIFTH ST. MAIN FRAM E SERVICING 
THIS APT LOCATED IN BASEMENT AND IS KNOWN AS NINE EIGHT NINE FIRST 
AVE., ACCORDING TO TELCO RECORDS. INSPECTION AT MAIN FRAME, 

THREE SIX ZERO E. FIFTYFIFTH ST., REVEALED FOUR TO SIX JUMPERS 
FROM UNDERGROUND FEEDER CALBE TO HOUSE PAIRS. THESE HOUSE PAIRS 
ENTERED A TERMINAL STRIP ON FOURTH FLOOR OF APT. VIA A SIXTEEN PAIR 
CABLE. FROM TERMINAL STRIP A SIXTEEN PAIR CLOTH CABLE WAS OBSERVED 
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TO ENTER APT FOUR M AND NUMEROUS CONNECTIONS MADE AT HOUSE BOX. 

ON FEB ELEVEN LAST, TELCO SAS GILBERT AND GOTSCH AND NYC DETECTIVES 

JAMES COEN AND JOHN NORRIS CALLED AT APT FOUR M, THREE SIX 

ZERO E. FIFTHFIFTH ST., TO INSPECT TELEPHONE BUT WERE REFUSED ADMISSION. 

NYC POLICE IDENTIFIED SELVES AND GAINED ADMISSION AND INSPECTION 

OF TELEPHONE EQUIPMENT BY TELCO SAS GOTSCH AND GILBERT REVEALED A 

SIXTEEN PAIR CABLE ENTERING A CLOSET IN THE LIVING ROOM. CLOSET, 

WHICH WAS LOCKED, WAS OPENED BY SHANNON. SHANNON AND WOMAN IDENTIFIED 
AS WIFE, THE ONLY PERSONS IN APT AT TIME. GILBERT OBSERVED 
EIGHT HOMEMADE TURNTABLES, APPROXIMATELY FIFTY RECORDING REELS, 

ONE RECORD ALBUM, ONE AUTOMATIC CLOCK WITH DAY NIGHT DIALS AND SIXTEEN 
PAIR TERMINAL STRIP WITH.SIXTEEN PAIR CABLE ATTACHED THERETO. 

TWELVE JACKS OBSERVED COMING FROM TERMINAL STRIP BUT NO RECORDING 
DEVICES IN OPERATION. TELCO INSPECTION OF RECORDING DEVICES REVEALS 
FOUR TO SIX LINES TAPPED AND NUMBERS IN QUESTION VERIFIED THROUGH 
TELCO OPERATORS. JUMPERS REMOVED IN BASEMENT AND TURNED OVER TO 
DIST. ATTY-S OFFICE THROUGH MR. LOUIS HESSE OF TELCO. DISCONNECTIONS 
MADE AT FOURTH FLOOR HOUSE BOX. SHANNON MADE NO COMMENT TO QUESTIONS 
ASKED BY TELCO SAS. GILBERT UNABLE TO FURNISH TELEPHONE NUMBERS 
WHICH WERE TAPPED. GILBERT UNABLE TO FURNISH ANY INFO CONCERNING 

END OF PAGE TEN f 
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ANY STATEMENTS MADE BY PvUH AND ASMANN AND ADVISED HE DID NOT 
PARTICIPATE IN ANY SURVEILLANCE OR INTERROGATION OF THEM, 

ALTHOUGH HE STATES ASMANN, WHEN CASUALLY ASKED BY HIM WHY HE HAD DONE 
IT, ANSWERED QUOTE I DID IT UNQUOTE, WITHOUT ANY FURTHER EXPLANATION. 
D ISTRICT ATTORNEY FRANK HOGAN ADVISED ON FEB NINETEEN, FIFTYFIVE, 

THAT SINCE NOON OF FEB EIGHTEEN LAST, HE AND A STAFF OF SIX DISTRICT 
ATTORNEYS AS WELL AS A GROUP OF DETECTIVES WORKING OUT OF HIS OFFICE, 
HAVE BEEN EXTREMELY BUSY MAKING INQUIRIES INTO INSTANT CASE. AS A 
RESULT, HE INDICATED THAT HE ARRESTED TWO SUSPECTS IN THIS CASE 
/RUH AND ASMANN/, AND THAT HE WAS STILL EXTREMELY BUSY I " 


_ HE STATED THAT IN VIEW OF THIS IT WOULD BE IMPOSSIBLE 

FOR HIM TO FURNISH ANY INFORMATION THAT HE HAD AT THIS TIME I 


ON 

FEB NINETEEN, FIFTYFIVE, THE ABOVE FACTS WERE BRIEFLY SUMMARIZED 
FOR SUPERVISOR BARNEY MEYERS AT THE BUREAU. THE NYO IS OF THE OPINION 
THAT INFORMATION OBTAINED THUSFAR COMPLETES THE PRELIMINARY 
INVESTIGATION IN THIS CASE, AND A DETAILED REPORT CONCERNING ALL 
INVESTIGATION CONDUCTED DURING FEB SEVENTEEN AND EIGHTEEN, LAST, 

WILL BE FORWARDED TO THE BUREAU. IT IS THE RECOMMENDATION OF THE NYO 

// 


END OF PAGE ELEVEN 







PAGE TWELVE 

THAT THESE FACTS BE PRESENTED TO THE ATTORNEY GENERAL FOR AN OPINION 
AS TO WHETHER INSTANT FACTS CONSTITUTE VIOLATION OF UPUC STATUTES 
AND WHETHER FURTHER INQUIRY IN THIS MATTER WOULD BE RECOMMENDED. 

NO FURTHER INVESTIGATION BEING CONDUCTED, UACB. 


KELLY 

END ACK PLS 

9-47 PM OK FBI WA CAF 
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FEDERAL BUREAU OF INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 
FEB 23,1955 


Mr, Tolson,.. . . 

Mr. Boardman_ 

Mr. Nichols_ 

Mr. Belmont_ 

Mr. Harbo_ 

MrJfMohr_ 

, Mr/ Pa|s on 

Mr. Tamm.._ 

Mr. Sizoo__ 

Mr. Winterrowd_ 

Tele. Room_ 

Mr. Holloman_ 

Miss Gandy_ r 


WASH/6 FROM NEW YORK 23 1-OS PM 




DIRECTOR URGENT 

JOHN G.^BROADY, WA, ETAL, UPUC. REMYTEL FEBRUARY TWENTYTWO LAST. 


CHARLES GUS REFERRED TO THROUGHOUT SHOULD BE CHARLES GRIS. 


KELLY 


END AND ACK FOR 2 MSG 
NY R 6 WA NOS 
TU DISC 
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Mr. Rosea 












nJffi 


man, 


UNITED STATES GOVlOT® 


i«. rose: ft 


PROM * 


0TOJECT: 


E. H. WINTERRGSjK/' I 


IPRB TAPPING. PROBE 
NEVJ YORK STATE 


datb: poWuary 23 , 

A Bfart ir- 

CALL 9:00 A,M. /M!T- 


//• 


LlVJ/rb 

( 7 ) 


Mohr 

Parsons- 

Rosen « 

Tamm , —,— 
Sizoo —-- 

Wintevrnwd — 

Tele. Room „ 

Holloman - 

Gondy - - 


(j 


ASAC Marohessault of the New York Office 
called to advise that information had been received that 
the Joint Legislature at Albany, New York had voted 
$25,000 for a probe into wire tapping in the State of 
New York, particularly in New York City* Thereafter, 
proposed legislation will be considered* 

Marohessault advised that he was calling 
SAC Soucy at Albany in order to alert him to this matter 
so that the action could be discreetly followed without 
makinc any inquiries* 

Marohessault stated that he would submit a / 
teletype providing additional details in this matter* 


co Mr. Belmont 


/Cj 

) *r i 


A: / 


■’7” rg^ORDED 

MAR .4^55 





yFBI . NYC 2-22-55 
DIRECTOR 


FSDERAt ei!fc*A« ^ N v * <Vr - v * 
U. S. CEP*fiTVJ>' o> u s I • 

SOMMOmSADONS SEil'Mu i 

FEB 22/^1955 

TELETYPE 
8-35 AM EST 


■J 


FJM 



GENT 


Mr, Tolson- 

Mr. Boardman— 

Mr. Nichols- 

Mr. Belmont-* 

Mr. Harbo 
Mr. Mohr. 

Mr. Tjj&so- 
Mr.vfej'seh. 

Mr.|Ta 
Mr. Sizoo.. 

Mr. Winterrowd- ] 

Tele. Room- 

Mr. Holloman- 

Miss Gandy. 



<9 

JOHN G, BROADY WA., ET AL, U. P. U. P. 


““T 7 


u 


b7D 


RUTHERFORD CONTACTED EVENING OF TWO TWENTY ONE BY SA OF* NYO. 

GA>S 

STATES EMPLOYED PRINCIPALLY BY GUS- FOR PAST TWO AND ONE HALF YEARS. 
ENGAGED PRIMARILY IN LEGAL TECHNICAL SURVEILLANCES AND PHYSICAL 
SURVEILLANCES-, ON OCCASIONS LOANED TO PRIVATE DETECTIVE LABORDE, 
BERNARD SPIDEL AND IRVING S. LUMBARD. KNOWS SUBJECTS CARL RUH AND.. 
WARREN SHANNON AS EMPLOYEES FOR PAST TWO YEARS OF -GUS*. HAS NEVEJT 


MET 


OR 


*CA 


UflrY FIFTH STREET 


HEARD OF SUBJECT WALTER ASMANN. KNOWS OF BUT HAS NEVER MET 

GAis 

SUBJECT BROADY WHOM HE BELIEVES BITTER ENEMY OF -GUG. HAD NO 

RECORDR}-^ / 8 / W - Gf 

KNOWLEDGE WHATSOEVER OF PLANTtM THREE SIXTY EAST FI$T 

~*t .--- 

NOR OF OTHER ILLEGAL TAPS OR PLANTS BUT STATES^HE SAW RUH ON TWO TWENTY 

12 mar 1 1955 

LAST AND LATTER TOLD HIM PLANT WAS BROADY OPERATION. STATES SPOKE 
TO fSs S TWO TWENTY ONE AND LATTER DENIED CONNECTION WITH OPERATION. 

FND . r. t i _ ^ . s'* y jTj#. ,jt - ** >r ✓"* t -" * 









PAGE TWO.. 

ADVISED HE BELIEVED RUH WILLING TO TALK TO FBI AND OFFERED TO CONTACT 
RUH FOR SAME. IN VIEW OF INDICATION RUH DESIROUS TO TALK TO FBI 
ABOVE FURNISHED BUREAU TEN PM TWO TWENTY ONE POINTING OUT UNKNOWN 
TO NYO WHETHER RUH REPRESENTED BY ATTORNEY. IN ACCORDANCE WITH BUREAU 
INSTRUCTIONS THAT DEPT. DESIRED ONLY PRELIMINARY INVESTIGATION AND 
INASMUCH AS INTERVIEW OF RUH MIGHT REFLECT MEDDLING IN STATE PROSECUTION 
AND INVESTIGATION. INTERVIEW NOT CONDUCTED. HOWEVER, ANY INFO 
RUH DESIRES TO FURNISH AT NYO WILL BE ACCEPTED. 

KELLY 


o 


mi n nt 





m 


Z NY 
ICTOR 


2-20-55 


’•rr-r; cf r:;,:r:?*T;:.v 

t*. C. CFFAr.t.K'lT CF W3T1QE 

COTSKMS SEfiM 

FEB IS >5 

/T&ETYPE 


5-08 PM 


LMr. Toleon-J 
fMr. Boardma' 
* H I Mr. NtcMCJ 
1 Mr, Belmont.. 


Mr. NfcWOL j 
Mr, Belmont—| 

Mr. Harbo_ 

Mr. Mohr-— 

Mr. Parson#—_/ 
Mr. Rosen..' ■ 
Mr. Ta nrni,..A_ 
Mr. Sizoo.— UJ~~, 
Mr. Winterrq&ttip 
Tele. Room 
Mr. Holloman— 
Miss Gandy—- 


URGENT 


W- * 


- •• 

JOHN g.^roady, wa, et al., upuc. NY @W»E DAILY news wsfeeffE, p o 
FEB NINETEEN LAST, CONTAINED ARTICLE DATELINED ALBANY, NY, BY JAMES 
DESMOND, STAFF WRITER, WHICH STATES WITHOUT SOURCE INDICATED THAT 
.ONE OF VICTIMS OF WIRETAP WAS GEORGE H. SIBLEY, IDENTIFIED IN ARTICLE AS 
CLOSE ASSOCIATE OF WALTER J. MAHONEY, NY STATE SENATE REPUBLICAN 
^LEADER. SIBLEY FURTHER IDENTIFIED AS ACTIVE IN YOUNG REPUBLICAN 
CIRCLES. ARTICLE INDICATES SIBLEY WAS INTERVIEWED BY WS&E DAILY 
NEWs"uN«SS£ AND REPLIED HE SAW NO REASON WHY HIS LINE SHOULD BE 
TAPPED BUT WOULD CONFER WITH ATTORNEY JOHN G. BROADY, WHO HAS REPRE¬ 
SENTED HIM PREVIOUS OCCASIONS. REFER MY TEL FEB NINETEEN LAST 

r bn 

INDICATING I 


END OF PAGE ONE 
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FHTSJfiL E'JREfiU OF (KVEOTiGATfOPI 
U. S. DEPARTMENT OF JUSTICE 

MUMiNS SECTION 

FEB 19 1955, 


2-19-55 


TELETYPE 


7“ 13 


[RECTOR 


URGENT 


I Mr. Tolso n ' O' 
Mr. Board ronwO 

Ml ’ Nich W^ 

Mr * B elmc«£_r 

Mr. Har boZ~ 
Mr. y ^ 

^r.Mrnm 
■fr. I Sizo o. 

fr. Winterrowd. 

Me. Ro om i 

ff.HoUom^:i 
fiss Gaiffi v | 


_vJ/JF 


uAiu^WFouW^uioATvoio^USfe or 0U WaM 


VCATxfe* 


ATTN- ASST. DIR. A. ROSEN 4- 

JOHN GpBROADY BA ET AL, UPUC RETECALL MR. ROSEN TO NYO EVENING OF 


FEBRUARY EIGHTEEN LAST. INQUIRY EVENING OF FEBRUARY EIGHTEEN AT 
NYCPD AND N, Y. TELEPHONE CO., REFLECTED ALL OFFICIALS OR EMPLOYEES 
OF THESE AGENCIES HAVING DIRECT KNOWLEDGE OF INSTANT CAS^THEN BEING 
QUESTIONED BY N. Y. COUNTY D A. RALPH W. BROWN, GENERAL COUNSEL 
AND ERIC B. NELSON, GENERAL ATTORNEY, N. Y. TEL. CO., INTERVIEWED. “ 
ADVISED OVER ONE WEEK AGO COMPANY RECEIVED ANONYMOUS TIP EMPLOYEE 
CARL RUH, TEST DISC MAN, LIVING BEYOND MEANS. COMPANY INSTITUTED INVES-f 
TICATION UNDER LOUIS C. HESSE, CHIEF S. A. INVESTIGATION REVEALED i 

RUH "TRACING LINES, RUNNING WIRES AND MAKING JUMPERS AND BRIDGES \ 

/ 

AT A CENTRAL EXCHANGE." INVESTIGATION REFLECTED RUH-S CLOSEST 
ASSOCIATE WAS WALTER C. ASMANN, EMPLOYED AS FRAME MAN SAME EXCHANGE. 
ACCORDING TO ATTORNEYS COMPANY SA-S INTERROGATED ASMANN WHO EVENT¬ 
UALLY ADMITTED GUILT. RUH INTERROGATED BY COMPANY AND LIKEWISE 


ADMITTED GUILT. ATTORNEYS NOT 0F 'A JJX DETAILS 0F jf 

ADMISSIONS MADE BY RUH AND ASMANN BUT DO KNOW Mr/ MEN^ FURN ISHED^ 

;;, n -r FD ~ 

HANDWRITTEN SIGNED STATEMENTS IN PRESENOE OF Hfi$^$Nf g|£)BABLY 


OTHER COMPANY SA-S. 


HAVE RECOLLECTION 




u- t <9 \ 

3E 1 ONE 


Mr. Rosea 
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PAGE TWO 




INDIVIDUAL USING NAME SHANNON IN APARTMENT IN EAST FIFTIES WAS 
HEAD OF WIRETAPPING OPERATION. COMPANY IMMEDIATELY SUSPENDED 
RUH AN D ASMANN. AFTER CONTACT BY COMPANY SA-S WITH NYCPD INVESTIGATION 
MADE BY NYCPD DETECTIVES AND COMPANY SA-S AT*SHANNON APT WHERE TWO 
MEN AND TWO WOMEN FOUND WHO WERE NOT TELEPHONE EMPLOYEES. ALSO 
LOCATED WERE FIVE TO SEVEN TELEPHONE LINES LEADING INTO APARTMENT. 
ACCORDING TO ATTORNEY POLICE AND COMPANY SA-S FOUND WIRE RECORDINGS 
IN APT AND DISCONNECTED EQUIPMENT . ATTORNEYS INDICATED POLICE AT 
TIME OF INVESTIGATION DIDN-T THINK THEY HAD ENOUGH EVIDENCE•FOR ARREST 
AND PROSECUTION SO NO ARRESTS OR SEIZURES MADE, ATTORNEYS HAVE 
NO KNOWLEDGE OF PRESENT LOCATION OF TECHNICAL EQUIPMENT OR RESULTS 
OF SUBSEQUENT PD INVESTIGATION. THEY EMPHASIZED THEY HAD NO PER¬ 
SONAL KNOWLEDGE, THAT THEIR INFO WAS HEARSAY AND SKETCHY AND 
THAT COMPANY EMPLOYEES WITH BEST KNOWLEDGE WERE AS MANN, RUH,. HESSE, 

HIS ASSISTANTS J. M. GILBERT AND C. J. GOTSCH AND F. RICHARD 
BLUE, GENERAL PLANT MANAGER. EFFORTS TO CONTACT NYCPD OFFICERS AND 
NY TELEPHONE CO EMPLOYEES THROUGH ASSISTANT DA ALOYSIUS MELIA UN¬ 
SUCCESSFUL. THEREAFTER COMM. FRANCIS P. ADAMS AND CHIEF INSPECTOR 
ST EPHEN KENNEDY, NA, NYCPD CONTACTED AND PLEDGED COMPLETE COOPERATION 
BUT INDICATED DA FRANK HOGAN WAS CONTROLLING CASE AT THIS POINT. 

''V____ | * -II l| • " ~ r T —| -| - j| | ■ ■ - — ^ 

THEY INSTRUCTED POLICE OFFICERS TO MAKE SELVES AVAILABLE FOR INTER¬ 
VIEW BY NYO AS SOON AS RELEASED FROM QUESTIONING BY HOGAN. DA 
END OF PAGE TWO 








PAGE THREE 


FRANK HOGAN CONTACTED, EXPRESSED RELUCTANCE TO INTERVIEW STATING HE 

' " .... ''"'i - - --- mm**** ' .in-m 

DID NOT HAVE COMPLETE FACTS, WAS ENDEAVORING TO OBTAIN SAME BY IN¬ 


TERROGATION OF POLICE AND PHONE EMPLOYEES. FURTHER, THAT AS SOON 


AS INTERVIEWS COMPLETED THESE PEOPLE WOULD BE AVAILABLE FOR INTERVIEW. 


INDICATED ON BASIS OF INFO” THEN IN HIS POSSESSION HE WAS CERTAIN HE 
WOULD PLACE RUH AND ASMANN UNDER ARREST BEFORE DAWN FEBRUARY NINETEEN*. 


CHIEF OF DETECTIVES THOMAS NIELSON, DEPUTY CHIEF INSP EDWARD FEELEY 
AND DETECTIVES COEN AND NORRIS INTERVIEWED FOURTHIRTY AM THIS DATE* 
FEELEY STATED ABOUT THREE PM FEBRUARY ELEVEN LAST HE RECEIVED REQUEST 
FROM LOUIS HESSE FOR ASSISTANCE IN INVESTIGATION AT THREE SIX 
ZERO EAST FIFTYFIFTH ST., N. Y. C. DETECTIVES COEN AND NORRIS ASSIGNED 
fte.ley } COEN AND NORRIS ADVISED THEY ACCOMPANIED TELEPHONE COMPANY SA J. 

M. GILBERT AND C. J. GOTSCH TO APARTMENT FOUR M AT A^OVE ADDfiESS 


THEY WERE ADMITTED TO APARTMENT BY ONE 


■hi 


b6 

* WARREN b7c 


BARBOUR/^SHANNON WHO WAS ONLY OTHER INDIVIDUAL PRESENT. SHANNONS / 
ARE LEASSES OF APARTMENT. DETECTIVES OBSERVED A LOCKED DOOR TO 
DOUBLE CLOSET WHICH WAS OPENED BY SHANNON. DETECTIVE COEN ENTERED 
AND SAW SEVERAL MACHINES WHICH COULD HAVE BEEN WIRE OR TAPE RECORDERS. 
EXAMINATION THEN MADE BY GOTSCH AND GILBERT WHO ENGAGED IN TECHNI¬ 
CAL CONVERSATION NOT UNDERSTOOD BY COEN. COEN OBSERVED BLACK BOX* 

V 

END OF PAGE THREE 
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PAGE FOUR 


IN CORNER WITH PAPER SLIP ATTACHED WITH NINE MANHATTAN PHONE NUMBERS 
WRITTEN THEREON, ONE OF WHICH LISTED TO SHANNONS AT STORE AT 
THREE TWO NINE EAST FOURTYNINTH ST. LISTING OF OTHER NUMBERS UN¬ 
KNOWN TO NYCPD AND WILL BE OBTAINED BY N. Y. 0. GOTSCH THEREAFTER 
ADVISED COEN CLOSET CONTAINED EIGHT TURNTABLES, FIFTY REELS, A STOP 

JLB'J/'U 

WATCH, A TESTMETER, SWITCH RELAYS, AUTOMATIC TIME CLOCK AND A RECORD SETS 

COEN THEN ASKED GOTSCH IF HE WOULD PRESS CHARGES AND GOTSCH SAID 

NO. AT REQUEST OF COEN GOTSCH CALLED HIS OFFICE AND REAFFIRMED 

FACT NO CHARGES TO BE PRESSED BECAUSE DESIRE TO DETERMINE IF 

TELEPHONE 

COMPANY EMPLOYEES INVOLVED. COEN THEN CALLED CHIEF FEELEY AND RELATED 
I ABOVE, AND WAS INSTRUCTED BY FEELEY TO WITHDRAW FROM PREMISES. 

COEN STATES THAT ALTHOUGH HE IS NOT TECHNICALLY QUALIFIED TO STATE 
IF WIRETAPS IN OPERATION IN APARTMENT, ON LEAVING SAME HE ACCOMPANIED 
GOTSCH AND GILBERT TO BASEMENT WHERE THEY OPENED PANEL BOX AND 
REMOVED SIX LENGTHS OF WIRES. ACCORDING TO CHIEF NIELSON THE NYCPD 
HAVE NOT RETURNED TO SHANNON APARTMENT SINCE COEN-S AND NORRIS 
'DEPARTURE ON FEB. ELEVEN LAST. ACCORDING TO NIELSON SHANNON 
REPORTEDLY NAMED JOHN G. BROADY TO TELEPHONE SA-S GILBERT AND GOTSCH 
AS HIS SUPERIORS. FURTHER, CARD BEARING NAME OF CHARLES GRIS, A 
PRIVATE DETECTIVE, FOUND ON PERSON OF RUH WHEN LATTER INTERROGATED 
BY NYCDA. NEILSON STATES NEITHER RUH NOR ASMANN INTERROGATED BY 
NYCPD UNLESS INTERROGATED EVENING OF FEBRUARY EIGHTEEN BY DETECTIVES 
WORKING UNDER DIRECTION OF DA HOGAN. NIELSON ADVISES INVESTIGATION 
OF STATE OFFENCES NOW UNDER CONTROL OF DA HOGAN WHO ORDERED ARREST 






OF RUH AND ASMANN MS MORNING FOR VIOLATION SE^ ONE FOUR TWO THREE 

N.Y.P.L. SUBSECTIoKlX, A FELONY CHARGING MLlWoUS MISCHIEF IN 

INTERFERENCE WITH COMMUNICATIONS EQUIPMENT. ARRANGEMENTS BEING MADE 

THIS DATE FOR INTERVIEW OF TELEPHONE EMPLOYEES LOUIS C. HESSE, J. M. 

GILBERT, C. j. GOTSCH, F. RICHARD BLUE. ALSO INTERVIEW DA FRANK HOGAN 

I b" 

AND REVIEW 

IN VIEW OF ARREST OF ASMANN AND RUH NO EFFORT WILL BE MADE TO 
INTERVIEW THEM AT THIS TIME. ABOVE INTERVIEWS WILL COMPLETE PRELIMI¬ 
NARY INVESTIGATION AND REPORT WILL BE SUBMITTED. 


KELLY 
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7-42 AM OK FBI WA RD 


M 







■ i— 

f : ; 


FEBRUARY 28, 1955 AIRTEL 

SAC, HEW YORK (MAIL) ' 

JOHN G. I^fiOADY, WA.,ET AL.j UPUC. REREP' SA JOHN J. DANAHY, 2/21/55 s 

MADE AT NEW YORK. PAGE 21 OF REFERENCED REPORT REFLECTS THAT LOUIS 

C. HESSE, SPECIAL AGENT OF THE NEWYORK TELEPHONE COMPANY, WAS 

INTERVIEWED 2/19/55* DURING THIS INTERVIEW, HE STATED THAT ONE OF 

THE TELEPHONE COMPANY'S TESTERS NAMED SULLIVAN, WHO IS ISMPLOYED 

AT 10L- BROAD STREET AND LIVES IN NEW JERSEY, WAS VISITED AT HIS 

HOME ON 2/13/55 BY A KAN IDENTIFIED AS STEVE BROADY. BBOADY 

APPROACHED SULLIVAN REQUESTING SULLIVAN TO TEST SOME OF BROADY *S 

TELEPHONE LINES ABOUT ONCE A MONTH BECAUSE BROADY BELIEVED THEY 

""t WERE BEING TAPPED. SULLIVAN REPLIED THAT HE WAS NOT AUTHORIZED 

TO DO THIS TYPE ,OF WORK AND THAT BROADY SHOULD TAKE THIS MATT® 

A^P WITH THE TELEPHONE COMPANY OR THE FBI. BROADY SAID HE WOULD 
^ ■ ■ ' . 

$ ■ NOT TAKE THE MATT® UP WITH THE FBI BECAUSE THE FHI WAS FULL 


C3G' 




ISTS . REFERENCED REPORT ALSO SHOWS THE FOLLOWING EERORfs ^ 


% 


ON PAGE 25 THE WORD "FEEDER" IS INCORRECTLY SPELLED "FEDER^ |oi& 


PAGE 25 THE 3NT®VM WITH CHARLES GOTSCH, SPECIAL AGENT_ OF y THE 


/ 


/****»:*: 
a 



fORK. TELEPHONE COMPANY, WAS REFLECTED AS 2/29/55, WHEREAS 
FEB 2 8 ^^j^VIOUS IT SHOULD HAVE BEEN 2/19/55* ON PAGE 30 OF^REFffilNCED 
THE SUBJECT'S NA1& IS REFERRED TO AS JOHN fV^OApY, WHEREAS 


IT SHOULD HAVE 


Tolson 




TEI 


Parsons 
Rosen — 

Tamm _„ 

Slzoo_ 


-INTmVIEW HIM CONCERNING THE STATEMENT WHICH HE 

' » 


-WAS FULL OF COMMUNISTSA A SIGNED STATEMENT SHOULD 


Winterrowd 
Tele. Room 
Holloman 
Gandy _ 


MAR 4 




^POSSIBLE. WHEN IN3 

HJMjiis/ am h (ip) . 

*■ to 'price^to Rosen memo "2-25-55 HJM:mrs:amh 





IEWENG BBOADY CONCERNING THE STATI 

(M '/t, , ‘ 




Armmmm to him, you should be most circumspect hot to leave 

THE IMPRESSION THAT WE ABE IRVESTIOATIHG THE WIRE TAPPING CASE 
SINCE THE DEPARTMENT HAS STATED THAT WE SHOULD CONDUCT NO FURTHER j 
INQUIRIES CONCOTING THE WIRE TAPPING CASE AND INASMUCH AS DISTRICT 
ATTORNEY HOGAN IS PROSECUTING THE CASE. YOU SHOULD ALSO PROMPTLY 
SUBMIT APPROPRIATE EXPLANATIONS FROM THE INDIVIDUALS RESPONSIBLE 
FOR THE HmOHS REFLECTED IN REFERENCED REPORT AS 14ENTIONED HEREIN- 
ABOVE. ALSO SUBMIT YOUR RECOMMENDATIONS WITH REGARD TO ADMINISTRATIVE 
ACTION. THE BUREAU HAS CORRECTED IPS COPIES. YOU SHOULD CORRECT 
YOUR COPIES ACCORDINGLY. 

HOOVER 






‘AK*£rD 


FORM NO. 64 




" Office Memorandum • united sta' 




Director, FBI /-/f 


'VERNMENT 
DATE: 2/21/55 


FROM 



JDHN^O. BHOADY, wa-K 
CARL^RUH; /^WALTER CV^A 


Q 




SAC, New York (139-10) 

.<£> 

CHARLES GRIS; 

'ASMANN; 

WARREN B. ^HANNON . . / / 

UNAUTHORIZED PUBLICATION OR USE 
OF COMMUNICATIONS 

v • / /-•*". /. • 

There is attached herewith the report of SA JOHN J. 
DANAHY, dated 2/21/55 at New York. 


/ 






1/ 





,/ - / 
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fsi ! < 
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It will be noted that certain discrepancies appear 
therein, particularly as to the number dd/persons alleged to 
have been in the apartment at 360 East 5p^h Street, NYC, and 
also a discrepancy concerning the alleged number of telephone 
lines that were tapped at this address. 

In view of the fact that this is a preliminary report, 
the information supplied by each of the individuals interviewed 
was set forth as received and no effort was made to reinterview 
any of these individuals to clear up these discrepancies * 

The files of the NYO fail to reflect any identifiable 
information concerning the individual subscribers whose telephone 
numbers and subscription lists are set forth in instant report. 

With respect to this office's contacts with District 
Attorney FRANKS HOGAN - 'regarding instant matter, the following is 
being related:> ’ 

In the-late evening of 2/18/55, ABAC A. J. MARCHESSAULT 
telephonically contacted Mr. HOGAN and indicated that this Bureau 
\ had an interest in: the^ alleged wiretapping which had been pub¬ 
licized in the lobal newspapers on 2/l8/55> to determine whether 
or not a federal violation existed. Mr. HOGAN stated he had been 
working on the case with his assistants from noon of 2 / 18 / 55 , and 
.that the interrogation of the detectives and telephone men was 
.not completed and that he did not have all the facts at this time.^ 
' ; He stated that he preferred that this office wait until he got 

all the facts so he could advise us more in detail. He also • 

indicated that if he had to talk to us at this time it would 
greatly interfere with the conduct of his inquiry, and that although 
he realized there might be .a federal violation, there was a definite 
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Letter to Director 
NT 139-1P 


state violation and that he had to pursue, this matter 
immediately. 


On 2/19/55, Supervisor THOMAS G 0 SPENCER, of this 
office spoke with Dijtrict^ttOTney'^RAi^K HOGAN and related 
to the conversation between HOGAN and ASAC MARCHESSAULT on 
the evening of 2/18/55. Mr. HOGAN Inquired as to what 
information the FBI desired at this time, and.Supervisor 
SPENCER stated they would like to have any information he un 
covered indiCati-Incr a g>r^H 


peruse 


t 


to 


. Mr. HOGAN stated he was.not at this time in a 

position to make | _|available. He continued 

that he presently had sixlDistrict Attorneys and a great 
number of police officers running out le ads in this matte 


ne soaceu ne 

a.j.i-eciuy naa maae two arrests ana that he was pressing his 
assistants to bring this matter to as quick a conclusion 
as possible. , 


r 


He volunteered that probably Senators and 
Congressmen in Washington were going to ask some questions 
about this matter, but that he did not' see how he could stop 
all of his investigations at this time to make available to 
the FBI all the data he had gotten. 

As the Bureau was informed by teletype on 2/18/55, 
Commissioner FRANCIS ADAMS and Chief of Police STEPHEN 
KENNEDY both communicated with ASAC A. J. MARCHESSAULT 
and expressed their desire.of complete cooperation, but also 
indicated that this matter was now in the hands of District 
Attorney HOGAN. 


There are attached hereto for the information of 
the Bureau newspaper clippings from the New York daily 
newspapers of 2/19 and 2/20/55. 
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As has previously been suggested to the Bureau, it is 
probable that the Bureau will want to present the facts in this 
case to the Department to determine whether a federal violation 
exists or whether further investigation in this matter is 
warranted. 


Therefore, UACB, no further inquiry in this matter 
will be made by this office except, of course, to advise the 
Bureau of any pertinent developments that come to the attention 
of this office. 
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; By Joseph Mar tin ^nd Donald McLennan • : ' 

& litiAQ lAo/iiMw '6^.' ~„if_'- .‘'/ill 


; |g^gneg| t ; 360 E. 5 5 th St, oh^ve sont^ ^^ jgg 


-promotion man Warren B. £ r™ M EW $~'t : ^ as actually .used -to cut in on 

Shanrinrf* ?ohce ppmnus- phone- line. Possession t>f isuch 

onannoi), tne AVlI^vappeis haa isioner Adams'the/task of figuring : equipment is riot .a crime. ‘ v 

access-to lines, in the Plaza 3; ] Aut why noafrpsts-.Were.miide;': 'Shannon 'was n6fr' it'korr&wV 

exchange in which the E. 51st; . Also>officially .entering' the -wire- terdav: mi&movi 


? pMoif# exchanges; r: -* - ; ■ „I’I 

. The threat to polite Security was ! ' nn .^ a /^,v^ ; 

> bared' along with a; revelation that ‘ .^tojeportgys.; 

extensive -wiretapping operations* put--at 2 . 30 i this inorning, after ,, 
had. been conducted 1 hy the gang several pers ons 'had; been quesf* 
“for several years;" This informal : ^^ed^during the^omng, Assist- * 
tion: was .sUnpliedTby too .suspended i - an ? „ 4s Pisfrict. Attorney , .Andrew j 


search* & Promotion Service ;as welt 
•as .Shannon Rentals;, specializing In' 
lighting*.equipgient./ \ * V* *V.i’ 
They* wadded'that their own tele- 
.phone, ,seiwice ;Md, been faulty dn 
recent months, v YV v ■ ■ 

, h t- . *■ ■' t 1 V ; , *■ 

. Bookmakers, Not' Involved 1 • 
It was. the phone, company, which 
tipped;offjpolicerf o.' the wiretap: ceii- * 


counsel:, for 1 jthe : New* York * City 1 
Anti-Crime. Committee; / * f , 


- ^Malicious- Mischief 


* • ; n T> 7 ~ r IT u juaou 

,,, / f >f ectiyes accompanied; by two com- 
■ . * ’ j pany representatives visited' the: 
lethor. vplace and’Touhd:four l persons there: 


-to# c^ ■ h£ 1.fnat. ;we* lnay*;;, mxiiev Adams turhedjaside. h ost\ 

' J aid - \haye.an arrest today wtomorrow. .'questions .about the case andfre- 

without a. - warrant ■—v To ^establish, the crime, Which 1 luctantly admitted that thb-DAftn^^ 
t ml *:tV u ^f^he-law constitutes, malicious i*ftalteri oyeiyfid; did t dehy..)Mw/'\ 
4ffiL*?£J£ discjo s u res m ® as - th Q: mischief and; is punishable- hy' UP", that bodhinakers were involve a;.. $ 
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Jiy .TAMES DESMOND ...J. .‘ -.-. 

' (Staff CoiTcsi>ontlciit-of TffE SEWSj- •- . p >/* 


in Ne\v Yorfev > i t , 1 — ^fvvv ’' 1 ;- • -*— 

:* The Seiiator's .comment' \v\irs /lead 1, in dig’gdngvfnto the illegal; 
; made after ft: /was. 'disclosed that 5 ‘ wiretapping ;and-\electronics' 1 inter* L 
George H^HSibley^ ^onetime /cam- —/ ■ ; — 
.paign inanager foi’ William Doha-! A: 

: van: hi his hid for the U.S.,Senat<3> • / ,.:; / 

Was/one of the,.victims in 'the ii-f 
: legal wiretapping on the EastSide. ■ fy 

' , y * A, -'Surprise td Him • 

“Sibley expressed; surprise' that/ 

.anyone" woujd* be. interested* in his / 

/phone .calls* but said: he. would / 

, check’ the' situation ' with; John G* / ■' v 

'Broady/ the-lawyer involved in the ' >, 
atteihp^ td tap the/phones of .ex- / 

• mayor William. tJjThvyer some - ;sfx 
years ago,/■/. Vr ,-d ■ f j ;/ ;/ , : ,*, • / 

* Siblqy said' he ’had used, 5 Broady’s $> 

/legal servicesjnahy; ‘times, but that * 

T hd .'Couldn’t understand why /anyr i 
.body Would want to-hear what lie / 

: said pm the plidne.: : /A/' ¥ . /J' / 

\» M ade See ret Rai d “ 4 ,. , ^ - J, y 

4 Sibley/ a former head df /the 
’ Young;,jKepviblicahs, lives. .at § E.. 

Slsi St. wherp Paul Lockwood, now / r 
a. pnhlic' service bonimissioner. arid ; ' 

^oinndrjcpnhdentiai aid! to ex-Gpvv ; 

’ Dewey/is: :aIso a- residehkN t,. . \, ;< 

Earlier;. .SjppV: Mahoney; took/ the , / 


.cepfcion that Was bared when New 
York .police made their secret raid 
on a flat at . 300 E; ;§&fch St. last 
.. EridayA - . .* 

"Undoubtedly a resolution inves¬ 
tigating' 1I|C' subject will be intro¬ 
duced/’ .Mahoney said. 'Tin study- 
lng/the matter v ery carefully/’ . 


. T)f vi * 






[ f|in#s.so-weU-esfcablished arid: te'cHhicaily’ • 

} proficient that-,-it can- eavesdrop- at will: 

| hn'practically ever^ conversation doursr 
ihg. through half-a-dozen East, Side tele- - 
phone exchanges. Yet this is the sum of • 
* the first revelations as reported in this 
, newspaper- .yesterday bn the basis of- 
’ findings by the; New York City Antir 
Crime- .Committee,,. • . • • 

■ \ The public should bear-in mind, that : 
such, wire-tapping Ibeari-no reiatiori to' 
t ibe authorized listening permitted to- 
'‘this'.state .under, safeguards 'to law-en¬ 
forcement agencies, for the catching; of' 
criminals; That, on tfie. whole, has" ' 
J orked well. , ‘ " ;> , 

j But illegal wire-tapping is something 
Suse. This is the' organized business, of. 


ip Snoopers 

listening in/for .priyate , : gain- ;on 'parties 
'Who areunaware--of the secretintrusiGM; 

purposes' can ;be: many^rblackman; 
discovery of business -secrets;. ^getting 
■leads- for a divorce suit, swindling of all; 
-sort?, and so ;on- rthr ough (the- catalog of 
‘ criminality*, Alk of it is-criminal, or’Ought 
to be; although it appears that law -has* 
mot ’kept up with.electronic advances; / 
:,v Now. situation <pbvipusiy palls; for ■ 
/thoroughgoing .eiposure arid- legislatioh 
-that will effectively- ^prohibit, ail: un¬ 
authorized. wire-tapping. ' .The penalties; 
should be severe and apply to every per¬ 
iod implicated., Sending a few ^private; 
; eyes” tq,< /Sing., Sing :along with their ; 
;ac complices' and employers:.!shbuid ser^J e 1 
to, instill a, wholesome respect,.for 'mb:! 
law^abidin^.Mpublic's rights* on -the teld 4- ’ 
-phone;/ ; ‘ . f ;■ ’ * ^ ' ■' * ■ ' 
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ByvMifton'Lewis . ;V ^grime Gomniibtee^ a civic orga? 
t Th'e' Fedeial BmWtf of’ aft- S^afioii; •whi'ph. ; nia,de 
.yfestrgaBibnjan^ijtficlfAtkoriiiey Pj^Uo ,oa /Pbui'sday, saiid'. ho.w- 
iPrank,S; Hogaij begairirivcsti- ,°veiv. th?.t; : ; .>10,000 Aypythi.-nf 

fcifees 

|a'EPirig'toliFuncoyer6d , jast i 'ivEek ?^ e ? : rlon( ;^ '^}® 

ih^arv'East ; iSi'de. ; apariiriehl!i.'. .' j^’dtown ai'ea in ;,exohanggs 

•ma ^orki 'said ‘His. iriq&ify ^ •iT^ 9P *‘ 

VnJ.ftiitavnS kia, cliided: Whose telephones were v 

^ ier ■ ^elephdne 1 'company were 
|?ed^rah ofTicials .indicated they, silent on .fchdse ^points/ William f 
R?WWss, ^ MatfVe-^n^ Bi Keating, cbuhsel to-M? Mi- 
juries. to check ^reports, that Crime - Comrriittee, could-' only 
similar ‘iiregal^^appinfr^k^en; foifafc olit thaLlllWar Vil^vtkp^ 
going'ph 'herct'onii a.hlige^scale^ ,; have -Been- -used 1 ! t6< obtain* infer-; 


F; ^No.^rrestsh niatioh lor divorce cases' -arid 

Identities,/disclosed: of.priricipals business rivalries. ' ^ ^ , I 


apaltmentirit;’?36Q $: ;, : ; o: TMiiqv we^haye^uestforied; 
55th f: St:; near -Eirst* AVi>.. It Was 'liumber of. persohsu ^ It. -looks 
determined;' yesterday; .that “ trie as 'ti Ve would, \qUgstidn, :mqre 
Raiders did pt^aVe'^warranir; imint the ;a4maliidei(”b£Vthe * 
P ,-Authorities;weye|still;a;elUct^nt ni&h^ - We ; .hatfe Vasceitainedv 
^eit'erday tovrili todetaili'of trie' contrary. Uo: pilblib repbi ; ts,- that 
Person^,Iri^, ffifr^eratibxt ^wasfecaf hr liaV * 
$u l n ?:^Y 0, t?lerihone>\cpmriariy ( ture* 4j0ur dnfohriatibri Ate ,t&kt 


,'City^rit^ 


ve^e iqy olv|a- 7 ^the Pla^a-;.exchange—- 1 
gjfc? 'anctl tjllafc^pveria peridd^of fiye 
1 monthsdhterpeption^ were;,made 
j bn abqUflflfeeeri^ 

! bbis)‘b|&vafc'a/timbi. + j 
3 "Mr: fegan-rirstdearn about 
jbK^WiS J-tkp- mi^ 
newspaj brs . : :aiid ; communica bed' 
witfi ,gd ic^doirimisbfene^^r ;n- 
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(Continued frontpage one)' 


leone)' II 
Mr TTpcIk, 


cis W. H. Adams and Mr. Keat¬ 
ing for information. At 1 a press 
[conference at Police ’HeadqUar:- 
ters* Mr. Adams referred most 
questions to Mr. Hogan. , 

| But Mr. Adams did give out 
(these bits of information: 
f Recently the, telephone, com¬ 
pany-'notified! the Police .De¬ 
partment that' it suspected .a’ 
[large tapping * operation ' y/as 
[going on at/360 ,E'. .55th St. At 
[6:30 .p. m; on. Feb'. two de¬ 
fectives and two; special agents 
iof the-telephone company'went 
?to_ the apartment. ’’The two 
agents' were "J. <N. Gilbert and 
IfC J:. <3otsch, who- were assigned 
by ‘ Chief 'Special 1 Agent jLquis 
Hess. ‘ ‘ . . . '. 

[ They found two' telephone 
fcbmpany employees there and; 
besides, the tapping' equipment,, a 
Tclosetnoritaining tape recordings 
1 of conversations. The-two em¬ 
ployees reportedly made tpe tap 
installation; When- the telephone 
fcojnpany was ' asked -if they had j 
:cdflfessed, said: "They; were sus*- ; 
\pe Itded for gopd cause; - / 

y (Was- ;ariy- of the; equipment 
{confiscated?!* "Mr* ’■ 1 Adairis- 'wa§ 
[asked. ,y \\ v , * 
f 8 "No comment, }J,v he’replied.'* 1 
! /,‘V - forego Arrests . , ’/j 
I it was learned from afiothei 
ioiirce that the twd police of fl¬ 
ic ers, realizing they were-In the 
[apartment without > a warrant 
{decided it mightpe. best forall 
iConcerried not to-arrest anybody 
While they 1 , were[' there, the 
pouple who-liyeln the. apartment 
Walked in. The two telephone 
Agents, assisting' the raid report-: 
ledly were 'in 4g?eemPnf/not tc 
:arfest;ahyonei ft was also.under- 
.stood that: they- took no equips 
liient wltn. thdiri^but reported 
the faicis-to thbfelephone cbrii-; ** 
;pany iv , vl 1 ^ f 

p : ; $£ri Hogan .'first Questioned 
deputy<Chief Inspector ’Edward 
Feeley,/ in’ chatgd -of Bast Side 
1 detectives. Then . he called in 
Mr, Hess),the ; .chief speciafcagent, 
and his ; two aids., ' ; , 

t ; it ia/'expected th^t he will , 
halso call' trithe'fiyo detectives 
fwho took bart in the^raidii the 
i couple, who -ocpupy tHd ; apart- 
f merit, aiid; the*, two suspended 
) telephone compahy employees;: 

’ Sir; Hogan,, at >a. press con fer- 
retibe fc . stressed that the initial : 
i aim. of theihquiry^af ter hdgdts > 
i aijl; the facts-^is. to- establi h ; 

; wjletheriid crime 'had beeri coi t- 

Lri 2 ftted, Vjn ,_ UJ , J|t „ n V i || f *1 II ? |«Jk 


P' Violation of BaW 
| a He pointed out that illegal 
J |tappers violate the malicioi s 
11|mischief section -of the penal 
j.jlaw and are punishable upon 
i%orivjctiori -by two -years in Jail. 

S ‘ To establish the crime of 

1 Illegal tapping, the prosecutor 

\ noted-, it must be shown that ■ 
,! the equipment was in use and v 
*i^thafc "cuts” -or*'taps into tele- 
v ■ nhprie wires^had been made. The 
! violation, he said, is tampering 
4 with the telephone /.Wire, but ; 
Ipossession of such 'equipment is 
I'not a crime. 

!' He quoted Section 1423 of the , 

[ penal Law, which makes it a 
lerime for an ,yone to "unlawfully : 

| and. wilfully cut,^ break} tap- of . 
Nrhake conriedtiori with any tele- 
L graph ,or telephone: line, wire, 

I-cable or instrument,.,of read or 
I -cppy in;ahy[ unauthorized fnan- 
Uier any message, Communication 
f .or report passing-over -it in this 
Estate • ; ” \ 

[ • He:explained thaf>tha law does 
^not cover new eleclfonic devices 
[which, can record telephone cpn- 
I' versations'Without; tampering 
l with- the telephone.,Such opera-: 
Itioris^he- said^ are more in the 
| nature- of a Peeping Tom Qavice; 

}i it is: this -sort of eavesdropping 
Which f h^Anti-Crime Committee 
1 hopes to s get included in. a hew 
Wire -tap law,. t *, 5 

/ " C> Tecjferiicaf Questions ; 

, ^We:-must. get a/dbzen tech- 
' -hical 'questions answered -to get 
l a, trueVpicture of what.occurred,^ 

I Mr. Hogan; said^, * • , 

i lb was hot thiss ^eavesdrop-' 

| ping 1 !'device w bl c h rised .in 
i the' -East -Side flat, which -cortr: 

[ iained -the most difficult- to' op- 
efatd; of »alh 'wiretap, methods 
i used by ’illegdl tappefs.The sys'M 
|xtemiisrkhowmas‘-‘backstrappin 
i; inithis-method, a; tap fs*',placed 
' .ori : the* main* frame -of: thd tele.^ 
;:phone4:cdmpany, -and fed to -a 
-convenient fbcatipfiv According 
\> to/ "Sir.. Keating and 1 John 
? GfMara’, executive direct or <of the 
* Anti-Crime 'Comriiittee arid- a 
, former F, B;;i. agerit, such illegal 
taps are in^pbssible without the, 
j»' corbperatibn* of telephone icomf 
i‘ ^anyampipybes;^ ’ ,-/« ■ 

I Information y orl last weeks 
; raid"-was first supplied to the 
- State Legislature’ion Thursday 
[ night/byMr.Keating. Yesterday; 
l feeni : Walter: JiyMdM 
llban majority leader,, reachjld 
byftelephorie' in ;Biiff alp,,saidd| 

2 . '"We; are r studying:the sittSL-^ 
'^•tibri^ Undoubtedly -a resolutionc 


! litvestjgating the- subject will be J 
} introduced. I -am -studying the - 
n at ter very carefully,, I cannot ; 
aj; this, 'time indicate . whethei ^ 
tins, will he !a Repubiican. pro-| i 
gram; But. you pah be... sure/fit | 
wilL havebareful.consideration^ U 
* illegal wiretapping has’ be.- 
come so prevalent^ that Polfce’ 1 ■ . 
Commissionef Adams, said: ’ / v . 
|' "My phone at headquarters 
; and at home is checked for. pqs-. - 
[ sible taps every mornihjg /arid : 
f every night;, That's, been -cus-r' 
j 'tomary for 'a’-lbrig timei? 1 '. 1 
X 'La^tmight, a representative of [ 

! the.New'York TelephonejCo.-ex-r. i *- 
plained its’stand pn illegal-wire-; 
j gapping- as 1 follows: : * > '‘Xv* ■ • * 
i "We .don’t like wiretapping-. -;' 

* "We regard; privacy- of^'comV - 

* municatioris as , a fundambntai; 
[right of/every, telephone user: 

j it is: a. fburidatibn stone of the 
j telephone industry/- We train arid 
i admonish bur people fo ■ protect 

* the customers right <of privacy.’ 

1 J "Every /employee who comes , 

[to Work, for the telephone com- 
pariy, is required . .to read the 
1 section of the Federal .and *state 
statutes:on- seerecy of conimuni:-’ 
catferis- and to sigff a pledge,to 
*■ obey; fhem; '■' / ■/ ^ * i / '; 1 

' > ■■ "in.-the: current xase, informal 
j tionreamedo^durAtteritiprihvhich • 

] iedfus to believe there /are* .ir,4J 
! regularities on the paft 'bT two . 

J of -bur people.* After irivestiga- 
tibri, we’ immediately/suspended 
■, these* men pending discharge 1 
for improper use of: telephone 
facilities. { ,, - 1 ■'’* / ■; 

; l ‘We 'afe / ^corpperating; fully , 
With'.the: law enforcement* agep-; 
cies to; make -sure that -every-;. 
thing is^ddhe that can be djoKe ; 

tj rSafeguard/thepHyacypf bom : 

i lUnications; $To\ one ' has//, a ; 

\ I’ekter stake, irt^this -than iihe . . 
%‘IfephonepompanWr 
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L: By-WILLIAM;HBSpjJRSbN :an(l ; EilWiN;SAVB^SON- 



’ wiretapping .center at '360: E. :55th.St.,;&>- ’unofficiaiifeppits. 
ii : &,iii*n+oH +Vio rirapticp was so widestireaff that itireached into:: 


f.owri lines were clieck'ed.twic|-;d^ily ;as a precaution.;., 

; ! ReactioH.- to* ’disclosure that ■m t^: •' -V 1 -.. ==*= 

Vast .illegal 'wiretapping, head' . • 

.'quarters existed in the' heart, oit,. 
iManh.afthh-was /swift in .both fib. . 
iib’ahjf .-.arid .' Washington ^'with 
/state legislative- and . Cong res/ . & 

; fslohal" leadetS; -calling- «iotf opener, • u 

Ltrating probes- into 1 the practice; \ 

r tNone of the. .occupants of .the., 
frai'ded apartment. was,arrested, it 
: was explained,’because ‘‘we.do'n tr. 

/•Know. if any. crime was commit-; 
sted;’.", While'-/District, Attorney-. 

1 .Hogan’s office .investigated tode; 

^ p’t'ofa Isitwfc Vi nr?' * 


£ D.een violate a. > : xne 
$ into, tHeV Gase ^ori^tlie'cHaiice : 

/Federal-* l^f-hiight, .^haye>"Be6n ; 
.broken:3 *»*A , \J: v ■'**V. 
H THE : -BODICE, iflemsefy.es,; as-. 

tStroll• oc ,+Tifv Tiiefripf' Atfnr'ViPv/S' Of- 


^actually vwas r f outid, at. the-centeiv 
!'reyeaHhg^jthef}aMfesst but art- • 

<1 ‘ J* J 4*1^ o r a 


r jingjuu ucytoauw 

?:equfpment* i was used; $o/nap.; 
tphonesf pn-^six ^exchanges;. hovers 
(fei&aii East -Side area tftom- 36th* 

?to’96th[St&,:VV - < 

i . Republican State: Senate;iVIarM 
- jority Leadec . Walter * 51 %] • 
i honey, ofBuf f alo,declared that - 
! a v ,resolution calling for a spe- * 
[Vclat* probing committed WPuW ' 

! soon be introduced; wliile 
Washington?' Seri. Ives said he; 
will, .seek Congressionar actibn; . 
i tU determine whether tighten •; 

: F^erat rintfcwreltap; ?lav^>areri > 
needed. h*. Y?iTrr. 

i Alnifr It *alk' ^mea^re fefotriiaf { 
tioh;; : filteririg: but. 61 . unofficial* 5 
chahhelsjreported.. 'hripwn : .racKer; 
te§rs 3iad .discovered’: .their #ires; , 
jyere- heing lapped-* ant in 'turn,; 
-Jtfr&ft detectives: <to;;tragd^ 


FOEWABO^T) F5Y V. 
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f 1 ONE. NEW' BIT ‘ OF- informal 
tion Emerged from press confbr4 
jenefts, with Adams and the'Dis- 
1 trip! Attorney’s office:',. ;/-'",, | 

\ The raid on the 55th-St, center 
; wad carried j6ut : by two detectives 
| attached t6 the staff. of; Deputy 1 . 
* pGhief Inspector; Edward- Feeley,'; • 
commander of detectives-oh Maxi-.’ 1 
mftarfs East Sideb and.'two Espe¬ 
cial agents”.,of -the Nv y.v Tele- - 
: phori e. : <G6;. Feeley, acted- upon: In* 1 * 

! formation provided by' Doufs;, 
i Hess, chief 'special Agent,, .of the'; 

1 phone company,* who had. re- 
: c^iv.ed /complaints of' a. wiretap*. 

; :pihg operation. / . ; 

' - Beyojid felling newsniehthat 

{ hte \6vvri wires , ard [checked 
l /Hvice-aday” against wire-tap* i 
i ping and that,3>Iayor Wagner's 
Wires are similarly checked as ] 
a ^routineE/ matter, Commis- 
1 sjonerxAdams shed little; light 
1 on the 55thVSt. bp.eratibii^ ; ; E* 
./However;. An Informed: "source) 
t said 'wiretapping .wastaking place-: 
l ijpall boroughs>with particularly 
\ heavy activity! JiyMahhattan../> '; 

I «; . ' *>,. * ;* 'VH'i 

r BOTH FEELEY- AND Hess 
\ WOte -called: fb the District At- 
\ torney’s office .for conferences. 

[ with 'Assistant -District Attorney 
/Aloysius- Melia; , of * the- Rackets: 

\ Bureau,: who has been placed in 
kcKarge/ofc. the probe. - ’ ‘l * ■ \ 

[ . In additiorL to Feeley and: Hess, 

I ; tJie]]District Attorney-s officeAlsft, 

I <Jtf€ stioried two. phone compap r , 
f nts- who joined' detectives 1 1 
u.tlie raidi The/two'were identify 1 






j ): - Continued lrom Page % , 

/as'I/M Gilbert and G, Ji Dotsch, 
Aides of Hess. . * ; ‘ 

ii: Commissioner Adams. *de* 

/ cjihed to say if any equipment 
,was confiscated, hi the raid. : 
; However* he did state that he ; ! 
I did; riot -believe the equipment- 
l In the raided premlses. was of ! 
j 1 the. ^electronic” type*/ 

( . The ! Cbmihissioner ‘ also de-. 
Jclihed -to tell ph.what.fl66r.the 
lapartirieht waA ' located or how. 
many-rooms; if occupied, though 
;he’;did'say the':, suite, was fur¬ 
nished -for’ living purposes:!’ 
When the detectives entered! 
there, were several persons -pres-. 
ent r "more/* than "two - and, less, 
than /six?” ;he /added.*! He- ac¬ 
knowledged; recording' machines- 
arid/other equipnierit ^vejre found, 
but ref erred 1 most queries! to-the 
District Attorney’s officer 1 r ’ - 

^ :: THE;C01VJnviIS^l6NER said the 
District Attorney- was not advised* 
in * advance that .the. -detectives, 
planned: to Visit the apartment,; 
but,'^said, ‘‘hev; (the' : prosecutor), 
knows about it todays /Adams 
rephedy- ./No"' comment,” when ; - 
asked *) if a private detective 
agency was involved ! Iri/the C ^V: 
ter’s! pperatioh. , , . ’ 

He:stres>sed the fact that Me 
! Police/. Departiheht..was in Ho 
way involved..With the centej --s 
operation; adding “only outsme ' 
:■ individuals ate Involved!? But* 
lie-said he did' not know, their, 
identities./ , A,- \ *' y ,• 

, Ih^WHshingtori; Sen:, 'Ives.- said 
sue?!! "widespread eavesdropping 
";as reported in .New York was is& 
“grave- danger to security;”’ v 

. s J\IEANWHILE* the ,N. % City: 
Anti-Crime Committee,, continued 
to claim-the! 55th Sh center, was 
|set up fori extortion and also, to* 
enable; big busihess- ipenvfo get- 
the dtop on competitors,, i;) _;j/ - ♦ 
tlie.*55ij i t 

! apartment reportedly :tbl I, - 
! (etectives they, ’ were phorj I : 
onipany 'employes Arid; thalt 



tiiey vyere iiired by ^detectives.”! 
Xater, the phone) company am 
• nounced suspension;Of tivo em- 
{ ployes for unauthorised use oft 
equix>merit r * ^ 

>. *'*,'*. ■ ‘ 

. A 1 ST'Y. .TELEPHONE Cd offb 
cial said: the company’s policy in 
regard to illegal wire tappiiiglls 
;ESimple:aridj.direct.”* •/' * 

L' /don’t -like., wirg-tapping>” 
he- said. ”We regard privacy-cf 
, commuhicatlonj. Vas: ^ the- f undA*; 
:mehtar fight of every, .telephone 
[user; We trkin and admonish oUr: 
people to ^protect the customer’s: 
right' of privacy.. Every employe.: 
who comes,fa work for'.the tele*, 
phone company !-is required, -to! 
.read the),sections, oftthe Federal. ' 
.and state statutes^ bri- secrecy of 
corhmuncatlbns And'/to' T sign-.' a' 
pledge to obey'them/' 4 ? > t 1 1 1 
/ ’ "In the currerit casejlriforriia- ’ 
.tioiv ; camel to. : our ^aftentioii ( 

; which led us fo believe there- 
Were. ixTegularities’ bn the part < 
oftwo- of our people;/! After in* 

; vestigation, we immediately sus-. 

; pended these men peridirig dis-. 

charge/for Improper use of teie- . .. 
: phone facilities;, / 

“We; are cooperating, fullrf" with 
[the law enforcement ageno ies to, 
makesurelhat Avery/thingi) ‘ done! 
Mi at can be 'done to safeguaj'd the! 
[privacy: of comMunipationsit- 
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&WABDED BY N. Y. DIVISION 


'•Hunt for Evidence' of Crime 
i$t Center Tiist {Listened :jri' 
/on "Six Phone Exchanges,' 


;■ Federal arid f lodalj invdstig-a- 
tions*of wiretap operations, in an 
East Side;apartment hous^ jvere 
begun yesterday: • \ y * "r ^\y l y ^ 

'" The Federal Bureau of’ Xhves- 
jtlgation began an- inquiry to de- 
terinihe ’whether-Federal law had 
been: violated’. The ( East Side 
area ‘includes the' United, Na-; 
Mops. and- most of* the foreign 
consulates, here. District Attor¬ 
ney Frank'S. TTogaii started; an 
'investigation to»find; out whether 
the state law was involved.. 

1» 'Janies >J; Kelly; special agent 
Jin charge f of the’ F. B, T office 
here; announced Jhis r organ*iza- 
(tion's. inter'est.iiltive case; ^ ^., 3 , 
Thd‘parallel Ihyestfgatioiis^b e ; 
gah ajter' the wiretap djscoyei^ 
had, ;set ;off\ reperchssiohs . ii 
jhihgton; \ ^Albaxip ^ ;Boj cj 
He j dquarters and thd officesj 6 
the : Ne\\r York' City..' Anti-Cn n< 
qofimitt'ee at 270,Park Avenue 
tUp td-iast.*ni|ht no arrests ha< 
been made;and iib yriretap equip^ 
jment had been*seized:,:"r a;** 

;Z Existence/ of the wiretaj 
'Equipment came ito* light on Feb 
Til when policemen visited; apart- 
’merit, i/.W at 360 East/ Fifty- 


;tlie. New .York .Telephone ;C6m- 
■Ipariy,. -were directed; by;. Deputy 
{Chief inspector Edward Feeiey 
^commanding ; Harihattah .. Easi 
|detectives.- ■*X Two - police; detect 
mves ’and- *fW telephone coni- 
jpahy; investigators’ visited 1 th< 
'apartment.; _;i \• /, -* y *■' i *!^ / * 

* - Police " Commissioner * Francii 
Adams said yesterday >t 
ithafc-the 'equipment foUndTimthi $ 
japaytnien t;vyas ’ a tilEjtKerk/ 1 -'Mor i 
than twp $uivless than.six ji>er 
•sohs ,r ;werd in the . apartment; he 
[added. ; .1 V; y y y r *,. 

|Wiliiam; Jl -Keating*/kbunsej Kj oi 
th^ AhtirCrime Committee;aic 
5t\vq * men: -and, t\yp! \Vomen iadi 
[bee ^ operating, ten wiretapli;Ad 
£bej apdftmeut. ’He ■c harged: jhe) 
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Continued From Page 1 '-.\xj 

police ^ei:e; .^'covering up’’ '‘for 
the- telephone^.company because 
two telephone' employes; were in-: 
ypived/ // / •: * ^ v * :/; > /'' /-M 
*< 1 The^ti|Crimet'Committed *a; 
pHyat'e? organization, headed by 

Snrinllk. TTUI 4-^ii 


America^c6antrie%<saia .Jlb'iOQO 
6f:;.the; -most 1 moderns eavesdrop/ 
|>ing ,anS, 'recdrding/ .equipment 
W a s inithe; apartment/,;The set¬ 
up- ; Waaf ,'iextehsiyev EnoughV a 
spokesman. k ;added; v to/tap .:any 
conyefsatipm/ih jfhg' area ’from 
Fifth-. .Avenue’ to^theiEast-.Riyer 
between ^hiijt^sixth; and; ’Njrie-J 
fey-sixth Streets'/’;^ 

V'‘5fho’ six/ telepiipne' exchaftges* 


and: iBiaotado^.J.:''Jtfr/KeaiiiSf 
said^/he." Relieved' ^he/wiretam 
^yerei, operated 1 b otfrfbr-extortioif 
and/foA getting, information^ scl 
thatbig^ 

adyanta^e^t their competitors; 
L A telephone company, spokes¬ 
man* .-said:/the* two/ -employes, 
unidentified/ , ’had -been :uhder 
suspension ^since. the/Feti, ‘ it ,disf 
coyery .?, /- i >" t ^-V;*•/ 

; : ;*;We- .regard, pfivkcj/.pf' com- 

WlThihafiririt 'oc. -tlin, 


honey- \ Republican majority 
• leader of the .State Senate, , s id 
- /undoubtedly .a resolution. 11 - 
' ing for.-a legislative, * invent! 2 & , 
: tion” ,<of wiretapping- would: oe 
. introduced 1 in Albany at the cur¬ 
rent session. ( .1 v ^' v / { 

> Mr. Hogan ;said* he’ had re-! 
ceiyed information both ’ from 
Police Commissioner Adafris and 
’%* gating as the basis for a 
Rackets Bureau Inve st iga t ion. 

/ ; Last^night Andrew 'Seidler, 
spokesman, for, Mr Hogan,, ;said i 
/ “At this ? stage of the investi¬ 
gation we have ascertained; hori- 
tfary' tpjpublishedv reports* -that 
this' operation was. local in' ha- 
ture e N /pur • irifbrhiatioh'fs that. 
only pne\ telephone’ 'exchange is 
involved-the Plaza. jexchari^e/^ 
and;oyera period of five months 
interceptions ..„werb ; made/ on' 
9 -bout, fjfteen;.telephone numbers 
~six.’at/a time./ ,f, i^ u \ */ ‘ * a j- : 
^ Tbe . Aplicei investigation^ Ae- , 
;ceived .hp /;publicity ; for • almost * 
phe; week.After it was'made; On: 
^rhursday^the s .tacts 1 canie- ; t6>iight J 
after .the' Ne\y : Y’ork^Oi’ty^Aht^ 
Crime' Commi t te&tiad submitted) ; 
a* * 'jweniorandtiiii'^td?-^legislatiYil l 
leaders askihgf6r’hew 1 andAiorfl ■ 
stringent 5 anti-witetappirig- lawri?, 


jYork^*!suggested ;a Federal, .inn 
westigatiohtbrdetermdbiewliether 


. : ‘ 


v. V.‘ . 
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1 Hogan Quizzes 10 
; Throughout Night 

.1 By JOHN FERIHS ,y / 
Staff-Writer., , ' , \ ; 

; ' Two Ne\v .York Telephone 
Co;, employees who allegedly 
played important parts; in, 
setting up the biggest wire¬ 
tapping operation ever uri|. 
'covered in New York were-, 
arrested today ; and/booked; 
at the Elizabeth St' station; 
on charges ,ot .malicious mis-, 
chief? a felony.., ^ ;:i 

. District .Attorney fcrank S^\ 
Hogan 1 had *the mefi iplaced ih^ 
custody hftet questioning them' ' 1 
for^ Hours; Eight, others persons \ 
v also were interrogated’ during 4 ; 
the nights : 
h\ The telephone men, picked up 
in their homes last flight, were ’ - 
not’ booked until. 5 :20 a.m; today. 
They '.are Carl R; Ruh, ,30} of 
3336 1 Decatur Ave:, Bx., ’and 
Walter Asmanri, 29, .of 145 ; 81 t 
175th. St., South Jamaica;., ; : 

To Be, Arraigned. . 

; Ruhj. a plione, company em- - 
pioyee for^seveh years, is d 
tester;; Asmarm. ,isa “frame 
fnkh^'theanan who makes coh- 
i netitfong 'in -thev exchahgds to 
: sUbs^^ 

Mizdbeth St. station‘theitn^h; 
iwere; takeri/to* Bphce'Headqu 
t’ers/ Lafe#‘ they; Wilt be* at- 
raighed in Eei'ony Courh ;; \ 

1 .Ruh and; Asfhann were in/the 
fburtfr ifobr apartment at 360 
EL 55th St.}/ on the evehing;pf‘ 
Feb. llWheh.it was raided and 
the huge eavesdropping apdre? 
cording" job' discovered, , 4 
. So extensive was the opera* 

! tion* r that telephones could bek 
| tapped in dn area bounded .by• 
MEth Ave., the East- River,, 36th < 
i ai d 96th, «StSi /The- leqliipmend; 
j fc and ih'tHe hpartment was yalF 


* VA V. (V 

;v 












):, Seven/pays Elapse. ‘ | 
{ |Ali the facts in the’case”will' 

{be .presented to a New York; 
Ctjiinty grand jury on Monda$T 
Mr. ‘Hogan’s office-, ; said v Th|| 
district attorney'was .moviriiL 
last, though belatedly: For; i]|. 
was not until, yesterday,, seven 
days after the raid, that Mr,. 
Hdgah liearned; of "the.^wire- 
tapping/ t - . . > ; 

As. Mr. 'Hogan begah'his, in- 
j quiry, he called 1 in for question* 

! lrig, Deputy Chief Inspector Ed-, 
ward Feeley, commanding; Man? 
hattan: East detectives } Louis* 
Hess, chief special agent* of the 
New York Telephone- C6i f arictf 
two v phone -company; investiga¬ 
tors/. Jv N,. Gilbert, * and, C. J, 
Gotsch.* ' / j . . ; 

Itwas these-two. investigators* 
with two ;city detectives,, whq 
/went'/to the East Side apart¬ 
ment" on Feb;, llv; The telephone- 
I .company itself informed police 
| of the equipment/ Police : Com**‘ 

\ missioner Francis W. H. Adams 
: said yesterday*there were “more 
s/than two but less thah six'- pet-; 
[ sons” in the ■ apartment -wheii 
l ,lhe : raiders entered;*' ► * < / M 
( But no-arrests'were made.and,, 
[i ;the* equipment was not, seized;, 5 

j! O \ /■ Ten Taps; 11 l '/ * \ ^ V7 

William. Keatirig,. counsel' ,of 
|S ,the Anti-Crime. Committee; !<t 

I n vie '^organization/of 270/Par / 
Lve.,< said ‘ two/men arid 1 tw / 
vonien had.! been operating, i> 
yitetaps- iri‘ the apartment aril' 

, Charged the poiicewere-cover- * 


* };/ V /Cbnfihue£?^Jfi:pi?t Bage. jOne\ / Vv , / 

f ,,v ; -‘■' l ^ / •• ‘r- ■ v / % »r *' __ ** 

*. Ihg lipvfor the telephone com- tyict Attorneys office said, that 
pany b e c au.s e company iem* /indications that the tJiN/teTe- 
ployees. were inyolvedi • phones were involved ; is now 

'sFroin another’ source it was out the Vwindow,” There was . 
iearhed that the, detectiye^ ;had ripthirig to .substantiate suclv.re-* 
neglected* /to obtain /a .search ports, At said;- * * ; t 9 I; 

• 'part; / "JOur informationll-that'* i . 

ment, decidedvit was better to dyer*- a period’ df five months 
make 'no * arrests., / 'The, 1 Anti? interceptions were: ‘'•made on 
; Crime Committee itself broke aboufelS- teiephohemumbers, six 
the hews. / / / ; kt * a time,”; the District Attor* 

s> The:big.question. .w$s: Whq$e hey's; office said/“* / -l 

telephones were fapppd? .. Mr. Keating said he believed 

was pointed, put .that the the %vifotap s were?6pe*ated ; both 
United, Nations; and mpstrof ^he for ^tortion and .for getting 
foreign consul|tes. are in. the buSiness i nfo hnatioii. : 
area covered, by the wiretepv Hogaff, .talking; to re- 

( ^ ;pipg operations, but Mi\ lip, p 0r t ers yesterday, said- "We 
S i- 1 ^ sarly today mi jst get a dozen technical ques- 
: th|t '!the .operation- was lpcal an tfons ; ahswer ed- to get, a true 
.nature!’ ;an^ involved, only the pi ^ we5(? f W Hat .occurred.^•/ r » 
PLaza exchange.j ■ / ;{ |Meanwhile} -the FBI also be- . 

V/ , Not,Tapped; ■ / ban an inquiry to determine if 

i teleph6hes .ara ? .qn/the any federal jaw had^been J.yip : 

^E?3Lia|^ r * ; >1,/ 
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: Target, of a : Instate; police search,, Warren^ Shannon, • 30,Jtey %pre -iri 

4he current wiretaWsCah&siij i^innf.aviiv .snrreilfl^Eei 'to the district attorney’s: 



1 ^ ffice Kere yesterdayand Svas prdered afrested on a vidretapping charge. Thl 
j c ffeijse is a felony under the malicious mischief section of the penal code. | 

t Jv;. ^hanrion, o£g60.“E/55th-Sfc.^iavehimself up some ho ; urs a_fter the' multirstate .police J 
talarm was- sent_ out for him. He went, tot theyDA r s o ffic e \yitli his attorney. * * 


’ ^-tPFBrg S’RO''T THR 


FEB !.01955 . 

)BWABDHD BY JIT* Y, HI VISION 


jU a U 


it 























Being'Tboolcea'' at thU 
;§} iSt,’. station- it :3d; : 

"*•> ^Shannon was .taken to' 
i'Pojice /Headquarters* fihgei:- 
'praited and put in abell: -But 
jhe was .- spared' the inconVe- 
yDienpe of a night behind, bar* 

’ Martin, Gitiin 

, 4 2 BroadtVayj’ hurried' into - 
{ Night CoUrt with a request 
•for bail.. Magistrate -Barry. 
jSerper,, who was on the bench; . 
{8* g»* figure -at $1/00(5 hhd : : 
•shortly after l*.<5’elbck Sh'am : 
;nop was released,- He will be. 
|arraigned, this «morning- in ’ 
i.Weeken<i. Felon^ .Court, v ’; : > 
} -■ %e. aff y' under amst/.at the.time.'' 

Shannon,s- surrender were ’two 
telephone-company. em- 

up as the. ' 

Hew York^ City Ariii-Grime* Com- 
: ?°7r? e r Weale d ifrwas prdb irig'a 


i i ‘"coriTipt: alliance”' ;bf' ,’cdps. : teie- 
'. B, ne , wenix arid “av small group of 
illegal wiretappers.” ..- - F 

. 'Was* that. coiiimitfee which 
first disclosed ,the ; secret police 
"SLSW* Fell. 11 .bn Sharion’s. 
apaitment, where equipment-scapa- 
ble of tuning* in on* all telephones | 
foumT ^ ^changes. Was 

“The best corroboration in the ' 
world of our i information is .the ' 
fact that pptil today there,- Had 
. een n ? arrest for illegal wiretap-. 
SW jm -;%^ity Hall incident ’ 
pMwyer admihistra-' 
I; tlon > William Keating, committee ’ 

; counsel, said. / ; ’• ; 

- “Eveh-in that case -no one' was- 

■\conv^cted,? , s ; ' , v* \ * 

Keating /added that hisf group ! 
also was checking reports ' that 
two cops caught using ah illegal 
, wiretap during, the last year weri 5 . 
slapped on, the wrists byl bein! -■ 
transferred, to Queehs; 7 '- y ’ u : ; 
: ^ftffofoedof Keatingfs^atemeriS f, ‘ 


; ; ; a New York Telephone- Co, spbllfes- 
.; man replied:; . * 

.:: ^„#’ a ting has evidence ^ of,, 

such an alliance, he .should presj int 
;t propiptly fo v the appropriate law’ 

. enforcement agency. As, we ;sbid? 

; .yesterday* no "-one has a greater 1 
• s ^ a ke m .preserving the privacy pf 
; communication than the telephone 1 
j. company;*' * W * * 

- In another * development, it was- 
1 /revealed^ that’an Ariti^Crirpe Comi 
. .mittee electronics consultant. .-Hadii 

bebn: approached: : tp;.tap‘the WifeVbf? 

; S/New Yorkjky^strict.Attorney^ ‘ 

: , e iectronics| 

^per^ancT yeteran; investigator., ’ 
sa - V night that ^bdut *i8 l 
■! hionths ago* he; was -aske&by under*** 
world character!" if haVVs' inte *-> 
a-l ec » ^ Profitable ,dbai: involvir g*! 

I- the installation of wiretap, -equr >?* 
ment. Spindel -demanded to Jcno 
the exact naturethe work and! . 
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If ' XConfihued fr°m-page 2) > V < 

i tiohs in the exchanges’ to subscrib¬ 
ers'‘phones. •** > * ’’V T ., rj 

Aftex ; questioning them and 10 ; 
other persons ' throughout; r the! 
I* higlit r .Assistant District Attorney' 
i ; Aloysius ,Melia> said 1 the* pair had 
f “made .35'interceptions” .of phone,; 
calls' during the last five 'months,, 

j ^ ' Tapping^ Done in Plant * 
r The actualVwfcetapping'was done 
I, in the^telephone company plant; 
: with the listening-in being, carried" 

' on at the 55th~St. address, Melia : 

• explained. He did nbt .go into <db-J 
? tails as to how this was accom- 
i plished;. , . ■ ■ . 1 !; 

\ Another DA spokesman disclosed, 
Vthat “we will make enough pro- 
fgress- over the weekend to -begin, 
^presentation, of all facts 1 ’ to the 
v'grand Jury on Monday.” * V - . 
^/AsmarinV fathers who^ appeared 
, Jmcourt but refused to give 1 report¬ 
ers his first .name/ said he hadheeh*: 
f employed by the phone comp any*40 
yearst and that his son,- a Korean 
'/war veteran, and the father of two 
i ^childrenj ; had worked 1 for the firm- 
[ /seven years.- • ' : 

".Riih^ also ‘ is married ' and is the* 
f father • of qhb child.-His relatives; 

, also were in: court;. • * .'■ *, > 

r - ■ „ , ■ ^(•' \ 

' % - i/ Descfiptipn Given , ; . 

%, The. police alarm described Shan-. 
noiiuhS feet 6 witkbrown'hair^hd 
i .eyes andweighing-180"pbupds."Hfs^ 
i w2eT 'Kathleen^ 2dj ; Ts .Stjfeer^nd 
1 1 \%ighs:’lTOrabcbrdihgJ;o^tBe alarm, 
f ^Heartbrokeh'/at the- news, ffirs/ 
> Cpfistanc^rShannon told, neighbors- 
she ‘was “thrdughVw^tlf him. ,, . v . 

She sobbed, before leaving; for; 
the store where she is employed 
as a clerk,, ‘ J . i J * 

,'J|/“He?s a big boy now* and lie- will 
1 ave to:,pay- for what he'/has -done^ ? ■ 
‘/Ihe- declared.. v ’ ’ - - . 

1 ;|Mrsi Shannon had been in Flotr. 
liqa wh ere! the wife -of her other; 


son, a Navy man, gave birth to a I 
.daughter, recently. ’ ' A 

! - f A , widow for 20 years, * she sajd 
-Shannon lived with her until about 
a .year ago when he moved out fol¬ 
lowing arguments oyer7 “the way 
he fluttered up this" small apart¬ 
ment with electronics-, equipment/* 
v After „ Shannon’s^ departure t His 
mbther had the",locks of her apart-? 
riient Changed and gavdr orders, .to 
the janitor; riot, to^admit her -sonjf 
he called.. She*"said Shannon arid 
Hult had been friends for years and 
•that Ruh had fried’ to contact her 
-son by. telephone at her' apartment 
Friday night; • /7 v . 

Shannon stiidied electronics iri 
the Bronx public schools and .then 
worked -fbr several concerns before; 
setting, rip*Shannon Rentals, which’ 
specialized in. lighting ^equipment,, 
arid the Shannon Research 1 &',Pro- 
motion Service’ at the 55tfy .St. adr 
dress; ^ ; r ' 7 7 •’ ’’ 1 

private Sleuth Talks 
, ; GharleS V/Gris, a private sleuth,, 
of 22o -W. 57th St., wild figurediri 
the investigation of -the Rubinstein 
murder case, denied reports’, that’ 
;Shannbri ; worked for ; him at! the 
f imeof ; the xaid. He described Shari-! 
non. qs a : “dreamy” individual whom 
he hired for;, a single job about 
-two years ago. **:'/*, „ *>/' 

' “Fd like; to know how this, guy 
(Shanrion) evef got in this busi- 
hessy/ Gris, declared, ^ , „\ v . 

On the job, two years ago,* Gris.! 
said he borrowed, from Shannon a 
frrick ; equipped" with brie-way -glass; 
for use in surveillance work* ^ / . 

Only 6 Taps at Time ' <4 • 

\ Althbugb it' disclosed that foi r 
.persons were, in the 'Shannomapar !p 
^pent; sat the -time of the 'raid/ tljje I 
‘district :attotrieyis a office' ? ideritified| 


> 6rily- two of them—Ruh and Ju 
maim. , v ! 

The DA likewise disclosed that; 
only- six. taps -were, actually being, 
.made in the ;55th St. apartment 
When, the cops; called. '* JJ 

7 Heating claimed; that five iff 
.'these six were on the .phones Jof, 
executives of E. R-. Squibb & Sons,, 
at 745 Fifth-Ave. '... — 


OV' 
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iPhone Aides aiul-Apartment 
' Lessee Are Linked With 
.35 Interceptions Here 


n T w 9 suspended:-employes.-, of 
the ftew York Telephone Com^ 

- pany and. a; film electrician \yere 
arrested yesterday in- the Die-* 
trict' Attorney's investigation of 
wiretapping; “ ' - . V 

District Attorney Frank S. 
Hogan ordered* the ‘.telephone 
men; held early.yesterday morn-: 
firig,. Both ^had 'been under com¬ 
pany suspension y sihce a. police 
/investigation .on Feb. li had dis- is 
closed wiertap . -and" recording 
equipment in Apartment 4W at 
s360 East Fifty-fifthifStreet, At. 
[that .jtimej, no. equipment was 
[seized; . arid* none of-the* apart-; 
ij tehtfs. - four occupants- * .were 
;a rijestech * / ^ / I? 

"j Date. yesterday afternoon -trip 
jjhifd man; \YarrQn. B,. Shanho|, , 
30;4es^ee of ;the apartment, >stifc: 
rendered- ‘at* 'the , .District At u 
iorneytS “office. Foremost of : the 
day : he :and his wiferKathleen,, 20, ^ 
had been sought with a* .general; ■ 
-police alarm.. '•'«/. ’ r 

}> y . 1 \ - v ' ■ *. *”'• ' ' 
Booked bn Wiretap Charge 

; Mr ^Shannon, who was ac- 
(compahied by his 'attorney, was 
(ques tipped by Assisfan/Districfc 
Attorney Aloyisius^jV Melia.' He 
was- -booked t'at. .the: .Elizabeth 
[streetstation/ \on>' , charges-• of 
/violating -Section It 423^ . of /’the 
Penal: ebde,-dealing With* Illegal 
wiretapping* 

if- He will foe arpaigned;'tqday' in 
WbekrEhd Felony , ^purfcf -Mr*.. 
Shannon -said *. he/ wag hfilm 1 
electrician, w4te d /aV busmess ? at 
3^0 East Fpr-tyrhinth;Street/ J 

|, , At the -arraignment yesterday: 
j of the two-^ telephone employes 


ODIPPIKtfFROI 


nr^jgtjfsince Ipne,. 1954,-.The: twol 
were released,in $l;000foail eachl 
to* jtwait -hearings: Thursday td|| 


£ y |Y: WS • to-Lwait •heiiingsr.ThUfi.flay id* 

* " If S3 ^l&Vf'es..siirt :i 

TS A-fiinrv F'&.P. & O- |j ttf brought..^inst M? 

UAiU?4> *■ ....—___ jaidJnnrm. , 3 ’'4/’ ‘* . - 4’ 




,£The two are OaLrl R. Ruh; op, : 
tt '3336 ' Decatur Avenue, ;t ie - 
I rohx tJ and‘ Waiter Asmann, * 9; 

,c f 145*81 175th -Street, Sou h 
Jamaica* Queeris. Both are ma/ 
ried Mr; t Ruh was employed as ' 
a -telephone* tester,.-and Mr. As* 
thiahn as a ‘'frame man’^ who 
super.vised connections from tele-* 
phphe exchanges to the indi-g 

I Vidual lines of subscribers;/ **; K 

'Accusation by ; ,the Company / 
/The- complaint against \theip ■* 
;says that at the telephone cbrij- 1 
pany*,-office at 228 East Fifty? . 
3ixth- Street, “they* did yrtllfully 
^isplade,. jremove, injure and de- 
Itrojr a, line -of telephone^ cable . 
|haterial7 arid “did ciit,> break . 
knd ; tap“ ; such a iine,: making \ 
connections, -with the* wires‘ in ; 
^he East ;Fif ty-f if thStr eet. apart-; 
fnerit* Mr. Shannon, ; a's the occu- 1 
'pant' of -that apartment/da be* 
lieved to- know-, details S oif;vthe 
operation/ , ? * : ; 

\ Mr. ' Hogahs office nsai’d' the t 
tapping* was done iii, the tele- , 
phone company office, >arid the * 
jlistening-fn was/ done in the ’ 
Shaririori.apartment.* ' -* #l . \ i * 

, The. .district..attorney .said the - 
gapping, operation, At first he- 
, lievedto-’be widespread; iad^heen 
narrowed down to one of the 
•East '/Side telephone exchanges; 
/Official sources were*, silent; how- 
j ever; pri.-the- purpose> of the .wire- 
f|ipg>, /;/ : * V ; / 

| According tpj William d. K at- 
^ijig,/counsel for -the privately , 

/Continued brivPage?59) Column,3/ 












j/s , Continued Front Fageyl > * 

.opirate<J'*New York- City ' Anti- 
Crfme ’Committee’'five-of the ac¬ 
tive, -interceptions were.on lines 
;of •offididji;,'Off; the K^.; SqtiW, 
■&'' A ;Soris-pft <Soiifcerrf 

.11045 Fifth iyenvie^ Mr. Keat-? 
'ing said,/howeyer;, that 1 the’-com- 
mittee had no Inforihation’nn? the 
purpose of those taps.! :-. j *1 
f /'East, Friday'' Mr,"Keating hkdj 
safd- the^ /interceptions /might 
have *heOh^ used'Ef oh /extortion, 
hnd' , ^;a : ;meahs’ pf.giying k husk 
ness concerns .secret sdry.eillance 
over competitors'. ..A -/ * 

■ ’ ijlt /is;not lively* thaEti eithef. 

1 _ 4 A-.t-Awfi-nn •fVlQ 


blackmail or .* extortion, .is .t|ie 
purpose behind; the/taps on--the 
phones-' of "‘five ^uibjk iexecu-. 
,tives// ; JVlr. Keating 1 sdid^yester-' 
day /-‘The 'circumStances make 
it. appear-/ that /Business^ intelli¬ 
gence, may hzCve-been the reason' 
behind them • 

’/The counsel; said he ; did hot 
see/how. a crime pould be estab¬ 
lished unlesgthe police had/con- 
.fiscated; * recording ^equipment 
arid recordings., \.A 

’^Detectives/. from; Mr.;., : Hpgah s 
oiffice searched/;* .the ,,' Shannon, 
apartment /under/ a/^arrant; is-. 
Sued- yesterday-by ■Ueheral/Ses-; 
sloris’ ’ Judgev J6nalv y /'C61do ;vio*n# 
gome of; the 1 ' equipnient;/seeii, on 
the ; first" : police; ViSit, Ava's ; noc 
ttfiere yesterday.- >An r agent;/ of 
/the'teiephone company's aid/tfeat 
We ^nonvOritiohal/’tapping equip? 


vestlgauon,: wmwnwcgau- ;<uy 
quiry;bn'Friday,;reported'yestei:- 

day, -that " itsr investigation- was 
Continuing, "its .purpose. isyto 
determine 1 whether any Federal 
law has- been violated., - . ./</’ , 
Upon release 1 from. ^Citv Prisr 
/on 6n ; baii; the. two* telephone 
'men refused to talk to report¬ 
ers^ Mr.,, Asmanii/sfaid'/ he hadj 
’told everything ,toV the /District 
Attorney. ‘ \ ' y 

‘ His father, who declined to 

WSmI. viBtvi’ft. oo? ri' TiQ.'Tiflfl 
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w. y.„: 
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tt. Y. BIYISION. 


Wiretap Raid /:' V~.V„ 

' iNew York State iaiv/authorizes 
the police in line of duty and Under 
pepper safeguard^/to tap * telephone 
wilres and listen in-on' private con¬ 
versations. Unauthorized' wiretap¬ 
ping is a crime subject to two ydkrs 
imprisonment. But the law has a 
loophole//<It establishes/the ’actuai* 
tapping of the wire ak;illegal^ but 
•says nothing about/thej/use/oj/riew 
Electronic * •devices \ w ? hick' /fennifc 
eavesdropping-without at tap;: Thus; 
.a great deal of wiretapping 'is",said 
jto .be done by{ among others,- : pri? 
vate detectives in search of'dlvorce 
evidence,, "business rivals, eager to 
listen in on each others secrets;‘and! 
blackmailers^ // v '\ " . | . I 

jast Thursdayr 'the 1 New Yo rkj 
Cij y 'Crime* Committee/ ■& privi,te 
gr. )up, revealedUhat city police dindj' 
raided one. ‘of the. largest wiretapj 
operations ever uncovered. In a) 
Manhattan ^' apartment/.the police 
found four-^Operators and $10,0001 
w6rth of the, e avesdr opp ing equip 4 
ment—ehpiigh'to tap ppnversationa 
in half* of' New** York’s -jriidtpwn 
area./ Two,- New/York^Telephohe 
Compahy.empioyes were Suspended/ 
but .there were; no ^ arrests//-/^/; v 
’ .On F'ri'day, District' Attorney 
Yrank, S; Hogan confirmed the re¬ 
port j and the- lack of, arrests. * Tile 
protlerrv,, 'he, said,’’is to establijih 
*whe! Keria f ‘crime*/ha(d ; beeh j pom- 
Yesterday iheytwp/, f tej|ef 
'phone^ einployes,! were arrested' and 
ah; alarm sent? out/for-another,. 
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rS^riafe Inquires 

rijri to' i'WjVieta pip i ri g ". t 
l.BFAiyjNl. SPIVAK ■ ... ■ 

! ‘ WASHljfGTdN,.?eb; 19 (INS )•. 

( ^A‘£jenate 4nyegtigat}6h h$t~ 
derway .to- track ^do.\yri J 'reports 
thafc ^eiephdne wires of Federal 
officials in 'Washingtbn ;afe. ;be- 
lingr’tappedlr ■ X-v-* ; VV'>. 

f ' ; f¥\ MqG 161 lan* {(D-Arir) „isaldS 
*his Investigations/‘subcommittee: 
?st*:]pqking f( infc6 the matteiC?He- 
Said .it. has;no t;deternline'd/ t^J 



prigst; . 1 c g, V tV;i - : ; •*'*£ t 

f Senator- ;indieaiM/ the\ 
/( inquiry/mighi/be broadened by 
^discqvery ih New YorkVof a, 
| wiretap, ring’; believed; capable 

V jfif VIllAfrallir 4 a nUk^41 ^ jl . 


1 *"■»- < - - 1 * < t'*r* W * ** 



Jo make a f /firsthand' inquiry.; .*. v 

PJ?might'* ;Be 
ryictimsi.:- nor: ^say" how, 
Widespread' *i>r4?p^foul'd} 
He said’ His^ l 
mould;; .include’fthd 

Viivtr Ar\ovrtWrtv» 
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Rx/' fifiV ■ : r‘' 



‘^o-'fpLe; 

h^^fart hfchri: WfirnSctied 'Bv 'intfernlediari6S : foE' 


■-V. * , i-„ vV 'rJ\$ v V • , 

,. ;kr v- ..%v* «;•' 4 • 


'huJL- 


ptlier few enfof6eifteiife|r0ejiGies ?" 

^V : Y6i^;Gjty., ;'.'* k ■'*.‘‘V;' N;y , 

: ’f ‘ ; ®hp s exp ertj,va. ineitfl)er .of the:$f. % 'City'.-^hth 
Cfiirie 

closed .it wfs .the .‘•accepted pi*afcfice”' of Pertaiift 
private investigators: to hahd'hhf •‘grhtjiitiies”; to 
various '. policemen when iUeghl : Wttetaps^ wen 

V. -*r.'- i " 1 ' ;v " x' t *• \ '■ >vV* :'£. i ' 

an^plled^^V'/f/ /:/- * r “• - •• — 1 ^ 



f # :3.60 ; ; -^ 

jpthr : ;thevk- 5 cires.jj.'; ; pf ''imx 
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,.JL H ■ >r t>ons :Chernjc# Firm? tyithtoMdes, Ub4 

l • She: purpose oifc ,tfie SdMffif 
'mretgps .iyas hbt.-3cn6,wni;l >: 
itpe Cpftiipitt^i. - '' •/;. >: 3 ? | 

'Bist.. Atty. Hogan, .Vhoorderga.f' 



n -r- '! ■■77“!' w *, uw vaiuacu^jpujfQe 

;to< issue : a. :j3-Siate^ alahK- t 6 f 
; Wan en. BL/Shannon/ ;30^; lessee 
,of;, the fourth-floor ’apartment 
w.here police'found Wiretap 
faetory^ j n . operation V ibufc;made 
time, :v . Shannon 
[s believed’ to he traveling, with 
t ^iS wife,/Kathleen, 20 ,; M :a 1950 
^Mercy^,3icphse ; 8085p3; 5 1 

; _ in felony $duri,. -jtssil 
Atty;, Melia' charged’ the two 
telephoerii empldyes had made 
- 35 ; interceptions*^ 'and /this', 
caused Magistrate. ;Ma$te&pn? 
to remark:- ;v, r , >t <* 

httle bees/ , „ .' :', ; 

. i®, ;??Mtefnk 'before' r -the 


& 


y 





^p.HASDS arid HERM AN, A PPELM AN; •' •• •/: 

$ Fofit/nW from fifth Pag* j > ,, < ^oiiFTlS 7 ' mp tit ft's ago” sw 


1 pphtjnued from Pirst Page 

: |ihe of telephone cable material" 


With-,)\vireV\or f cablesjafc ; 360- E; 
SSbfa&b. ' v *• ., ** ' " v 

:EXQUA$GES AEJFjECXEB; 

tapping at- -t; 

plej?hqhej^mce-,. r m -wifeta, , 
pers^jyer^ able' to eavesdrap oil. 
.conversations over at least-ICO,- 
/.COOpidvate lines; covered six. 
.telephoned exchanges. These e::-r 
;changes\werp v Eldorado 5, Plaza' 
?1V.arid $y -Wfurray Hill g and 
'.Templeton S; «.. * f ; 
v" B abea covered from the , 

: !:°f the 90s; fronv5th aveL ;i 

; tfrilie East. River apd took in J 
the United Nations* and much ; 
of Manhattan’s, swank resi- 
‘ dential'/ahd business;sections. 

; fwo./telephohe company 
£{ttpioyfef, f iy|io^ yTvefe charge^ 



Vitil;"nialioi 6 us;' ffiischief;-^fel 
cny>:’ for .alleged, .wiretapping 
^nf.;held :ina;6d6%ii etoh M 
Rearing.next' Thursday; .abet 
■ part B. Biili/ acb married; a 
tester,.; of ,3336 Decatur -a.ye 


% ■;.Wuld.be interested ittlpersbji-. 

■ .aly Auppiylng and' %s$fiihg.: 

wirertap- egiiipment 
; • was; , a- -Very vvarm 'situation," : ; ’ii 
; .-I said;-- ‘What, 'do • you 
mean?* V ^ \ J 

■' ; ’Mswetedithat'.lt w'asr'to"! 
^bekfield pE ippUtios:’*' ■ 4 

|i ■ty^^’i'jiNfERiSTED.. ■ /. V ;?•; 

I'TOshit: in-i '.'l 
t eres^a-1h: ! anyCpoiitibai'-tvork. ' 
!. -It’its far; as, I was' ‘ 

;. concerned’..; •• V ■ ". _ >•. 

^ Mer I ran i 
; Wm and asked! Him to 1 
,come clean a^H tell- me whai ; ; 
jijb', was/ iha| ' >: he : ' Bad ; 

!■ talked to me about.. Jn ,otHer.‘; 
ft'ordSj, whose’ wire was to haVe 
heen tapped,, 




, it was expiaine^ 

& ftame ,i^an makes-.connections 
.dn< a. telephone exchange toVsdbrj 
£cribers ? phpheiS/. * ; ;; r. |j 

j Me -AntirCrime , : Cohimitfce^ 
:c 6 nspltant who; has ; been inves- 


mg details ,abdut ! ;the “other Iaw : 
, ivere to.:b.f-tipped; 

i 1 jai _." sG&Tzsyryvy,. 


yo 


r- i-c T-r .-~- T —. -«, u »nw J .^ ul u W u . a 'i/■ ” r» , * X*’ w ?c v? V;s* OA * 1 

js^gia std^snlhifel; A . veteran; . 

hvestlf : Wap : " v '’ f - 

ili' Afmy Signal Corps /record;; 

[Spindel;has:ac reputa tioiff or^ re r- : ( 
gHsta? J%S!ork..;any; /Blife; iegal; 

^lephpn^lnfcercepts he; 

|tas^ iiicu^red: ^olfee^ ehmlty 1 
ckuseVpf’ihts /refnsalp;6; <c hky«oi 
fsjjjndeli/. ? %olrf * /the ^dpurnkiW 
feeficah/'yesterday: ^. ’ ; ,;V 


r 



;Pf|ch^was made tome in conlyl 
'nectidn w»ih ‘a iap oiV a His-" 

L trict .Attorneyfs phone. V 
'' # Persoji tasked tykry 

. ^tereited^ dn making some J 





\r party"' raided ^4 v 

^apartment. Instead of f ]* a ?' 


Iphonfe company, employes. 1 *51 I 
•• riot sure #at yfpni on insia^ 
the apartr lent, hut the Ant^ 

■ •.Crime Committee Jws estah,-; 

• iished thj. one of the police- 

V men came aowristairs to; wher| 

two’ detectivesware, waiting 
' arid told them: : . : 

; ■'■ ‘‘iporget about the. , T X>^'' 
fTt wiit he all taken care of. 

? / (BaUor.’s4ofe;^®h»S ^7 

' ’explain why- the ?t, 

police 'station tva,s_ riot poti- 
4 fie&oH ie raid-and: wJiy XJist , 

I'Attyi Hi gam tyas hept ig-.J? 1 ® 
■Mark.. U ltii • ;Friday-... *?U« 
Icodim. WW»n» - ^^ 
i!) tire of th?;raiders to make any 
i arrests 1 %as : due- to {he fact 
> ,«xey/iiit£.no,'.spafph warrant.), 

- winisinv^’^eatto^anlJ^^ 
'«6rnfeittee : ; .•courjseh,; 'lijcsb f|?L 
‘SfealecT’the, raid repor.t M 
V{^4 • .Legislatni'e^las^ Thws^ay* 

• 't.lVfi'' /raid: also ’disr 


%md M 'by, tyfcicfi certain policsn 


J *.. . k ,' *,l » x 1 . ' 

f:pperating!* with telephone ex¬ 
perts. J - *' 
p. ^The ( Anti-Crime Committee- 
^coiinsel said -that, contrary to 
^earlier Reports, the raiding party 
had'notlconfiscated. any ojuthe 
$10,000; worth’ of listening de- 
, ivices found in- the apartment* 

] although ihuch of it is highly 
classified by' .«g;o v e r.n m;dn< t 
Jagencies. * 1 V 4 
'‘Both.fepindel and Keating said, 
the- Peb. il raid was “a; terrible 
mistake '"’by police- ( and «that. isj 
the reason ' why; the" news was 
v Suppressed Jfor -more than ’ a 
•week.? ? ' “ \ ■ - 

Spindel saidhe discoveredth^t 
/his fown phone; in his West* Side 
’apartment,' to which* he had re- 
ceiy;l^< mbved* was about zb: he jl 
tapped only last week. He" de- ■ 
plared’ he, encountered Ja i -tele^. 
f ;phone- company employe in. 'the; 
basemnt -of; th lapa^tmeiit nouSe, 
Ijand- that-.the - employe admitted 
fhe.was trying to learn If »y deT 
iVaV intercepting any- conyersa- 
**•** ^ovftrAk.owh'Uhone.f. w* 

'T 


f 


























ji. While pojice m ISstateS (Sought. him,: Warr'eh .B/ShahnOh* in whose 
;h. St.apartiftehtpoiiOe Uncoverect -a huge. . wii;etapj)ing. -cehter, surrerh- 
def ed : to the Distriei; Attorney Saturday- 'an'd' was promptly arrested' on 
’ - •-^Tehaiiges:^Of illegal;;telephoneVpayeMriQp^ 

j'.’J iSfianhon ? s'Tarfe§t', cdme aftfeit two ^pliohe. company, im^ : 
pioj’ , es were earlier taken into custody On (charges-of cutting; 
in :^ n'.at least 35- lines since last June- arid: crirne'prdbers d|s>: 


A* 

*$ K . 




, & ' 


l " J.TelejpIione Coi ernploye,;is booked ati Eiizabeth SC Station. 

(Other Ehof6 pn::Pa|e : ij:^ ^ \ + (Mjrror'Fli 


‘v 


;T ''JW8fe 
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^ _ * 

; ci^ed'that five off|ha.t > ap|'Cah1ed'p,Ut.'atvtl!e,,6enter at ^(30 
M 55th-. St;. Were on, phones. og executives of the E. R. Squj bh 
sUnd Soris cheraical fiflil;- >.■ < tigafors from- the District ht- 

•c . : . * v .* * '* i*J * v £ l foriiey'a office; / ---..- : ’* / ! 

£;3pWS< OF SHAKNON?S>-.surV :’p'Bob^^ sta- 

rbndeh;waskept secret; for. ; seyerai; ^ioh^^SHarinoh was ireed. ^h : '$l 4000 
hours * 'b\r thel5istrict Attorney/ bhll. \vflieh‘ arraigned^ ih Ni^ht 
--- ' , • ]Su- :: Court. * He wilt receive a hearing 
Whg ; .announcea,that,tKe 30^ear-. Suftday , & Weekend: Court., 1 4.- 
old mamcaipe to his office-with-,; A Announcement that the ^phones 
ihis attorheyy; Shannon^ regarded :0 f Squibb company execu- 
as a key figure in; the 'mysterious 1 ,tives *were^belhg taoped; camb 
wiretapping^* pperatiori,. gave.his^ .from the $f.- City Anti-Crime 
business address' as 320- E.* 49th Committee 7 .' The disclosure by 
"St.- He was',charged with violate j 0 hn M., O'iVfara /and William, J; 
;ing; f Section: .1423.^ of 'the.:FenaI'.; Seating, the V committed ;execu- 
Gode. X\\ jV--Vv ? . i ;♦v :itiye 5 director/„khd ; .counsel, an-; 
•’ His* surrender bn tied aV^eagcK; /swered in- part ohe t o t the prm- 
. along -...'the /Eastern, seabbard^ “ ;;cipat ’questions' pf the wiretap- 
‘ :startedjwJien the Oistricfc^ttbr- ■ Ipfiig-mystery: Just whose lines 
hey .ordered his apprehension.: were 'being tapped;:. . u . 

The proseciitor said Shanhbih ; ■£ ? Meanwhile, Magistrate Mas- , 
( listed'two businesses—Shannoh •, terson in Weekend Court held 
Behtals/ and -Shannon Enters i. ,tlie. two*■- suspended phone- 
prises, hut no.further informa- company workers*. Chrk K;, 
ation was forthcoming concern- l* Huh, 30, ' of 3336 Decatur , Ave.*.j 
ing Jhis link with the wiretap* : Bronx* and Walter Asmann r ; 

V 90 nf 145:81 175th St.. S. i 


pirig operations. 

Conventional Wiretap equip- 
ment valued at about $2,500 

In Shnfninri , (l, ftTiaft 


jnent valued at an out '^,ouu , a# 'wioiM niis 

was found in Shannon's apart*3.-.toy -on charges p - -1> 
^ • mischief...a. felony* * 


20, of 143-81 175th St. S. 
Jarriaica, Queens, in $1*000 ball 
each for, hearing, next Tlfirs- 

Vlck.v nn charges nf maliclOUS 


ttjfciari,' wasriot 4ri the; apart/ 
nrjjent ;Saturday ^vHen it*.; was; 
searched again,, b^hree_ihves^: 






■W.M: jl/ 1 li'ijC 


■ ^atur'day^ Jhe’ plsWc£vMforriey : 
disclosed; ;thafc r the^actiial?taps,.or: 
c.uttingdnt^ dines,'were 

made •atihe^phoneccompariy bffice* 

■ 3 .t'- 22 R TO. .rmn' Hlnntr 


\ dropping arid 7 recor dings, ivere; par? 

v Tiorl nn'in +1 iq^ Av»i' 


: ;wcuajLcu. , ,.W 

f;X phonA -tester/ aiid 

. >Asrnann/ _,a : , frame-niari^Wiio 

V C 1 flATlil fiinf lAvi c*1iii 'avaTi ft/ivrtrt 


. *Tf*rSfr*v*«wiivo “,»vcio , 

taken;, info .custody >>at : theiij'J 
Jiomesr li’nday^ iiigfit arid quest *.! 
«\ tlpned all .higl^f?.!■ Earlieiy they ^ 
had ^been 1 suspended tlielrO 
*• -company for iniproper*us ef bt ' 1 
phone-facilities. v‘ • v>; * 7 , J•' 
l *;TB|d5^ ordered^ themvarrest&d.' 

"'adding; " Mi! 
enough progress' had' been- made' 
to, present the. entire' case ta the' 
&fand; J ury^o^ 
cu tpr^ also :said: that. ^only the' 
■Plaza exchange, wasi iinvolved^ in 
athe: ; , <\yire|apbihg ^operations '“arid; 
-an : aide- v saidr ^r?:/ \Tfry^b^i 
. ‘‘Over -a;period' of. five months,'; 
interceptions 1 were, maddori about" ; 
{15 phone mumberS) sjx'at a:time?* \ 


'W&lVtLi j. M v ri i 

cable m^teriai?- ^aridTVV'did' d'UtJi 
break and fap’/Hsucft fa* line; ( mak- 
Ing; vcorinectfons 1 tenth: wires * or! 1 
. cables>located f ;ai^36dr E;: 55tli ; Stl 
"v Asman^lClatfi& 1, "‘'a'hd‘ Riih’s!, 
relatives were: in,, 'court and!, fold 
newsmen neither had; ever ‘been 
in trouble/ before.: Both are m&iv 
Tied,.'and 'have ’been phone •com¬ 
pany- workers vldf about seven' 
j y e a r Sr:.The ;elder . Asmarifi sal d : he . 
■had, been a ..phone company ;em- ■: 
ployeeJpr^O ;yearsr -> : y ; 7 y.. 

Pnevwair of; Shannon's ;55th-:Sti 

n rvnrfmY h_jl. +* 


also ; claM : thltftgiSa|^ 

•ma /Ifl, o f; ‘TaA^.’H aa’ ‘ii-fitY?*? > '. I 


•/V.T. 1 ■ ■ ■»' M ~V W.T ;iic UiU I1UL 

•M 0<V V' whether 5 ; authorities ‘ of 
.Shannon,have, these, records:' 7< 


;sbn/, Melia- %aid; dKe/itwo" phone? 

tions^ and that the center:star£ecP 
operating Iasi Juried ♦; 7 

tainly rweiehusy, 
'little' ;bees,^; remarked Mastersom; 

RAfh \irntin- £' l-t‘‘i «i/i \ 


V:-."" * r‘bf*yw % MJ 'Vl/CtCUUVB' ‘ 

McNichoIN of'Atlie . ; DA’s, ! ; 
• ® '$&; ^olajinl;: : S6ctjoni« 

/■ 1 Subdivision^, of the Penat.' 

, 'law..:.; ;* ., * '**- ».. -y w , /* 

„ J ;Ae.;affidavit said the two-men? 
j. Wft- wilfully, displace;, removeij. iri-' 
jure and' destroy e^&-af,plihr l / 


' 4^ ¥®§I»ngton,. Sen; .McClellan; 
' SP’J A?ft*..‘!ehairman of tHeSenate 
. ^HiPailent - Ihye'strgatirir Sub'- 
' &ommittee, . said '‘an. 'investigation 
' .2??S';been. launched'; to, determine 
; whether ^any - official- phones- lh: 
>VVashingtpn, have been ,tapped: 

t , *.v 7 ' ^ ? ; #1 ; v?K "" . »’ 1 

1 ,;,R THE District At- 
lorney .nor Police. Gomniissidrier' 
(Adams/havegiyen an^ details: as 
tp^what the wire tapping cerifer’s^ 
. f eyagt';purppse may ;hayd;been. 

j':':® 1 ? MA ^^fes!sicd’>;the*Hihvesti- 
,gatiomthus far shows, it was only/ 
setupv 7 ahd : relatively' 
Phimportaht;.;/ 
iVf$ub 'the * AntPCrime; Gommit- 
j!4?? i expressed^belief; the center 
was lused for business pur* 

r inncpe LJZ'.zL . 


fo determine if.;there -were vMa- 
;.tions of Federal lawsand iMthe. 
•operation, involved^ .any; breaches’ 
ofjsecdfite ^ a T 
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^flider 


K}.^ By Robert^A. Ppteete 
^ .Warren.B; Shannon, occupant 
joffche. apartment at 360. E. 55 th- 
St.,, which- is saidrto have -been 
fhe-Keadq^ 

ftei^phonertappin& Ting* .smTen& 

|3)e£e<^ 

ftwo^teiephone'cpm^ 
fees/ who had (been- suspended* 
because ..- of; . the accusations 
\gamst tliem, /were arrested/' ]; 
i /3jjhe /New;; York'' Gity , ';-:Antf|i 
jfcri Jne Committee* which gayd 
but [.the; flrstnews aboUt thd alii 
, 5egM disclosed 

'.that .them, had ;been; /five'/wire* j 
Steps-* ;pn itel^ihones ot 'Officials-; 
foil th^..J^«/:Rif ; !^qiUbb'; and. Sops i 
{chemicalf.£$mi' f 745VOPift& JiY : ■ ’ .; 

f ]* H#hoW''McirS eize d /*, 

\ ^he.^ew^York: Telephone Coi: 
fempjoybeV, wfid/’ were ^arrested/ 
/are: 6 M 

(Decatur: Ave.> fee'' Bronxy - and; 
^afterAstn'ann*/;twentyrn^ 

; 1.75 tit' -tfamaicai: 
feueehsl Asjmann was; employed; 

''subscribers^ telephones.' toyepl 
^hariges;/ |&uh- is -a', ‘telephone;/ 
(tester;. V;! ■ ; , *> J , }. ,, c i 

; Shannon* ; a.. electrician 
‘ior/whpnr the^policehadbroad^' 


‘office; with: his .attorney*. fflis-S 1 
fafe' Attorney MahTt st/Hog^ 

^r wiretappi^: j^'felony;; iinde: j 


legpehgjL code/. 



















"atb behgveij f 
<tb.> fee'. the. telephone conipkpj: 
empi iyfcei^ ,* -whom;:.-' .;detefcttvej}' 
fount L witlitwo of ixiore'persoiiS/ 
in'tip Apartment at 360‘!Ei-;55ti|; 
.‘Sts Wnenthey raided it Feb. 1#* 
with A iwp special agents of- -thd£[ 
yfew ‘York Telephone Co, Tl>s 
raiders- found £10,000-worth of;- 
’wiretapping equipment‘ and. jfc* 
closetful-of:d-eporded: telephone.’. 
con-Ve^safions.^; ’; /\' v ' : - : : Jf 
CaHed Xistening Jost / ^ 
The K.'55tfi St^apartment, ,ac&[ 
cordihg;,tO' the /district Attor?: 
heyV office; (was the" listening 
i post,; -the Wiretapping having^ 
j been done' in* an ^office of ’th^i 
telephone ^company. The $10^ ; 
OCjJ) worth? of wiretapping- equip3j 
m infe- s^idVftp: have been- in the! 
ad artipent when fhe faid j*wasjI 
1 in tde.wai hofc, found-‘yesterdA^IJ 
uontiniced-dn^dge^SOl columiyZ , 


: */' - " i nn' ■ han’t sly ’ nothing/* he , said.': 

' \\ VvXt*f5- iai)' ’ Asmanhal§o\declinedto talk; 

t , I ’ ,v ' . ir: ; / Asmanh’s father came to tile 

f v Jbdntinuedrrdin.page one): i ’arraignment/:&e said - his,; son 
\ f 'i ’ f , was .a veteran of World War.H/ 

[wher^dhree representatives of carried; father of two children;, 
the Distnct^ttorney went tp ^dha'd Worked for the .tele-: 
,the*place;With a searcfr warrant. p h 0 hd cdhipany for seven yeadsj 
; Buh and, Asmarin* were.- ar-T ; The elder Mr.. Asrhanh, whp, 
raigned in* Felony -Court oh a has Worked, for 'the telephone 
complaint which quotediiberally company, forty* years,, said his 
from. Section* 142p' of the Penal son. had # >hey,er been; "in trouble 
LaWi '.which.;-deals, with illegal before:*! ,>>-3/don’t know-any- 
'wiretapplrig as, an. offense pun- thing .about this -... . it must 
Ishabledvith tWd^ears*dmprisonn havejbhen a weak moment/ 1 
inept. ‘ Thd-complaint did hot, ThA'subject ^ of vthe^ -police 
however,, specify. which of the alarm, *\yhich' went, out .to thir- 
section’s many provisions, such teen Eastern Seaboard states; 
as "displace, remove,' injure, hr Was Warren 33. Shannon, thirty, 
‘destroy a line . /** the twp whose* arrest, “was requested by 

(men. had; violated. \ * •' thedistfict attorney's,office^.His 

f r A representative of .the Bis-’ ^ddress:was*given ap 360 E/ 55th 
frict/Attorney’s pMce^inter-. $t. v .and the, alarm stated-only; 
prated the; chafgd 'as-specifying; that'howas. wahted/f or. vidktion 
that the two men tapped wires bisection 1420.,. ' , , > d 

iat 1 telephohe excharige-ati 22 8 : VShannon is believed to be onh 
ET. 56th: ; St,. and; fed tapwires’ of the "couple” found ’in /the 
•into'3£0 F, 55thSt. tp intercept wiretap- apartment by the raid- 
telephone talk.. ' / ers. He was described/as 5 fej b 

Assistant District Attorney 6‘ inches tall, weighing; larO 
Aloysius i/feiia,; at. the ,arraign- pounds; with brown hair and' 
hient, r askedMagistrafce Johri F.' brpwh eyes;, He was;-last Seen 
X. / Mastersoii; to. set ball at driving, with'hik,wife, .Kathleen, 
hachsV/fpr' Buh and' twenty-^detcribed as 5 feet talft 
Asmann. To back up i his, request. Weighing Ma-pounds-^rih a^ X95p 
(of: the- bail/Mh.Melia told, the Mercury with . license. humbm' 
magistrate thd:;two- had' madff 8C-85-Q3.' ■« { ' p 

thirty-five Wire;-taps,: He hid iio| ; ^ Yesterday’s* disclosure - about 
clarify this; *. * ;*.. H rr rj 'thd Sqyibh -Cov Executives* fel^; 

“They were/certainly bu^litll 
tie "bees, wereht ; they??’* r coni-,* 
mented -Magistrate Masterson;- 
'He set thebaii,*At. :£i : ,QpO each,* 
land scheduled a hearing for; 

[Thursday/, t - ! ;/\ 1 ■ / j ^ 

[, Bail was posted for Buh. and; 

Asmann -atl-:30 : p/m., and/they 
[were released.; Buh told a le* . 
porter that he had "told eyery- 
[th'ing/to- the- D; A u -- but: decline^ 
fo’K'Gmvmx .other dut^llohsF^ 


phones was made /jointly by 
William B. Keating; counsel [or 
the Anti-Crime Committee^ .a up 
John, M, O’Mara; executive if- 
rector of the committee:' 

Mr/ Keating did not -name 
the- Squibb- executives./.He said 
he did hot know the pulfpgse bj 
the wire taps. On Thursday/ Mr; 
Keating noted'that illegal wire 
taps have been: used to obtain 
Information for divorce case^ 
and for business* purposes; \ \ 

; The Squibb cqriipany’s rcehtra! 
'telephone number^at the l 74l 
Fifth: Ave. -address, is PBaza 3* 
-2900, which i^pnevof (the exr 
changes listed by the committee 
-in the;area cpveretf bytfre- ring/ 
Others JistedweraBBaza-land 
MUrray Hill 8; EBdorado 5 ana 

TJSmpipton ^ /s , ; 

Mr. Keating said he wbuldlgc 
to Albany tbday witlf bther com-; • 
mittee, mehibers^to confer with 
legislative^eaders who have been 
Jirged to undertake an investiga- 
tibmof^wire/tapping;^J 
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.■''■J&Jsfc, Hogan, today-, 

^placed ' Tinder ' ‘airest ’ two' 
^u^peitideS-. telephone: icom< 
$any f workers-' in ^ai$* ^out^ 
of tli^'/.'hi^h-hush^i 
$ol#eK|^jfo ;£PebV; O "which- 
^mcovered/ a; btuge '^iretap- ; 

360 E?, 53thVt., 
’y /Hogan /alsQ authorized; a| 
;1'3-State ‘alarm, for l^arreh 
&. ^Shahnoh^ 3,0^1^# • M : 
•the fourth, .floor apartment 
Inhere: *' ^qlicW,found" V- the; 
; "ydret^ op£far~ 

tion' but .mile no, arrests, at 

4 } yShann^ tdohbid j 

/the: 'Itey*tp.;the. real/pperators: op 
; «Wjre£ap(, ;head*quarter§>! 

•^viiich wasfcapable pf'evesdropr 
pingbver a/large section of Man V 
hattah’s. swank Eost Side • r esU: 

■ dentistl: ( ;ahd: .business areas, Jas ; 
welt ‘as' the : ;XJnited, Nations- dis¬ 
tricts u; u *'Tl~ / K ' KV; 
s Shaimon,;wlio ^pecialized:jti\; 
:r entinglightingequipmeht,.is’. 
^sought for, violation Of'.Section , 
’I4^0 ; of the #enal Law,whic,h * 

; ■ deals:^ith. illegdl* wiretapping;' j 
'Me, alarms prop- [ 


.feling;with his: wife; Kathleen, i 
■ j 20; described asj> feet: tail*and: „ 
^weighing HO; pounds, : 

* L . Shannon is 5 feet, 6, weighting; 
180 and with brown hair and 
leyesi . *, . ' f / v 

p^QpijET'. 3\XiVN; ,; ‘^ *, ‘ - - . •' 

' .Neighbors. , said .. gh^an n bn/" 
wftpm4hex described, as a "qiif it: 

\ ian'ptinr ^we-. thoughpWaS.: tfc 
a how-business^' returned to ti & 

^dnt/nticjj on/^agg-i}: Column 


DIVISION 











! t Continued from FirslPage^ / 

lluee-room. apartment as/re ; 
kentiy;as Thursday ‘to, pi'ckvu; : 
m$ mall 1 . ' - * ' /v ///' f 

S’ The alarm, was 1 issued' for.; 
(Shannon several hours after the> 
arrest of the two suspen v ded' : teje-;, 
(phone company' employes/ /*;‘f. 

; The two men were ordered' 
booked’ at .the Elizabeth- ,st sta,/ 
-tiorr ;at ,5va,m.,' on -charges/bf* 
wiretapping- after t ,~Hogarv, .and; 
^iis -staff had: questioned 'mqn/ 
than 10' persons, ail night.- ;The ; 
prisoners had been suspended:^# 
the telephone 'cbmpaxiy yester-; 
day “pending discharge for im¬ 
proper use of telephone facili/ 
ticfc.”/ v ! •/>>,',/' V.; 

SEIZED .AT- TlbMES^ 

• .The; telephone' men, picked u£ 
at their, homes, are: ' - ; J \ 
| ; Carl R. ’ : Ruh,, 3 0, married, a,;.’ 
/.tester* bf; 3^36 Decatiir; ave./ 

; BrpnxJ He was the ringleader,, 
-police said. : ;Vf'//'wf/ li f\ 
*’.* - Walter Asm an n) 29/marriecI, 
{ -*of 145,-81 175th-si,, :SopiisiTa-' 
s maica, Queeris; .a frame man/ ■ 
/ VWe . ‘.think-. -we -.will'- make 
enough progress-.over, the week¬ 
end: to begin presentation of "all 
facts tp.-the grand.jury on.Mon- 
dayv* ? Efog&xf sajd, \ /{.Vi v ^ : 

Riih.and Asmann were picked 
jup By Dets;, Jack McNichoh and 
Prank Hnida of- the; District.At¬ 
torney's Squad. \ 

/ Itfwas explained that a ''“frame 
mbit” ’ makes:' connections in “ a 
telephone" , "exchange ;fb/ subf 
scribers/jphohes: */>///' ; ' 

According';.tp''the District j At- 
.toriieyfs . office, Ruh;; ',charged 
$350 a. week, Jq. .tap : a. telephone 
line from*which,"tape recordirigs 
.were .made ofconVersatibns.' - - 
• Ruh, it:/ is v alleg:ed, 1 paid; 

»'Asmanh.53§'a^week., **' .\/ 
/ Both mem appear edhaggered 
\ and heeding- shaves when they; 
/were booked. 

; vRuh- wore a' checked, topcoat. 
Asmanrt; was wearing ,a foiled 
green Jacket, i , / l /“/;// 

' J ; dlarlled? today/ ^Hogam issued -a 
sMement ,:sayingr 1 * ■, 1 % /" w 


i v T‘ , /v,’fMi , 

l^k^/^ if .;we;wduld' qiiestiqn ! 
m ire ‘diiring the Remainder If | 

d ; H \ 

/J«fye- hayev; ascertained,' con/ 
tray topublio reports/that the 
operation was local-tii nature;.. 
Our information. is. 1 that/only' • 
one telephone exchange; is 5 in¬ 
volved; the* Plaza, exchange;;- 
v and 1 that .oyer a period of five* 
h hi o ii t h s * interceptions * were; 
made*/ on‘ f about id, telephone : 
numbers, six "at a ■•*/'“ • 

' Hpgan's'stat^meht was^at varl- 
ance with one. made by Police 
Commissioner: Adams; , whoy said 
;six telephone 1 exchanges '’ydth 'an 
e.s i? im a t;‘e;d /6'6;Qq6 Subscribers; 
Iwere invoiyed. * »i- 1 *'/ ,; / 

:%dpyjEREp':ik' ; / 

: ; .5hfe^eVV . Anti-Crime' 
'Committee, ,a : .private priapiza- 
: tion,r Said' telephones, -could be 
tapped 1 in the area, bounded- by 
‘36th and. 9efh^ts., 'and-5th- aye. 
and the' East^Riyer. 

: ? The wiretap.;setup yyas' discpv-: 
ered in..a raid made, by two de- 
tectives . and; two special -agents; 
of th( New^York. Telephone Co,. 
\ Nei’ghhWis s^id‘-jshami^ had 
dived /iti; the ^thrbe^p6mv/au ; ^ 
coriditibned apattmenf? ’about lj] 
mjpnths and that/.he/pperatej • 
Shannon Researchv& -Prbmptioj: 
S|/rVice as; well .,as T Shannon Ren| 
Ms, ispecializing; im .il^htinl 
equipment/, r' V , f . *./ 


/‘jphe EBI was '.conducting |ts- 
om probe into the mystetyl 
Wiretapping icehter.- J /• 

- ‘are conductingvahi in- c - 
/vestigation to determine / 
whether there is^a violation of 
; ^edergil; layy^f safd James. 

special agent..in charge/.* 
' hf *ih$sNe\? York office. 

" The New York:'Telephone. Co. 
todays issued the fbilbwing^tafce-. 
ment:. » /;/' 

t\ ^oh^t like: wiretapping; ■ 

r/.'^e-. are , cooperating fully 

; with the. -law ■ enforcement 

i a&pncics to; make ' sure ..that 
. everything is-done thkt pan, be 
done to safeguard the -privacy 
of communicatidns. /No one 
has \a .greater stake" dm this;. 

, than the telephone' company.**’ < 

* ! Hogan e ^said /the wiretapping 
method used in the. East Side 
apartment was the most diffi- 
cult to operate used, by illegal 
wiretappers. , The/ system, is : 
lpio\yn'as‘' <, jt)^ckstrappirig::? . 4 
; ’ In^this method atap'is-piaced 
oh. the main-frame/of the- *tele-: 
phone company land' feg 1 t&'$ 
ponvehieht.. location. ,SUch taps'' 
impossible without -cooper k? : 
tion. of telephone company em- 

f 'loyesi. t • ; /,«* , ; . 

Adams named thc telephoTie 
exchanges involved iri thesis 
as PEaza 1,. 3, andrSi SlUrn lar 
Hill 8, EEdorado 5 and TlsJi- * 
plfeton 8. * Ife ^ 


[ jrThus . fay* we have ques-jf 
| tjbnfed a hiimber of people. Ti ? 
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s By CHARLES GREENBERG.'•/■/, ,. V. ' 

:tafpsEPif#v-* 1 ; v /.' ’ -:/• ■ 1 / 

: -|f. -rEistrici Attorney HOgah Ordered' tBe air^st .pi 
'two- NewWork Telephone Cb.iemgloyes Saturday pi 
■charges of iilfeg-al y/iretappin^ The move grew ou 
pf the hushed-np. raitlon 'an :East Side : .ap artmen 
■ihOre ifcharii .aif Week 1 ag,o.;;‘ /: 

' ' - .nrvi.’ .J V z •jftv.’-H <*i_ -• V J • J 


^ »v.> > : £ ■ . .//l 

f. \ ■Rtih: arid.Asihann' \yere.pickedup_ by deteetiyes-attacled 
sto..Hdgarif^;Office : : .afe£ 9 -;pimp,^Friday, andi' 4 vefe\ |ues^o|ed 

pearjy' idajVft..'. 

v ^TMfe^were-^h^vbtiierMaey'et; ‘ 

pprherits %.^ {' 1 / /£ x : . / ‘ < /; • 

Aj» i«T»Ari+i»¥A t'n.. -fTirt! t^n’volf O T\rv1TlO’-- il'A-Hritifl 


( 2S State! 

i 'introduce^ ■•a^rlsoiutroii^ galling; 
/foria ^legislative irivestigatfon*; 
hot wiretgppijqg^ V' W 
v $Fed£faPf'pfiicialsj ■*; alarme'd? 

over -the^possibility - ‘that Uadis;' 
( r Bet’vyeeir ‘.government- ofiicials / 
[ jhad*. ibllft.; rtapp^ 

r. iariribv'ju ;h»vna^amldo r 4 nlV ~fViA^in-.’ 


J i J Ay vr uo ^ ttu ,u^cu. .wiy, 

iriyestiga tionJmay Idadr tp/an Ife) 

'riinVO ftAirti'A - ! • /vP.'v lilt 


, 'of* whom ;havd; ;tUrhed*l'toV;iIldgp 
ivyiretaps irr ' order :tp/get • divorce 
i ; as^yvell/'as:;general^ evidehde/ *o: : v 
1 - /.The ' Eavesdropping.op eratiqri,, 
police 'indicated, faffqided.. pppor-' 
tuhi^fB;; ; fdC^blackmaHf sec u r ity - 
■ leaks.,and cut/hrbat v gr actic.es; by j 
: competing^ ’ / j j 


! raiur Jury> to ; (iefc Facts^ ^ 4?, , s 
Hogan/ in annoiindipg/the; fo ■ 
i'sts of the phorie/company'in tn,‘.' • 

lid:/v" .\V*- ' : V 

, ^V^Wethhik-weAvillh^ 

» TOOgress oVer tile ^yeelcend^p ; Bp*.' 
tgiiv presentation: of all* faUts* 'to 
the Crrarid : Jury, on Monday.. ' \ 

: “TheGraiulJiiry >vill ascertain 
1 fwiiethei’vtheve was.-Any ylolatioii 
. tliO 'la\y/V v ‘, / . .. v ^ / 

, / MgKtiptber, persons,, <ijt f gab 
: tiori to.‘ Rtih 1 and Asmapn, were 
questioned* iri ^ the allrhight sps* 

' siori. They were not identified- 
7 Sogjan sM ihat /although, the^ 
Hvir ertappihgvequipme.ni;. in; 

: 'the ’Feb«. 11 raid: at .360 E. 55 th. 
\’S,t; was'.capable*Of eayesdrpppin^ 
j ’on; ally phone hr .any of .six East' 

| S ide exchangesj, only one—Phaza 
I 3; was actually; -tapped^ . / j; 

f l :a^jpefipjflhof { ftve'inbntiis^ 

f interceptiohs were made oil 15 
iteleplioiie numbers> -six..: at -. .a; 

2 >thriei” lie oxjjiaiiied; - : 

/ '"The' Post reamed that one-of 
fheiaps had^eeii <op#e^wif.es,of 
a', large pharmaceutical hrm r and 
;that ;the:^p;.Was 4 ^fffe^thf day^ 
thd -raid fook .place;/; >,- . A 

Sf 'waMlsp/leapned that g. simU 

I iaf tap had been placed/pn *the 
'6mp4ny’§T ■ wh# 

irclersi of. a .private detective, I y 

it was viiot.Jknowii.'wlletper jtl e 

:aps : had been -put y 


( 







Pptihfflefcifffim " #upted^c6&iiectidii4vitH : tfi'ei'rcil§- 5 

pHitor»;b^ii"itiie- ccixnpkny itself ‘tomers.. ' \’ ?*.V <'■•/,>..! 

Had orderedthem. V . , ; . RuttianiJ Asipann .\yc£o'bopked 
l ■ •TMVS i e$.:'.ii,raid;.\vas. made %. ***21® Station ‘bn a; 

twbcop.sYarid‘two phone c'ompany- ? 1 j)i cl0 . u f ™!sp]net 

agents-.actfiig. piyinforaftationsupV 
P ] ied!6y :the phone; company.: %ah. 


SS2XZ™ '■*rS&r* ment later to the day. in Weeks 

r^'W ’v % v H . end 1 Court — ’ * 

uS& 

'research..aiidpromotion : man.;He K e ]Yy-a&entin-oharSphf+v.??Jow 
operates-ttie^fianribni Rbjjeaiftr fork bike wtX°th£Sl 

^bnR^f^l-^ woiiid aim at. finding.out 

v. 3 'f- 1 }?* 1 ' specializing, jf anv federal law was violator!' 




-o^eitT?iaajBv^C/Xiie ; <w P awa. cfndvJW +w VvirofWri 

l^rlanto^ririsituation.' 'tJn3SUbt6(ii^*;a resolu- 1 

^ on * investigating:,, the. subject 

^ M 1 \ ^ siuciyV 

itself ,a .crime.., ’ - >\ *V<m? "?».vj: ;« nf o* UiO' innfffli* SThnf n<»i*nfnllv . .»■> 




$•'' tapping";oper0oncoiti# cover -ih*| 
|P!}P3 j :cludes' the\ ’Unite'S:' Nations*; arid) 
l many Ui Si ’ government ' and 


mtihvfrltof«phofib kxcMrigg ►**/?•* s v. .f&B?®?. we f e , 

- w\\tya>* Tit announcing, the 1 .Suspension 


&ohs-“;iri the exchanges; to .sub- :>, 

it^nJefs^Kdnel^RafciS& lesterU £ f< We regard, privacy of com* 
; ;;Ifwasaearneft tfiat’ sueffihookri municati® ;as;;the fundamental 
npsl#:x>h6nei canfbfciniadel: with? right ;of -ev^ry telephone user; It 
butarpusihg suspicion atithe, ex-, isafoundatioh stone off he tele- 
efrang;e. ,be ; causei /Subscribers, phone industry. V. ,/ ", . 

jvvlien moving,Joften .request that - ( Xn the Current case, iriforma- 
a, temporary; ^bridge,? ber placed- tibncame .tq pur atientioir which 



oiir/people. ftfter investigation* 
wb immediately siispeiided; these 
men, p ehding dischafge for !im? 
prbperusepftefephoiiefacilitiess 
..;^We^ate cooperating iullywitii 
$H$4awv enforcement ageheies te 
make /sura that ^everythlhgA is 
done that caii ibe dpnP ■io ^sjkfe- 
gparditM'priyacy of commumc^ 
i^ohSrNb^ne^h;asiaJgreafer^sfake 
ih^ tliis; fl tftn iher telephone (ibm- 



( 















. 

'W/a rmno n Y N T nt^isrnir 



, _ ;i.wo .suspended ^telephone 
company employes were ar¬ 
rested^ at 5-;a.m,' today-in th,e{ 
;iiiyei!!ti'gatidn' ':cii ;i th£- gig&ftT; 
jt;;a;w4retap;.feeri|ep uficdvlefed; 
iix.a f' l 

^.Offered.- .^o.oked:'. : at ( ‘ tfed' 



'Bronx* r He was the ringleader, 

) 3ppli l ce\ i 'saiSi,; * * ‘— r ' ” ■*• 



- j T7 h.**wbM** :yi uci cu uiic 

•p^^ 'PJaced': under ^arrest Mteif; 

'dliesnnhlHor. rfhcm 



^on S/: at . ^the 1 >f>istndfc, Attorney j s 

i?- V> ,il 4 v:' •, 

f RUA'and^Asxhahh -were; picked* 
^Pf.by-Detsrjack McNlcHbl: 1 an ; d‘ 
Pratikr*Hnida of the. District Mi 

;tprne^s; Squad.;, 

J '* 4 " 

. Sdphone * exchange , /to sul 
scjribers* phones., “ - 
: Muh: andVAsmamr were charged 

f*/* H gt/o n^tPagc^/ Coltxmn l*\ 
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Continued"front first Page.. * 

;\vifcli violating 'Seg.,4423, of v s1 Ip. 
piv. "6 oi the Penal/kaw.: This'- 
l eavers^ malicious.^mischief,,. fc ut‘ 
also " includes wiretapping, v 


felony; , , s \ ./v v c’ A 

b According’;to the pistiict"Atr* 
torbey’s>'^office,- Rlih/- charged 
.' $350' a week/io.„ tap -a, telephone 

^ line frofti/which tape recordings- 
v . .>vere r ma;4b' of; conversations;;7 
* - ■ V„ Kuh, r< ’jt Js alleged} /paid; 

: / Asmann $35 a weekfc-y7 * 7 .' ( ; 

’/ \ ^oth inen appeared haggered * 

*. / ' and .needing sha.veswheh they - 
^yere booked. /,// *';• \... ,, 

' ‘ * ‘ Huh; wore a ^checked, topebat. 

' ! Asmann' was, weaym|. ’a-soiled' 

'-*» 'green jacket;V: ; 7 ; ; v/. 

' ■>'* V vBoth'ineh \yere- to tietarrajghed 
; \, - later, today--in 1, -Felony,:.Court, ^ 
-ONIiY 1 'EXCHM6? ’®A??ED;* 
\ Earlied-. today. Ho gaj>;is sufe d, a> 
‘ statement’'sayihg:’\' . *' ^ 

•: . •- iy^Thiis^iar , we. have v ques^; 

; v , - tibned .a:;ntntiber|6f pq6plp,j.lt^ 
/ looks' as if. we^V.ouid cjuestion^ 

7 ■ ■,more .‘during, tkg ; .rSifjaimder; of.; 
* 

* * 1 !/ ■< : -“Wefhaye a seer tamedv.»c.on 

tray.tq public reports, that the 
4 L op era tion, w$s; iocaldh nature;., 
Our informatioh-'isy that ‘ only , 
//r;none; telephone exchange v is, n in^/> 

'V V/ f ol^4'p/|he * PJazk exch^ngejy 

*; K X. ^^/a^;t^tv,byer a* .^eripd^jo^iivc/■ 
,/V y /t "^o*ht:h;s ;; interjeeptioAs; < vf er e/ 
r^y^vy-'mad^V'bn, at)out ip/telephone 
*hTtoBeri;}iisix‘ at ^ume'ijy •/ 

:yr.Hogah^ 

- „ ia^ce^wi'tri^qhei, :mkde, ; by/Police 
: * * <■ dbh^is*siphe]c5 ,wh6y saS 1 

\< %" , sik:%leph^ i 

^ e*d : <60ii)di>y subserftei $ 

f 1 :'■' ; w%re' involved:; : J 


r 


V lUNGdyEREI) raid., ” < t y 
■ ; Th(5 y-N e>v.; Yqrk'}‘Anti-erime 

» Cqmiriititeej; -a ‘{private organiat- 
tion,^ said/'teiephones ’ could |e 
tapped in.' the^ area bounded, 'l}y 
. 36fch and :< 96th^stsi,. ? and,5th a\jW; 
l and.th^Jiast-'Riversf 4 (yyy. V " 
" The^viretap‘Setup -wasVdiscoy^ 
ered ip. a raid;inade by.t\Vo de¬ 
tectives and two special- agents"' 
• of the, Newv ,Yoi‘k Telephonb. CO; ; 
. tin- thV ‘fourth* flobr • ^arfcmentl 
4 said.^o’be -rented 1 b5^ Warren B\ 

‘ « ^pnd h;_a^$ 6d:'%^ 

!,; .saltyfour'.personsere 

i present? rTyyo,-of them;.)ycre 
. icmployqd' by the : \|Qle- ) 

^ ; ^phone ; xqmpany. v , rb y y \\ i 

.. iWp»arregts were niad^Jatthct' 

t ini e; >: r although equipment 
found;was reported,td;be worth 
.$10,000./' # 

. * ^eighbors 'Sfiid' Shannon had 
lived "in..,' thb/othre&roorii,, air- 
conditioned; apartmept. about 18 
.months ;*andr rthafe ; ,lie'. H • operated 



-i JPBI ;S,EEEI)S^R'QBEJ, 


T conducting rtiir iu- ■ 

- v e's.t ^g.dtro nHo determine v 
' whether there is/a vloiatiop of v 

Eederaj^ ijC 

Ke}?. y > ?clai/ akeht. in' <charge, i 

'flf it-Tlpi, ' 1 , h V’V' 


y 't9#y;issued,the.^0llbWihg : st^te- 

yVWe dqh^t like wiretapping. 

^» . “We rcgard privacy bf com- 
miiiiicatfon ; ias a the ; funda- 
.. . ■ mental right of evpry tele** 
'5 jpS°npyiis§r.^ jtf is\^ iouhdd- 
iiom stone of- the telephone 
,;A /indtistr^y WeVfraib and id- 
, monish our peopie to protect 
the ,;customers , right of pri-- 
vdc3{. ' _ li( .- r ' 

V '‘Eyery/employe Wlio comeff 
to work for the telephoncom ? 

, Pan^is T-equired to ^ead> th< l 
• ' ;?ede%i aiiii 

State/istatutes. oh'the! Secrecy 


►r- 

Oll', 


of communications and to s 
| a ^Iedg6‘ to’ obey them. 

; Ph the current* case, inf, 

/ 'mati'dn Caine- to our attchtL^ 
f which led us to believe there 
i were irregularities on the part., 
| 6f two of our people;. , After J 
investigation,, we immediately 
. suspended these men, pending,; 

discharge for improper use of' 
v telephone^ facilities; ./ \ 

v /We are ^cooperating: fully 
: with the -law ; enforbemeht 
y agencies to hiSke K sure 7hat 


;.:K commuhreatiohs. No ( ;.qhe^ 
. ""has ' greater stake * in‘‘ t'iiis ,: 


than ;the telephone pompanyV?' 

:1 H O £ a n/'sa i d Avii-pf-.nnninor 



1 l* wA.v 


apartment was; the*‘piost ‘:ciiffi^ 
; ,cult ,to bpefate;yused^by j/ illbgar 
iwiretappers; ,> f ; The- .system' is 
flchowh as ‘backs&appm$< - , 
|- ’■ In this methodt'a^tap; is'piaced 
joh'the irhain; frame,-of the 'tele- : 
\ Phone ‘xompanyvandffed to >a 
^convenient location. SUch taps, 
jare : impossible wlthout coopera- 
tioh tff telephone pompahy :emV 
? ; ployes.;» ; *«*' > -v' •" '> 

I po^cf ritONES tested; ; 
p Hogan- denied ^that; any- elec- 
'tronics; equipment ;was‘ found -in- 
;the lapai-tmerit. '•". t ; ? ; ; 

J' / Adqmg named- the Velephone ^ 
< '^^c;han gesj^inydi v dd/ iii/t Jhe;'t aps ^ 
yyas;;P£aia/T, and |; ; Murray > 
f * Hil|/8} Etdorado d^nd TEm- ; 
j. pleton !8f. , t : \ :' # ; 

He-also.’ reyeaied/hls’ own tele-; 
phones - at, home/ dM ,; Police 
Headquarters; v kre tektedi twice.:a :; 
|day to ,see If- -they.;are^'bejhg! 
•(tapped.. 

(^ The- area A’dams kaid-was ifi- 
; yblved bontdihs- :the .United Ha-*' 
itiphd '.headquarters; as. well- /as' 
jmost of/the foreign consulates J 

He .denied reports- the wiretap 
inve^tigatiori’. ^was^ihfeqd' -to- the 
[ Jail;/, 2 1 slaying- of imultiihiOiohr 
j aire Serge;.Rubinsteih; ’ - *\2_) 

| /Hphinstein* reportedly made 
^exti ns^vq/mse .of Jwiretapsi IJot, 
|pnl ; ‘ for 1 ’ business:; purposes t .M 
[to- eavesdrop tafe-vsoc|M 

fbeauties he v squired-arbund town/ 
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^.HE pISCLOSURE:that a huge illicit wire- 
i' -. ;tato center has been otieratins in a mirMlp 


Jli ’ hegn. d|je ; ratingih a middle 

.' • v /East Sj^04path®eftf,:;jv|'th. taps oii' cahle^J 
;. '.of si'x telephpne e&changes/in full of xigly and' 1 
...sihistprimplicatidns.’; v.\:;•*> •**. ■ J 

;*■'■■■ If % idpla’fion-'oi the 

■; ■ privacy' of ‘homes and businesses, Second*., it- 
. raises:the alarming supposition that the:opera-’ 

; ■’ • tlo n hiay have: listened in on interstate, com- 
■, - jnunicationS| including security secrets. Third, 
.‘-it suggests not only.laxity in.the enforcement 
x* •ptwire-tap reguiatidnS but that the regulations 
•■thenisefyeSinay ne.ed ; Mgpr6tis overhauling in 
view of modern; elegtrphic^develppmentsj -*» 

/’J;/...,, And, fourth* iileayes the^questiPhstill nof. 

" !• ^t^aotoi^y‘iu^^<|^iiy the Police Departs 
; '/inent*;-which raided tjieeenter a, week ago 3Tri- h 
x ' f^ayi hept .the; lid: hn'the. neyvis /until it <was' re- • j 
' '.Wi thi? ; iieWi^y9r]| §ity, jAUlCti-' 

./■** ^v ! ••••’ • •• J 

?• terday thep-easpnfbrithe police silence was that 
: % ? y 'the; raid was part of ^'a continuing mvestiga- 
... tiph.. ,, ;flpt even iDiStrict'hctforney Hpgan4 of- j 
\. |ipp,.was; notified. The answer to that is if 'neivsr j 
" pf, the raid leaked t'o the Anti-Crime Committee, J 
: .it as a legitimate assumption it leaked to Pthfr 
-sources not as high minded* It would have been j 
better if Mr., Adams, had taken'M|'. ^ogan into j 
his confidence immediately... ~ . J 
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\J \ ■ rad6qykcy\ofreglilatibris' fci/ 1 
IfcQines.ihore tfean.qu^^ 
fMectrdnici devices'-that can. pick up cdnversa- 


j^ons'Up.tb, 3Q0 pf; wires; plus?,; 

jtlfe fact that. oii ■ 

-v^^g^L'dyMe range;lias.,': 
pb.o|fegged : , 

' . i ,^;^h|re^-aJsbifyi^h.bf i 0 f’il^fyin' i efi , forcei i ’ 1 
• \wjiidfe- -requires' Court. 

\authorizatioii for tap pemitS.tV/■V”* ■*' , 


'" \; • District Attorney jKpgaii has now ordered ■ 
• a full.Scale inveStightfon, arid the* shock o,f. thei 
' disclosure has -produced;'Remands; fey -iegisla- : 
‘ tprs i 

>3n,'.a ; b'Qthvapr j 
f. should • 

: raig. : fiitprallaspects fef,_-th&:evils.'■Ss'-;d’e!ep■ ;as; thef 

l aS'Widq#,• ’ . . _. 
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Office 'Memorandum 


UNITED STATES GOVERNMENT 






Mr. Rosei 


from » Mr. Price 




V 



DATB: 

'/ 


,/- I 

i- 21-55 



( i JhM ^i* 00 

l* VUff r s 


Winterrowd _ 
Room . 
Holloman . 
idv 


■i 

iubject: JOHN G.BROADY, wi£h aliases? 

CHARLE^GRIS? CARL'RUH? ft 
WALTER C .• ASMANN ? WARREN B. SHANNON 
UNAUTHORIZED PUBLICATION OR USE OP COMMUNICATIONS 

This afternoon the facts as now known by the Bureau concerning 
the wire tap situation uncovered in New York City were discussed with 
Alan Lindsay, Criminal Division of the Department, by myself and SA Harry 
Morgan. 



Mr. Lindsay was informed that the New York City Police Department 
and telephone company representatives conducted/a raid on 2-11-55 which 
subsequently became public in newspaper stories 7 appearing in the papers on 
2 - 18-55 . It was pointed out to Mr. Lindsay that following the report of 
this situation in the newspapers the New York Office of the FBI made 
inquiry of the New York City Police Department, the New York Telephone 
Company and New York County Attorney Prank Hogan in order to obtain the 
facts. 


Mr. Lindsay was informed of the information which the Bureau has 
obtained and it was pointed out to him that District Attorney Hogan has 
obtained signed statements from 2 telephone company emplbyees and has sub¬ 
sequently charged them with violation of state felony statutes as a result 
of their wire tapping activities. Mr. Lindsay was informed that Mr. Hogan 
has stated that it was Impossible for him to furnish anv information to the 
FBI at this time oil _, b 7 


Inquiry was made of Mr. Lindsay as to what action should be taken 
by this Bureau in light of the foregoing developments. Mr. Lindsay stated 
that no additional inquiries or investigation should be conducted by the 
FBI. Lindsay seated that he would appreciate receiving from the Bureau the 
report reflecting" the results of the preliminary investigation conducted b7D 
by the FBI. Mr. Lindsay said in his opinion since there was a showing that 
District Attorney Hogan has obtained statements from some of the sub jects. 


time oy‘ 


irjB 

~~on( 

i. 4->,c 


it 


has had some of the subjects arrested and 

|he does not feel that any further steps should be taken at....this_ 
the FBI. Mr. Lindsay said he thought the situation was similar to 


one involving a" civil rights matter where the Department takes the attitude 
that if there was a clear showing that the local authorities are proceeding 
with prosecutions the Department does not feel that additional investigation 
should be made by the FBI. 

V ivii\iiep4r»^^5memorandum is being forwarded imtrt 

confirming Mr. Lindsay's instructions. __ ** 

cc: Mr. Nichols cc: Mohr C -■ _ | 


record® - i - // -; - 

A r~t V»a' wr> -P wtt-i'v'jo/-} r \ r? {p 



to Mr. Olney 
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*TANOAK> FORM NO* 04 

Office Is/lemdrrn^um • united states govei£nmentu£s/£ 


FROM * 

> J 


SUBJECT: 


Mr* Rosen 


Mr* Price 




DATE: 2/25/55 


Tolsonf— 

Boardman 


Boardma 
\ y§iAoi^ 
y Belmont 


JOHN G. BROADY. with alias, ET AL. 
^AUTHORIZED PUBLICATION 
OR USE OF COMMUNICATIONS 


f Belmont- 

Harbo- 

Mohr- 

Parsons- 

Rosen-* 

Tamm*— -— 

Sizoo-- 

TPinterrowd- 

Tele. Room — 

Holloman- 

Gandy - 


'U / x- 

Our New York Office has submitted its p?eliminary”report con** 
cerning this case dated 2/21/55* 

On page 21 of this report New York advised that Louis/CT^fiesse, 
Special Agent of the NewL-York-Tellphdne Company, was interviewed 2/19/55* 
During this interview he stated that one of the telephone company*s 
testers by the name of Sullivan, whovis employed at 104 Broad Street and 

I lives in New Jersey, was visited/ at Ms home on 2/13/55 by a man and this 
man identified himself as Steve^Broady V which is an alias for John G. Broady* 
subject of this case* Broady approached Sullivan requesting Sullivan to ! 
test some of Broady*s telephone lines because Broady believed they were 
being tapped. Sullivan replied that he was not authorized to do- this type * 
work and that Broady should take this matter up with the telephone company (| 
or the FBI. \ 

Broady said he would not take the matter up with the FBI because 
[the FBI was full of Communists. Broady said that he would buy a present 
for Sullivan*s daughter if Sullivan would assist him in this matter* , 

Sullivan refused and Broady left. 

In addition, New York*s report of 2/21/55 shows the following 
discrepancies: On page 25 the word "feeder" is spelled "feder" on four 
occasions. Also on page 25 an interview is reflected as 2/29/55 when 
it is obvious that it should have been 2/19/55* On page 30 the New York 
report reflects the subject*s name as John E f ^Broady whereas it should 
be John G> Broady. ' ™—— 

RECOMMENDATIONS : > 

(1) In view of the remark made by Steve Broady that the FBI 
is full of Communists, it is recommended that New York promptly identify 
this man and thoroughly interview.him concerning his remark. If approved, 
the attached airtel will be forwarded to our New York Division instructing 
it to interview Steve Broady. New York will also be instructed to make 
certain that it does not leave the impression that it is investigating 
the wire tapping case in New York since the Department has stated that 
we should conduct ndffurther inquiries and inasmuch as District Attorney 
Hogan of New York County is prosecuting this case on a state felbhy. charge. 


Attachment 
cc: Mr. Nichols 
Mr. Mohr 

HJM:mrs/amh , jr p 
,<8) & o iilAfV- t! 
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Memorandum for Mr. Bo sen 


We are also advising the Department by memorandum, attaching to it a 
report from the New York Division concerning the preliminary inquiry 
into this case, that we are having Steve Broady interviewed concerning 
his remark that the FBI is full of Communists. 




k 


A 


>' ^ (2) By memorandum dated 2/23/55> we advised the Department 

|V that we would promptly furnish it a copy of the report from our New 
York Division reflecting the results of a preliminary investigation 
concerning this case. The report has been received from the New York 
Division containing the errors mentioned hereinabove. We are correcting 
the report in ink and forwarding a copy of it to the Department. New 
York is being instructed in the attached airtel to submit appropriate 
explanations for the discrepancies appearing in its report and appropriate J 
recommendations will be made when the explanations are received. 



m 2 *» 


J 






7 / 


ISSJ®)® 


Assistant Attorney General 
Warren Olney III 


Director, FBI 


February 2 . 8 , 19^5 
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JOHN G# BROADY, with alias 
John Steve Broady? CHARLES GRIS} 
CARL RUH? WALTER C. ASMANN? 
WARREN B*. SHANNON? 

UNAUTHORIZED PUBLICATION 
OR USB OF COMMUNICATIONS 


. ^Reference ie made to our memorandum dated 

February 23# 1955* concerning captioned matter# 

^ Attached is a copy of the report of Special Agent 
John J. Danahy made at New York# New York# dated February 21 = 
1955# concerning oaptioned matter# 

Your attention la directed to page 21 of the 

attached report# It is reported on page 21 that Mr# Louis C# 
Heeae, special ^gent of the New York Telephone Company# 
advised that a telephone company tester named Sullivan# 
employed at 104 Broad Street and living in New Jersey# while 
Februarv 13 , 195$, was visited by a man who 
identified himself as Steve Broady* Broady asked Sullivan 
if Sullivan would test Broady’s telephone lines about onoe 
a month because he believed they were being tapped# Sullivan 
replied that he was unauthorised to do that and that Broady 
should take this matter up with the telephone company or the 
FBI. Broady said he would not take the matter up with the 
FBI because the FBI was full of Communists# 


• - 


f 11 

" £ •• 

* * . 


We have instructed our New York Division to identify 
Steve Broady and thoroughly interview him concerning the remark 
attributed to him by Sullivan# 

Withl ^jiftM^to the attached report frcfaf- our New 
York Division# you are ^quested to advise this Bureau whether , 

you desire mpf fqpjj||jj ^ve^tigatipn oonoemift|/ t^ls case * < - 
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FEDERAL BUREAU OF INVESTIGATION . 


Form No. 1 „ 

THIS CASE ORIGINATED AT NEW XQEK 


m 


REPORT MADE AT 

NOT YORK 

DATE WHEN 
MADE 

2/21/55 

PERIOD FOR WHICH MADE 

2/18,19,&21/55 

REPORT MADE BY 

JOHN J. DANAHY 

TITLE * ^ / —! -" 

JOHN* G. BROADY, Was John Steve Broadyj 

CHARLES GRIS, CARL^RUH, WALTER CrASMANN, 
WARREN B. 'SHANNON 

CHARACTER OF CASE 

UNAUTHORIZED PUBLICATION CR 

USE OF COMMUNICATIONS 

t 

\ If * 1 1 


SYNOPSIS OF FACTS: 


!«' Wfit 
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f. K' 


APPROVED AND 
FORWARDED: 



On 2/18/55, Ralph W. Brown and Eric B. Nelson, NT Telephone •' - 
Company attorneys, advised that the telephone company had, V 
initiated an investigation to determine if certain company " 
employees had been "tracing lines, running wires and making j 
jumpers and bridges at a central exchange." This invest!-\< p f 
gation reflected that CARL RUH and WALTER C. ASMANN, telephone 
coup any employees, had admitted guilt in interfering with 
subscribers* telephone lines} further, that RUH and ASMANN 
executed signed statements admitting such guilt and that 
these statements had been subpoenaed and were in the hands 
of the NT County District Attorney*s Office. Chief of 
Detectives Thomas Nielson, Deputy Chief Inspector Edward 
Feeley and Detectives James Coen and John Norris interviewed. 
Detectives Coen and Norris advised that on 2/11/55 they 
cooperated with two Special Agents of the TelCo and that 
on that day entered the apartment of WARREN B* SHANNON at 
360 East 55th Street, NT. They found SHANNON and his wife 
in the apartment. In a Ijx8 foot closet in the apartment 
they found technical equipment which they indicated could 
have been used for recording wire or tape recordings* 

They also observed in this closet a box with a slip attached 
containing nine Manhattan telephone numbers* Thereafter 
the detectives inquired of the TelCo SAs as to the desirability 
of the latter filing a complaint. When the TelCo SAs declined^;*- 
they left premises, reported incident to Chief Feeley and [tl 

conducted no further investigation. Louis C* Hesse, TelCo 
SA, stated that he received a complaint on 2/U/55 that a 
TelCo employee was making unauthorized connections and 
assisting private detective agencies. Investigation ty 


TelCo identified CARL EJJH and WALTER G. ASMANN, Telco 


c 


Special agent 
in Charge 


.Cories of this report 


i.3) Bureau 
U New York (139-10) 
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employees and WARREN B. SHANNON as sublets* Hesse 
stated that five unauthorized connections leading to 
SHANNON* S apartment were discovered and that RUH and 
ASMANN furnished written statements admitting activities 
but did not implicate anyone other than themselves and 
SHANNON. Richard Blue, General Plant Manager for Manhattan 
Island Division, NT Telephone Company, interviewed. He 
advised he first learned that several employees of TelCo were 
under investigation by TelCo sometime in third week in 
January 1955. Blue explained his primary interest in 
investigation was to determine if any Telco employees were 
engaged in activities detrimental to Telco and to develop 
sufficient evidence to effect their dismissal if such were 
the case. Blue read signed statements secured from RUH 
and ASMANN and concluded that employees should he discharged. 
Blue did not actively participate in TelCo investigation 
and stated that the only information he had was of a hearsay 
nature. C. J, Gotsch, Telco SA, advised that on 2/11/55, 
on entering the apartment of WARREN B. SHANNON he observed 
in a closet a box containing 16 pairs and by use of test 
set ascertained from TelCo operator identity of the sub¬ 
scribers corresponding to the telephone information appearing 
on the door of this house box. Gotsch observed recording 
equipment in this closet but stated this equipment was not 
connected to any telephone lines during the time he was 
in apartment. Gotsch then disconnected all illegal taps 
but did not interfere with the two authorized telephone 
connections going into the SHANNON apartment. Joseph Gilbert, 
TelCo SA, stated he checked irregularities in regard to 
several telephone lines to Apt. b-M at 360 East 55th Street 
on 2/l0/55 and that on 2/11/55 with TelCo SA Gotsch and 
two NICH) detectives, was admitted to this apartment by 
WARREN SHANNON. SHANNON and an individual identified as 
SHANNONS wife were in the apartment at the time hut 
refused to answer any questions. Gilbert stated locked 
closet in living room contained 16 pairs telephone cable 
and set-up to tap 12 telephones. Although he noted that 
only eight home made turntables were in the closet only 
b to 6 lines marked with telephone numbers were actually- 
being tapped. He also observed approximately 50 recording 
reels and other technical equipment in this closet. While 
he was there no equipment was in operation. No equipment 
was removed by Gilbert or the other three individuals with 
him as far as he knew. 
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DETAILS: Instant investigation was initiated by a newspaper 

story which appeared in the "New York Daily News" 
on Friday, February 18, 1955* page 2, captioned "Raid Reveals 
Gangs* Taps on Six Exchanges". The article was written by JAMES 
DESMOND, staff correspondent of the "News", and was datelined 
February 17, 1955 at Albany, New York. 

In summary, the article reflected that the New York 
City Anti-Crime Committee had reported to New York State - Legis¬ 
lative leaders that a secret police raid on a Manhattan apartment 
turned up ten active wiretaps. According to the article, the 
raid was staged on Friday, February 11, 1955. The article 
indicated that the raiders found a "bridge" into a telephone 
cable that would permit the tapping of most telephones on the 
East side of Manhattan. The article indicated that the raid 
was inspired by disclosures that SERGE RHBENSTEIN made widespread 
use of wiretaps to get information for his financial manipulations. 
Further, that the raid was conducted on an apartment in the 
vicinity of East 5^th Street and Third Avenue and that police 
had located therein $10,000 worth of electronics equipment. 

The article reflected that as a result of the raid 
in which two men and two women were found in the apartment, two 
men, both Telephone Company employees, had been suspended from 
their jobs. The article reported that WILLIAM J. KEATING, counsel 
to the Anti-Crime Committee, and JOHN M. O’MARA, Executive 
Director of the Committee, charged that the Telephone Company - 
employee in charge of the elaborate setup was receiving $35 
per week for each wiretap and that a minimum of ten was operating 
at any time. According to KEATING and 0*MARA, this Telephone 
Company employee paid off a second employee at a flat rate of 
$35 a week. 

The article reflected that KEATING and O’MARA have been 
advising Republican leaders of the New York State Legislature on 
a proposed investigation of wiretapping and illegal use of 
electronic devices to pick up private conversations. 
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T-l called attention to a newspaper article appearing 
in the "New York Daily News" on February 19 , 1955 , captioned 
"MAHONEY Promises Wiretap Study". The article was written by 
JAMES DESMOND, Staff Correspondent of the "News", and was date- 
lined February 18, 1955 at Albany, New York, and is set forth 
as follows: 

"Sen. WALTER J. MAHONEY, Republican leader of the 
upper House, pledged today that the GOP will give 'careful 
consideration' to a legislative investigation of illegal wire¬ 
tapping as revealed in a raid on an East Side flat in New York. 
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"The Senator’s comment was made after It was disclosed 
that GEORGE H. SIBLEY, onetime campaign manager for WILLIAM 
DONOVAN in his bid for the U. S, Senate, was one of the victims 
in the illegal wiretapping on the East Side, 

"SIBLEY expressed surprise that anyone would be interested 
in his phone calls, but said he would check the situation with 
JOHN G. BROADY, the lawyer involved in the attempt to tap the 
phones of ex-Mayor WILLIAM O'DWYER some six years ago. 

"SIBLEY said he had used BROADY’s legal services many 
times, but that he couldn't understand why anybody would want to 
hear what he said on the phone. 

"SIBLEY, a former head of the Young Republicans, lives 
at 9 E. 8lst St. where PAUL LOCKWOOD, now a public service 
commissioner and former confidential aid to ex-Gov. DEWEY, is 
also a resident. 

"Earlier, Sen. MAHONEY took the lead in digging into 
the illegal wiretapping and electronics interception that was 
bared when New York police made their secret raid on a flat at 
360 E. 55th St. last Friday. 

’’’Undoubtedly a resolution investigating the subject 
will be!/introduced, ’ MAHONEY said. ’I’m studying the matter very 
carefully’." 
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RALPH W. BROWN 

General Counsel 

New York Telephone Company 


ERIC B. NELSON 

General Attorney 

New York Telephone Company 


On February 18, 1955, Mr. RALPH W. BROWN, General 
Counsel, New York Telephone Company, and ERIC B* NELSON, 

General Attorney, New York Telephone Company, were interviewed 
by SAS EDWARD a. BRANDT and WILLIAM B. CONLEY at their offices. 
Room 2800, 140 West Street, New York, N.Y. Mr* BROWN did most 
of the talking during this interview and occasionally sought 
corroboration from Mr* NELSON, 

Mr. BROWN stated that a little over a week ago, the 
New York Telephone Company received an anonymous tip that an 
employee named RUH was behaving suspiciously and living beyond 
his means* The Company commenced an investigation immediately 
which was directed by Mr. LOUIS C. HESSE, who is the head Special 
Agent for the New York Telephone Company. RUH was identified as 
CARL R. RUH, Test Desk Man, residing at 3341 Decatur Avenue, 

Bronx, New York. RUH‘S activities were observed on and off his 
job. 

It was observed that an employee named WALTER C. ASMANN, 
a Frame Man, residing at 145-81 175 Jamaica, (Queens, New York, 
was RUH'S principal associate. Both of these individuals were 
assigned to the Central Office of the New York Telephone Company, 
228 East 56 th Street, New York, N.Y, Mr. BROWN stated that 
supervisory personnel of the Telephone Company actually observed 
one of these individuals making unauthorized connections at the 
Central Office. 

Mr. BROWN said that Telephone Company officials 
questioned ASMANN and while at first he protested that he was 
innocent of any wrongdoing, after continued questioning he 
admitted his activities. RUH when questioned readily admitted 
his part in the matter. Both RUH and ASMANN furnished handwritten 
signed statements. RUH at first was unwilling to do so and asked 
if his statement would be furnished to the Police Department. He 
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furnish the statement. 1_ 1 
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Mr. BROWN said that RUH stated he was working for 
an Individual using the name SHANNON who had an apartment 
located at First Avenue and East 55th Street. Neither RUH 
nor ASMANN implicated anyone else. 

Mr. BROWN said that the Telephone Company immediately 
suspended RUH and ASMANN and for all practical purposes they 
are fired. He said that due to the fact that their dismissal 
of RUH and ASMANN was subject to review by the Employee's Union 
and their fear that the subjects of their investigation might 
have become aware that they are under suspicion and would 
remove any evidence in existence, the Company decided to advise 
the New York City Police Department of their findings. Therefore, 
Special Agents of the Telephone Company advised certain contacts 
of theirs on the New York City Poliee Department and a raid was 
made on SHANNON’S apartment at the same time RUH and ASMANN were 
being questioned. 

Detectives of the New York City Police Department 
and two of Special Agent HESSE’S assistants employed by the 
New York Telephone Company, entered SHANNON’S apartment. Two 
men and two women were found in the apartment. None of them 
were Telephone Company employees. From 5 to 7 telephone lines 
were found leading into the apartment. There were recorders in 
the apartment but no other technical equipment. All of the 
equipment was found to be disconnected and not in operation. 

Mr. BROWN said that he believed that one of the telephone lines 
leading into SHANNON’S apartment was from the Squibb Company, 
but that he did not recall who the subscribers to the other 
lines were. 

Mr. BROWN said that at the time of the raid, the New 
York City Police Department indicated they did not think they 
had enough evidence for a prosecution. No arrests or seizures 
were made at the time. He said that he does not know where 
the equipment is located which was found in the apartment. 

Mr. BROWN said that the raid referred to above took place on 
February 11, 1955 end any investigation conducted after that 
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date was handled by the New York City Police Department 
and the District Attorney's Office. He said that he did 
not know the identity of anyone else Involved in this 
matter other than SHANNON, except for the fact that he was 
aware that Telephone Company employees had been questioned 
by the District Attorney’s Office subsequent to the raid of 
February 11, 1955. Mr. BROWN said that he did not know the 
results of the investigation being conducted by New York 
City authorities. 
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NEW YORK CITY POLICE DEPARTMENT 


THOMAS E, NIELSON, Chief of Detectives 

EDWARD FEELEY, Deputy Chief Inspector, Manhattan East Detectives 
Detective JAMES COEN 
Detective JOHN NORRIS 


The above officials of the Neiu York City Police Depart¬ 
ment were interviewed, by Supervisor THOMAS' G. SPENCER and Special 
Agent JOHN J. DANAI-IY on the morning of February 19, 1955* 

Chief Inspector FEELEY advised that at about 3:00 p.m. 
on February 11, 1955 he received a request for assistance from 
Chief Special Agent LOUIS C. HESSE, Telco. According to FEELEY, 
HESSE indicated generally that Special Agents under his command 
had developed information indicating that a iviretap plant was 
being maintained in an apartment at 360 East 55th Street, New York 
City. 


Inspector FEELEY advised that as a result of Mr. HESSE's 
request, he assigned Detectives COEN and NORRIS to conduct an 
investigation at that address. 

Detective COEN advised that accompanied by Detective 
JOHN NORRIS and Telco Special Agents J. M. GILBERT and C. J. 

GOTSCH, he proceeded to Apartment 4 m at 360 East 55 th Street. 

He stated that at the apartment one of the Telco Special Agents 
attempted to gain admission by requesting the occupants to permit 
him to inspect telephone equipment. He stated that the occupants, 
a man and woman, without opening the door, refused entry to the 
Telco Special Agents. Detective COEN stated he thereafter 
identified himself to the occupants and requested that they open 
the door, which they did. 

He stated the occupants identified themselves as Mr. 
and Mrs. WARREN B. SHANNON and stated they were the lessees of 
the apartment. I~ I 

___| Detective COEN stated that the SHANNONS were 

the only occupants of the apartment, as far as they could ascertain. 

He stated that he observed a locked door leading to a 
double closet and at his request Mr. SHANNON opened same. Detective 
COEN stated that he entered the closet and saw several machines 
which could have been wire or tape recorders. He stated he did not 
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feel he was technically qualified to examine same and thereafter 
called upon the Telco Special Agents, who examined the contents 
of the closet and engaged in a technical conversation which was 
not understood by COEN. 

Detective COEN stated that in addition to these machines, 
which may have contained wire or tape recorders, he observed 
numerous boxes similar to a type in which are contained tapes 
used for recording purposes. In addition, he stated that in one 
corner of the closet was a black telephone box with numerous 
telephone connecting screws located therein and a paper slip 
attached to the door of same. 

Detective COEN stated that he copied these telephone 
numbers which were in partially illegible handwriting. The 
numbers furnished by Detective COEN, together with the subscribers 
as furnished by T-2, of known reliability, are as follows: 


Eldorado 5-0732 
Eldorado 5-3247 

Eldorado 5-4358 
Murray Hill 4-4789 

Murray Hill 8-8744 
Plaza 5-8630 

Plaza 8-7522 


| as of December 28, 1953 

Listed to the St. Joseph Lead Company, 
250 Park Avenue, since transferred to 
Oxford 7-1700 

Listed to the subject, WARREN SHANNON 


as 03 


January 30, 1$ 


Listed to NORMAN C. SEIDENWURM, Apt. l6D, 

400 East 49th Street, as of December 26, 1951 

Listed to the Superintendent’s Office, Sub- 
Basement, Squibb Building, 745 Fifth Avenue, 
as of March 31 > 1954 

No such number listed 
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Plaza 3-4166 No such number listed; however. Special 

Agent GOTSCH, Telco, advises he read this 
number as Plaza 3-l466, which was dis¬ 
continued September 13* 1954 but was 
formerly listed to PSP, Inc., Publishers, 
527 Lexington Avenue, Room 412, as of 
May 12, 1954. 

Plaza 5-1725 Listed to WARREN SHANNON 

Detective COEN advised that Telco Special Agent GOTSCH, 
after examination of the closet, advised him that it contained 
eight turntables, fifty reels, a stop watch, a te 3 t meter, 
switch relays, an automatic time clock, and a record album. 

COEN stated he then asked Special Agent GOTSCH if the 
latter would press charges and GOTSCH stated he would not. COEN 
stated he requested GOTSCH to confer with his superiors concerning 
this and the latter made a telephone call and subsequently re¬ 
affirmed his previous statement that no charges would be pressed. 
COEN stated GOTSCH indicated that he did not desire to press 
charges because he desired to attempt to determine if Telephone 
Company employees were involved. 

Detective COEN stated that at that point he called his 
superior. Deputy Chief Inspector FEELEY, and advised him of the 
aforementioned, and was instructed by Chief PEELEY to withdraw 
from the premises. 

Detective COEN stated that although he is not technically 
qualified to state if wiretaps were in operation in the apartment, 
that upon leaving same he and Detective NORRIS accompanied Special 
Agents GOTSCH and GILBERT to the basement where Special Agent 
GOTSCH opened a telephone panel box and removed six lengths of 
wires. 

Deputy Chief Inspector PEELEY and NORRIS stated that 
they had no information other than that furnished by Detective 
COEN. 

Detective COEN stated that neither he nor Detective 
NORRIS, by prearrangement, questioned the occupants, namely. 








Mr. and Mrs. SHANNON, and that any conversation with the SHANNONS 
was limited to that outlined heretofore. He stated that it is 
possible that Special Agents GOTSCH or GILBERT questioned the 
SHANNONS, but that if-they did so it was quite brief and was done 
out of his presence. 

Chief of Detectives THOMAS NIELSON advised that he has 
heard reports, although he cannot verify same, that SHANNON was 
interviewed briefly by Special Agents GILBERT and GOTSCH in the 
apartment and named JOHN G. BROADY as his superior in this operation. 

Chief NIELSON further advised that he has heard that a 
business card bearing the name of CHARLES GRIS was found on the 
person of CARL RUH when the latter was interrogated on the night 
of February 18, 1955 in the office of the Nei? York County District 
Attorney, 


Chief NIELSON stated that his information was only 
hearsay and that neither CARL RUH nor WALTER C. ASMANN had been 
interrogated by officials of the New York City Police Department 
under his command; that all interrogation of them was being 
conducted under the direction of District Attorney FRANK HOGAN. 
Chief NIELSON further advised that the investigation of any 
possible state offenses was then under the control of District 
Attorney HOGAN, who had ordered the arrest of RUH and ASMANN 
on the morning of February 19, 1955 on charges of violation 
Section 1423, Penal Law, New York State, Sub-Section 6, a felony 
charging malicious mischief in interference with communications 
equipment. 





LOUIS C* HESSE 


At 12:30 PM, 2/19/#, Mr. LOUIS 0. HESSE, Special 
Agent, New York Telephone Company, was interviewed by Special 
Agents Edward A* Brandt and William P* Conley at Suite 2800, 

IIjO West Street, New York City, General Counsel RALPH W* BROWN 
of the New York Telephone Coup any was present during this interview* 

Mr, HESSE stated that on 2/V55, he received a complaint 
that a telephone company employee was performing illegal operations 
and was working with private detective agencies* Mr* HESSE stated 
that as a matter of policy he preferred not to identify the complainant* 

He said that he commenced investigation immediately and that CARL R. RUH, 
"Test Desk Man" at the Central Office, 228 East 56th Street, Ifew York 
City, was one of his prime suspects* He said that he suspected RUH 
because he knew that he was very intelligent and capable and in a 
position to perform such an Operation* In addition, he knew that 
RUH maintained a high standard of living and continually bragged of 
his sexual promiscuity* 

By 2/3/#, the Supervisory Staff at the Central Office had 
observed that WALTER C. ASMANN, "Frame Man," was closely associated 
with RUH* They observed that whenever RUH, sitting at his desk in 
the Central Office, needed a "Frame Man" he would call for ASMANN 
on the "horn" which is the loudspeaker system in the Central Office* 

The Central office Foreman, R* STEPHENS, commenced observing 
ASMANN*S operations closely* On 2/10/55, STEPHENS observed ASMANN 
matching two underground pairs, numbers 81# and 868* 

HESSE said that investigation revealed that these were 
spare pairs not assigned to any subscribers* This investigation 
revealed that these unbridged pairs terminated at 7Fifth Avenue 
in the basement* HESSE and one of his assistants named GOTSGH inspected 
the basement at 7# Fifth Avenue and found that pair number 81# was cross- 
connected to #3 house cable pair. Pair 868 was cross-connected to £83 
house cable pair* These two house pairs terminated at an M*B*F* frame 
on the 23rd floor* 573 house cable pair was cross-connected to 186 
tie-in cable* 583 house cable pair, was connected to 162 tie-in cable* 
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Mr. HESSE remarked that a house cable pair can serve 
an entire building while a tie-in cable only serves one 
customer. These tie-in cables ended at a terminal on the 
2^th floor of the building. The 186 paid tie-in cable was connected 
to extension 287 ©a PLaza 3-2900. This number is listed 
to the E. R. SQUIBB COMPANT. Mr. HESSE said that this connection 
was Unauthorized by the telephone company and therefore, constituted 
a "tap." The 162 pair tie-in cable connected to extension 288 on 
PLaza 3-2900 listed to the E. R. SQUIBB COMPANT and being unauthorized by 
the telephone company constituted a M tap." Mr. HESSE said that both 
these extensions are located on the executive floor of the E. R. 

SQUIBB COMPANT. 

Mr. HESSE said that at his request the 81*9 pair and the 
868 pair were traced in the Central Office located at 228 East 
56th Street. This assignment was performed by Central Office 
Foreman R. STEPHENS. Mr. STEPHENS advised him that these pairs 
were cross-connected to the 350 and Ij02 pairs in the 8962 cable 
which terminated at 989 First Avenue in the basement, which 
is another entrance to 360 East 55th Street, which are one ad?the 
same address. They found that the 350 pair was cross-connected 
to house cable pair 73 and that the 1*02 pair was cross-connected 
to the 69 pair in the house. These pairs terminated in the hall 
on the l*th floor of the building located at 989 First Avenue or 
360 East 5£th Street. On the l*th floor, pairs 73 and 69 were connected 
with pair 16, an inside wire cable, and these two pairs were extended 
into a duct. Mr. HESSE said that at that time they did not know 
where this duct went. 

Mr. HESSE said that his assistant GOTSCH made a record 
of the other pairs working on the inside of the wiring cable. 

This record is as follows: 

The 51* pair in the house was cross-connected with the 
3lU pair in the 8962 cable. 

The 57 pair in the house was cross-connected with the 
1*2 pair .ia the 7906 cable. 

The 58 pair in the house was cross-connected with the 
1*5 pair the 7906 cable* 
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The 63 pair in the house was cross-connected with the 
339 pair is*' the 8962 cable* 

The 6$ pair in the house was cross-connected with the 
IlOO pair i$ the 8962 cable* 

The 68 pair in the house was cross-connected with the 
290 pair \*f2athe 8962 cable* 

These cross-connections were traced in the Central 
Office and the following information discovered:: 

The 31h pair was cross-connected to PLaza 5>-172£, which 
is listed to SHANNON, 360 East #th Street, Apartment lt-K* 
(Authorized)* 

The 1}2 pair in the 7906 cable was cross-connected to. 

TEmnleton 8-ii8l9. which is listed to |_I 

_ (Unauthorized). 


The h$ pair in the 7906 cable was cross-connected to 
Plaza 8«66h, which is listed to RUDOLPH HEINEMAN, 1*65 Park 
Avenue, Room 29A* (Unauthorized) 

The 339 pair in the 8962 cable was cross-connected to 
Eldorado ?-U3£8, which is listed to SHANNON at 360 East ££th 
Street* (Authorized)* 

The 1|00 pair in the 8962 cable was cross-connected to 
PLaza 3-2768, which is listed t© the E* R* SQUIBB COMPANY, 

Fifth Avenue* (Unauthorized)* 

Mr* HESSE said that since this was not the conpary*s 
main telephone listing it was probably a private line for 
an executive* 

The 290 pair for the 8962 cable was cross-connected to 
PLaza 3-2967, which was listed to the E. R. SQUIBB COMPANY. 
(Unauthorized). According to Mr. HESSE, this was probably an 
executive number* 

Mr* HESSE said that the term authorized, referred to above, 
meant that the connection was authorized by the company and 
therefore, in his opinion a legal connection, and that the 
term unauthorized meant that the telephone company had not granted 
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permission for that connection to be made and therefore, in his 
opinion, the connection was illegal or a “tap*« 

Mr. HESSE said that by a process of deduction, he and 
his staff felt that the 16 pair on the inside wire cable on 
the lith floor at 360 East 55th street went to the SHANNON apartment, 
number U-K* He said that the Supervisory Staff in the Central 
Office on 2/11/55 at about 8:l5 A.H. advised that the cross- 
connection of the hZ pair An the 7906 cable with TEwpletcn 1+—U819 had been 
removed and this cross-connection was • made with TEmpleton 8-9295* 

This latter nuiriber is listed to INC®ID DAH, 521 Park Avenue, 

Apartment 1-B. Mr* HESSE said the supervisory personnel did not 
observe anyone making this change and the fact that the cross- 
connection was changed from one telephone number to another is 
merely a deduction on their part, inasmuch as the TEmpleton i|-i*8l9 
cross-connection had been removed and the TEmpleton 8-9295 cross- 
connection was in existence on the rooming of 2/11/55 and had not 
been at the time of the previous inspection* 

Mr. HESSE said that on the afternoon of 2/11/55 be visited 
Deputy Chief Inspector Edward Feeley and presented to him all the 
information he had gathered. HESSE said that he told Feeley that 
he had no proof of any illegal activities, had made no recordings 
since he was not legally authorized to do so, and that his information 
was limited. HESSE advised Feeley that he would like to gain access 
to SHANNON*S apartment, number U-M at 360 East 55th Street, in order 
to substantiate the deductions he had made that unauthorized and 
illegal use was being made of telephone company equipment, and in 
order to obtain additional information on which to base an investi¬ 
gation to determine if other telephone company employees were 
engaging in unauthorized activities. 

Mr* HESSE stated that he did not know whether Feeley 
believed that a violation of the New York State laws had occurred, 
but he does know two of his assistants, GGTSCH and GILBERT ac¬ 
companied by detectives of the New York City Police Department 
gained access to the apartment in question later that afternoon. 

Mr. HESSE stated that since he was not present when the premises 
at 360 East 55tb Street were inspected, he would prefer to have 
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GOTSCH and GILBERT, who were there, furnish first hand information 
about this matter* 

Mr* HESSE said that prior to the time that the inspection 
of the premises at 360 East 55th Street was made on the afternoon 
of 2/11/55, WALTER C. ASMANN was called into the office of EDWARD 
BARDES, District Plant Superintendent, on the Uth floor of 228 East 
56th Street* EDWARD CONNELL, Division Plant Superintendent and 
HESSE were present on this occasion* 

ASMANN was questioned as to whether he had been performing 
any unauthorized operations in connection with his employment 
and relative to his financial situation* ASMANN at first 
denied any wrong-doing but after considerable questioning 
he finally admitted his activities* He said that about six 
month previous, RUH had approached him and asked him if 
he would like to make thirty-five dollars in a couple of days 
for running a cross-connection* ASMANN agreed to do this since 
he said he needed the money being in debt to the extent of about 
$700.00 because of an automobile accident, and subsequently ASMANN 
ran approximately 18 cross-connections for RTJH, being paid thirty-five 
dollars on each occasion* 

HESSE said that he believed that ASMANN is just a 
young fellow who was a tool in the matter and had been easily 
led* Asmam told them that he had no idea what he was doing 
and did not think it was serious* ASMANN wrote out and signed 
a statement -which was witnessed by HESSE, J. WISSHAN, Central 
Office Superintendent, who is the second line boss of ASMANN, 
and GOTSCH* RUH was then brought in and HESSE said that be was 
not present at the beginning of this interview. 

RUH, as soon as the questioning started, was reported 
to have said that he was glad that it was finally over* RUH 
likewise furnished a handwritten signed statement, although 
after one sentence he stopped and asked if it would be used 
by the Police Department* Upon being told it would not be so 
used, he continued writing it out* RUH said that he had never 
done any outside work on the unauthorized installations. He 
was asked if he knew Private Detectives ORIS, SPINBEL (Phonetic), 
DUHOND and BROADI* RUH advised that he knew them all except 
ERGADY. 




Both of the above signed statements were handwritten 
by the subjects and one carbon copy of each was made* These 



In his statement, referred to above, HUH stated that 
he was the contact man for the Central Office building located 
at 228 East £6th Street, He stated that he did not mean to 
imply that he was aware of any similar operations taking place 
in other offices. He stated that he directed ASMANN*S activities 
and was paid #100,00 per job by SHANNON, He said that he had 
known SHANNON for a long time having gone to school with him, 

RUH did not implicate anyone other than SHANNON, 


HESSE stated that at the time RUH and ASMANN were 
questioned, they each had a coup any workbook in their rear back 
pockets, HESSE stated that he inspected these books and observed 
that all of the pairs and cross-connections referred to above 
were set forth in these books. He said that he took possession 
of these booksl I 

Mr, HESSE explained that these notebooks 
are issued oy x-ne company and are kept by all employees doing 
that type of work, HESSE stated that later that afternoon he 
received a call from GOTSCH who advised him that he and GILBERT 
were in SHANNONS apartment at 360 East *>J>th Street, GOTSCH told 
HESSE that they had found 8 turntables with portable plugs connected 
and jacks in the apartment* GOTSCH said that the plugs and jacks 
were notconnected and none of the equipment was in operation, 

GOTSCH asked HESSE if the equipment should be seized, HESSE told 
him that that was a matter for the Police Department to decide, 

HESSE stated that before GOTSCH and GILBERT left the premises 
located at 989 First Avenue and 360 East £*>th Street, they took 
out all of the cross-connections. Relative to the turntables 
referred to above, HESSE said that RUH told him he had visited 
the premises and that there were 10 turntables, HESSE said that 
he believed that private detective agencies were involved, although 
RUH and ASMANN had denied this* He said that this belief is based 
in part on the following occurrences. 
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One of the telephone company testers named SULLIVAN 
is employed at 10U Broad Street and lives in New Jersey* _ 

While he was at his home on Sunday, 2/13 was visited - 
by a man who identified himself as STEVE/BROADY. BROADY 
told SULLIVAN that he knew Captain SCIftARTZ, who apparently 
was known by SULLIVAN from his Army experience. HESSE said 
it is his understanding that SULLIVANnow works for the General 
Electric Company in Schneetacty-, New York, on electronics. 

BROADY asked SULLIVAN if he would do him a favor. He said he 
was aware that SULLIVAN was a tester employed at 10U Broad Street, 
New York City. He asked SULLIVAN if he would test BROADY*S telephone 
lines about once a month because he believed they were being tapped. 
SULLIVAN replied that he was unauthorized to do that and that 
BROADY should take this matter up with the telephone company or the 
| /FBI. BROADY said he would not take the matter Tip with the FBI 
||because the FBI was full of Communists* BROADY stated that he could 
‘ l buy a present for SULLIVAN , S daughter if SUELIVAIf were to assist 
him in this matter. SULLIVAN again refused and BROADY left. HESSE 
said that SULLIVAN was contacted at his employment a couple of days 
later in this same matter and SULLIVAN again refused. 

HESSE said that ASMANN told him that he had never 
done aty outside work and had performed all of his assignments 
at the Central Office. HESSE said he believed this inasmuch as 
he did not think ASMANN was qualified to do anything else. He 
said that a company employee had reported seeing RUH in the SQUIBB 
Building. 

When questioned about this RUH had said that ho had 
gone there on corapary business to see a splicer. 

HESSE said that this operation started about June 19$k» 
and that both subjects had said that only about 18 linos were 
involved. He said that by hearsay, he had learned from GOTSCH 
that two men and two women were in the apartment at 360 East 
5>3>th Street at the time the premises were inspected. He said 
that two of these individuals identified themselves as Mr. and 
Mrs. SHANNON and displayed a marriage certificate. 
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RICHARD BLUE 


The following investigation was conducted by 
SA FRANCIS R. JULES and SA JAMES M. ANDERSON on 2/19/55 * 

At approximately 12:30 p.m*, Mr* RICHARD BLUE, 

General Plant Manager for the island of Manhattan, New York 
Telephone Company, was interviewed In his office at li{.0 West 
Street, New York City, in the presence of Mr. EDWARD P. 
SNYDSTRUP, General Litigation Attorney, New York Telephone 
Company. Mr. BLUE furnished the following information: 

Mr. BLUE stated that he was in charge of construction 
and maintenance of all telephone plants located on Manhattan 
-Island. BLUE stated that, to the best of his recollection, 
during the third week in January, 1955* he was made aware of a 
situation involving a suspicious employee whom he identified as 
CARL RUH. Mr. BLUE stated that he recalls this information was 
first brought to his attention by Mr. KENNETH NORRiS, JR., 
General Plant Personnel Supervisor. 

According to Mr. BLUE, NORRIS related that he had 
received the information concerning RUH from LOUIS C. HESSE,. 
Chief Special Agent, New York Telephone Company. BLUE 
instructed NORRIS to keep him advised of pertinent developments 
in the case. 

NORRIS subsequently advised BLUE that another 
telephone employee, whom he identified as WALTER C. ASM&NN, 
was implicated in the case. BLUE! stated that he instructed 
NORRIS to keep him advised of pertinent developments in the 
case. 


NORRIS was also instructed that, when sufficient 
information had been developed, that these employees were 
engaging in activities detrimental to tho best interest of 
the New York Telephone Company, these employees should be 
brought in and interrogated. 

Mr. BLUE explained his primary interest in the case 

was: 


1. To remove any employee engaging in activities 
detrimental to the New York Telephone Company. 




J 
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2. To develop sufficient evidence which could be 
used as a basis for the dismissal of the employees without 
union repercussions. 

BLUE stated that all information pertaining to the 
case was furnished to him orally and no formal written reports 
were received by Mr. BLUE concerning instant investigation. 

BLUE said that he had not personally interviewed 
the employees involved and, to the best of his knowledge, 

Mr. HESSE, along with E. BARDEM, District Plant Superintendent, 
and Mr. E. COMMELL, Division Plant Superintendent, Eastern 
Division,, conducted the actual interrogation of the employees 
as well as taking signed statements. 

BLUE said that he read these signed statements 
which were handwritten and not too long in length. BLUE 
recalled that there- was an admission of guilt on the part of 
both employees of malpractice on their part. 

BLUE stated after reading these statements he was 
convinced that he had sufficient grounds for proper discharge 
of these employees. BLUE related that he had only seen the 
original copies of these statements and knew of no photostatic 
or duplicate copies. 

BLUE advised he could not recall whether he had, 
in fact, issued the instructions that the employees involved 
be dismissed and stated that due to the facts that were 
presented it was a foregoing conclusion'that the employees would 
be. discharged without an official order from Mr. BLUE himself. 

BLUE advised that he had kept his immediate super¬ 
visor, Mr, l'l, PQUELL, Vice-President and General Manager, 
aware of pertinent developments in the case- and assumed that 
the information had been passed on up to the President of the 
Mew York Telephone Company, 

Mr. BLUE stated that he had only received general 
information concerning the raid on the SHAHMOM apartment and 
did not believe that any equipment belonging to the Mew York 
Telephone Company had been removed from the apartment at the 
time or subsequent to the raid. 










BLUE concluded by stating that he had only 
received heresay information concerning the case since he 
was responsible for approximately 9»000 employees of the 
Hew York Telephone Company and had not taken an active 
participation in the investigation. 

BLUE stated that, in his opinion, the best source 
of information concerning the investigation could be obtained 
from Mr. LOUIS KESSE, Chief Special Agent of the Uew York 
Telephone Company, who supervised the investigation. 
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CHARLES JOHN GOTSCH 


CHARLES JOHN GOTSCH, Special Agent of the New^ 
York Telephone Company, was interviewed on FebruaryiW, 1955 
by SAS FRANCIS E. DWYER and GERARD A. POTE. This interview 
was conducted in the presence of ERIC B. NELSON, General 
Attorney of the New York Telephone Company. 


Jeh^ 


GOTSCH stated that he has been employed approximately 
30 years at the Telephone Company in the capacity of Assemblyman, 
Repairman and Special Agent. 


GOTSCH advised that on February 10, 1955, Mr. HESSE, 

Chief of Investigations, New York Telephone Company, requested 
that GOTSCH meet him in the vicinity of 56 th Street and Third 
Avenue, New York City. He arrived at this location at approxi¬ 
mately 11 AM together with SA GILBERT of the Telephone Company. , 

GOTSCH advised that he proceeded to the sub-basement of 745 * 7 tilt 

Fifth Avenue and examined the/3Deder pairs which were cross- ^ ^ / » 

connected to the house pairs. GOTSCH said that he had no _ 

record of the $pder pairs which he checked inasmuch as Mr. 

HESSE provided this information. He merely verified the fact , 

that a#eder pair was connected to a house pair. Then according • 
to the chart maintained in this cross box, it was determined 
that tjhe instant house pairs appeared on the 23rd floor. (ER,Squibb 


Mr. HESSE and Mr. GOTSCH thereafter want to the 23rd 
floor and found that there was a tie cable from there going 
to the 25 th floor which services the PBX Board. GOTSCH stated 
that according to the present wiring, two extensions were being 
covered illegally. 


Thereafter, GOTSCH and HESSE went to 360 East 55 th 
Street, inasmuch as HESSE had ascertained from the Central / V? 
Office that theseSeders terminated at 360 East 55th Street. ^ 
After a perusal of the chart maintained in this cross box at 
3o0 East 55th Street, they ascertained that the questioned 
house pairs reappeared on the fourth floor of instant apartment 
house. HESSE and GOTSCH then went to the fourth floor and 
after locating the house box determined that a 16 pair cable 
was connected in part to a number of house pairs reappearing 
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on this floor. He advised that this 1 6 pair cable entered 
a conduit and the terminal point was unknown to either of 
them. 


On the next day, February 11, 1955* GOTSCH, 
together with Telco Special Agent J.M. GILBERT, and two New 
York City Police Department detectives, entered Apartment 4 m 
at 360 East 55th Street. 

GOTSCH stated that upon entering the apartment and 
conducting a survey of the telephone facilities within the 
premises, he determined that a closet contained a house box 
having 16 pairs. On the cover of the house box there appeared 
a piece of paper containing telephone numbers. GOTSCH then 
went to each house pair and by utilizing his test set ascer¬ 
tained from the Telco operator that those pairs on which he 
asked the identity of the subscriber corresponded to the 
telephone numbers appearing on the sheet of paper appearing 
on the door of the house box. GOTSCH stated that he saw no 
indications of any recording devices that were hooked up for 
recording purposes but he did note that this closet contained 
equipment for making such recordings. 

* GOTSCH removed all Illegal taps and left the two 
authorized phone connections going into the apartment of 
SHANNON. On the advice of HESSE, Chief of Investigations, he 
removed no equipment used in this illegal wire tapping and 
stated that to his knowledge neither did the police. 

GOTSCH stated he did not assist in any way with the 
interview of RGH or ASMANN. 


J's* \ J 







NY 139-10 


JOSEPH NORRIS GILBERT 


The following investigation was conducted on 
February 19, 1955 by SAs JOHN G. FLEMING and JAKES Ii. 
KAVANAGH. 

ITew York Telephone Company’s (Telco) Special 
Agent JOSEPH NORRIS GILBERT, 321 Bedford Park Boulevard, 
Bronx 58, Hew York, was interviewed in the presence of 
MALCOLM MUNSON, Attorney, Legal Division, Lew York Telephone 
Company. He advised that he had been born in New York City 
on April 13, 1903. He stated that he has been an employee 
of the New York Telephone Company from December 13, 1922, 
and that he did installation and special wiring work until 
March, 1948, when he became a special agent for the New York 
Telco. 


He stated that he was first assigned to the instant 
case on February 10, 1955, "by Mr. LOUIS HESSE, Chief Special 
Agent of the New York Telco. He stated that he did not know 
how the original complaint arose or who was named in the 
complaint. He said that he was told that it was believed that 
there were irregularities in regard to certain lines at the 
telephone office at 228 East 56th Street and was asked to 
investigate. He stated that-he did not know who furnished the 
information concerning the irregularities to Mr. HESSE, but 
that he believed that Mr. EDUARD BARDES, District Superintendent 
of the New York Telco Office, 228 East 56th Street, or 
Mr. STEVENSON, Test Foreman at the same office, or Mr. CONNELL, 
Division Plant'Superintendent, Eastern Division, New York Telco, 
2 Park Avenue, New York City, would be able to furnish the 
information. 

GILBERT advised that he had not observed CARL RUH 
or WALTER ASHA NIT during the Telco investigation and did not 
participate in any investigation in regard to them and did not 
participate in any surveillance or interrogation of them. He 
stated that the only conversation he had in this regard was to 
casually ask ASMANN on February 11, 1955 why he had done it and 
said that ASMANN Just answered that he had, without giving any 
further explanation. He advised that he had no information as 


t 








to whether or not any signed statements- were taken from RUH 
or ASMANN, since he was not present at the interviews. 

GILBERT advised that he had no information as to 
how the Telco knew that specific lines were being tapped. 

He said he was instructed to check the cable address of 
certain telephone lines which were concerned in the irregu¬ 
larities. He stated that he did not recall the numbers but 
that Chief Special Agent HESSE should have a record of them. 

GILBERT advised that on inspection of the main 
distribution frame at 228 East 56th Street he observed that 
several telephone lines had been back-tapped to a cable which 
went to a cable address at 989 First Avenue. He stated that 
on February 10, 1955 he checked the cable address at 989 First 
Avenue Ttfhere the main frame for 360 East 55 th Street is located. 
There he said he found jumpers on four or six lines from the 
feeder to a house cable which went to a sixteen pair terminal 
strip on the Fourth Floor of 360 East 55th Street. He stated 
that at this time he was accompanied by Telco’s Special Agent 
C.J. GOTSCH; EDWARD BARD'SS, District Superintendent, 228 East 
56th Street; Mr. MILLER, Test Supervisor; and Mr. WEWIG, Wire 
Chief, all Telco employees. From the Fourth Floor terminal 
box he observed a cioth-covered PL (private line) 16-pair 
cable which went via a duct to Apartment ij.-2-l. He stated that 
a 16-pair cable going into a private apartment was very unusual 
in Telco procedures, and that numerous of these pairs were 
connected to the house box on the Fourth Floor. 

GILBERT advised that on February 11, 1955* after 
Chief Telco Special Agent HESSE had arranged for assistance 
of the Hew York City Police Department detectives. Telco’s 
Special Agent GOTSCH and he, and Detectives JAiSS COEl'T and JOHN 
NORRIS, of the Thirteenth Squad, called at Apartment 360 

East 55th Street. He said that GOTSCH rang the bell and advised 
a male who answered that they were Telco men and wanted to inspect 
the telephone. GILBERT said both a male and a female voice answered 
and said they were busy, and that the Telco men should go away. 
Thereupon, the police rang the bell, identified themselves and 
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were admitted. GILBERT said GOTSCH and be waited at the 
threshold of the apartment until the police told them they 
could come in and inspect the phone* WARHEN SHANNON and a 
woman identified as his wife were the only persons present 
in the apartment at the time, according to GILBERT. 

On inspection of the room, GILBERT noted that a 
l6f*pair cable entered a closet in the living room. The closet 
was shielded by a draw-drape and was locked. At the request 
of the police, SHANNON opened the closet, where GILBERT 
observed approximately eight homemade turntables, approximately 
fifty reels of recording tape, one record album, an automatic 
clock with day and night dials, and a 16-pair terminal strip 
with a 16-pair cable attached thereto. He stated, that coming 
from the terminal strip in the closet were 12 jacks, GILBERT 
said Telco’s Special Agent GOTSCH inserted jacks into the 
turntable plugs and then with a Telco test set raised a dial- 
tone at the terminal strip and checked the numbers which were 
marked on the jack wires and received a tone signal from the 
telephone operator, which verified that the numbers listed on 
the jacks were the ones actually being tapped. GILBERT said 
that although the monitoring set was of the size that could 
handle twelve lines, only four or six lines were actually being 
tapped, but that no recording devices were in operation when the 
closet was opened, -He said that after GOTSCH had checked the 
installation, he disconnected the jacks, and that he, GOTSCH 
and the two detectives left SHANNON’S apartment. GILBERT said 
that GOTSCH then disconnected the house pairs in the Fourth 
Floor terminal box, and after going to the basement GOTSCH 
removed the jumpers from the underground feeder to house pairs 
of the 16-pair cable. No equipment was removed by Telco Agents. 

GILBERT said that neither SHANNON nor the woman _ 
identified as his wife made any admissions. He said SHANNON 
said, ‘‘No comment, 11 and that the woman was hysterical. 

After leaving the building, GILBERT said he returned 
to 228 East 6'6 th Street and advised Chief Special Agent HESSE 
what had transpired. He said that HESSE had been interviewing 
RTJH and ASMANN when he entered that evening. 


J 
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GILBERT said that no search of the apartment other 
than the check for telephone equipment was made on February ]i, 
1955 » that no evidence connecting anyone other than SHARKON 
and his wife to the wiretapping was found in the apartment, and 
that nothing connecting CHARLES GRIS or JOHN 6. BROADY to the ftrr) 
xdlretap operation was noted. 



GILBERT also said, that he had not had a conference, 
with any Telco supervisor as to whether any arrests were to 
be made during the February 11, 1955 visit to SHANNON'S 
apartment. 
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SAC, HEW YORK (139-10) MAIL 




JOHN 0. BROADY, ET ALJ UPUC. REBUAIRTEL 2-28-55* 3UAIHTEL 
RESULTS: OP CONTACT WITH STEVE BROADY. 
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OlinMathieson Chemical Corporation 

Mathieson Building 
Baltimore 3, Maryland 
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Mr. John Edgar Hoover, Director 
United States Department of Justice 
Federal Bureau of Investigation 
Washington 25, D. C. 

Dear Mr. Hoover, 


6 



Thank you very much for your letter of March 3 
referring to the alleged wiretapping of the offices of our 
Corporation located in the Squibb Building in New York. I 
do hope that as this wiretapping atmosphere in New York City 
clears up, we will have a complete revelation of the culprits 
who have apparently indulged in this contemptible encroach¬ 
ment upon our privacy. 

You may be assured that your representatives 
will receive from us all possible cooperation in the event 
either you or the Assistant Attorney General Warren 01ney,III 
deems it desirable to contact us. 

With best wishes. 


Sincerely, 



TSN: JQ 


Thomas Sj^Nich ols 
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AAATH IESON BUILDING 
BALTIMORE 3, MARYLAND 
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3/15/55 AIRTEL 

SAC« NEW YORK; (139-10) MAIL . 

A-. JOHN 0. BROAD? s WA.J ET AL.| UPUC. RETJRAIRTEL 3/ll / 55 . • IN 

*^DRuw/J? ■ 

ACCORDANCE WITH BUREAU INSTRUCTIONS CONTAINED IN BUA-IRTEL 
2/28/55» YOU SHOULD PROMPTLY LOCATE AND INTERVIEW BROADY 
^ CONCERNING THE ALLEGATION THAT THE FBI WAS FULL OF COMMUNISTS. 

BE MOST DISCREET IN YOUR INTERVIEW WITH HIM AND BE ALERT TO 
THE PACT THAT HE IS MIXED UP IN WIRE TAPPING AND COULD POSSIBLY 
BE CARRYING A RECORDING DEVICE ON HIS PERSON. YOUR 
SUGGESTION IN REFERENCED AIRTEL THAT HE WILL NOT BE INTER¬ 
VIEWED IN ANY PLACE OTHER THAN THE NEW YORK OFFICE IS A GOOD 
ONE,* HOWEVER, THE BUREAU IS NOT LIMITING YOU AS TO THE PLACE 
OF THE INTERVIEW WITH THE EXCEPTION THAT HE SHOULD NOT BE 
INTERVIEWED AT HIS RESIDENCE OR HIS OFFICE OR IN ANY OTHER OFFICE 
WITH WHICH HE MAY BE ASSOCIATED. YOU SHOULD PROMPTLY REPORT 
THE RESULTS OF THIS INTERVIEW TO THE BUREAU BY AIRTEL. A 
SIGNED STATEMENT SHOULD BE OBTAINED FROM HIM iFrPOSSIBLE. 

HOOVER 
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NOTE : By airtel 2/28/55* we Instructed New York to 
promptly Interview Steve Broady. He was to 
have made the statement to Sullivan, a telephone com¬ 
pany tester from New Jersey, that the FBI was full of 
, Communists. New York interviewed Sullivan and 
5 ;Sullivan was not certain as to what Broady had said 
and refused to directly1quotes.Broady. District Super¬ 
intendent of the Now, Yoi*k Telephone Company, Mr.. 
Russell, to whom Sulllvan had reported thl ? sHiaMbgation 
2 /lft/ 55 » was interyiewd'd ahd'Sthtddi^ th^t he did not 
recall Sullivan usi^ the word’Commuhist.s wheh r he 
described Broady * s statement, concerning tjae FBI. 

tsmr . fbih ^ a '' 
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AIR - T3L 

PEDF^jL BUREAU OF INVESTIGATION ^ 

UNITED STATES •{DEPARTMENT OF JUSTICE 

NEW YORK, 3/11/55 


Transmit the following Teletype message to: ^UREAU 

; 

JOHN G .''BROADY, WA; BT AL; UPUC. RBBUAIRTEL, 2/28/55. 
EUGENE T. SULLIVAN, TESTER FOR THE NEW YORE TELEPHONE 


r ~ 1 

I War. T‘*-va-— 

x> - kaaa—« 

K^’vhIh--- 

?u\ K ‘ 

31r. )? 

Iv T r. 

Mr. Jv.- 

Mr. 

*L». frV"* , 

."Ijf# £»“•* * - *-- 

< !•. \v« 

— ■ 

?z 

PtmJ 



IS EMPLOYED AT 10l+ BROAD STREET, NYC, AND RESIDES AT 259 


DORCHESTER ROAD, RIVER EDGE, NEW JERSEY, WAS INTERVIEWED BY 
SAS JOHN FRANCIS CURRAN AND TERRENCE F. MC SHANE THIS DATE. 
SULLIVAN ADVISED THAT AN INDIVIDUAL PREVIOUSLY UNKNOWN TO HIM 
PERSONALLY CONTACTED HIM AT HIS HOME IN RIVER EDGE, NEW JERSEY 
ON FEBRUARY 13 LAST. AT THE TIME OF THIS CONTACT THIS INDIVIDUAL 
INTRODUCED HIMSELF AS JOHN BROADY AND SAID .THAT HIS BUSINESS 
ADDRESS WAS 19 RECTOR STREET, NYC. SULLIVAN SAID THAT A 
PHOTOGRAPH OF THE SUBJECT, BROADY (TAKEN IN 194-9), APPEAR ID TO 
BE IDENTICAL WITH THIS INDIVIDUAL. BROADY TOLD SULLIVAN THAT 
HE WAS WORKING ON HIGHLY SECRET MATTERS FOR WEST IN GH OUSE AND 

GENERAL ELECTRIC. BROADY TOLD SULLIVAN THAT HE, SULLIVAN, ■ j 

r 

WAS RECOMMENDED TO BROADY BY JOHN SCHWARTZ (PHONETIC) OF 
GENERAL ELECTRIC, SCHENECTADY, NY, AS AN INDIVIDUAL WHO COULD 


ASSIST BROADY AND WHO COULD BE TRUSTED. SULLIVAN BELIEVES THAT 
SCHWARTZ IS IDENTICAL WITH A CAPTAIN JOHN SCHWARTZ WHOM HE KNEW 


WHILE SERVING IN THE ARMY SIGNAL CORPS- DURING WORLD WAR II. 


(T- BUREAU (REGULAR) 


JFGsBLW (jfl-G) 
NY 139-10 


6r J 


& K 


W.\v, 

- i > J 


1 Mr. Roson 


BEC0ftDE0-57/ 


Approved 
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Sent 
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BUREAU or INVESTKATK# 
UNITED STATES DEPARTMENT OP JUSTICE 


Transmit the following Teletype message to: 

PAGE TWO 

SULLIVAN SAID THAT BROAD* ASAeD HIM TO TEST THE LI1US OP HIS, 
BROADY'S, OFFICE. SULLIVAN ASHED BROADY IF THOUGHT HIS 
LINES ¥ERE BEING TAPPED AND BROADY SAID THAT HE DID NOT THINE 
SO. SULLIVAN REFUSED TO PERFORM THIS TASK AND ADVISED BROADY 
TO HAVE THIS CHECH MADE THROUGH OFFICIAL TELEPHONE CHANNELS. 

BROADY SAID THAT BECAUSE OF THE SECRET NATURE OF HIS WORK 
HE DID NOT WANT THE TELEPHONE COMPANY TO HNOW ABOUT THIS TEST. 
AFTER HIS REFUSAL SULLIVAN SAID THAT BROADY WANTED TO "PAY HIM 
FOR HIS TIME," BUT HE REFUSED. THE FOLLOWING DAY BROADY 
CALLED SULLIVAN AND AGAIN REPEATED HIS REQUEST. DURING THE 
CONVERSATION HE AGAIN IMPRESSED UPON SULLIVAN THAT HIS ACTIVITIES 
FERE OF A HIGHLY SECRET NATURE. AT THIS POINT SULLIVAN TOLD HIM 
THAT IF THE PROBLEM ON HIS SECRET WORK WAS SO GREAT, HE SHOULD 
GO TO THE FBI. SULLIVAN SAID THAT TO THE BJ.ST OF HIS RECOLLECTION 
, BROADY ANSWERED IN WORDS TO THE EFFECT THAT EVEN THE .FBI COULD 
, NOT BE TRUSTED IN THESE MATTERS. SULLIVAN DECLINED TO USE THESE 
WORDS AS A DIRECT QUOTATION OF BROADY’S. HE STATED THAT HE GOULD 
NOT RECALL BROADY»S EXACT WORDS BUT HE DOES NOT RECALL HIM 
MENTIONING THE WORD COMMUNIST. HOWEVER, SULLIVAN SAID THAT 


Approved 


Sent M Per 


Special Agent in Charge 
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ERAL BUREAU OF INVESTIGATION 


UNITED STATES DEPARTMENT OF JUSTICE 


Transmit the following Teletype message to: 

PAGE THREE 

[FROM THE CONVERSATION HE GAINeD THE IMPRESSION THAT BROADY 
| MEANT THAT THERE MIGHT BE COMMUNISTS IN THE FBI. SULLIVAN 
SAID IT WAS ALSO HIS IMPRESSION THAT BROADY MAY HAVE SAID 
THIS ABOUT THE FBI IN ORDER TO IMPRESS UPON RI.-l HOW MUCH HE, 
BROADY, TRUSTED HIM. SULLIVAN SAID HE AGAIN REFUSED BROADY 
AND HAS NOT HEARD FROM HIM SINCE. SULLIVAN REPORTED THE 
INCIDENTS TO THE DISTRICT SUPERINTENDENT 0^ THE NEW YORK 
TELEPHONE COMPANY, MR. E. J. RUSSELL. MR. RUSSELL STATED 
THAT AT THE TIME SULLIVAN TOLD HIM THE STORY ON MONDAY 
MORNING, FEBRUARY 11+ LAST, Rs RECALLS THAT SULLIVAN DID USE 
THE WORD COMMUNIST WHEN DESCRIBING BROADY»S STATEMENT 
CONCERNING THE FBI. MR. RUSSELL POINTED OUT, HOWEVER, THAT 
AT THE TIME OF HIS CONVERSATION WITH SULLIVAN, SULLIVAN WAS 
GREATLY UPSET OVER THE INCIDENT AND WAS PARTICULARLY WORRIED 
OVER HIS FAMILY'S WELFARE. IN VIEW OF THE ABOVE, THE BUREAU 
IS REQUESTED TO NOTIFY NY OFFICE IF IT IS STILL DESIROUS OF 
HAVING BROADY INTERVIEWED IN THIS MATTER. IF THE BUREAU 
DESIRES BROADY INTERVIEWED, UACB, HE WILL NOT BE INTERVIEWED 
AT ANY PLACE OTHER THAN THE NYO. 

KELLY 


Approved 


Sent M Per 


Special 'Agent "in Charge 
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‘OHN G. BROADY; E , _ ____ — W0T ©ESIRE TO BE 

- — “ THAT AH X-™A BE - 

INTERVIEWED BY NYO. wroADY ADVISED THAT HE WAS 

. toTATION MUTUALLY AGREEABLE, BROADY AD 
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FOR INTERVIEW. 
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March 3, 1955 


Mr. Thomas^ffUIchols 
President '' 

Olin Mathleson Chemical Corporation 

74 5 Fi f th Avenue 

New York 2 2, New Y ork 

Dear Mr. Nicholas 

I do appreciate your letter of February 2f?, 

1955# referring to the wire tapping of offices of the 
E. R. Squibb and Sons Division of your corporation. 

X thought you would like to know that we have 
conducted a preliminary investigation into this'’situation 
and have referred the results to Assistant Attorney General 
Warren Olney III of the Criminal Division of the Department 
of Justice. We have asked him to advise whether he wants 
us to look into this matter any further and In the event he 
does ask for further Investigation I will issue instructions 
that a representative of our New York Office contact you. 

You.referred to a visit we had several years ago 
which I recall with pleasure. I was indeed happy to be 
able to be of assistance to you in arranging for the services 
of Bob Hendon. 


I certainly do appreciate your thoughtfulness^in . 
advising me of the matter concerning the Squibb Company \ ^ 

I COMM - FBI i * —Sincerely yours, 


MAR 3 1S55 

MAILED 20 
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NOTE TO SAC, HEW YORK : 

Attached are two copies of an incoming letter from 
Mr. Thomas S. Nichols dated 2-25-55* In the event Mr. Olney 
requests this Bureau to conduct any further investigation, 
you will be advised, and at such time Mr. Nichols should.be 
contacted by your division. 


NOTE ; BUREAU S 

This matter referred to by Mr. Nichols is the wire tapping 
case in New York entitled, "John G. Broady, et al} Unauthorized 
Publication or Use of Communications, Bufile 139-149* We 
conducted a preliminary investigation and have referred the 
facts to Mr. Olney for his opinion as to whether he desires 
any further investigation, Bufiles reflect that we conducted 
a special inquiry investigation on Nichols irvJL942 for the 
Office of Emergency Management* Bufile 77-I6907, and an 
Atomic Energy Act Applicant investigation in- 1951* Bufile 
116-226012. During the investigation conducted in 194£ an ^ 
allegation was made by 2 individuals that Nichols was intimate 
with many women" and definitely a party man. 


The Director saw Thomas Nichols on 9-13-50 and discussed 
generally certain matters pertaining to security of his plants. 
Nichols requested the Director to suggest the name of someone 
he might appoint as security officer of his company. The 
Director advised him that he would check our files and would 
send him the names of two or three men for whom we could vouch 
and would be sufficient for Nichols to contact them to see II 
they would be interested In the position. A notation appears 
on this memorandum that a letter was sent 9-15"50> Bufile 
62-92958. '' 
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OlinMathieson Chemical Corporation 

745 Fifth Avehxje 
NewYork 22,New York XN 
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Honorable J. Edgar Hoover A 

Federal Bureau of Investigation ^ \ 

Washington, D. C. q 

My dear Mr. Hoover: C (~) fti i/i . L o/ Cj 

Attached is my letter of February ^25, 1955 concerning/the 
wiretapping of E. R. Squibb & Sons Division of Oliir 
Mathieson Chemical Corporation, which I trust you will find 
self-explanatory. Heedless to say, I shall await with con¬ 
siderable interest possible instructions from your Bureau. 

I recall a most pleasant and satisfactory visit I had with • 
you in Washington several years ago when we discussed in a 
most practical manner the as yet unsolved problem of indus¬ 
trial security to prevent sabotage. At that time you were 
instrumental in obtaining for me the valuable services of 
one of your former agents. Bob Hendon, who did a fine job 
for us and then went on to bigger things to become Vice 
President of American Railway Express. 

In spite of the precaution we have taken in what I hope has 
been a practical approach to the problem, I am afraid we are 
still far from developing adequate protection for our plants 
in the event of war and the resulting sabotage which is most 
certain to follow. 

I hope I shall have the pleasure of seeing you again in the 
near future. In the meantime, kindest regards and best wishes. 



\ . TSH:MER 

* ■ J 

^ I \-rn 
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Sincerely yours, . 
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Olin Mathie son Chemical Corporation 

745 Fifth Avenue 
"New York 22 ; Ne'W'York 


Thomas S. Nichols 

PRESIDENT 

February 25, 1955 


Honorable J. Edgar Hoover 
Federal Bureau of Investigation 
Washington, D. C* 


Wiretapping of E» R. Squibb & Sons 
Division of Olin Ifethieson Chemical 
Corporation, 7^-5 Fifth Avenue, 

Hew York City 


Dear Mr. Hoover: 

Because of a possible Federal violation coming under the jurisdiction 
of the Federal Bureau of Investigation, we in Olin Mathieson Chemica l 
Corporation feel it our duty to apprise your agency of the facts of the 
recently discovered wiretap on the offices of our E. R. Squibb & Son s 
Division located at 7^5 Fifth Avenue, New York CityT We are submitting 
this information to you for your records and whatever action you deem 
advisable. 


On Saturday, February 19> 1955# Mr. J. C. Leppart, Executive 
Vice President of Olin Jfethieson Chemical Corporation, was 
asked to appear before Mr. Francis X. Clark, Assistant Dis¬ 
trict Attorney for New York County. At that meeting, Mr. 
Leppart was questioned concerning wiretaps alleged to have 
been made on four telephone lines in Mr. Leppart*s office, 
namely two extensions, numbers 287 and 288, of the trunk lines 
of E. R. Squibb & Sons, Plaza 3-2900, and two private outside 
lines. Plaza 3-2768 and Plaza 3-2967. 


n 

y 


Two days later on February 21, 1955* indictments were returned 
by the New York County Grand Jury against three individuals, 
namely Warren B. Shannon, of 350 East 55th Street, New York, 

N. Y., Carl R. Ruh, of 3336 Decatur Avenue, Bronx, N. Y., and 
Walter Asmann, of 1^5-81 175th Street, Jamaica, Queens. The 
indictments contained nine counts of illegal wiretapping, Mr. 
Shannon*s apartment being identified as headquarters for the 
tapping and the other two individuals, who were employees of 
the New York Telephone Company, being charged with having par¬ 
ticipated in the illegal activity. Among the telephones alleged 
by the indictments to have been tapped were the four Squibb 
numbers mentioned above, all of which were located in Mr. Leppart * s 

om “- EX-112 record^ 

The alleged tapping of the four Squibb numbers/ if ft occurred, 
was not authorized by Olin MathiesosJ2k$i8isSk Corpor ation, and 
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Son. J. Edgar Hoover Page #2 


% 

2/25/55 


we have no knowledge or information as to the purpose of the 
wiretapping or at whose instance it occurred. Other than 
discussing this matter with its counsel, Olin Mathieson Chemical 
Corporation has taken no steps in regard to the alleged wire¬ 
tapping beyond cooperating with the District Attorney’s office. 

The representatives of the District Attorney's office informed 
us that the Federal Bureau of Investigation had been notified 
of the investigation being made by the New York District Attor¬ 
ney’s office in view of a possible violation of Federal laws. 

For your further information, we feel that it is incumbent upon us to 
inform you that Olin Mathieson Chemical Corporation is presently in¬ 
volved in handling classified Government contracts and is in constant 
negotiation with Government agencies for future contracts. Although 
it is the consensus of opinion of our organization that there has been 
no compromise of security inasmuch as classified work is not performed 
at 7^5 Fifth Avenue, we feel, however, that this information should be 
brought to your attention for consideration. 

Should your staff after a review of the submitted information feel 
that an investigation is warranted by the FBI, please do not hesitate 
to have your agents contact us. 


Very truly yours, 

OLIN MATHIESON CHEMICAL CORPORATION 
by 

President 








# 

FEDERAL bureau of i n vest i gat Ton 

RECORDS SECTION 

_, 195 


4-22 


CZ] Name Check Unit-Room 6523 

□ Attention- 

□ Service Unit-Room 652^ 



Supervisor 
Room_ 


sin. 


Cm A11 References 

□ Subversive References 

□ Main References Only 

□ Ma i n_References On 1 y 

□ Restrict to Locality of_ 

□ Breakdown □Buildup CZDVariations 

□ Exact Name Only 

□ Exact Spel1ing 

□ Check for Alphabetical Loyalty Form 


SUBJECT. 

Address. 


21 








Localities_ 

Birthdate & Place. 


Searcher / 

R# Date Initial Ap/W . 

FILE NUMBER SERIAL 


f/J 




UJ o 


A//?-/ 










-*N— 

\ 



















, 4-22 


FEDERAL-BUREAU OF INVESTIGATION 
RECORDS SECTION 

_, 195 


□ Name Check Unit-Room 6523 

CZI Attention- 

□ Service Unit-Room 652^ 
(□Forward to File Review 

□ Return to- Ext. 

Supervisor 

Room_:_ 


□ All References 

□ Subversive References 

□ Main References Only 

□ Ma i n_References On 1 y 

□ Restrict to Locality of_ 

□ Breakdown □Buildup CUT Variations 

□ Exact Name Only 

□ Exact Spel1ing 

□ Check for Alphabetical Loyalty Form 



















FEDERAL BUREAU‘OF INVESTIGATION 
RECORDS SECTION 

___, 195 


□ Name Check Unit-Room 6523 

□ Attention- 

□ Service Unit-Room 6524 
[□Forward to File Review 

□ Return to- Ext. 

Supervisor 

Room_ 


□ All References > 

□ Subversive References 

□ Main References Only 

□ Main_References Only 

□ Restrict to Locality of_ 

□ Breakdown □Buildup [□Variations 

□ Exact Name Only 

□ Exact Spelling 

□ Check for Alphabetical Loyalty Form 




















FEDERAL BUREAU OF' INVESTIGATION' ' " 
RECORDS SECTION 

_, 195 


□ Name Check Unit-Room 6523 

□ Attention_ 

□ Service Unit-Room 6524 
□I Forward to File Review 

□ Return to- Ext. 

Supervisor 

Room_ 


□ All References 

□ Subversive References 

□ Main References Only 

□ Ma i n_References On 1 y 

□ Restrict to Locality of_ 

□ Breakdown □Buildup □!Variations 

□ Exact Name Only 

□ Exact Spel1ing 

□ Check for Alphabetical Loyalty Form 


SUBJECT 

Address_ 



Localities_ 

Birthdate & Place 


R# 

Date 

Searcher -> 

Initial ft*** 


FILE NUMBER 

SERIAL 


aJt/ 



























4-22 


FEDERAL BUREAU OF INVESTIGATION 
RECORDS SECTION 


□ Name Check Unit-Room 6523 

CHI Attent i on_ 

□ Service Unit-Room 6524 

CD Forward to^FiLe Review 
53-R^turn to — Ext. 

Supervisor ^ 

Room Q/2/KL 


CS-STl References 

□ Subversive References 

□ Main References Only 

□ Main_References Only . 

tza-ttestrict to Locality of cZi1 

□ Breakdown □Buildup □ Variatidfis 
tS^xact Name Only 

EJ'txact Spel 1 ing 

□ Check for Alphabetical Loyalty Form 



Localsties_ 

Birthdate & Place. 


.FILE NUMBER 


Searcher 

Initial 

SERIAL 



f/- 

-g _ 

/p /*<?S3/7~ <2~ < 

s/s ^7: 




% M, 














n-22 


. 0 

M 

• > 1 I 

FEDERAL BUREAU OF INVESTIGATION 
RECORDS SECTION 

_, 195 


CD Name Check Unit-Room 6523 

□ Attention_ 

□ Service Unit-Room 6524 

CZI Forward toJTJ-e Review 
□3-R^Eurn to /r Ext. 

Supen^sor j 

Room ( L£2JJSl. 


Ca^fT References 

□ Subversive References 
Cm Main References Only 

□ Maj,n_References Only 

CSPKestrict to Locality of jjL. 


t £ 


□ Breakdown Cm Buildup cmVariati. 
E3'£xact Name Only 
CZ3-Exact Spel 1 ing 

□ Check for Alphabetical Loyalty Form 


SUBJECT.£V3t 
Address_ 



~UT£h dhK. 


~S2HmEl 


Localities_ 

Birthdate & Place. 


m. 


.Date.! 


/. ^Searcher 
grgL Initial 


FILE NUMBER 


SERIAL 


















4-22 



» 


* ' FEDERAL BUREAU OF INVESTIGATION 
RECORDS SECTION 

™ 195 


□ Name Check Unit-Room 6523 I 

1 1 Attention / _ 

□□Service Unit-Room 6524 
□□Forward to File Review 

□□Return to Ext._ 

Supervisor 

Room 3 lit _ 


G3^Cfl 


References 

□ Subversive References 

□ Main References Only 

□ Main_References 


Only 


□ Restrict to Locality of. 

□ Breakdown □Buildup CHVariations 
□^atft Name Only 

□3"£xact Spel 1 ing 

□ Check for Alphabetical Loyalty Form 


su bj ect SI 'Yu’u*~aJ!.a 

Address_ 


Localities_ 

Birthdate & Place. 


j\ Searcher 

R#. Date ~l~ * .Initial 

FILE NUMBER SERIAL 

►/-?' hl~ 0 

! i't' 

1 7 - /6 ^>7 

aL21 

/ <5-0 - 3U O'i4v|. -P 

A ^ 

b3 > 

_!b7E 

tit. i-y 

■0* 

\ 



'\T~— 

^ 2 - - ?>-fsT~3 




























FEDERAL BUREAU OF INVESTIGATION 
RECORDS SECTION 


□ Name Check UnitrRoom 6523 

□ Attention- 

□1 Service Unit-Room 6524- 
EZHF^vJard to File Review 
□Return to— /Ztehri&yr -— 
Supervisor 
Room _ _ SL 


11 References 

□ Subversive References 

□ Main References Only 

□ Mg-ki_References Only n 

CS'Restrict to Locality of *y., 

□ Breakdown □Buildup □Var^azions 
CS^Exact Name Only 

□ Exact Spel1ing 

□ Check for Alphabetical Loyalty Form 



Localities_ 

Birthdate & Place. 


_Date 3 —( 

FILE NUMBER 


Searcher 

.Initial 

SERIAL 



Jt /sf- </. 


Jf 































4-22 


FEDERAL BUREAU OF INVESTIGATION 
RECORDS SECTION 

*+* 1955 


CZl Name Check Unit-Room 6523 
□ Attention_ 


IZHService Unit-Room 652^ 
□ Forward to File Review 
OSlteturn to —Ml 

Supervisor 


Ext. 


SI/ 


Room 


& 7Q 8- 


References 

□ Subversive References 

□ Main References Only 

□ Main_References Only ./ 

O-ftestrict to Locality of N» Y• 

□ Breakdown □Buildup □Variations 
EENIxact Name Only 

E3-Etf£ct Spel 1 ing 

□ Check for Alphabetical Loyalty Form 

























4-22 


FEDERAL BUREAU OF INVESTIGATION 
RECORDS SECTION 

_ & _, I95_f> 


□ Name Check Unit-Room 6523 

□ Attention_ 

tZD Service Unit-Room 652M- 

□ Forward to File Review 

□a-Return to - Ext. 

Supervisor 

Room__ 




CS^TlI References 

□ Subversive References 

□ Main References Only 

□ Main_References Only ./ */ 

O'Restrict to Locality of Ar. £. 

□ Breakdown □Buildup □Variations 
□"Exact Name Only 

DETExact Spelling 

□ Check for Alphabetical Loyalty Form 


SIIR.IFP.T ~iPoJ3er''tr M. Hu tCLhiMSCW 

Add r ess_:_ 













4-22 


FEDERAL BUREAU OF INVESTIGATION 
RECORDS SECTION 

_1955 



0'STl References 

□ Subversive References 

□ Main References Only / 

□ Main_References Only \/ 

□Restrict to Locality of rr . / ♦ 

□ Breakdown □Buildup □Variations 
Qa'Exact Name Only 


ES-Exiict 
□ Check 


Spel1ing 
for Alphabetical 


Loyalty Form 













4-22 




FEDERAL BUREAU OF INVESTIGATION 
RECORDS SECTION 



HD Name Check Unit-Room 6523 

□ Attention- 

□3 Service Unit-Room 652^ 

I I Forward 
□a-R'eTurn 


to FyLJe.Review 
to WV&tZS. 


Q3-A1T References 
□ Subversive References 


□□Main References Only . 

□ Main_References Only »/ y 

□3-Restrict to Locality of w -f « _ 

□ Breakdown □Buildup □Variations 
□EPExact Name Only 

□S-EXact Spel 1 ing 

□ Check for Alphabetical Loyalty Form 



FILE NUMBER 


SERIAL 















4-22 


FEDERAL BUREAU OF INVESTIGATION 
RECORDS SECTION 

_ r 195 & 


CU Name Check Unit-Room 6523 

□ Attention __ 

□ Service Unit-Room 6524 

□ Forward to FJJe, Review 

□9-fteturn to - 

Supervisor 
Room _ 


Ext. 




Ca^rT References 

□ Subversive References 

□ Main References Only 

□ Ma i n_References On 1 y 

tZ3-ftSstrict to Locality of_ 


//■/. 


CU Breakdown CU Buildup CUVariations 
GETf jiact Name Only 
GETlTxact Spel 1 ing 

□ Check for Alphabetical Loyalty Form 


SHB.IFCT f/e>r-{Wc3V CL- /d&u 

Address__ 


Localities_ 

Birthdate & Place. 


R# 


Date. 




©$LO 


Searcher 

Initial 



FILE NUMBER 


SERIAL 













4-22 


FEDERAL BUREAU OF INVESTIGATION 
RECORDS SECTION 


> z2i± 


195,5 


(HI Name Check Unit-Room 6523 

CZl Attention_ 

□ Service Unit-Room 6524 
[□Forward to £*le Review 

(S-Return to _ 

Sup 


Ext. 


4Ti 


Room 


Supervisor 


aw 


tS^Tf References 

□ Subversive References 

□ Main References Only 

□ Majji_References Only ^ y/ 

GB-Restrict to Locality of iY - 

Cm Breakdown Cm Buildup cmVariations 
CS^Exjici Name Only 
CS^xact Spel 1 ing 

□ Check for Alphabetical Loyalty Form 





























4-22 


FEDERAL BUREAU OF INVESTIGATION 
RECORDS SECTION 

_ f 195 


□ Name Check Unit-Room 6523 

□ Attention- 

HZIService Unit-Room 6524 

[HI Forward to FMe Review 

□Slfeturn to A# ^1$_ Ext 

St/pervigor 

Room JL 2J2J8L _ 


.All 


tB-srf References 

□ Subversive References 

□ Main References Only 

□ Main_References 

LfcEHTestrict to Locality of. 

□ Breakdown □Buildup □Variations 
□SM-xact Name Only 

□3-EXact Spel 1 ing 

□ Check for Alphabetical Loyalty Form 


Only 


N.Y. 


SUBJECT. 

Address. 



/ / 


Localities_ 

Birthdate & Place. 



Date 




Searcher 

.Initial 



FILE NUMBER 


SERIAL 











J 


> FORM MX G4 




Office Memvrapdim 

TO « MR. TOLSOn] 
from » L. 7. Boardman 


. JOBJBCT: JOHN G. BROADY, wa, et al 

1 UNAUTHORIZED PUBLICATION 

OR USE OF COMMUNICATIONS 


UNITED STATES GOVERNMENT 


9 


DATE: 

March 3, 1955 

g, 1. P A 



Winterrowd-- 

Tele. Room- 

Holloman-— 

Gandy _ 


Reference is made to your memorandum of 3/2/55, 

I requesting explanation for carelessnjessi displayed in failure, to 
attach to a memorandum to Mr. Olney ±Ek correct cocvof T he rewritten 
letter to l/rT ~^Thomas S. Nichols. -- 


I immediately called to my office Supervisor J. G. 
Leggett, and Mr. E. E. Winterrowd, and reprimanded them severely 
for their carelessness in the handling of this matter. I requested 
immediate explanations from Leggett, Winterrowd, and Miss Margaret 
Schaeffer, clerk-stenographer. These three people share basic 
responsibility for not having had the correction properly made. 

I requested explanation, also, from Mr. F. L. Price, 
whose memorandum reflects he had no opportunity to check the 
memorandum to Olney, and from Mr. G. E 9 Scatterday, who failed 
to recheck the attachments. I likewise failed to recheck the 
attachments. 


The necessity for exercising care in the preparation 
of mail emanating from this office has been re-emphasized to 
Belmont, Winterrowd (in Rosen's absence), and to Scatterday and / 
the members of my office staff. // 

I concur in Winterrowd's recommendation that ^ 9 ££ttj^ 
\ Miss Schaeffg r, and himself, receive letters of censure, inasmuch 
■jas TKey were immediately and basically involved in the rewrite of 
the letter in question. I have reprimanded Scatterday, and recommend 
j no further administrative action in that regard. I recommend that 
j I^asceive a letter of censure, since this occurred in my divisional 
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Office 

Memorandum • 

; i 

UNITED STATES GOVERNMENT 

TO : 

Mr. Winterrow&j^V^? ^\\ 

DATE: March 3, 1955 

\ 

FROM I 

P. L. Price fflr 

\ 

SUBJECT: 

0 

JOHN G. BROADY, wa, et 

ale 


UNAUTHORIZED PUBLICATION 
OR USE OP COMMUNICATIONS 


Tolson- 

Board man- 

Nichols -- 

Belmont -- 

Harbo--- 

Mohr --— 

Parsons- 

Rosen--- 

Tamm___ 

Sizoo-— 

Winterrowd-- 

Tele. Room- 

Holloman-- 

Gandy -- — 


I ^ This is furnished pursuant to Mr. Boardman*s request for 

an explanation as to why the writer did not detect the fact that 
corrected pages of a letter to Mr. Thomas S. Nichols were not 
substituted in the memorandum for Mr. Olney when this material 
was rewritten by the Investigative Division on March 2. 


Please be advised that yesterday the writer had a Bureau- 
approved lecture at American University and for this reason was 
not cognizant of the fact that the Nichols letter had been 
rewritten. However, shortly after arriving at the office I was 
informed by you that the Nichols letter had been rewritten, and 
the letter by itself was handed to me for reading. I read this 
letter and initialed the yellow. The Olney memorandum and the 
enclosures were not given back to me, and no opportunity was 




4 

UNITED STATES GOVERNMENT 


DATE: 3-2-55 


subject : J 0HN BROADY, with alias; t , 

CHARLES GRIS; CARL RUH; WALTER C. AS MANN; 

WARREN B. SHANNON; 

/ UNAUTHORIZED PUBLICATION OR USE OF COMMUNICATIONS 


The rewrite of the letter to Mr, Nichols was brought 
to your office and I initialled and approved it, I was interested 
m ascertaining whether the letter had been rewritten in 
accordance with Mr, Tolson's instructions, 

Having previously read the memorandum to Olney I did 
not again:read it, I should have done so to ascertain whether 
the corrected copy of the letter to Nichols had been substituted • 

It is obvious I handled this matter too fast and I have 

no excuse for my failure to recheck the attachments to the 
Olney memorandum. 
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UNITED STATES GOVERNMENT 


Office Memorandum 


TO x MR. BOARDMAN 

1 ^ 



trom » Clyde To Is on 







SUBJECT: 


'V / 


hi'-ps'-'i 7 


W 


DATE: 3/2/55 


Tola on__ 

Boardman_ 

Nichols_ 

Belmont_ 

Harbo _ 

Mohr_ 

Parsons_ 

Rosen_ 

Tamnr_ 

Sizoo_ 

Winterrowd_ 

V ' Tele. Room_ 

Holloman_ 

Gandy _ 


J returned to your office this morning a letter to 
Thomas S. Nichols, President of the Olin Mathieson Chemical 
Corporation in order that a more cordial letter could be 
prepared to Mr. Nichols. I am now in receipt of the letter 
which has been rewritten to Mr. Nichols. However, the 
Memorandum to Mr. Olney which states it is enclosing a copy 
of our letter to Mr. Nichols encloses a copy of the uncorrected 
letter. 


I want an explanation for the carelessness displayed 
in this instance. I am becoming more and more concerned 
with the sloppy fashion in which mail is coming through from 
your office and want you to take steps to see that it comes 
through in a proper manner. 
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STANDARD FORM NO. 64 


Office Memorandum • united states government 


TO 

FROM I 


SUBJECT: 


MR. L. V. BOARDMAN jl t 


DATBs 3/2/55 


E. H. WINTERRO 

6 ) 



JOHN G.xBROADY, with alias; (h 

CHARLES ^GRIS; CARIKRUH; WALTER C. ASMANN; 

WARREN B.^SHANNON; 

UNAUTHORIZED PUBLICATION OR USE OF COMMUNICATIONS 


Tolaon_ 

Boardman _ 

Me hols__ 

Belmont_ 

Harbo_ 

Mohr_ 

Parsons_ 

Rosen_ 

Tamm_ 

Sizoo_ 

Winterrowd . 
Tele. Room 

Holloman_ 

Gandy _ 


With reference to Mr. Tolson 1 s request for explana-/ 
tions as to why the copy of the letter to Mr. Nichols 
designated for Olney was not changed to substitute the hew I ^ '/ 
draft, the writer has no excuse for not seeing that this was / 
done. I was so interested in determining that the letter j / '" y 

was written in a more cordial tone and interested in proof- ■ 
reading it that I neglected to check the copies designated ;—''' 
for Olney. While there were a number of division representatives 
in the office on other matters, I did carefully review the 
original of the letter but did not check the copies. This was 
a case where I was too hasty. 



I had instructed Mr, Leggett, Unit Chief in the 
Cr im inal Section, to have the letter rewritten in the absence 
of Supervisor Morgan who had prepared the original letter. 

Mr. Morgan had nothing to do with the redraft. Mr. Leggett, 
in turn, brought it back to me where I approved it. I feel 
that he was negligent as well as I. Accordingly I recommend 
that we both receive letters of censure. 

With respect to Miss Schaeffer (Grade GS-5)j she was 
instructed by Mr. Leggett to redo the letter to Mr. Nichols, 
a copy of which was designated for the New York Division which 
she changed-properly. However, she was not specifically 
instructed by Mr. Leggett to change the copy going to Olney. * 
Nevertheless, the Olney memorandum was clipped to go with thfe/7 
letter to Mr. Nichols of the Squibb Company and, ac cor ding lJjy 
it is felt, in view of her position as Clerk-Stenographer,/ js> 5> 
having responsibilities in secretarial duties, she should havl 
caught this and changed it. Therefore, she should be censured. 
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Holloman 


Assistant Attorney General March ?Q iqeJc; 

Warren Olney III . arcn * 19 55 

Director, FBI 

. . O , 

JOHN 0. 8R0ADY, with alias; LT AL 
UNAUTHORIZED publication 
OR USE OP COMMUNICATIONS 


and "larch ? ef i£?? ce 18 mad f bo our memoranda dated: Febru<^ry28, 
and .arch 3, 1955, concerning captioned matter. 

appreciated? ear1 ^ to referenced memoranda will be (v| 1/ 

RECORDED - 10S 

. . 24 MAK 301955 

Tills is the big New York wire-tap c‘ase*VupGb^ired 
in which we . conducted a prelimfe^'invel^Tgation 
and referred a copy of our report ,tp, the-.Criminal 
Division requesting the Criminal .bi^isi'on 1 to 
advise us whether it desired any furth^^nvestigation, 

• ' k 


NOTE: 
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MARGE 26* 195$ ' AIBTEL 

SAC* HEW YORK ( 139 - 10 ) MAIL 
JOHN oi^BROADY, WA.S ET ALj UF0C. REBRAlRTEL 3 «- 17 - 55 « 

BST RETURN AIRTEL ADVISE BUREAU RESULTS OP CONTACT WITH 

•''BROADS . 

HOOV.I® - 


(I39-249) 



HJMtijjrs /gh 

w 


Tolson___ 

Boardman- 

Nichols- 

Belmont_- 

Harbo___ 

Mohr ..._ ~_j- 

Parsons -- 

Rosen_ ■, ... 

Tamm_!- 

Sizoo _- 

Winterrowd -- 

Tele. Room_ 

Holloman_ 


finAPR 1 


195S 




FEDERAL BUREAU OF INVESTIGATION 
U. $. DEPARTMENT OF JUSTICE 

GOUiCATIGNS SECTION 




6 FROM NEW YORK 


MAR 2 8 1935 

A 


DIRECTOR 


S“ 30 P 


♦•••URGENT 

* • « 


JOHN G 


Tele. Koo^m 

^TTER DATED MAPPH TMniwmt™ . I- 


I EEr. Tolao m 
Mr. Boards swt 
Mr. Niehn’, ^ 

Mr. Belssom fr 
Mr. Harh o ” 
Mr. Mo ?vr 

sfl Mr. " ~~ 

;(V<Mr. : 

K Mr. Ta mm j 

, Mr. SizZlIZZ 
, Mr. Winterrowd_ 
Tele. Roo m 
Mr. Hollomaarv 
j MIps QandyJTr 
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~ k LETTER BATH) MARCH T,., E M Tvnv£ |J)KT rpm . 


end page one 
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Mr® Rosen 
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i ■ J if- 
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PAGE TWO 


• • t 




FILES OF NYO REFLECT 




INFORMATION TELEPHONICALLY COMMUNICATED TO • 


ASSISTANT DIRECTOR A, ROSEN AND RECOMMENDED THAT THIS INFORMATION 
BE GIVEN TO CHIEF INSPECTOR ST EPHEN KENNEDY, NYCPD, ON A CONFIDENTIAL 


BASIS WITHOUT REVEALING SOURCE. ASST. DIR. ROSEN STATED WE SHOULD 
DO THIS AND THAT IN CONNECTION WITH 


CHIEF KENNEDY HAS BEEN ADVISED IN THIS MATTER WITHOUT REVEALING 

v__— - - 1,1 ■ - —-- 

OUR SOURCE,|_ 

_ AT FOUR_JXN-£^ M. THIS DATE, WELLINGTON POWELL, VP, 

NY TELEPHONE CO., ADVISED THAT E UGEN E SULLIVAN, TELCO CO. TESTER, 
WHO HAS BEEN PREVIOUSLY CONTACTED BY BROADY, RECEIVED A PHONE CALL 
FROM BROADY NIGHT OF MARCH TWENTYSIX LAST AT WHICH TIME BROADY 
j A DVISED SULLIVAN THAT FBI HAD RAIDED HIS OF FICE AND SE IZED MATERIAL 
AND BROADY BELIEVED SULLIVAN-S NAME MIGHT HAVE BEEN CONTAINED 
' IN THIS MATERIAL, BROADY URGED SULLIVAN, IN EVENT HE WAS CONTACTED 
BY FBI, TO TELL ONLY TRUTH. UACB, ARRANGEMENTS WILL BE MADE TO 
INTERVIEW SULLIVAN TO OBTAIN COMPLETE FACTS RE CALL. 

1 KELLY 


PLS HOLD 
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UNITED STATES DEPARTMENT OP JUSTICE 

u 

_„ 

NY, 4/4/55 / 

Transmit the following Teletype message to: BUREAU 
JOHN G."bROADY, VIA; ST ALj UPUC. REKYTEL 3/28/55. CONTINUED , 


l.y. - i 

. , l. 

A"jv . 1 ’»■" 


EFFORTS TO LOCATE BROADY FOR INTERVIEW HAVE BEEN UNSUCCESSFUL 
EFFORTS CONTINUING TO INTERVIEW HIM, AND IMMEDIATELY UPON INTERVIEW 
THE BUREAU WILL BE ADVISED. 

KELLY 
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:3>j~ BUREAU (139-A9) 




RECQRBEt 

E9 APR 5 1955 



TFM:ETM 
139-10 (#1-G) 
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Approved 
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Ae£- Sent 

Agent"in Charge 
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federal bureau of investigation 
0. S. department OF JUSTICE 

COMMUNICATIONS SECTION 

APR n t9§5 

TELETYPE 


^ *~J\Y I Mr* Bosr*asa— 

Q I Mr. Nichols-, 


n|| 


Hr* Belmont-. 

Mr. Barbo,-] 

Mr* Mohr-I 

Mr. l! 

5pr. Tamm- 

Mr. Sizoo-- 

Mr* Wintertowd„ 

Telfe. Boom- 

j Mr. Holloman— 


WASH 


FROM NEW YORK 


8-46 P 


DIREefOR URGENT 




l?)'i 


(f) iSA/£kOTHt>&i2~&X> PuBu CAXivO ofK oisar or Co/r?/n uA/t as? 

JOHN G, BROADY, WAS, ET AL, UPUC. RE PHONE CALL FROM NY TO BUREAU ^ 
APRIL TEN FIFTYFIVE CONCERNING STORY APPEARING IN SUNDAY "NEWS’* 
ENTITLED "DA GRABS PRIVATE EYES TAP FILES" WHICH WAS STORY CONCERNING 
ALLEGED SEARCH WARRANT USED IN OBTAINING MATERIAL FROM OFFICE OF 
SUBJ, CHIEF INSPECTOR STEPHEN KENNEDY, NYCPD, ADVISED THIS DATE 

fi«MUifii. WB&*** 9 ** *'* . .. . 

THAT HE HAD RECIEVED NO INFO RMATION FROM DA-S OFFICE CONCERNING 
RESULT OF THIS SEARCH OF BROADY-S OFFICE. HE STATES THAT IF MATTER 
WAS HANDLED BY DA-S OFFICE IT WOULD NOT BE NECESSARY FOR DA TO 
NOTIFY HIM OF RESULTS, STATED, HOWEVER, THAT CHIEF OF DETECTIVES 
TOM NIELSON MIGHT HAVE SOME INFORMATION CONCERNING THIS MATTER BUT^ 
THAT NIELSON WAS OUT OF TOWN FOR A COUPLE OF DAYS. KENNEDY WILL TALK 
TO NIELSON ON LATTER-S RETURN AND IF ANY INFORMATION IS OBTAINED 


WILL ADVISE THIS OFFICE AND BUREAU IN TURN WILL BE ADVISED, 

/ 




/22 



27 APS 13 1955 


KELLY 




to < Hr* H«Mt 


UNITED STATES GOVERNMENT 


DATit April $| 




IKON * 

r 


F, L. frli 


*<rn a 

tmAUfH0RI2*D FOBLICATlOH 
OR USE OF COMMUNICATIONS 


'Calls 11 sA2 a 


HTik. Urn 

mUmm 


ORTJSE QPCGMMUNICATIONS /0.11. IliftZ*-. 

K \/ **$ 0 -' 

ASAC A. J. Marcheusault called fro«i Hew York touake a ' ^ 

.recossmendation with refereh& to ^SiS^oJlfto bi** 0 ** 

on Robert LaBorde, Ken Ryan* Jamea@^llen (believed by Hew York to be 

William Mellon), and J nhrlferoad-g ^who have been mentioned as having engag 
in wire tapping in the Hew York area, 

Marchessault furnished the following brief information on these 
four individuals: 

\ (1) Robert LaBorde - former employee of the New York Telephone 
\ Company and described as a known wire tapper who has worked 

\\ for Bernard^B. Spindel. LaB orde is a licensed detective _ 

V \ and new runs his own agency «| _ b7E 

\ ' i — I 


Ken Ryan - former Hew York City Detective, approximately * - 
50 years of age. He has been described as being an active 
wire tapper during the William 0*Dwyer days. According be 
l-- Jand Special Agent 

Jack Panahy of the Hew York Office, who knows the Ryan 
fa mi ly through his father-in-law, Ryan is not active as a 
wire tapper at the present time, 

John 6, Broady - involved as one of the subjects in the wire¬ 
tapping case now being handled by Frank Hogan’s office* He 
has beSh widely publicised- as a wire tapper. The Bureau is 
presently endeavoring t^^tocate aad interview Broady because 
of tha.atateacjlt tfcAfrhe^e made that he would not give any 
ihforiMtibn td^the FBIbecatiae there are qcmSunistf ’ 
kB ureau aihd, fu r the r,, with reference to Ms illl®gatlen r thAtMl 

•xpr*s»«d tbs ■ opinlS^ «rtb,,. / Hev ^ t _P r 9*2^ -? ottW , 

b«%4irriotflrt .L 7 1 ■ * 

& ^ jlThn/rn .a ___ ~ „ _ _ - ~^» rd 



JiMi Milltsta Mj 
unable to ldenfcli 
own to th<T: 

5 



0i rie*s iS^Llen; hbwetS&i William JKtei&oa 
Vo£k Office as a formariJT'S. Trawitfcy 


Wm , 


















Memorandum for Ur. Rooca 


igont irho h&o now rotlrod from GovorasicDt oorvico and. 
roportodly livoo on a chioIcon fom at Arlington# How Yorlc. 
Ho io com© 60 yoaro of ago. Ho io boliovod to bo tho 
aut ho r of an article which appoarod in tt Collior*s or tho 
°0aturday Evening Poet" during 1948 or 1949 undor tho 
titlo of "I Tappod a Million Wiroo.** Ho io oaid to havo 
a con who io now in tho How York Polioo Dopartaent. 


Marches oault adviood that tho How York Off $.00 hao loamod 
I tirottgh availablo dourcoo that District Attorney Fr ank Hogan hao , 

( ordorod a phyoioal ourvoillanoo on Bomard Splndol. 

Mr. Marohoooault otatod that on approximately Fobruary 22, 1955 
Richard C. Ruthorford voluntoorod to givo information to tho How York 
Qrfloo in connection with tho Broady invootigation in How York# which at 
that tins wao boing ©ntiroly handlod by District Attornoy Hogan o office 
and ho wao roforrod to tho How York Stato authoritioo. Mr. Marohoooault 

I ouggootod that tho Bureau may wish to authorise an intorviow with 
Ruthorford at this timo sinoo ho hao adJd-ttod that ho hao workod for 
Spindol ao a wiro tappor. 


Marohoooault ot a tod that tho How York Offioo wiohod to ncke 
tho following roocemondationo for tho Buroau 1 o consideration: 

(1) 1A full-tino# 24 -hour surveillance on tho abovo-liotod 
15.Adividuals io not boliovod practical at this time. 


(2) * :& o Uow York Offico rooessnondo that thoy bo authorised to 

i aorootly institute invootigation into tho background of 
LaBordo, Ryan# Holloa, and Broady in order to ascertain 
thoir prosont aotivitioo* 



Yho How York Office roe cm on do they bo authorised to 
inotituto spot ourvoillonooo of thooo individuals' on a 
good-Judgment basis at the discretion of the How York 
Offioo whoro ouch toohnique will assist in developing 
tho prooont ondoavoro of ofchooo individuals. 


Maroheosault stated that at the present time they do not know 
the whereabout o of any of thooo four poroono# but ho boliovos they 
could bo looatod on the basis of the information alroady known to tco 
Hew York Offioo. 













to 




llcnorondua for Hr. Rosen 


region gAKEIT i 

I Aftor discussing this natter with you. Special Agont 
Jach Danahy woo tolophonioally oontaotod at How York and authorisod 
to (1) inotituto imodiato diooroot investigation on Robort LaBordo, 

Kon Ryan, Uillicn Holloa, John Broady, and Richard jGX'Huthorfordj 

(2) conduot diooroot opot phyoioal ourvolllonooo on a gooJudgncnfc 

baoio at tho dioorotion of tho How York Offico to aooiot in , | 

I aooortaining tho prooont activitios of thooo individuals* Ho mu 
inotructod that Richard C. Rutherford should not bo intorviowod at 
this tino ponding tho obtaining of noro background inform‘ tion on 
^ln and in viow of tho faot that Rutherford is a olooo assooiato of 
Spindol’s and thoro is a strong possibility that ho nay bo subpoonaad eh,AO" 
as a witnoas boforo tho Collor Cocnittoo. * * 
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STANDARD FORM NO* 04 


Office Ts/lemormdum • 


UNITED STATES GOVERNMENT 


Mr. Rose 






DATS 


FROM 


SUBJECT: 


Mr. Price Ti 

0 i /X > 

JOHN 0. BROA'DY, with aliases' 
UNAUTHORIZED PUBLICATION OR USE 
OP COMMUNICATIONS 


* April 10, 19555K&P 

Bel moot 



Time of call: 11:00 a/m 

4/10/55 


Harbo_ 

Mohr- 

Parsons- 

Rosen - 

Tamm'_ 

Sizoo_ 

Winterrowd _ 
Tele. Room . 

Holloman_ 

Gandy - 


SA Supervisor Arbor Garver, New York Office, advised the^ 

Bureau that the "Sunday News" carried an article on page two entitled 
"DA Grabs Private Eye's Tap Piles." This article points out that 
the files of John G. (Steve) Broady have been seized by the district 
attorney's office in raids on Broady*s office located at 19 Rector Street, 
New York City. The article further points out that though the court- 
tolerated raids were made some ten days ago, the district attorneys 
office remained mum on the whole operation and persisted a "no comment" 
on the investigation. 


The article editorialized that presumably, though, the action 
indicated an all-out probe is being made into the electronics sleuthing 
of Broady, a private detective, who has been in and out of the news 
ever since the City Hall wiretap plot of the 1949 O'Dwyer administration. 
The article also pointed out that the district attorney may question 
some of Broady*s clients. Broady is alleged to have protested in vain 
that his files represented the lawyer-client relationship which is 
supposedly protected from investigation by public officials. However, 
the district attorney's men had represented to the court that their 
interest was confined to Broady*s work as a detective and not as a lawyer. 
The article pointed out that Broady was unavailable for comment. 


n Garver advised that SA Supervisor Tom Spencer, New York Office, 

xwas attempting to contact Inspector Stephen Kennedy, New York City 
police Department, to determine if the news article was true and if true, 
Njdaat records were obtained and if there was any information indicating a 
N^edera^ violation. 

\ ''’pd - 

ACTION TAKEN: . . - , .. N 


Garver was instructed to keep the Bureau promptly advised 
of the developments in this matter. 
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SUNDAYS NEWS 

NEW YORK'S PICTURE NEWSPAPER® 


New York 17, N.Y., Sunday, April. 10, 1955* 


Mr, Tolson_ 

Mr. Boardman _ 

Mr. Nichols_ 

Mr, Belmont_ 

Vr. Harbo_ 

V£r. Mohr_ 

4r. Parsons_ 

4r, Rosen_ 

ki Tamm_ 

Jr, Sizoo_ 

Jr. Winterrowd . 

rele. Room_ 

Mr. Holloman _ 
Miss Gandy_ 


By HENRY LEE <*> - " _ _ 

of pm ate ve ^John^r pf S T^ n w ^ re ^ a P WOi ‘ k as a detective, not as alaw- 

eL./* 7 * 7 e i 0hn V ^teve) Broady have been seized by 

the district attorney s office in raids on Broady’s office at Broady was unavailable for oom- 
19 Rector St. it was disclosed yesterday. * 311 en ^ 

Though the court-tolerated raids <£ _' 

’were made some ten days ago, the 
district attorney's office remained 
mum on the whole operation and 
persisted yesterday in a “no com¬ 
ment" on the investigation. 

All-Out’ Probe Seen 
Presumably, though, th*e action 
indicated an all-out probe into the 
electronics sleuthing of the private 
detective who has been in and out 
of the news ever since the great 
City Hall wiretap plot of 1949 
in the O'Dwyer administration. 

Broady's clients, it is known, 
have ranged from John Jacob As- 
tor to the Chinese Nationalist 
government. Reliable sources said 
that among the several auto loads 
of confiscated data were some 60 
pages relating to Astor's marital 
troubles with Gertrude Gretsch 
Astor, 

- May Quiz Clients 
There were reports that some of 
Broady's clients would be ques- JoIm G * (Steve) Broady 

tioned by the DA's staff as to what Prot ests against raid . 

iEi,? " 1 F i-Mfe 

said, protested in vain that his files However the DA'« mon 1 , 0,1 
«oKp n which 6 ftSS pi I interest*was ^onfined'to Broa*^ 
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FEDERAL BUREAU OP INVESTIGATION 
UNITED STATES DEPARTMENT OP JUSTICE 
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- AIR «Efe- S 

ny, 4/13/55 , ) .X 

Transmit the following Teletype message to: BUREAU 

\ y I— 

JOHN G. BROADY, t/A, ET AL, UPUC. R3NYTEL, 3/28/55. 
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H»# 62 B<&da_ 

B-atooa fc_ , 

: Mr/ll&rbo_ 

i Mr} Mohr._ 

Mr/ &’ 

M£. 5 

i. 

^ Mr. Slzoo_ 

Mr. WinterrowcL 

Koom_ 

| Mr. Holloman_ 

* Miss Gandy_ 



/^BUREAU (RM) 

TFF:APF (1-G-) 
139-10 


Jtbsojz 
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approved Sent 

Agent in Charge 


APR 1A 1S55 


M Per /%T 
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FEDERAL bureau op investigate 


fd-bh*. 


‘ Mr. Piu'r-JM-il. 


UNITED STATES DEPARTMENT OP JUSTICE 


TPtATtM ’ • f * v ' 

IbrA I XU IN -x Mn If, - 

Mr. HitLo- 

' JUSTICE 1 *<r- 

®i« y.r'■*-*£- 

NEW YORK, N* Y.j 

■ , ,' ’ ■>T«‘ 7<H 


Transmit the following Teletype message to: BUREAU 
JOHN G.^BROADY, WA, ET AL, UPUC. REMYTEL 3/28/55. 


I r 1 „. , * . 


W\ ”1 (V 



- 31- BUREAU (REGULAR) 

JL/ 

y WPC:PAM (#1-G) 

ft 139-10 


KELLY 


o.-V- 4 ) 




y / 


APR 20 19 §§ 




Approved __ Sent D 

Special Agent in Charge 
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FEDERAL BUREAU OF INVESTIGATION 


'.4 Ki*. rohnn 
FD136 * Jionr.lm 
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UNITED STATES DEPARTMENT OF JUSTICE 
_ AIRTEL_ 

3/30/55, NT 

Transmit the follovdng Teletype message tot BUREAU 

JOHN gArQADY, ¥Aj ET ALj UPUC. RENYAIRTEL, 3/17/55. EUGENE T. SULLIVAN, 
TESTER FOR THE NEW YCRK TELEPHONE COMPANY, ADVISED THIS DATE THAT AN 
INDIVIDUAL TOO IDENTIFIED HIMSELF AS BRQADY CONTACTED HIM BY TELEPHONE 
SOMETIME BETWEEN 9:45 P.M. AND 1G:.15 P.M. ON 3/26/55. SULLIVAN BELIEVED 
BRQADY PHONED FROM A PUBLIC PHONE BOOTH INASMUCH AS A TELEPHONE OPERATOR. 
INTERRUPTED THEIR CONVERSATION AND REQUESTED THE CALLER TO DEPOSIT ANOTHER 
COIN. SULLIVAN SAID BRQADY TOED HIM THAT THE FBI. HAD SEARCHED HIS OFFICE 
ON THE BASIS OF A SEARCH WARRANT. SULLIVAN BELIEVED BRQADY INDICATED THAT 
HIS OFFICE WAS SEARCHED ON 3/25/55. BROADY TOLD SULLIVAN THE FBI SEARCHED 
HIS PERSONAL'PAPERS AND INCLUDED AMONG THEM WAS SULLIVAN'S NAME. BRQADY 
EXPLAINED THAT THE REASON HE WAS CALLING SULLIVAN WAS TO WARN HIM THE FBI 
MIGHT INTERVIEW HIM SINCE HIS NAME WAS AMONG BRQADY'S PERSONAL PAPERS. 
BRQADY ADVISED SULLIVAN TO TELL THE TRUTH TO THE FBI IF HE WAS INTERVIEWED 
AND EXPLAIN TO THE FBI THAT HE, BRQADY, REQUESTED SULLIVAN TO CHECK HIS 
TELEPHONE TO SEE IF IT WAS TAPPED AND FURTHER TO TELL THE FBI THAT HE, 
SULLIVAN, REFUSED TO CHECK BROADY'S PHONE ON THE GROUNDS THAT IT WAS 
UNETHICAL. BRQADY ALSO TOLD SULLIVAN TO ADVISE THE FBI THAT HE, ' . . . 


Mr. 
j Ur. It ;b, 

/ V 4 \ 

, 'U. u Ij f * . ^ t 

♦ >' V. ( , L.'IJT? 

!:!. ■" 

. <■ -„ f 

1 _ 


( 3 )- BUREAU (139-149) (REGULAR) 


TFM:AMH (#1-G) 
139-10 
Approved 



UlVV/iwED * IC > 
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:; f 


\ 




; f 


\ , \ 


Mrv. 









FEDERAL BUREAU OF INVESTIGATION 


UNITED STATES DEPARTMENT OF JUSTICE 


Transmit the following Teletype message tot 
PAGE TWO 

SULLIVAN, REFERRED BRQADY TO THE REPAIR SERVICE BUREAU OF THE TELEPHONE COMBI NY 
IF HE DESIRED TO HAVE HIS TELEPHONE CHECKED. SULLIVAN STATED BROADY DID NOT „ 
REPEAT HIS REQUEST TO HAVE SULLIVAN CHECK HIS PHONE WHEN HE CALLED HIM ON 
3/26/55. BROADY IN A CASUAL MANNER TOLD SULLIVAN HE WOULD PASS ON SULLIVAN’S 
REGARDS TO JOHN SCHWARTZ (PH). FOR INFO OF BUREAU, NEW YORK AIRTEL, 3/11/55, 
SETS FORTH INFO REFLECTING THAT SULLIVAN WAS RECOMMENDED TO BRQADY BY JOHN 
SCHWARTZ (PH) OF GENERAL ELECTRIC, SCHENECTADY, NEW YORK. RENYA3RTEL REFLECTS 
THAT BRQADY ADVISED THE NYO THAT HE WOULD CONTACT THE NYO AND ADVISE WHETHER 
HE WOULD BE AVAILABLE FOR INTERVIEW. BRQADY HAS NOT CONTACTED THE NYO TO 
DATE AND HE WILL NOT BE CONTACTED UNTIL DIRECTIONB ARE RECEIVED FROM THE 
BUREAU REGARDING THE INFORMATION SET FORTH IN THIS AIRTEL. 

KELLY 


l___ 

Special Agent in Charge 

7m±^k^^ 

1SOR ; 


Sent 
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FEDERAL BUREAU OF INVESTIGATION 
UNITED STATES DEPARTMENT OF JUSTICE 


JlIRrmk - _ 

1'J-U YORK 4/20/#,.-' | jff(- 

Transmit the .foilcrying Teletype message tos BUREAU 

o 7 

JOHN G. RROADY, WAS, FT AL; UPUC.^ RLNYTBL 4/11/55. CHIEF 
INSPECTOR STEPHEN KENNEDY, NYC PD, ADVISED THAT CHIFF OF 
DETECTI7ES TOM NIELSON, NYCPD TOLD HIM THE NY COUNTY 
DISTRICT ATTORNEY’S OFFICE OBTAINED A SEARCH WARRANT AND 
Si...RC"ED THE SUBJECT’S OFFICE ON 3/24/55. KENNEDY SAID THE 
DA’S OP':"'ICE IS COGNIZANT OF THE FACT THE SUBJECT IS A 
LAWYER AND NO MATERIAL WAS TAKEN ..■ROM BROADY’S OFFICE WHICH 
WAS OF A LAWYER-CLIENT NATURE SO AS NOT TO INVALIDATE A 
POSSIBLE FUTURE INDICTMENT OF THE SUBJECT. 

fa t 


Hr. TA 
Hr. r 
Hr. K" ■•••■. _ ' 

Hr. T ■■«-+._, 

isr. Ti _j 

PTt. r” ’ * 

Mr. 4 • • - />, j j_ 

Me. J. " 

Mr. T;«." / 

Mr. i .• _ 

Mi*, V ■rovrdL 
Td'rt T* j<»;n_ 


"/■wa_ 


KELLY 


3 - BUREAU (REGULAR MAIL) 
'/lx*»"Rosen") 


,is 
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/3Q-/ 
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iz APR 211955 





139-10 (#1-Q) 
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APRIL 21, 1955 AIRTEL 

SAC, NS1 YORK (MIL) (139-10) 


JCSNG. BRaiDY7Wr., ETAL., UPUC. RE BUREAU TELEPHONE " 
CALLS 10 ABAC MARCHES3AULT, 3/31/55* AND TO SA JACK 

4 / 5 / 55 , he immnm with brqady and discreet investigation 

OF LA BQRDE, HXAN, MELLON, BROAD?, AND RUTHERFORD* BY 
RETURN AIRTEL ADVISE BUREAU WHETHER BRC&DY WAS INTERVIEWED* 
IF NOT, ADVISE BUREAU WHETHER YOU FEEL XT IS FEASIBLE TO 
INTERVIEW HIM AT THIS TIME CQNSIDERXN9 AT THE SAME TIME 
WHETHER IT WILL AID YOU IN YOUR INVESTIGATION PURSUANT TO 
BUREAU PHONE CALL 4/5/55 OR WHETHER AN INTERVIEW WITH 
BROAD? WILL JEOPARDIZE YOUR INVESTIGATION. 


HOOVER 


139-149 


HJMipwm/mam// 1 

(4) 





I Tolson --1— 

Board man- 

Nichols-— 

Belmont 1-— 

Harbo __-- 

Mohr -- 

Parsons-- 

Rosen--— 

Tamm -- 

i Sizoo --- 

\ Winterrowd- 

r Tele. Room _— 
Holloman- 
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Office Memorandum 


TO 


FROM * 


SUBJECT: 




receivedf 


Mr. Roses^j 

Mr. Price 

JOHN a. B'ROADY, -Wi 
J^OfaZEIT*TtIBirrCATj 
OP G 0 KMLTN 1C ATIONS 

Bv teistyne lIZ&JSS. our New Yora office advised 'that it 



Pursuant to Bureau instructions. Chief Inspector Stephen 
Kennedy of the New York City Police Department was advised in a 
rtnnfi dentla jl^ manner of this information without revealing -our. 


source, anc,___ 

RECORDED - 73 

cc: 1 - Training and Inspection Division 
1 - Administrative Division 

HJM: ecb S V 




INDEXED • 73 






b7D 


The files of the New Yoric office reflect 



I 






b7D 


b7D 


?SBS' 










Memorandum to Mr, Rosen 


At 4:10 pm., 3/28/35, Wellington Powell, Vice President, 

Mew YorkJ Telephone Company, advised -chat Eugenrenpullivan, telephone 
company tester, who had been previously contacted by Broady, received 
a phone call from Broady on the night of 3/26/55* at which time 
Broady advised Sullivan that the FBI had raided his office and 
seized material and further stated. Broady believed Sullivan's name 
might have been contained in this material. Broady urged Sullivan, 
in the event that he was contacted by the FBI, that he snould tell 
only the truth. 


New York stated that unless advised to the contrary by 
the Bureau, arrangements would be made to interview Sullivan to 
obtain complete facts regarding the call. 


RECOMMENDATIONS: 

I I. It is recommended that if approved. New York be] 
telephonically instructeo. to interview Broady concerning his 
alleged statement that the FBI raided his office and seized 
material. 






2.' Since New York stated that 
viewed unless advised to the contrary by 
exists for action to be taken here except to instruct New fork to 
expedite this interview. \ 


Sullivan would be inter¬ 
file Bureau, no furtner ne& 




3 ^ 


$ 


3. All pertinent developments concerning tnis matter 
will be firnished to you. 






FEDERAL BUREAU Or INVESTIGATION 
IL $. DEPARTMENT OE JUSTICE 

COM^UMIOPMS SECTION 
AP&ifl955 
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MiNm< Bcsffcf 
'f'tf i\ 

/ ' 11ft. 

I Mr. ' 

) Sjt** I Mr. • •' ' 

u |m>. "’ 

1 Te‘o J~ v;si 

1 jvl, iuA’«-* 

USU Ga! “ 

/ 4 vhtOJ- 


WASHINGTON FROM NEW YORK U 22 * ' 

PIRECTOR ....DEFERRED.... 

1$,^-/ i 9"35" 

JOHN GiBRO ADY, W, ET AL, UPUC. RENY A IRTEL APRIL NINETEEN^ 

fifty five.I 



END PAGE ONE 


Mr. Rosea 


.16 AP^I^ r /^9S5 / ^ / 
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ped«l bureau op investigation 




UNITED states department op justice 
AIR TEL 

4 / 22 / 5.5 - 

NY,NT 


Transmit the following Teletype message toi BUREAU 



Mr. ToV. m 
Mx* Boiw 3 wi| n. - 
Mr- NHv^» —-1 
Mr. Bohioflk---— 

Mr* 0 &xb<>_ 

s Mr. M" hr 
<Q\ Mr. 

* 7 y&r. ISor_ 

Mr* —.— 

',U J A ^ » 



ij *&«. ?v ,v iWrv;' ,, . 
|i IPS**' -SL'J 

w [ ‘V^ |.* ^ ,,%rr^_ 

i( \pl - 

JOHN G. BROADY, WA, ET AL; UPUC. REBUAIRTEL, 4/21/51. DESPfTE;,-4,>’ 


NUMEROUS ATTEMPTS TO INTERVI IN HIM BROADY HAS NOT BEEN INTER VI 
TO DATE. THE NYO PEELS THAT IT SHOULD CONTINUE EFFORTS TO 


INTERVIEW BROADY AND IT IS NOT FELT THAT IT WILL JEOPARDIZE 
THE INVESTIGATION OF HIM. IT IS POINTED OUT THAT IF AN 


INTERVIEW WITH BROADY IS ACCOMPLISHED IT MAY, WITHOUT AROUSING 
HIS SUSPICIONS, DEVELOP INFORMATION BENEFICIAL TO THE 
INVESTIGATION. 


KELLY 


Qj BUREAU (139-149) (REGULAR) 
fife. Rosea,} 


'i 0 7, 


/ 


/ 


U 



TFMcS:AJC (#1-G) 
NY 139-10 





10 APR 25 1999 




Sent M Per 






fit 


i 


4 ) 



' 


Vv-V:;'vV ■ * 

; APRIL 27 1 1955 AIRTEL (MAIL) 

/ i St rt £Lm SAC, SEW YORK (139-10) 

RECORDED - .1* : r*f~ TJ 

JOHN G. BROADY, ET AL; UPUC. ENCLOSED IS A COPY OF AAG 
MEMORANDUM 4/22/55 WHICH IS SELF-EXPLANATORY. AS POIipj^ DUT IN 
THE ENCLOSED MEMORANDUM, OLNEY DESIRES NO FURTHER INVESTIGATION 
RE THIS CASE. HOWEVER, HE DESIRE© TO BE ADVISED OF SIGNIFICANT 
DEVELOPMENTS IN REGARD TO THE HANDLING OF THIS CASE BY THE OFFICE 
OF THE NY COUNTY DA. YOU ARE INSTRUCTED TO CLOSELY FOLLOW UP THIS 
MATTER AND REPORT SUCH DEVELOPMENTS TO THE BUREAU IN ADDITION TO 
. REPORTING THE FINAL OUTCOME OF THE CASE IN STATE COURT. WITH iREGARD 
TO BROADY, YOU SHOULD MAKE EVERY EFFORT TO INTERVIEW f*ff. PREVIOUS 
BUREAU INSTRUCTIONS AND PROMPTLY REPORT RESULTS OF INTERVIEW. YOU 
SHOULD ALSO CONTINUE YOUR DISCREET INVESTIGATION CONCERNING BROADY, 

LA BORPE, RYAN, MELLON, AND RUTHERFORD, PURSUANT TO BUREAU TELEPHONE 
CALL TO 3A JOHN DAHAHY 4/5/55. 

.'HOOVER : 

SnclaJ&e ■ 

139-149 J 

HJM:csn / 

• (4) .y .. . ■ _.. ■. ^ .. ., • 

NOTE : The case iafeired to by Olney in the attached memorandum relates / ( 
to the NY wire tapping setup being prosecuted by NY District Attorney ^ I 
Hogan wherein we conducted a preliminary investigation and sen# a report 
to Olney. 

Broady is alleged to have said the FBI is full of Communists and 
also that we raldfeddhis office. We instructed S NY to interview him re 
these allegations, V NY has attempted numerous times to interview Broady 
and he has evaded the interview. 

On 4/5/55, we instructed NY to conduct a discreet investigation on I 
-Robert La Borde, Ken RJrga, William Mellon, John G. Broady, and ^ 

Richard C. Rutherford who are reported to be top men in the wire 
: tapping field. The Director approved. 



Tolson . 






COMM, - FBI 

5 795s2.? 
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MAILED 31-.’ 







STANDARD FORM NO. 64 


' 'Office Menfflandum • 


A 


UNITED STaTES GO 


TO 




FROM 


SUBJECT: 


't 



Director, Federal Bureau of Investigation 

Warren Olney III, Assistant Attorney General 
Criminal Division 


DATE] 


t' 




JOHN G. 


_ _ JRQADY, with alias^- 

John Steve^feroadyj CHARLES“GRIS; 
CARIYRUH ^WALTER cC^iSMANNj 
WARREN B ^SHANNON j 
UNAUTHORIZED PUBLICATION 
OR USE OF COMMUNICATIONS 


\ 


I 


■ 1 

* • 9 -/ 

9 -/ 


r. Hoard 

Mr. Nichols- 

Mr. Belmont. 
J?arbo_- 
^Mohr 1 


&ggu> 


Mr. Rosen- 
Mr* Sisoo- 


Mr. Winterrowd- j 
Tele. Rwro- 

Mt. — | 

Miss 




*tC&£E3S3SSSSESiA 


O^.A* w 


. Reference is made to your memorandum of February 28, 1955, 
with which you transmitted to us a copy of a* report made by 
Special Agent John J. Danahy made at New York, New York, dated 
February 21, 1955, and in which you requested to be advised 
whether any further investigation by the Bureau is desired in 
connection with this case. 


Reference is also made to your memorandum to us dated 
February 23, 1955, concerning a conference on February 21,' 1955, 
in which representatives of the Bureau and a member of my staff 
discussed this matter. As indicated in your memorandum, no fur 
ther investigation by the Bureau is 
However, we would like to be advisei 
in regard to the handling of this 
New York County District Attorney 

RECORDER, 



APR 25 1955 




; my & , i9?5 
■ SAC, Hew York 
JOSH GV^BRGADT, WA., EE AL* 5 UPUC. 


AUffill. 



• 'U-i 


Reuralrtel 4-22-55 concerning captioned matter* 

Sbu are instructed to advise the Bureau with 
regard t© the efforts you have made to interview Broady 
with regard to the statements which are alleged to have 
been attributed to him that the FBI is full of Communists 
.and that theFBI raided his. of fide...' 

If Broady has not been interviewed! every- 
effort must be made to interview him to resoive these 
allegations* 

/ ■ Hoover f :; .* 

HJ.krtr • < ' - . ' w-w -\ ' .• • 

( 4 ) , r..;.". . ; : V;V Iv;;,' ; ; 

mm, . Broady - was alleged to have made the 
statements that the FBI'was full, of Communists and that 
the FBI had raided his office; New York was instructed ’ 
to interview Broady; however, New York has stated- that 
it has attempted to interview him on numerous, occasions 
but in view of. Broady's evasiveness’,, it has not been able 
to/accomplish this.-; By; lair tel 5-2-55 Few York' advised . 
that, Broady was indicted ,bn 5-2-'55 fbr violating the 
New York State Penal'Code' relating to wire tapping. \ 


RECORDED-#! 


:tv- . 
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May 9> 1955 



Assistant Attorney General 
Warren Oiney III 


Director, FBI 



JOHN G. BROAD!, with alias, et al. ? 
TBfAUTHORIZED PUBLICATION OR USE 
OF COMMUNICATIONS 


Reference is made to your memorandum dated 
April 22, 1955* your file 82-51-35 (WO:JWBsaljj), 
concerning captioned matter. 

You advised in referenced memorandum that 
no further investigation "by this Bureau was desired. 

You requested to he advised of significant developments 
in regard to the handling of this matter hy the office 
of the New York County District Attorney. 

Our New York Office has advised that 
Chief Inspector Stephen Kennedy of the New York City 
Police Department advised that John G. Broady was 
indicted on May 2, 1955? for violating the New York 
State Penal Code relating to wire tapping. 

The above is for your information. 


I7J1-1: tr 
(>-;)' 
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fJR 


RAL BUREAU OP INVESTIGATE)! 


UNITED STATES DEPARTMENT OP JUSTICE / 

AIR TEE / * / 

■ ”572755 - - /?% / 

N.Y.,NY / / / 

Transmit the following .Teletype message to; BUREAU 

(t 

JOHN g; BROADY, ET ALj UFUC. REBUAIRTEL, 4/27/55. CHIEF 
INSPECTOR STEPHEN KENNEDY, NYC PD, ADVISED THAT BROADY WAS 
INDICTED TODAY FOR VIOLATION OP THE NY STATE PENAL COIE J 
RELATED TO WIRE TAPPING. J? 


^EToIson--— \ 
i Mr. Boatdmas—.• t 
Mr. Nichota^—<-1 
I Mr. B 2 lwont_=- -1 
I Mr. Hstbo——• | 
& Mr. —“*"J 

1 Mr- 

| Mr. 

I Mr- 

I Mr. Di?oar- 

i Mr- 

i2c3 


KELLY 


3 - BUREAU (139-149) (HM) 

/ 

TPM;HAP (#1-S) 

(139-10) 




Ksv Itosenj 

iwr " . ir r4>jit u n.i ■ ■ 

c\'M 

•* SUK»‘ 




/ri-rn- 


i MAY 3 1855 




Approve d^X/\ f^CX^ _ Sent 

Special Agent in Charge 


M. Per 
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UNITED STATES 

AIR 



P 


ERAL BUREAU_OF INVESTIGATE! 

WENT OP JUSTICE 


- S/ll755 * ’ 

N.Y.,NY 


Transmit the following Teletype message tos BUREAU 
JOHN G^BROADY, wa, ET ALj UPUC. 


i PD f 


*\ 

f i 


ST 

ToIfoe _ 

’Mr. 

Boart'.m&ik 

Mr. 

Nichole* 

Mr. 

Belmont _ . 

Mr. 

Harbo .... 

Mr. 

M».hr 

xA 

JPamms. 

Mr. 

Tamm. 

Mr. 

S>>o __ 

Mr. 

"WinterrowcL 

Telo 

. Roam. 

Mr. 



Miss Gandy-. 


ReBuairtel 5/6/55, requesting the NYO to advise the Bureau 
of the efforts made to interview BROADY. The NYO has made 
numerous phone calls to both BROADY‘S office and residence in 
an attempt to arrange an inter vie w. BROADY has undoubtedly 
instructed persons answering his phones to avoid divulging his 
whereabouts inasmuch as the inevitable answer to the calls 
made by the NYO is, “Mr. BROADY is out, he will call back 
later." 


On one occasion, the NYO was successful in getting through to 
BROADY and at that time, he said he did not desire to be> 
interviewed by the NYO and that he would call back later. This 
information is set out in NYairtel, 3/17/55. BROADY, however, 
never returned the call. The NYO has also attempted to locate 
BROADY outside both his office and residence. These attempts, 
likewise, have not been successful. 

NYairtel, 4/22/55, reflects that the NYO felt that it should 
continue efforts to interview BROADY. It has become apparent 
to the NYO, however, that BROADY is deliberately avoiding interview 
in view of the numerous opportunities the NYO has afforded him to 
be interviewed and his resulting uncooperative attitude. It • 
is, therefore, the recommendation of the NYO that no further 
efforts be made to interview him. In line with the recommendation 
of the NYO, it is pointed out that BROADY has publicly threatened 
dourt action against NY County District Attorney PRANK HOGAN, and 
these remarks have received widespread publicity in NY newspapers. 
BROADY*S wife has also made statements which have received much 
P^^licity. This iss being pointed out to apprise the Bureau of 
the possible attending adverse publicity the Bureau may receive 
if the NYO continues attempts to interview BROADY. The Bureau, 
however, will be kept advised of developments in this case. - 






Office Memorandum • united states government , 


STANDARD rcmM NO. 64 * 

Office 

M 

/TO 

Mr. : 

/ 

FROM » 

Mr. : 

SUBJECT: 

JOHN 


DATE: 5-17-55 


P. 


r Tobonqr>rl^ 
Boafdmln^^l. 
n/Mchois k 

1/ Belmont_ 

f Harbo_ 

Mohr_ 

Parsons ^T 
l,,i ^* Jlosen 

jXamnr_ 

/^Sizoo_ 

5rjj^errjpwd 

V^Tele.\Room_ 

Holloman _ 
Gandy 


JOHN GT BROADY, wa., ©t al 

UNAUTHORIZED PUBLICATION OR USE OF COMMUNICATIONS 


The.purpose of this memorandum is to recommend that we i l ? 1 V" 

continue our efforts to interview John G. Broady concerning state- / 

ments he is alleged to have made against this Bureau. / lyvA /Q-idw^S 

* lf* x * l 

It was previously reported by our New York Office that in- ^ < 

formation had come to its attention to the effect that Broady stated 
that the FBI was full of Communists and the FBI had raided his office 
and took material therefrom. 

We desired to interview Broady concerning these remarks in 
order that we could set the record straight and admonish Broady 
concerning these remarks. Instructions were issued to New York to 
have Broady interviewed. 

New York has advised that on numerous occasions Broady has 
been contacted by Agents but he has evaded interview and on one 
occasion Broady stated that he would get in touch with the New York 
Office but he never did. It is also being pointed out that Broady 
is presently under indictment for his part in the New York wire tap 
setup expose„dr in..New York concerning which we conducted a preliminary 
inves t i ga t i orf, referred a copy of our report to the Criminal Division,^ 

which, in turn, advised us it desired no further investigation. . > 

1 - - — ——- ... j .* 

By airtel 5-11-55 New York stated that it is apparent that /: 

1Broady is deliberately avoiding interview in view of the numerous (J 
;l opportunities the New York Office has afforded him for interview and 
ihe has exhibited an uncooperative attitude. New York recommends 
1 that no further efforts be made to interview him. It also points 
■out that-in line with this recommendation, Broady has publicly 
threatened court action against New York County District Attorney 
Frank Hogan and wide' publicity has been received concerning this. 

Broady* s wife has also made statements which have received much 
publicity. New York advised that it was pointing out this matter to 
the Bureau so the Bureau would be cognizant of the possible attending 
adverse publicity the Bureau may receive if the New York Office continues 
its attempts to interview Broady. RECORDED - 17 y ’ 

I The alleged statements attrCowbed to Broady cannot go un¬ 

challenged and as soon as the opportunity presents & , £geffl&j!9§&w York ^ 
should interview Broady. ' 


Enolo & 

' a & A \ / MS 


HJM:mrs 


3 2 


1 Broady is being'pros^crufe^TJy 
DA Frank Hogan of N.Y. County. 

SEE NEXT PAGE /3?~/Y0 


^ I 







*■ m 

Memo to Mr. Rosen 


# 

RECOMMENDATION: 


It is recommended that the attached airtel be forwarded to 
our New York Office instructing it to interview Broady as soon as 
the opportunity presents itself. 





4 




AI* 


MAY. 17, 1955 

SAG, -TO YORK 


JOHN G^BROAPY, with alias, et al / A' 

ofpc . : , . y \ 

■■■■'. -'j^y.y. ■ • • ■ 

Reurairtel 5* , ll-55 concerning your recommends tion 
that no further efforts be made to interview Broady. 

The statements attributed to Broady that the FBI 
is full of Communists and that we raided his office cannot 
go unchallenged* You are instructed to interview Broody 
concerning these remarks as soon as the opportunity presents 
itself. ; 

You should keep the Bureau fully advised of your 
efforts to handle this interview and resolve this situation 
as soon as possible. 


HOOVER 


HJMsmrs 

(8) NOTE S 

Attachmen^frice to Rosen memo same 
date and same caption, HJMsmrs. 
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UNITED STATES DEPAETMENT OF JfJS 

AIRTEL / / TfWM YORK, 

-rDi/ 

L/ 

Transmit the following Teletype message to: BUREAU 

WAUTf/oti!/Z£.T> AT| o /v ^ ose or Cioft, TioHC 

JOHN G. BROADYi WAS, ETAL, UPUC. ^ 

% __ „ 

ReBuairtels 3/15/55 and 5/18/55 and Bureau tel 

JOHN G. BROADY interviewed this date in public corridoF"’^ 
of his office building, 19 Rector St., NYC, by SAs JOHN J. DANAHY) — / 
and TERENCE F. McSHANE. BROADY advised information received by 
this Bureau that he had made two serious allegations against this 
Bureau. Advised information received that he had alleged that 
agents of this Bureau had raided his office premises and seized 
material therefrom. BROADY categorically denied having made such 
statement to any persons under any circumstances and stated he 
was certain such was not case, had no reason to believe it was 
so, and reiterated he had never made such statement. Was advised 
by interviewing agents that source of this information was reputable 
citizen and that Bureau considered this allegation most serious. 
BROADY reiterated denial. 


Was then advised that allegation had been made that he 
had stated FBI was full of Communists. BROADY stated emphatically 
that he had not made such an allegation; that he would not make 
same since he did not believe it to be so, and had no information 
whatsoever as to any Communists in FBI. Was advised this allega¬ 
tion likewise received from a reputable source and BROADY reiterated 
he would have no basis for such an allegation and denied he had 
made same. 


BROADY inquired as to sources of these allegations against 
him and was advised such could not be revealed. He was thereafter 
emphatically advised that if in fact such allegations had been made 
by him and were repeated, appropriate action would be taken by 
this Bureau since such statements would not be tolerated. BROADY 
reiterated his denial of having made allegations and interview 
was concluded. 


It is noted that identity of EUGENE SULLIVAN > Telephone 
Co. employee who made allegations of statements made by BROADY, 







FEDERAL BUREAU OF INVESTIGATION 
UNITED STATES DEPARTMENT OF JUSTICE 


- 2 - 

Transmit the following Teletype message to: 

was not furnished to BROADY since possibility exists BROADY may 
mafee further efforts to develop SULLIVAN as Telephone Go. source, 
at which time it is expected that NYO will be advised by 
SULLIVAN in accordance with previous promise. 

No further action being taken on this phase of BROADY 
case, UACB. 


KELLY 


investigative division 


Approved: 


Sent_,M Per 


Special Agent in Charge 






JUNE 29, 1955 ;■■■■ ' - ■ /■ 

SAC, HEW YORK (139-10) 


' 'AXRTEL 
: • MAIL 



JOHN G. BB 
UPUC 



, EI.,AL : 


n QH003B Reurmenio 6-27-55 pointing out that Broady’s 

trial has been scheduled for the first Holiday in October, 

. . 1955.' : . „ - ; ^ . • 

A newspaper ©lipping taken from the Hew York 
n Hera Id Tribune,’” page 11, dated 6-21-55* reveals that 
three of the other subjects of this ease indicted as a 
result of the wire tap investigation in February changed 
their pleas to guilty and are expected to give evidence 
against Broady. The three subjects named were Walter 
Astnann, Carl Huh and Warren Shannon* 

By alrtel 4*27-55 you were instructed to closely 
follow the State* s case and report any developments to the 
Bureau which developed, including a report of the final 
outcome of the case since Assistant Attorney General Warren 
Olney III, Criminal Division, Department of Justice, 
requested to be advised of significant developments in 
regard to the handling of this case by the office of the 
New York County District Attorney, . 

You are Instructed to sualrtel reflecting a 
summary of the indictraents handed down thus far in this 
ease with regard to the State prosecution and also de¬ 
termine whether A smann, Buk and Shannon or anyone else 
changed their pleas to guilty® All pertinent develop¬ 
ments with regard to State prosecution to date should be 
reported in the summary* . 

Your summary alrtel should reach the Bureau no 
later than 7-5-55*,. . ■ • 

You are also reminded that you must continue 
to remain alert ^nd folio^ the State’s prosecution with 
regard to this ease.and promptly report all developments 
to the Bureau as they occur#'. 
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Boardman . 
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standard form NO. 64 


5TANUARD FORM NO. DA ^ , 

Office Mermrandum • united sram 


GOVERNMENT 




to “ s Director, FBI (139-149) dates 6 / 27/55 

from : SAG, New York (139-10) 

subject: JOHN G. BROADY, etal 
UPUC 

Re Bureau 0-1 form dated 6/14/55* 

^ ^ ^ Assistant District Attorney A. MELIA, New York County /* > 

District Attorney’s Office, advised SA MICHAEL O’ROURKE on __I 

6/27/55 that BROADY’s trial has been scheduled for the first W 

Monday in October, 1955. 

The NYO will continue to remain in contact with MELIA H* - 
regarding any prosecution of BROADY. £&« 


OV" I 


TFM:EG 




- A/ ; -i 
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D 1S£L> 


I r 

Ul 
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Three JBCeld in Bail 
The three, who were contin¬ 
ued in $1,000 bail each by Gen¬ 
eral Sessions Judge Jonah J, 
Goldstein for sentencing on Nov 
16 are: 

WALTER ASMANN, twenty- 
nine, of 145-81 175th St., Ja¬ 
maica, Queens, formerly em¬ 
ployed by the New York Tele¬ 
phone Co. as a “frame man,” 
connecting subscribers* tele¬ 
phones to exchanges. 

CARL R. RUH, thirty, of 3336 
Decatur Ave., Bronx, formerly 
employed by the telephone com¬ 
pany as a telephone tester. 

. WARREN B. SHANNON, 
thirty, a film electrician, whose 
apartment at 360 E. 55th st 
[was raided by police on Feb. ll! 
Keating Revealed Raid i 

poIice raid, whichj 
j resulted in no arrests, was ex- 
■posed on Feb. 17 by William jr.j 
.Keatmg, 'then counsel to the 
•New York city Citizens Anti-i 
' Committee. An investiga-’ 
tion begun the following day re- ; 

the four indictments 
and Mr. Keating’s serving five 
aays^ imprisonment after his 
of contempt for his 
lefusal to reveal the sources of 
Ins information about the raid. 

I No action has so far been 
taken against any member of 
* t the Police Department allegedly 
j j involved in the scandal Y 

U • defen ^nts told 

JJdge Goldstem yesterday f »y 
had received no promises in 
I changing their pleas of inno¬ 
cent—made at their arraign- 
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r. Rosen 
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Herald Tribune photos by Don Rlc# 
Change pleas to guilty in wiretap case: Left to right, Carl K. Ruh, Walter Asmann 
and Warren Shannon. ' _ • ... __— 


ment Feb. 24, five days after 
their arrest. Assistant District 
Attorneys Aloysius Melia and 
Harold Bims recommended ac¬ 
ceptance of the pleas, declaring 
that the two had been co-opera¬ 
tive and would testify at 
Broady’s trial, which is expected 
to be held in September or Oc¬ 
tober—hence the Nov. 16 date 
for sentencing of the other 
i three. 

i Possible Sentences 


Broady, who lives at 110 Riv- 
i erside Drive and has offices at 
i 19 Rector St., was arrested May 
j 2 and on May 9 he pleaded in- 
! nocent to a fourteen-count iri- 
dictment charging him with 
being head of the illegal wire¬ 
tapping ring which had been 
monitoring private calls on the 
East ftide since Sept. 1, 1953. 
Asmann, Rulx and Shannon 
were named as his “co-c onspira- 


tors and employees.” Broady is 
free on §2,500- bail awaiting trial. 

The three men are liable to 
sentences of five years each, two 
for each count of wire-tapping 
and one for the conspiracy 
count. Involved in their pleas 
were charges that they had 
tapped the telephone lines of 
Rudolph Heinneman, an art 
dealer, at 465 Park Ave., between 
Sept. 1$, 1954, and Feb, 11,1955, ( 
and of E. R. Squibb & Sons, a 
drug firm, at 745 Fifth Ave., on 
Feb. 10 and 11, 1955. 


telephone exchange at-228 E. 
56th St., and run lines into 
Shannon's apartment, where the 
wire-tapping machines and re¬ 
corders were set up. Subse¬ 
quently, it was charged 
Broady opened another wire¬ 
tapping setup at 303 E. 53d St.j 


How Ring Operated 

According to District Attorney 
Frank S. Hogan, Broady, who is 
fifty-two, conceived the wire¬ 
tapping setup in 1953 and or¬ 
dered Shannon to lease the E. 
55th St. apartment. He then, 
according to-the indictment, goti 
Ruh and Asmann to make Sb cer-| 
tain connections” outside the, 
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Assistant Attorney General July 11, 1955 

Warren Olney III 



Director, FBI 


HORDED - 30 


JOHN G. BROABY, wit Valias, et al 
UNAUTHORIZED PUBLICATION OR 
USB OF COMMUNICATIONS 



Reference Is made to our memorandum dated 
May 9, 1955. 

Our New York Office has advised that Assistant 
District Attorney Ao Melia, New York County District 
Attorney's Office, New York, stated that John G« Broady, 
whose trial is scheduled for the first Monday in October, 
1955 5 has been indicted on nine counts of wire tapping, 
two counts for possession of wire tap instruments, two 
counts of maintaining a location for wire tapping, and 
one count of conspiracy to commit wire tapping. 
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Mr. Melia stated that Carl Ruh, Walter Asmann, 
and Warren Shannon, entered pleas of guilty on June 20, 
1955* to two counts of illegal wire tapping, and one 
count of conspiracy to wire tap. Mr. Melia said bail has 
been set at one thousand dollars for Ruh, Asmann and 
Shannon, and he stated they will be sentenced on 
November 16, 1955. , 

Mr. Melia said\other individuals are under 
Investigation at this time in connection with the District 
Attorney's prosecution of Vthls case, however, he did not 
wish to disclose the names\of the individuals at this 
time.> \- 


You will be advised of any pertinent developments 
concerning the State's prosecution of this case pursuant to 
your previous request. \ 


Tolson — 
Board man . 

Nichols_ 

Belmont _ 

Harbo _ 

^ohr_ 

^arsons _ 
I tosen _— 
famm_ 


[interrowd . 

ele. Room t 

.'Homan __- HJMSmiC^ 


NOTE: ..This .case: involved the N.Y. wire tap set up 

discovered-in February, 1955* We conducted a. 

; preliminary' investigation and referred a copy of our 

- report to Mr . Olney.' ' Mr. .Olney advised that we should 

" conduct no' 'fu:rther ; ’investigation- blit ^e...stated we should 

- follow the NlY. State prosecution and'keep.him advised of 

; developments'*:,- : *•. rr-j.:-.-- ; ; , 
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Assistant District Attorney A. MELIA, New York 
County District Attorney’s Office, advised this date that 
BROADY, whose trial is scheduled for the first Monday in 
October, 1955* has been indicted on 9 counts of wire tapping, 

2 counts for possession of wire tap instruments, 2 counts of 
maintaining a location for wire tapping, and one count of 
conspiracy to commit wire tapping, 

MELIA stated that CARL RUH, WALTER ASMAN/4id 
WARREN SHANWON entered pleas of guilty on 6/20/55 to 2 counts 
of illegal wire tapping, and one count of conspiracy, to wire 
tap, MELIA said bail has been set at fl,000 for RUH, ASMANJV 
and SHANNON, and that they will be sentenced on 11/16/55. 

. * 

MELIA said other individuals are under investigation 
at this time, in connection with the DA’s prosecution of this 
Case, however, he did not wish to disclose the names of the 
individuals at this time* 

MELIA advised he will contact the NYO of any 
significant developments in this case, and the Bureau will 
be accordingly advised. 
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S Assistant Attorney General 
Warren Olney III 

^.Director, FBI ' 

•® , /??- &? 

;J0HN G; BRQADY, et al 

t.'lUNATJTHORIZfeD PUBLICATION 
V ^0R USE OF COMMUNICATIONS 


July 15* 1955 


There Is enclosed a copy of the report of Special 
Agent Terence F. McShane dated July 12, 1955* at New York, 
New York* captioned "John G. Broady, et si; Unauthorized 
Publication or Use of Communications." 

You will be furnished with further reports in' 
this matter when they are received* 
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Office Nlemovatldum , • united states government 

ro : DIRECTOR; FBI (139-149) DATE: 7/12/55 


^ffc- EROM 


SUBJECT: 


SAC; NEW YORK (139-10) 

£> 

JOHN G. BROADY; ET AL 
UPUC 


Transmitted herewith are three copies of the report of 
SA TERENCE F. MC SHANE, 7/12/55, New York. 

EDWARD JONES; NYC. Anti-Crime Committee, 270 Park 
Avenue, New York City, furnished SA MeSHANE on 6/29/55, BROADY* S 
personal telephone book containing the names of BROADY* S clients 
and contacts. Photostatic copies have been made of the book and 
one copy is being forwarded to the Bureau. JONES saidthe telephone 
book was BROADY*S current book in 1949. 


Due to the identity of some of the names contained in 
BROADY*S book and the source from which obtained, it is not felt 
that this material should be included in rerep. All of the names 
in BROADY* S book have been indexed in the NYO. 

REGISTERED MIL 
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FEDERAL BUREAU OF INVESTIGATION 


Form No, 1 

This case originated at 


REPORT MADE AT 


NEW YORK 


NEW YORK 


DATE WHEN , PERIOD FOR WHICH MADE REPORT MADE BY 


made 4/5, 7 >. 20 , 21 , 25 j 

/I 2 / 592 B; 5/20,24; b/lj , 


TERENCE P. MeSHANE mfs 


12/55 


CHARACTER OF CASE 


JOHN G. BROADY* ET AL 


UPUC 


SYNOPSIS OF FACTS: 


: EDWARD JONES* NYC Anti-Crime Committee, 


-P*- 


DETAILS: On June 28, 1955, EDWARD M* JONES, New York City Anti- 

Crime Committee, 270 Park Avenue, New York City, ad¬ 
vised that he contacted many of his sources around New York who 
are cognizant of activities in the wire tapping field, and he de¬ 
termined that the subject is no longer engaged in any wire tap¬ 
ping activities, JONES stated that it is the consensus of opinion 
of the people who are familiar with wire tapping in the New York 
City area that BROADY has ceased wire tapping due to the fact that 
he has been indicted for wire tapping and faces prosecution. 
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APPROVED AND 
FORWARDED: 


Special Agent 

in CHARGE 


COPIES OF THIS REPORT 

Bureau (139-149) (RM) 
2 - New York (139-10) 
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Mm rtf 
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PROPERTY OF FBI—THIS CONFIDENTIAL REPORT AND ITS CONTENTS ARE LOANED TO YOU BY THE FBI AND ARE 
AGENCY TO WHICH LOANED. 


IRE^ppojl ;| 


E DISTRIBUTED OUTSIDE OF 


U S. GOVERNMENT PRINTING OFFICE 36-69265-1 
















NY 139-10 


ADMINISTRATIVE PAGE 


LEADS 

THE NEW YORK OFFICE 

At New York, N, Y . 

Will remain in contact with Assistant District Attorney A. MEDIA, 
New York County District Attorney’s Office for information re the 
DA'S prosecution of BROADY and advise the Bureau in this regard* 


REFERENCE New York airtel to Bureau 7/5/55. 
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JULY 20, 1955 

sac, mi York 

o 

JOHN G. BROABY, ET AL 
UPUC 


airtel 

MAIL 


Reference Is made to the report of SA Terence F. 
McShane dated 7-12*55* 


You should submit a closing report regarding this 
case* Thereafter, you should continue to follow State pro¬ 
secution and promptly report any pertinent developments to 
the Bureau as they occur in addition to reporting the final 
outcome of the State prosecution* 



HOOVER 


Tolsoo_ 

Board mao . 

Nichols_ 

Belmont _ 
Harbo 


HJMimrs (i|) 



ty/S 








AtJGUSi' 29, 1955 


AlfilBL 


0 

JOim G. BROACH| Ei AL 
UPHG 


BAG, 1JS.I-J YQR2Z (139-10) 


RoBuairtel 7-25-55 concerning captioned natter. 


Advise the Bureau the date of 
oy your office and the na^e of reporting 


report submitted 
Agent* 
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RJTUmrs 


(ltf 






Tolson_ 

Boardman 
Me hols _ 
Belmont _ 

Harbo_ 

Mohr_ 

Parsons _ 
Rosen_ 


Tamm„ 


Sizoo_ 

Winterrowd _ 
Tele. Room. 
. Holloman. 



SEP 1 





?K0SW - • 



g» AU6 301955 s 


/AAIl-D 2 

AUG 2 9 1955 
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Assistant Attorney General 
Warren Olney IXX 

Director* FBI 

is :/3f 

JOHN G« BROADY* Ot al 
UNAUTHORIZED PUBLICATION 
OR USE OP COMMUNICATIONS 


September 9* 1955 


Reference is mad© to our memorandum dated July 15* 
1955* concerning captioned matter* 

Enclosed la a copy of the report of Special Agent 
Terence F. MoShane made at New York* New York* dated 
September 1* 1955*; concerning captioned matter* 

You will be advised of pertinent developments 
with regard to the. State 1 e prosecution of this case pursuant 
to your previous request* 



Bufile 139-349 

. . NOTE : ; ' ;• V/'"' ;; ' ; ’ / • \ ' ... 

This case involved the New York wire tap set-up 
discovered in February, 1955* We conducted a preliminary 
'investigation and referred a copy of our report to Mr, * Olney*. 
Olney advised we should conduct no further investigation 
but he stated we should follow the NY State prosecution and 
keep him advised of developments. 
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Boardman '.- • " 

Nichols _____ 

. Belmont 
' Harbo " ' : ' Q 
Mohr - - ‘ 
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.‘Tamm • V 
Sizoo" ‘ 

* Winterrowd_1 

Tele. Room 1_ 

Holloman _ 

■, Gandy _ , 
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1 FEDERAL BUREAU OF INVESTIGATION 

Form ^0*11 

this ^Ho RIG , natedat new YORK FILE NO. 

| 5$EFORT MADE AT DATE WHEN PERIOD FOR WHICH MADE REPORT MADE BV 

f NEW YORK 9/1755 8/31; 9/1/55 TERENCE P. McSHANE eg 


^REPORT MADE AT 

NEW YORK 


DATE WHEN PERIOD FOR WHICH MADE REPORT MADE BV 


JOHN G. BROADY, etal 


CHARACTER OF CASE 

UNAUTHORIZED PUBLICATION 
OR USE OP COMMUNICATIONS 


SYNOPSIS OP FACTS: 


HAROLD BIRNS, Assistant District Attorney, 

New York County, advised BROADY indicted for 
violation of Sections 1423, Subdivision 6 and 
552A of NY State Penal Law. BROADY*s trial 
scheduled for 10/3/55. 

- C - 


DETAILS: On September 1, 1955, HAROLD BIRNS, Assistant District^ 

Attorney, New York County, advised that BROADY has , 
been indicted for violation of Section 1423, Subdivision 6, New f 
York State Penal Law, on nine counts of wiretapping, two counts ; 
of maintaining a location for wiretapping, and one count of 
conspiracy to commit wiretapping. 

Mr. BIRNS stated that BROADY has also been indicted 
for violation of Section 552A of the New York State Penal Law 1 
on two counts for possession of wiretap instruments. 


Mr. BIRNS advised that BROADY* s trial is scheduled 
for October 3, 1955 and that he will keep the Bureau advised 
of significant developments in this case. 
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APPROVED AND 
FORWARDED: 


PI 


1*^, Special agent 

| IN charge 


w 

VOA 

. 

rj \j 


COPIES OF THIS REPORT 


; 3 - Bureau;(139-149) 

__ ' J '■■•It 

2 - New York (139-10) 


DO NOT WRITE IN THESE SPACES 


'IA 


1 RECORDED • 15 


PROPERTY OF FBI—THIS CONFIDENTIAL REPORT AND ITS CONTENTS ARE LOANED TO &W BYi 
AGENCY TO WHICH LOANED, / \ 

U. S. GOVERNHEUT PaiflTlJlG OFFICE 16~ 50265-1 


m SEP . 

#/ 7fM 1 

:D TO jtO$ By||hE F^AnWrE NOJ^'bE^ISTRIBUTED OUTSIDE OF 
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NY 139-10 

REFERENCE: 




ADMINISTRATIVE PAGE 

Report of SA TERENCE F. MeSHANE, New York, 7/12/55. 


ADMINISTRATIVE PAGE 


-2- 







! v?.r. Boardm&S—— 

| Mr. Nichols-- 

| v.r. Balmont-- 

FEDEf^L BUREAU OF INVESTIGATION• ^ 

. j ^j r , Pavsottsi^^ 

UNITED STATES DEPARTMENTOF JUSTICE Mr. Rossm^C^fej 1 

/ I Mr. Tamm—Hp 

AIR TEL / 4 Mr. Sizoo-— 


L BUREAU OF INVESTIGATION- 


Transmit tfc 

JOHN G. 


NY, NY 9/1/55 
i following Teletype message tos 
JROADY, ET AL; UPUC. 

ReBuairtel, 8/29/55* 


ureau 


Mr. Sizoo-— | 

Mr. WinterxwdL 

TMe. Room--- 

Mr. Hollomaffl—.. 

* f * Gand y . % 1" > 


Closing report of SA TERENCE F. MC SHANE, in 
this case, submitted 9/1/55* 


KELLY 


34Bureau (139-1^9) (REGULAR MAIL) 


2 3 tdtt' 
i>._. 


RECORDED ■ 15 w S e?Sws 


TPM:MXD (I#1V1 ill. & 

Approved /V l / \juKcfl S ent 

Spebis®'" Agent in Charge 



_M Per 


?l$EP2o:~ 
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Assistant Attorney General 
Warren Olney III 


September 21, 1955 


/ 



Director, FBI 

%/-/*/■ 9- 

JOHN Q. BROADY, ST AL.f 
UNAUTHORIZED PUBLICATION OR 
USE OF COMMUNICATIONS 
U39-ll*9) 


Reference Is made to our memorandum 
dated September 9, 1955* concerning captioned matter® 


V 


A 


fl 


[ 




Our New York Office advised that an.article 
appeared in the"New York Times" dated September 20, 1955* 
which revealed that a superseding indictment. Including 
•11* counts of;ien.indictment voted last May, was returned 
against JohsrS. Bready on September 19* 1955. The 
superseding Indictment of 20 counts includes six new 
counts for wire tapping a business firm and five 
individuals® 

✓ 

Broady is charged with tapping the telephone 
line of the Bristol Myers Company, 630 Fli 
New York, New York* the telephone line of 



b6 

b7C 


,« teiepnone line or Tnomas Tracy, a private det^ctiV^j the 
V i telephone line of George Gallowhur, a chemical mahu- . . 

f acttirerj the t elephone line of Kyle MacDonnel-1, a sflg er| 

tA r A \&vc and the telephone line of Alfred M. Steele of the P^pai* 

v i&- - 


Cola Company, 








JD> t 



The superseding indictment includes o«b count 
of conspiracy, 15 counts of illegal wire tapping and 
four counts of unlawful possession of wire tap equipment 
and unlawful use of premises for wire tapping. . 

Broady pleaded not guilty to the new true bill. 


The "New York Times" article Indloatesj-jthat | 
oady would probably be brought to trial in tha c T.*ltter 




Tolsbn_ 

Board man . 

Nichols_ 

Belmont_ 

Harbo_ 

Mohr_ 

Parsons __ 

Rosen _ 

Tamm_ 


uU 


Sizoo_ 

Winterrowd _ 
Tele. Room . 
Holloman . 
Gandy _ 


part of October, 1955. The article points out that 
the tapping of the Bristol Myers telephone line was 
allegedly done frojm^O^East 53rd Street, New York£* 

New York^and the’other wire tapping was don© from 
360 East 55th f Street,-■ New York, New York, which apartment 
was leased by'^Apreh B. Shannon, who Is also a subject 
of this case. 


HJM;magn: jft 

'M if 

08 < 


bt' v»: 


1.41?*' ' 
'I % ? 


la 

See note page 2. 
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Memorandum to Assistant Attorney General 
Warren Olney III 

Yon will be advised of pertinent developments with 
regard to the State®s prosecution of this ease pursuant to 
your previous request. 

NOTE: ' ' : ' V'-' " . - ’ h 


This case involved the New York wire tap setup discovered 
in February, 1955* We conducted a preliminary investigation 
and furnished a copy of our report to Mr. Olney. He advised . 
we should conduct no further investigation but stated we 
. should, follow the New York State prosecution and keep him 
advised of developments. 



AIRTEL 


ro 




w 


U 


FEDERAL BUREAU OF INVESTIGATION 



. /C 



UNITED STATES DEPARTMENT OF JUSTICE 

3/30/$$ y jX 

Transmit the following Teletype message to: BUREAU 

o 

JOHN G. BROADY, ET ALj UPUC. 


Mr. Nici 

Mr. BrVv„ .hi _i 

Mr. i* ___ 

I Mr.//! .' • 

Llry V<CfV . 

Mr. ! . 

Mr. V ■ ■■■ . 

Tele. _ 

Mr. lfr-’*, „ ,_ 


tssgfam 

Rerep of SA TERENCE F. MC SHANE, 9/1/55, NY* / ' ^ 




An article appearing in ”Ne:w York Times” issue 
of 9/20/55, indicated a superseding indictment, including 
llj. counts of an indictment voted last May was returned 
against the subject on 9/19/55* The superseding 
indictment of 20 founts includes 6 new counts for wire 
tapping a business firm and 5 individuals. 


BROADY is cl 
Bristol Myers Co., t 

larged with tapping, the lines of the 
d 30 Fifth Ave., and the phones of 

1 b6 

GALLOWHIjJ 

THOMAS TRACY, Private Detective, GEORGE b?c 

1, a chemical manufacturer, KYLE MAC DONNELL, 

, and ALFRED M. STEELE, Chairman, Pepsi Cola 

a singer, 
Co. 


The superseding indictment includes one count 
of conspiracy, 15 counts of illegal wire tapping, and 
ij. counts of unlawful possession of wire tap equipment 
and unlawful use of premises for wire tapping. 


BROADY pled not guilty to the new true bill. 


"New York Times” article indicates BROADY S 
would probably be brought to trial ^n the latter part 
of October. Article points out that the tapping of 
the Bristol Myers wires was allegedly done from 
303 East 53rd St., NYC, and the other wire tapping 
from 360 East 55th St., NYC, which apartment was leased 
by WARREN B. SHANNON. 


/ / 

/ 
/ 


Uj* 

Araprm 


The NYO will continue to follow this ease and 
information received will be reported to the Bureau -J^ 


promptly. 

/T9 Bureau U39-ll|.9) (HM) 

S ent 

Special Agent in Charge 

TFMsJEL C#D 
NY 139-10 



-yyi n > ' 

KELLT '.j hi 


Per \ 


.14 SEP 21 


C^Svvj 3 



Qjg» Rosen J 









STANDARD FORM NO. 64 j* ^ 

m M (9-22-5 

0^ Memorandum • united states government 

TO < ^^kc,/l/eus (Youkjflle //> } DATE: //- /- S'^' 


0-1 

(9-22-54) 


DATE: 


s //- /- ^ 


FROM. 


SUBJECT: 


V' 

l 'tM 



2. (i 


Director, FBI (Bufile & serial 


Vj/V 6. SWc/f; 

UfUC- 


a nf Oriirirt* / 


Office of Origin: 


1. ( ) The deadline in this case has passed and the Bureau has not 

received a report. You are instructed to submit a report 
immediately. In the event a report has been submitted.,^yo.u;-"- 
should make a notation of the date on which it was.-Submitted. 

( . on this letter and return it to the Bureau, Room # 

if. ^ f 

f y r Report submitted_ .. 


Report will be submitted 


Reason for delay 

'7L-&- 






Advise Bureau re status of this case. 


Advise Bureau when report may be expected. 


4. ( ) Surep immediately. 


u - uu - 1 .VDCXED 

S IZED FILED 

N0V2 1955 ~ 

FBI — Wi:V/ VOi IK 


(Place your reply on this form and return to the Bureau. Note on the 
top serial in the case file the receipt and acknowledgment of this com¬ 
munication.) & . 






♦ 


t > 

FEDERAL BUREAU OF INVESTIGATION 

w 

UNITED STATES DEPARTMENT OF JUSTICE 
A I R T E L 

NY, NY, 11/8/55 

Transmit the following Teletype message to: " BUREAU 

o 

JOHN GM3ROADY ET AL; UPUC. 


i— 

Mr, To Ison . 

Mr. Bonrctowra— 
Mr. Nichols- 
Mr. Belmont. 

Mr. Harbo— 

Mr. Mohr.. 

TVJr. Parsons 
Mr. RosenJU-— 
Mr. TammJJ^J 

Mr. Sizoo-L 

Mr. WintorrowdL | 
Tele. Room- 
Mr. Holloman— 
Miss 

i e 



The start of the trial of BROADY was adjourned 
by General SessionslJudge JONAH J. GOLDSTEIN, until 11/15/55,, 
in order that BROADY arrange for a new counsel. Attorneys /J 
HAROLD B. STEINBERG and SOL GELB, new counsels for BROADY, ; 
and both former NY State Assistant District Attorneys, as^:ed / ’ 
for the adjournment to familiarize themselves with the case. 



developments • 


Will keep Bureau advised of all pertinent 


KELLY 



/O- 


, i 

7 




( 










f 


FEDERAL BUREAU OF INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 


Mr. ToIsobl 


NOV 1/5J855 

JTYPE 


Mr. Boardman_ | 
Mr. Nichols, 

Mr. Belmont_ 

Mr. JIarbo_ 
/Mohr- 




Mr. Sizoo. 


WAS# X FROM NEW YORK 
DIRECTOR URGENT 


15 


10-27 AM 


Mr. WinterrowdL 
Tele. Room 


o 



JOHN G, BROADY, ET AL, UPUC, STATE TRIAL OF SUBJECT IS SCHEDULED 

r ' ✓ fP # 

TO BEGIN GENERAL SESSIONS COURT, NYC, TODAY, AN AGENT OF NYO WILL 
PERSONALLY ATTEND THE TRIAL EACH DAY AND SUMMARY WILL BE_F_U£jaiSHED 
BUREAU DAILY BY AIRTEL, UACB, 


END 


NY R X. , SM WA JAH 


:t W~X3 


© § 



V 


Mr. Rosea | 


to NOV 25 195S 








FEDERAL BUREAU OF INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE 

COMMONS SECTION 
NOV 1PJ955 

1 aA_ 





WASH A FROM NEW YORK 
DIRECTOR URGENT 


15 2- IS PM 



Toiao n 

Bo*rdaum__ 
Nich ole 

Belmont- 

Mr. Harb n 
foh r^ 



ftsen.__ 

Mr. Tam m , 

Mr. Si20f > 

Mr. WinterrowdL 

Tele. Room__ 

Mr Holloa: 

Gandy__^_ij, 


1 A 


■Q PJol^U- tf' ^ ^ 

JOHN G„ BROADY, ET AL, UfrjC. MR. EDWARD JONES, ANTI DASH CRIME 
COMMITTEE, TWO SEVEN ZERO PARK AVE., NYC, ADVISED THIS DATE THAT ON 
NOV FOURTEEN LAST, BROADY HAD ALL THE RECORDS OF CHARLES V. GRIS 
^SUBPOENAED, BROADY HOPES TO USE THESE RECORDS AS HIS DEFENSE AND 
CONFUSE THE JURY BY FIXING RESPONSIBILITY ON GRIS, RATHER THAN 
HIMSELF, FOR INFO. 

KELLY /27 ^ N 9 


" T" 


4/ 


J 


Of- 


a 


NOV 


955 


/ 


END 

NY R 6 WA LO 






Assistant Attorney General 
Warren Olney III 


Director, FBI 



JOHN G. BROADY, BT ALJ 
UNAUTHORIZED PUBBICATION 
OR USE OF CO'TMUniCATIOUS 
(139-349) 


November 18, 1955 


r 


/ 


Reference Is made to our memorandum dated 
September 27, 1955, and previous correspondence concerning 
this case* 

Our Hew York Office has advised that the wire tap 
trial of Broady began November l£, 1955, before Hew York, 
How York, General Sessions Judge Jonah J* Goldstein, The 
jury was selected and the trial is expected to last four 
weeks* 


Our How York Office has been advised that the 
following individuals are listed as potential witnesses 
for the State of Row York* Kylo MacDonald,. television 
star? and Alfred II* Steele, chairman of the board of the 
Pepsi Cola Company, who is fcho husband of movie actress 
Joan Crawford. 


Mr, Edward Jones of the Hew York City Anti-Crime 
Committee advised that Broady had all the records of Oharles 
Gris subpoenaed, Kr# Jones stated Broady hopes to use those 
records as his defense and this will confuse the jury by 
fixing responsibility on Gris rather than himself. 

You are referred to the case entitled “Charles 
Grisj Unauthorized Publication or Use of Communications, 1 ’ 
your file 82-51-41. 


Tolson_ 

Boardman . 

Nichols_ 

Belmont __ 

Harbo _ 

Mohr_ 


Parsons . 
Rosen — 
Tamm_ 


Sizoo „ 


You will be advised of pertinent developments 
with regard to the State*s prosecution of this case 
pursuant to previous request. 


H 

NOTE : hf - <- 

~ This' case involved; the,. New York wire' tap setup 

disclosed in February, 1955* We conducted a preliminary inves¬ 
tigation and furnishedja hppy of our report to Mr. Olney. He 
advised that we should conduo.fc/m> further investigation but 
stated that we should follow the NY prosecution and keep him 
advised of development^, ._We hav e been doing this since February. 


COMM - FBI 


SSE;^ 3 ^ »1853 

MAILED 31 


Gandy 


a. 


W : 

- VP~ 


ik & 


\V> 






J 






T 


This case involveu Aauy. xrT-conspiracy with 
VJarren Shannon and fijjp former New York. 
Telephone Co. employees participating in a 
large scale wire tap operation in N.Y. 2/£5. 
We conducted preliminary inquiry and referred 
fact to Olney who requested we conduct no 
further investigation since N.Y. District 
Attorney Prank Hogan was prosecuting case 
under N.Y. State law. Olney requested us to 
follow State prosecution and keep Criminal 
Division advised. 







WASH 11 FROM NEW YORK 


DIRECTOR 


rmm bureau of wvesr r,w:» 

U. 6, DEPARTMENT CF «I*T!C6 

COESMOfilCATHKtS SECTI 3 !) 

NOV 1|> 1955 

TELETYPE 


URGENT 


XA IS** flote oa 
^ r * 

I Mr. B eKy>nrtft . . 

| Mr. ETarfc o_ j 

| Mr.jMahiy -J 

SsSsK 2 ! 


5-55 P 


EBcw fen_ 

£;s k>- 

Tr£crfc g s »J _.. 

: y ^. \ 

rnSM* 


JOHN G, BROADY, ET AL, UPUC, WIRE TAP TRIAL OF BROADY BEGAN jf{f\ 

THIS DATE BEFORE NYC GENERAL SESSIONS JUDGE JONAH J. GOLDSTEIN* 

JURY SELECTED AND TRIAL EXPECTED TO LAST FOUR WEEKS, DISTRICT 

\ ' ' ' 

ATTORNEY ALOYSIUS MELIA ADVISED THAT AMONG POTENTIAL WITNESSES, 

STATE WITNESSES ARE KYLE MAC DONALD, TELEVISION STAR, AND ALFRED 

N, STEELE, CHAIRMAN OF THE BOARD OF PEPSI COLA, AND HUSBAND OF 

JOAN CRAWFORD, BUREAU WILL BE KEPT ADVISED OF DEVELOPMENTS IN 


THIS CASE. 


KELLY 


WA NY R 11 WA RD 
TWGCZ 


RECORDED - 22 


131 - 14 ? 


, sz 1&55 


/■ r i- > 


Mr. Roseau 


C C Zsf,d)/V 
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FEDERAL BUREAU OF INVESTIGATION 




* ijfc fsirri 

W '-/Mr. B ■Hi timn n [ 
r Mr. Nk'Ms_ 


UNITED STATES 


NY 


DEPARTMEKjT 

AIRTEL 


■ ?rT ‘rOF 


JUSTICE 


11/17/55 

Transmit the following Teletype message to 

igm^Sssm.- at At, 


©JT 


d ... 

Cow.IT-4-Tl^ 


Mr. Bph.irjnt 
Mr. Ha<»> 
Mr. Mob 
I Mr. B 
Mr. 


Ir. Sizoo_ 

Mr. Winterrowd- 
'BUREAUTele. Boom. 

Mr. Holloman._ 

Miaa Gandy_ 





On 11/16/55, SOL GELB, Defense Counsel, told the 
court that the defense will prove that WARREN B, SHANNON, 
in whose apartment at 360 East 55th Street a wire tap setup 
was raided last February, and CARL RUH, a telephone employee 
arrested as a consequence of the raid, were actually registered 
employees of CHARLES GRISS, a private detective reputed to be ,j 
one of the biggest wire tappers in NY, t A k-xt 

CHARLES GRISS put in an appearance at BROADY's 
trial on 11/16/55* to protest a subpoena calling on him to 
produce certain wire tap records. After a conference in 
Judge JONAH H, GOLDSTEIN*s chambers,from which the prosecution 
was excluded,GRISS was excused subject to call when needed. 


KELLY 


(jj- BUREAU (REGULAR) 
T - NEW YORK (139-26) 


i/fa*. Bossn 



RECORDED-^® 


WJT:mfd (#5) 
139-10 




M Per- 








Assistant Attornoy General 
Warren OXney III 


Ilovonbcr 25? 1955 


W 


recorded ^” 06 ; 1 :’,™ 1 ^ y 

Ju'lIT G. BKOABY, Ob al$ 
a\ XOAGIHORIZED PUBLICATION 

^ or. use op coiirruwiCATXous 

v > v ‘ U39-149) 


\ 




'■/-I 



Roforonco is made to our memorandum doted -fL 

November 18, 1955, and previous correspondence comovnlng/jy 
this care* W7 

Our How York Office advised that Col Golb, 
defense counsel, told the court that the defense will 
provo that Uarron B# Shannon* in whoso apartment tho wiro 
tap setup in this case uao found in February, 1955* end 
Carl Ruh, a former Row York Telephone Company employee 
arrested ro a consequence of thru raid, wore actually 
regiDtored employees of Charlos^G ris, a private detective, 
reputed to bo one of tho biggest Yilro tappers in How York, 
How York* 

’ V Gris put in an appearance ut Broody* a trial on 
November 16, 1955* to protest a subnoena calling on him to 
produce certain wire tap records* After a conference in tho 
chambero of Judge Jonah H*. Goldstein, from which the prose- 
cution was excluded, Grio was excused subject to call when 
noodod# 

Our Hex; York Offloo has advised that Carl Ruh, 
former How York Telephone Company employee, testified that 
Broady requested him to put a ‘Hap’* on th e telephone lin o 
of Ann Corie, well-know n entertainer, and | I 

| concerning a u blackmail situation* 


**». i- w i i ^v 1( ^ dutsot of hio testimony, Ruh stated- that - 

Nnvo ,-he.,h{id been, employed by Charles Gris, private detective, \ 
^ ,J reV B years while ho was employed by tho How York Telephone 
SMILED CS^p^my« You aro foPoppod to tho oaco ontitlod n Qh&x*l$fi 
. Unauthorized Publication or Use of Comunications,” 


Tolson_ 

Board man _ 

Nichols- 

Belmont — 

Karbo- 

Mohr- 

Parsers_ 

Rosen_ 

Tamm_ 

91200 _ 

•rowd. 


“Gr±c*j Unauthorized Publication or Use of Communion tiena,’ 1 
.your file 82~5l-ij.l* 

Ruh also testified that he topped tho telephone 
-line of Thomas Tracy, a private detective employed by 
"Mrs* Gertrude Grecch-Actor, tho second wife of John Jacob 
-Actor, III, when Actor arid his ox-wifo wore "battling" over t’ 
I custody of tholr daughter approximately one year ago* 

: v > ntr* .41 ■U?i^ 

- seetSo'Te. 










'Memorandum tot Assistant Attorney General 

Uarron Olney III 



Hull also testified that at Broody 1 b direction ho 
tapped tho long-distance telephone lines of Bristol-’lyers 
and Company and he also tapped tho How York telephone linos 
or tho L* B* Squibb Company* Huh testified that Broady 
told him that these wore ’’security taps” to chock on "leaks" 
in the companies. 

You will bo advised of pertinent developments 
with rogard to tho State’s prosecution of this case pursuant 
to your previous request. 


NOSE: 


This case involved the New York wire tap setup 
disclosed in February, 1955. We conducted a preliminary 
investigation and furnished a copy of our report to Mr. Olney. 
He advised that we should conduct no further investigation 
but stated that we should follow the NY prosecution and keep 
him advised of developments. We have been doing this since 
February. 


H JM: mrs (!}.) 

< tj 

' J W 1 ’’ 





i 




4 


4 


AIRTEL 

FEDERAL BUREAU OF INVESTIGATION 

united 'States department of justice 
VT„ JEW JQRK^JY. 


11/18/55 

Transmit the following Teletype message to 2 


3b^2£ 

la, Sseictea— | 
ISt* HE&&. 

Mr* 

Hr, Hark>_ 

Mr* Mohr. 


JOHN G. 

upuc~ 


ROADY, ET AL, 


BUREAJD^ 

S7631 



Winterrowd- | 

'elc. Hoossj_ 

Mr. H Jlo imm ] 

Hfcs Gandy_ 


Remyairtel 11/17/55- 


U 




CARL RUH, former telephone employee, testified" 
that BROADY T> prmagted him to nut a “tan” on ANlf CORIO, well-1 
stripper, and 


because of 


a "blackmail situation." 

At the outset of his feastimony, RUH stated that 
he had been employed by CHARLES V. GRIS, private detective, 
for three years while drawing telephone, pay. 

RUH also stated that he tapped the phone of 
THOMAS TRACY, a private detective employed by Mrs. GERTRUDS 
GRESCH ASTOR, second wife of JOHN JACOB.ASTOR the III, when 
ASTGR and his ex-wife were battling over custody of their 
daughter last year. RUH also stated that at BROADY*s 
direction he tapped the long distance lines of Bristol-Myers 
and Company, and the NY phones of E. R. Squibb Company. 

According to RUH, BROADY told him that these 
were "security taps” to check on leaks in the company. 


b7C 


Former Congressman FRANKLIN DELANO ROOSEVELT, JR. 
was a spectator in the court. 


KELLY 























!l 




EDERAL BUREAU OP INVE 


UNITED STATES DEPARTS NT OP 



AIRTEI 

- 7 - 

NY, NY, 11/22/55 

Transmit the following Teletype message to: 
JOHN G.^BROADY, ET AL UPUC 



Mr. Winterrowd* j 

Tele- Room_ 

Mr. .HoOoma^ 
Miss Gaady. 

A_ 




0 


Reroy air tel, 11/18/55* 

CARL RUH, former telephone employee, appeared 
on witness stand for third day. He admitted 20 more 
taps to which he listened. 

awn flORTft , testified that she 

had n ever given anyone permission to listen in on her 
telephone. 


KELLY 





3 - Bureau (Regular) 


/ wjtjJcz (#5) 

/ 139-10 




7 NOV 24 1955' j 









DECEMBER 1, 19# AIRTEL 

SAC, NEW YORK <139*10) 


JOHN 0. BROADY, ET AL; 
OPUC 


' U 


/ 


/) 


Advise Bureau of lateat development* In this ease* 


HOOVER 


y 


Bttfile (139-149) 


HJM:rnrs (4) 


Tots** 

Bear^maft 

Nichols 

)&€lfTlOOt < i^ry + njn t c/r 

Hark* 

Mohr _-- = ^, L - r ^^ - 

Par$0ft$ 

, &0S?A 

Tim* 

$lz 

Vinterrewd w .- 

KVte. 

Boll Oman . T .^ _ 
Candy - 





December 6 


# I9J. 


AIRTEL 


SAC, New York (I 39 -IO) 


JOHN G. BROADYj BT AL: 
DPUC 


* *.u , Rourairtel 12 / 3/55 advising that a third count 

or the indictment was dismissed against subject. 

airtel 11/29/55 you advised that a count 
was dismissed against Broady. 

Advise the Bureau by airtel the nature of the 
second count that was dismissed against the subject. 


139-149 

R 

HJM:pap 


Hoover 


JP * 


Tolsoo^*. 
Boartfmap ^ 
Nichols , 
Belmont 

Hat bo -n, ri 

Mohr . r( , 
Parsons M Jf1 
Rosea 

Tamm . ^ rrri ... 
iizoo r - - , 
Pktorrow4 ^ 
Tele, Room t 
lonoman^ 
?andy ^ 


Qy^ 

DtUfl 


;/a w 


tecom 

E('l 07, 


S7 /if-z/y // 

-asaa^-SSLj: 0,~:££2 S«bi *T " 


13 DFC 7 1555 


DEC 6 - 1955 

MAILED 23 






Assistant Attorney 
Warren Olney ZZZ 


General 


Director, PBZ 

/3 ? ~ ~ Q> & 

JOHN G. BROADY, et al} 
UNAUTHORIZED PUBLICATION 
OR USE OP COMMUNICATIONS 
(139-149) 


December 6, 19$5> ; 


Reference is made to our memorandum dated 


November 25, 19f>5» and previous correspondence concerning 
this oaae* 


Our New York Office has advised that John Jacob 
Astor, III, appeared as a witness in the General Sessions 
Court in the wire tapping trial of Broady and he stated 
that he hired Broady to tap his telephone at £98 5th Avenue, 
New York, New York, because he was trying to get ”the 
goods" on his then current wife, Gertrude Gretsch 

Astor* 


Judge Jonah J» Goldstein, at the request of 
defense counsel, Sol Gelb, advised the all male jury 
that there was no "wrongdoing" in the Astor case* Goldstein, 
at the request of defense counsel, dismissed one of the 
20 counts in the indictment against Broady* The dismissed 
cotint Involved a telephone tap placed on the telephone of 
Kyle MacDonnoll, television personality, at the request of 
her husbandjT Richard H* Jordan, Jr* 


In view of the ruling by Judge Goldstein, all 
of the testimony by Kyle MaoDonnell and Richard H» Jordan, 
Jr*, was stricken from the record* 

, ; The^trial Is continuing and you will be advised 
of pertinent developments* 


NOTE: 




Tolson , 


Board ma a, 
JNichols 
Belmont _ 

Harbor 
Mohf, 


,Th£l case Involved the New York wire tap setup 
discf&se 6K in'• We conducted preliminary Investigation 
and 'gatfnisi&d a dopy of our report to Mr. Olney. Olney 
advifeeB \that£we should conduct no further-investigation but 
: S ta teeth'd t w£> should follow the New/YOrk prosecution and 
-keep thejif^&dylcfd of developments. 7 • 5 


R«TjmHJM:mrs 

Tamm - , - - - 


(4) 


$kop s 


Wlnrcrrowd 
Tele. Room 
Holloman M 
Gaudy 


.. . \ 



3P 


__ 9 

^ /?/ - > r ? / $ 4 


COMM - FBI 

DEC 8 - .1955 

MAILED 31 







1 


> 


t 


FEDERAL BUREAU 0#'INVESTIGATION 
UNITED STATES DEPARTMENT >OF JUSTICE 




AIR-TEL__ 

11/29/55, NEW >YORK 
1 Transmit the following Teletype message to: ,/BUREAU 

O 

JOHN a. BROADY; ET At; JJPUC . f) I I' I • 
Remyairtel, 11/22/55* 


TIT 

Mr. To! 

Mr. N\e! 

Mr. Boardao* 


rpA 



Mr. Belmont- 
Mr. Mason— 
Mr. Mohr^ 

M r.Mnoi 
Mr.j 

Mr.yrasasa- 



Mr. Keaso. 

Mr. Wintexrowd. 
Tele. Room— 

-Mr. Holloma: 
Miss Gandy. 


Q.^v^v»v\Vav\vC<J rtow 


[X 



JOHN JACOB A$TOR, III, appearing as a witness 
in General Sessions Court in the wiretapping trial of 
captioned subject, stated that he hired BROADY to tap his 
telephone at 598 Fifth Ave. because he was trying to get 
the goods on his then current second wife, GERTRUDE 
GRETSCH ASTOR. 


Private Detective THOMAS TRACY who was hired 
by GERTRUDE GRETSCH ASTOR for a counter offensive that 
never came off, also testified briefly. ' 

Judge JONAH J. GOLDSTEIN, at the request of 
defense counsel, SOL GELd. advised the all male jury that 
there was no ^’wrong-doing" in the ASTOR case. GOLDSTEIN 
also bowdd to defense requests and threw out one of the 
20 counts in the indictment against BROADY. The dismissed 
count involved .tap* put on phone of KYLE MAC DONNELL, TV 
personality, atthe request of her ex-husband, RICHARD H. 
JORDAN, JR*„ n 

IrPview of this ruling by Judge GOLDSTEIN' all 
testimony by KYLE MAC DONNELL and RICHARD H. JORDAN was 
stricken. Trial is continuing. 


S 








JOHN 


A.lr-Tel 

BUREAU OP INVEST1 

UNITiirWATES DEPARTMENT OP JU^i^CE 
&ej/_ Y erk, - 

/V 

ss^ge to: 

ROADY, ET ALj UPUC. 


Transmit.the following Teletype me 

w<5, 


Re Bureau air-tel December 1 last, 
tapping case involving subject still in progress in General 
Sessions Cour t* NYC. The prosecution rested its case on 


12/2/# after 


t 



State wf£e- 


testified and after 


JLC-/ J J | I " - , . , , 

Jude© JONAH J* GOLDSTEIN dismissed a third count in the 

° ^ . . . m. __* X.1. M A%«4» T V 


criminal" 20 count Indictment. The charge thrown out 12/2/55 
had alleged that BROADY had i llegally tanned theohone of 
I \ frora 

July 1 to December 31> 1954♦ There had been little testimony 
about that allegation and SOL GELB, Defense Council, met 
no opposition from Assistant District Attorneys ALOYSIUS 
J. MBLIA and HAROLD BIRNS in asking that the charge be 
dismissed. 


12/5/55. 


The subject is scheduled to take the stand on 


The Bureau will be kept advised of further 
developments in this case* 


KELLY 

f 

-f, 1 

Rosen t * 

/V s - Bureau (X39-149) (Registered Ml) 













The Broady case idklves the Nevj^WK' 
ylre tap setup vhiclv^as disclosed 25f5*>,\New 
York City* We conducted preliminary' lnvestlga< 
tion, referred report to Olney. Olney advised 
that we conduct ho further investigation but 
requested to be kept advised of the state*s 
prosecution in case since District Attorney 
Hogan, NYCounty, was prosecuting case under 
NY lav* We have been kepplng Olney advised 
since that time. ^ , ' tkt 

TTP , 









Assistant Attorney General December 13# 1955 

barren Olney III 

/ Director, FBI /cy f-i J 

^RECORDED-3 .l ^ 

UNAUTHORIZED PUBLICATION 
OR USE OP COMMUNICATIONS 
(139-149) 


Reference is made to our memorandum dated 
December 6# 1955# and previous correspondence concerning 
this case* 

4 

Our New York Office has been advised by Assistant 
Distriot Attorney Harold Biros, New York County, New York, 
that Broady was convicted on December 8, 1955# on eleven 
counts of wire tapping, four counts of unlawful possession 
of wire tapping tools and maintenance of wire tapping 
plants, and one count of conspiracy* 

Mr* Biros stated that the jury was deadlocked on 
one count of wire tapping, and he further stated that the 
subject will be sentenced on January 13# 1956* 

Mr* Birns stated that three counts against Broady 
were dismissed during the trial* The first count, which 
involved a wire tap placed on the telephone of Kyle MacDonnell, 
an acbress, was dismissed because her husband had authorized 
the telephony tap. - The second count, which involved a wire 
tap placed on the telephone of Henry Herman Harjes, was dis¬ 
missed' becfcuse Harjes had authorized the wire tap. The third 
count, which Involve d a wire tap placed on the telephone of 

I was dismissed for lack of evidence* be 

- T — T -rr-^ b7c 

* You will be advised of any further pertinent 
developments concerning this matter* 



v 


Tolsoa***. 

Beardma* J 
JNicfcoIs ^ 
Belmont 
Hofbo_ 

Mohr, 1 ir - ir , 



This case ’'involved the Hew York wire tap setup 
disclosed in Februar^ ;1955- We conducted preliminary^inves- 

:keep h the Criminal Divi sibj>>advised of developments. . . , 

*■* - ,* . 

HJM: filers, X4) 

'r .> 

r< 


' Tti o/dffify- Jv/? 












r. 


EDERAl BUREAU 'V 'N\ftSnGATK)N 
0. $. DEPARTMENT Of JUSTICE 
COMMUNSCATIOH&&CTIOH 

DEC 0/1955 

TELETYPE 


SHINGTON 


DIRECTOR 


FROM NEW YORK 
U R G E N T 


2-520. 


<* Mi^N ichols .| «»J 

Boardman— 
*Mr. Belmont—-. 
Mr. Mason—— 

m/ Rc^rufc^*— 
'Mr. Tamm ^ .--~ 
Mr. Kea$<^—— 
Mr. Wmterrowd*. 

Tel*. Room -— 

Mr. Holloman— 
Miss Oan<J5V— 


v pnc/w 7r - 

JOHN;G. BROADY, ET AL^ UPUC. ADA HAROLD BIRNS, NY CO,, ADVISED SUB^Ep 

CONVICTED ON DECEMBER EIGHTH FIFTYFIVE ON ELEVEN COUNT S OF WIRE 

TAPPING. FOUR COUNTS OF UNLAWFUL POSSESSION OF WIRE TAPPING TOOLS 

AND MAINTENANCE OF WIRE TAPPING PLANTS. AND ONE COUNT OF CONSPIRACY. 

- 7 

lBIRNS STATED JURY WAS DEADLOCKED ON ONE COUNT OF WIRE TAPPING AND 

r , ^ • * * * 

THAT SUBJECT WILL BE SENTENCED ON JANUARY THIRI EMCtU-NEX T., BIRNS 
ADVISED THREE COUNTS DISMISSED IN SUBJECT-S TRIAL. FIRST COUNT FOR 
WIRE TAP ON KYLE MAC DONNELL, ACTRESS, BECAUSE HER HUSBAND HAD 
AUTHORIZED TAP, SECOND COUNT DISMISSED FOR WIRE TAP AS RESIDENCE OF 
HENRY HERMAN HARJES SINCE HARJES HAD AUTHORIZED TAP, AND .THIRD 
COUNT DISMISSED FOR WIRE TAP ON I | FQR LACK 0F 

EVIDENCE. BUREAU WILL BE ADVISED OF FURTHER DEVELOPMENTS, / 


KLELLY 

END AND ACK PLS 
NY R 4 WA MES 


TU DISC. 
Qfa" • Rosea 
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aJ BECOjiDEtJ-^, ;i1 / 2 > ?■— . 

13 0£ C 15 1955 
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Assistant Attorney General 
Warren olney III 



January 1$, 195>6 


Director, FBI 



RDEO - 4' / 3 f -/??- 

JOHN 0* BROADY, ET ALj 
UNAUTHORIZED PUBLICATION OR 
cy rno USE OP COMMUNICATIONS 
^Vi22 (139-11*9) 



Reference is made to our memorandum dated 
December 13, 19*>5>. 

Our New York Division has advised that Judge 
Jonah Goldstein sentenced Broady to a term of from two to 
four years on January 13, 1956* Judge Golds tMh imposed 
sentence for three counts of wire tapping and one count 
of conspiracy« Sentence was suspended on twelve other 
counts* 

Mr. Sol Gelb, Defense Counsel, filed a notice of 

appeal. 


The above Is for your Information. 


HJM:rap AO/? 

(4) 9 


NOTE: This case involved the New York wire tapping 
setup disclosed in February, 1955* We conducted preliminary 
investigation and furnished a copy of our report to Mr. Olney. 
Olney advised that we should conduct no further investigation, 
but he stated we should follow the New York State prosecution 
and keep the Criminal Division advised of developments. 


Jolsoh, 

Board mas, 

Nkfcok 
Be l moos ** 
Hat bo 
Wohf 

Parsons ^ 


“AILEuHT 






tj£ 

* 3\ 


Z'._ \ 

*• i . 





4 




“V 





JOHN G. BROAD*, with allA et al. 

UPUC J ** 

* Sentencing is result of New York local 
trial. Broady was convicted 12/8/55 on 16 
counts of wire tapping. Broady case involves 
New York wire tap setup which was disclosed' 
February, 1955, New York City. We conducted 
preliminary investigation,, referred report 
to Olney. No further investigation requested 
to date. 
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rtCEm cikew cr invistwatich 

U. S. CEPASTWENT Of JUSTICE 

COMMOHICATOSECTION 

JAN *3 1956 


, :j.JU*CiJU 

t r'! i Kh, •>; i 

WA2(UNGT0N FROM NEW YORK 15 


13 


Mr. Tamm- 


Mr. Neass . — 

Mr. Winterxowd^ 
Tele. Eoonu—« 
Mr. HoH«aa.— 
G»4y~ 

5-3$?- 


i ; 

*’'' ■ * f jr X R R E D #4 # ♦ 

/rector **** ,’ ... • • _ 

' oo6W c ft T,o^ ^ose OP -rZ^iN SENTENCED « 

/S JUDGE JONAH GOLD 

JOHN G.-^ROADY, NA, ET A > * y GOLDSTEIN IMPOSED ,' >/£, 

\dR0ADY V«0 to FOUR YEAR JF ; AHB 0NE C0UNT OP CON^*g> 

„A. ™.r“ *,«. «. «*, 'f"’”" 

SEHTENC^si^DtO ON ^ELV ,! Tj - & EPT ADVISED. '' , 

appeal, bureau hill W kelly, ,, •>_ 1 )& 

PILED notice, -o RECORDED -4 / > i__ U-1 

13 * 1 - ’^ 20. JAM l 9 1956 


>•’ S t ,' 


END 

NY R 15 SH 


1 * 


i\ w 


I >lf 5 


% 

*>*£1 






• . /■ 




■« 


airtel 

FEDERAL BUREAU OF INVESTIGATION 


UNITED STATES DEPARTMENT OF JUSTICE 

New York, 12/13/55 






Transmit, the following Teletype message.^ bureau 
UFitfS, NEW YORK DITOION. 

the request of USA PAUL 

taST^ssj^ ^.o^ ss?es js 

jirg g wlre_tapDln g cases of the N YOa- 



was arrange 


who are assigned to 


_, Accordingly, * c 2J* e J5ii ce 

with RODER and agents of the wxu 

►UC matter a. 


3755 


<R 


1 - 
1 - 
1 - 
1 - 
1 - 
1 " 
1 - 
1 - 


Bureau '(66-6200-139) (REGULAR) 
NY 139-10 
NY 139-U 


NY 139-I t 
NY 139-W 
NY 139-15 
NY 139-16 
NY 139-1? 
NY 139-26 
NY 139-27 


TPMtRVM (#5) 

139*19 - ' 


'4 ■* 





?<s 


fc -j*- 


.Approved: 


r>' 



•n r>,:, 

' ■' ’ T Sent, 




«t 


Per. 


Win^are* > 


j * ? 

| : I » 


..I * tv 








i 



' ‘ *r» ,«** *, ■** /S I v^’ ,, k'\N f s ' 7’ n ”"*1. » t ^| 'T* I 77* 

'l :, ' : 'v ‘-^'.V' - •! -■• "-.‘‘t f^.'f* 1 : ■ i> ,IVV,;- ■y.'lr-K 1 .'* -.’.V''^ ■; •*. \ - 

■ 1 „*• », i , ! • < *‘ -A- , ft- : .■ S'i. t-*> ., '**>> > *:.••’* 


■'.'‘.•'Vi; , . , 

m£ffoL BURHAtJ op IHVBStiOATXOU 
tfHITBD STATES DBPA^W OP JUSTICE 


Transmit the following Teletype message to: 

Page 2- * 

NT 139-19 


Oplfi/l3/55 A.M., a conference was held 
between RQJWHR, CHRISTT and SAs TERENCE Pi MC SHANE 
and WILLIAMJ. TRACT! SAs TRACT and MC SHANE were 
prepared to discuss the UPUC cate* Involving JOHN 07 
BROADT, BERNARD S PINDEL , ROBERT C! LABORDS, KENNETH RAYN, 
RICHARD CHAMBERS RUTHERFORD, GERARD MICHAEL CALLAHAN. 
CHARLES GRIS and HARK? KEEN. 


The Bureau is aware that the BROADT case is 
in a closed status, prosecution having been declined, and 
BROADT recently convicted in NT State Court on 16 counts 
of wire tapping. 


The SPINDEL case is presently under consideration 
by the Department with regards to SPINDEL 1 s activities in 
the divorce trial of Mr. and Mrs^ BERNARD SCHUBERT! 


The HTAN case is presently in a closed status, 
prosecution having been declined! 


Prosecution has also been declined in the 
CALLAHAN case and CALLAHAN 1 has been indicted on 2 counts 
for violation of Section 1423, sub division 6 of the NT 
State Penal Code. 

_ ROjiDER, however, only discussed the LABORDE, 

RUTHERFORD, GRIS and KEEN cases. 

The LABORDE case is presently in a pending status 
in the NTO and investigation has been directed towards a 
possible violation of UPUC Statutes by utilizing surveillances 
and checks of his bank account. 

The RUTHERFORD case is likewise in a pending 
Status in the NTO, and surveillances have been utilized in 
an attempt to place RUTHERFORD at a wire tap plant. 


Approve d _Sent 

Special Agent in Charge 


M Per 



) 

f 


i 






FD-36 





FEDERAL BUREAU OF INVESTIGATION 
UNITED STATES DEPARTMENT OF JUSTICE 
../ 


Transmit., the following Teletype message to: 

Page* 3- 
NT 139-19 

! • 

* I U »•»«* t « t >9 9 < 

investHa*lon in the KEEN case ha% l f °ll° wed 
a long the investigative steps of both 1 the LA30HDE and 
RUTHERFORD cases. 


The CRIS case is in a closed status, 
prosecution'having been declined, and RONDER did not 
desire any additional”Investigation unless new informa¬ 
tion regarding wire tapping be uncovered. 

With regards to these cases, BOEDER and 
CHRIST? advised that they desire the NYO to continue 
the present UPUC investigations in the manner in which 
they are'being conducted* BONDER stated that he wanted 

1 a UFUC case for prosecution in which the subscriber to 
the telephone did not give his permission to have the 
telephone tapped. 'BONDER pointed out that he desired 
this condition so as not to conflict with the NT State 
APPLEBAUM decision regarding wire gapping. 


ROjfDER said the case he desired for prosecution 
would also, of necessity. Involve the divulgerioe on the 
part of the wire tapper concerning the tapped telephone 
conversation. BONDER specifically pdhted out that he 
desired a case' which would involve', dirty business on 
the line of blackmail" • He also sald that he would 
prefer the wire tapper to, he a rather low-type person 
so as to preclude any-sympathy on the part of the Grand 
Jury for the wire tapper. 

^ »*■'•! ft ‘ * ' f-* 

I > 1 I 

RODDER points out that it is his desire at # 
the present tihe for the HSO not. to contact the HT 
Telephone Company or bring theminto any case ih any 
manner, BONDER pointed out the .obvious ramifications 

t v. • i,, ?, -l ' * 1 * 1 • ! 


i 


i i t 5 , t f 


* ,t 


Appro Ved Y-,..'r*' '• 'Y I- 

' Special' Agents lift Charge 


M Fer 


-i A i 


‘ f A '■ M j 




s X » • j * 1 i ’ >4 5 r< * f ' 

: v „ t * , i : / i i» , 1 , * » v . i r 









■r» ■* » * 1 ! 1 - ’* ’»’ , ! * ; 1 ,, < -*t * t f * V 'h * r i ’ * t 1 r, '/!.‘ , ( .• < ’ 


r ;. i • -i■ - v . >■ 


' ‘ FEDERAL, BU HSAU OF, INVESTIGATION 
t/HITED STATES DBPAR1NBKT OF JUSTICE 


Transmit, the following Teletype message to: 

Page 4-' 

NT 139-19 




drsucH’a*contact*t^^l^h6ha“*CoipaH^*iii 
possibly ~* hindering the Bureau* ■ operation along 
technical lines. 

ROjfc>ER* Stated that before* he would authorize 
the NYO contacting the New York Telephone Company in 
these investigations., he would get the expressed 
approval of the Attorney General's Office in Washington, 


KELLY 


OCs MR. ROSRN 


INVICSTIOATIVX WVlSIOIi 


Approve d _Sent_ 

Special Agent in Charge 


K Per 


f 





AIRTEL 


r 

S> 


January 17, 195>6 

SAC, HEW YORK (139-10) 

JOHN O.^DROADY, ET Ati} OPUC 
Reurtel 1/13/56. 




Advise the Bureau of the disposition of the 
state ease against the other subjects in this matter. 
In addition, keep the Bureau advised of all pertinent 
developments in respeot to this ease. 


139-11*9 


HJM:.rap 


( k) 




HOOVER 




Tots on « 
Board nan, 
JUdbots^ 

Harbo ^ 


f^arsoos. 
Roaen 
Tamm ^ 


Sizoo 
liocerrowd , 
Tele, Room 
Holloa** m 
Gandy 


zr > 


'3 




»VV> 


MM o 


RECORDED 


COMM - FBI 
JAN 171956 
UBD 31 





•$> 


md&d 73 


n 


JRK 1SW 





✓ 






Assistant Attorney General 
Warren Olney III 

ri'*i - Hi- 74 

Direotor# PBI 


JOHN 0. BROADY# et al 
UNAUTHORIZED PUBLICATION 
OR USE OP COMMUNICATIONS 
(139-Utf) 


January 27# 1956 


Reference is made to our memorandum dated 
January 18# 1956# advising you that John 0* Broady 
was sentenced to a term of from 2 to 4 years on January 13# 
1956. 


Assistant District Attorney Harold Birna, 

New York County, New York, advised our New York Office 
that the sentencing of Warren B. Shannon, Carl Ruh and 
Walter C. Asmann has been put off until February 20# 1956. 

The above is for your information* 


NOTE : 

This case involved the New York wire tapping 
setup disclosed in 2/55* We conducted preliminary in¬ 
vestigation and furnished a copy of our report to Mr. 
Olney. Olney advised that we should conduct no further 
investigation but he stated we should follow the New 
York State prosecution and keep the Criminal Division 
advised of developments. 


HJM:mrs (ij.) 

vjyw^ 


I Tolson ^ 

B Board ma a 

■ Nichols ^ 

■ Belmont 

■ Hot bo 

■ Mobf 


Parsons 3 
Rosen 

Sizoo 


Tinterrowd 
Tele. Room 
Holloman ^ 
Gandy -. ^ 



i i n 


v: i. 


*v\ 


6 3 FEB 2 1933 






air m / 

FEDERAL BUREAU OF INVESTIGATION 
UNITED STATES DEPARTMENT OF JUSTICE 
NY, IDC^i/56 / 


Transmit the followingTeletype message to: l&REAU 

O ' 

JOHN G. BROADY, ET AL 

UPUC y 

ReBuairtel, 1/17/56i [ 

Assistant District Attorney HAROLD BIRNS, 

NY County, advised sentencing of, WARREN B. SHANNON, 
CARL RUH, and WALTER C. ASMANN has been put off until 
2/20/56. BIRNS advised he will keep the NYO advised 
in this matter and the NYO in turn will advise the 
Bureau. 


FD-3S 


Mr. ToFgfTi. . 

Mr, ytel-M 
Mr. Boaj .laru^ 
Mr. Beta; »nt ^ 
Mr. ^ 

Mr, _ 

Mr, _ 

M* */fy n ^ 

Mr. i^MIhssAs 

Mr. N 1 
Mr. V- i ^w<L» 
Telo. Hex i1 . 

Mr. 11 111 * n ~_ 
•Mr*s Girl*' _A 


KELLY 


^ @ 


^Bureau (139-149)(Regular Mail) 
^ew York (139-10) 


‘ir. Rosen 





STANDARD FORM NOw 94 


t * 

Office Memorandum • united states government 

ro *■ Mr* Rose! datbs 3/4/5& 

i l 

prom * p # L* Price it i 


DATB: 3/4/56 


FROM 


SUBJECT: 




F* L* Price 

JOHN 0. BROADY 

UNAUTHORIZED PUBLICATION OR 

USB OP COMMUNICATIONS (UPUC) 


MUNICATIONS 

{jtf-Hy 


Tobo« - _ 

. Boar<Jmaa ^ 

‘ KkJbobT^,, 

Beltfoot 
Hsu-bo Y -,. r —* . 
Mohr , ■ . 
Paurtoos 
Rose* 

Tamm - - „ 

Sizoo r „ 
Tiaterrowd ». 
Tele. Root® * 
[Holloman ^ 


Supervisor C. C* Lenz of the Domestic Intelligence Division 
called ‘Extra Duty Supervisor C* W, Pardo and advised that Walter Winchell 
in his broadcast on the evening of 3/4/56 said in part: "John G* Broady 
sentenced to Sing Sing Prison for wiretapping a few weeks ago was \ 

suddenly released last night on writ of reasonable doubt* 1 Tit jt/tMvAb 


7h wte,: 

nvesti# ^ 


It is noted that the Bureau conducted a preliminary invest!# 1 
gation concerning the New" York wiretapping setup in February, 1955* and 
Broady was the principal subject* A copy of our preliminary report was 
furnished to the Criminal Division* The Criminal Division advised that 
the Bureau should conduct no further investigation since Prank Hogan, 
District .Attorney, New York, was prosecuting Broady under the New York 
State wiretapping laws* The Criminal Division requested that the Bureau 
follow the state case and keep the Criminal Division advised of the 
developments in the case* Broady was sentenced to a term of from 'two to 
four years on 1/13/56 in New York State Court and the Criminal Division 
was advised of this matter* 

ACTION: 

At about 11:15 PM, 3/4/56, Extra Duty Supervisor C. W* Pardo 
called the New York Office and talked to SA William Eddy. Eddy was 
furnished‘Winchell*s comments and requested to advise^the Bureau if 
comments true, and, if so, the details of Broady*s release* SA Eddy 
called back at about 11:50 PM and stated the New York file showed a 
clipping 2/22/56 from "New York Tribune" indicating Broady had applied 
for a certificate of reasonable doubt which, if granted, would free him 
'on bond pending appeal* Eddy said the New York Office would get details 
of release early 3/5/56 and sutel Bureau. 


139-149 7 . 

cc: Mr. Nichols 

Mr* Lenz •• room 1513 iA. * /a j 




Q CWP:ate: 

\A 


& 4 


\ m 




tsss 


mh A 

P » Nr n= ft l^r 




/ f "> /.^ ( 9 - 22 : 54 ) 

Office tAefl. >4uM • UNITED STAtc >' /ERNMENT 

yUvjtyMe (lou X to* /£f~/0 DATE J'-J?- 

~¥rom 3: -director, FBI (Euf il« & serial ^/ 

■rrZ'/jj S.'S* 6 * 1 */£h+aMc£u/•/**/■& 

SUBJECT: // P U-CL Office of Origin: 

1. ( ) The deadline in this case has passed and the Bureau has not 

received a report. You are instructed to submit a repggj ^ * ^*^ 
immediately. In the event a report has been submi£iea7y° u 
should make a notation of the date on which it walT submitted } 

on this letter and return it to the Bureau, Room# / / 


0-1 

(9-22-54) 




Report submitted _ 

Report will be submitted _ 

Reason for delay __ 

C !cli£ $ /q hi, Stdh 


JA %=JA 

SEARCHED__tN0£X£0 

<cs»«nrfft_f‘< rr> 




?co&d/NQ jo 




Advise Bureau 


•eau re status .of tr 


this case. 


FEB281956 


3. ( ) Advise Bureau when report may be expected; @ tf/J * 

4 . ( ) Surep immediately. 'J’fjo 

(Place your reply on this form and return to the Bureau. Note on the 
top serial in the case file the receipt and acknowledgment of this com- 
■unication.) ^ ^ 


$FOt ItM O* >17590 



/£ f- /Vf - 76 

.cffiV Assistant Attorney Oi 


eneral 


Warren Olney III 
Director, FBI 

A 

JOHN 0. BROADY, et al 
V UNAUTHORIZED PUBLICATION 


OR USE OF COMMUNICATIONS 
(139-149) 


I 

i 

March 7 , 1956 


Reference is made to our memorandum dated 
January 27 , 1956, concerning captioned natter* 

Our New York Office has advised that Harold 
Bime, Assistant District Attorney, New York County, 

New York, informed that Mroady* a application for a 
certificate of reasonable doubt and for admittance 
to bail pending an appeal to the Appellate Division, 

New York State Supreme Court, was granted on March 2, 
1956* Bims stated that he expected Broady would be 
released from Sing Sing Prison on bail March 5# 1956. 

Our New York Office has also advised that 
Mr. A. Simon of the New York City Probation Department 
stated that the other 3 subjects of this case are to 
be sentenced on Maroh 19 , 1956 . 

The above is for your information. 

NOTE : ^ 

I 

This case involved the New York wire tapping 
set up .-disclosed 2/55* We conducted preliminary inves¬ 
tigation and furnished a copy of our investigative 
report to Mr- -Olney. Olney .advised that we should , 
.conduct no further investigation but he requested that 
we follow the .New York State prosecution and keep the 
■Criminal Division advised of developments since Frank 
Hogan, District Attorney, NY County, NY, was prosecuting 
the case. 


-Toboi) 

>Jkhob 
Belmont : ^ 


HJMsmrs 


(4) 


Harbo - 
.Parses 
Tamm - • u ._. 

$AZO0 „ . T _ _ . 
Yincerrowd 
Tele. Room 
floltoman 
"Candy -*-**&>. 


)/ y i 









Broady* was one of the sut^kcts involved J.n the 
New *York*(N.Y.) wire tap^5eration disclosed in 
February, 1955* We condoled preliminary inves¬ 
tigation and furnished copy of our investigative 
report to Criminal Division. Criminal Division • 
advised we should conduct no further investiga¬ 
tion since N.Y. District Attorney Frank Hogan 
was prosecuting the case under N.Y. State wire 
tapping law.- Broady was convicted of violating 
N.Y. State wire tapping law and sentenced N.Y. 
State Court, 2-k years Sing Sing Prison January,. 
1956. Criminal Division was advised. We will 
furnish information in attached teletype to 

Criminal Division. 



<fc*r- 

• IT 


fmSHlNGTOU 3 from NEW YORK 

director urgent 


■! 

flOERAL BURW Of INVESTIGATION jj 
U. S. DEPARTMENT Of JUSTICE | 

COMMUNICATIONS SECTION 
TELETYPE 

' 5 1-bO PM p. 

L 


Mr. 'tfikkd k_ ! 

Mr. Boardma n., 

1 Mr, Belmont| 
Mt. Mason. r ^ )jrat 
Mr. y&hx __, 

^ r /R$7 n 

Mr, Xamm 

Mr. Nea^? 

Mr, Winterrowd^ 

Tele, Room. ^_ 

I Mr. .Hollproan*^ 
^lisa Gandy^JL. 


Z~ * “”-"^is^£r'- / 

admittance to bail pending A»r appeal to the 
late division. Nr state supreme court was granted nM 

“ ST - BI «* «» H E expected broadt to b ; . LEAS ed prom MARCH TW ' 
mison on bail this morning bureau n„ , SINS 

pertinent .data ; AlJ “ IU BE KEPT advised or 

fi£C0B0£D-38 f 3-9'-/(/«- 

KELLY - — ' ^r ■ L ■— / V 5 ' 

H0LD P ' . . , - , ( ^3^23 MAR 9 1956 


- Lx • /, 


HOLD P 


KELLY 


-jf r »_??03 O n | 






5 >v* 




r ) 


* 


0, 


I 

a 

1 - - 

March 22, 1956 Atrtel 

SAC, New Tork (139-10) 


JOHN G.BEOADT, VA .; ET AL, VPUC. 

Advise Bureau results of sentencing of subjects 
in this case, which was scheduled for 3/19/56 • 

Also advise the Bureau of any pertinent 
developments with respect to Broady's release from. 

Sing Sing • 


HOOTER 


139-149 

HJlisfilJl^ 

w 7 






c \ 
.1 ^ 


Tolson — 
Boofdman ^ 
JNichoU — 
Belmont 

Mohr — 
Parsons,*..* 
Rosen 

Tamm T - . r 

$4200 nn lr » 

Tinrerrowd 
Tele, Room 9 
'‘Holloman ' 


o w 

$ irl. 


WWI W ,-L f 1.1 L ■ . 

GaUdyiOiiBI* ■-> O 1W« ' 


y n i<m 



9 

■ S7/S 


COMM — FBI 

.MAR 2 3 1956 

MAILED 24 


.■'X'k 




7 MAR 27 1956 







AIR-TSL 


1 >V 


f<0 




0 


/ fy-. - 

JOHN G.BROADY/va,, 
BFUO. 1 



3/30/56 

SAC, REW YORK (139-10) 

L. , . 


Reur alrtel 3/28/56# 

Advise Bureau results of sentencing of Walter C* 
Asmann by return airtel. 


H00T3R 


139-149 


Xojsort ^ 
fcoardman . 
Nichols ^ 
Belmont ** 
hlarbO 

Mohr 
Parsons 
Rosen 

T*wrt\ A _ ^ 
££<*> « 
Tinterrow 4 -=» 
Tck- Room 3 
Holloa*®^ 
Oa tidy****** 


HJM:fkh 

I 

! 


i£L'“ > 


* * J 4 Zdj 



: :V 7 

i, <ry/$ 


- '7 U 

’(/Cr. !t ! ^ % 

;!,« 3 t ;-|C«S. 

r.’AtU?E* 23 ■ 


& ,, « ;V‘ 


to 

7> 

iV 
V 


* 






FD-36 (6-21-55) 


FBI 



Date: .3^8/56 


Transmit the following message via AIRTBL. 


(Priority or Method of Mailing) 

From SAC, 1 ?e/YOEK (139-10) 

To: /DIRECTOR, FBI (139-149) . 

0 \ 

JOHN G. BROADY, waj et al )/)/ 

upuc j v 1 

ReBuairtel 3/22/56. A. SEIDMAN, NYC Probation 
Department, advised date of sentencing for CARL HUH and 
WARREN SHANNON has been rescheduled for 6/15/56. NY 
will follow an$ report any developments to Bureau. 


KELLY 


(D- Bureau (139-149) (Regular Hail) 
t: - New York (1^9-10) 


n. - New York (2^-10) 
TMcSjatra ^ 

(5) c> 

'0% \ 

VISSa) ^ 


23 1S5G 


Mr, Tokfta -.. f 

■Mr, Nichct a_ T 

Mr, Boardzaft a..^ 
Mr, Belmont , 

Mr, Mason _ 

Mr. Mohr _ 
-Mr. Parsons 
Mr, SoseaJ ^T 

/Mr, .Xamzn . 

Mr, Nea$e 
Mr. JVi^t^rrowcL 

Tele. Rooeu__ 

Mr. Holloma n 


1 }(^ 

^ ,v 

# /3V- W9_j/f 


it * 


.1 i ^ 4*^ 


r N/TL-JL 


Approved: 


jeSIhfiJlgent in Charge 


_LM Per 


y 







Assistant Attorney General 
Warhen Olney III 

Ell‘««t;or, FBI, 

jpw /w - A* / - 79 

JOHN 0* BROADY, et al / 


April 9, 19J>6 


JOHN.O* BROADY, et al 
UNAt/THGRXZKD PUBLICATION 
OR ; USB,OF COMMUNICATIONS 


■'i. „ ,< 


Reference is made to our memorandum dated 
March 7, 1956> concerning captioned matter* 

Ouy'Yew York Office has adviced that 
according to the Yew York, Hew York, Probation Depart¬ 
ment, Carl Rah, barren Shannon and Walter C. Asmann 
will not be sentenced until June 15, 1956* 

' , I( , ( •» 

The above is for your information. 


139-149 


NOTE: 


This case involves the New York wire tap setup 
disclosed 2/55* We .conducted preliminary Investigation 
and furnished copy of our investigative report to Olney. 
Olney advised we should conduct no further investigation 
but he requested that we follow the NY State prosecution 
and keep the Criminal Division advised of developments 
since Frank Hogan, District Attorney, NY County, NY> was 
prosecuting the case. We previously advised Olney that 
Broady was sentenced by NY Court to tern of 2 to 4 years 
pn 1-13-56 for violating NY State wire tapping laws. We 
also advised him that Broady was released from Sing Sing 
and admitted to bail pending an appeal to the Appellate 
Division, NY State Supreme Court, after he submitted an 
application for a certificate of reasonable doubt. 
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fD-36 (6-21-55) 


*» 


FBI 


Transmit the^foljowlng message via AlRTBL 

* / (Priority or Method of Mailing} 

From SAC, NEW YORK (139-10) 

To: DIRECTOR, FBI (139-114.9) 

' o 

JOHN G. BROADY, was, BT AL 
UPUC 


' Mr* Tnl^n ■ 

Mr. NlahcU_ 

Ijyj Date: h/2/36 Mr* BMxdaaiu. 

Mr, Belmond- 

Mr. }!»*>»— 

' Mr." Mohr—— 

Mr. Parsons^— ^ 

-Hz_£os*-i Ji£ -Q 

Mr. liu 

Mr. j j**. 

Mr. Wintemtfi. 
Tele. . 

Mr. in. 

1 ..Mies 


ReBuairtel 3/30/36. 

E. W. REEVES, NYC Probation Department, 
advised WALTER C. ASMANN is scheduled for sentencing 
on 6/13/36 the same date as CARL RUH and WARREN 
SHANNON. 


advised. 


NY will follow and keep the Bureau 


KELLY 


-Mr. Roaan 


fy r - 

C TFM: 


6)- Bureau (139-1^9) 

1 - New York (139-10) 


ramr (#3) 


1fS& 


<0* 


/>-/ 'V/- 

—1 

18 ^sr6 1956 i 
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Approved: 


Agent in Charge 


.M Per 




FD J -36 (6-21-55) 


■ F B I 


Transmit'the following message via 


airte: 



0 

ate: 5/29/56 



***■ Tolson^Zj 
■Mr. Zfi c fc«Is_ 1 

r« r ‘ J^rdman_ 

I Mr. Belmont,_ 

Mr. Masoiu_ 

J Mr* 

I Mr. jparsons^ 

Mr* 'Rosert^ 

J Mr* Taaam„ 

I Mr* Nease,_ 

I ^isterrowd. 

S ds *« R ^ !31 '" 

ip" 


upue 


Re NY airtel 4/2/56. 

A. SEIDMAN, NYC Probation Department, advised 
that CARL RUH, WARREN SHANNON and WALTER C. ASMANN 
are still scheduled to be sentenced on 6/15/56. 

NYO will remain in contact with SEIDMAN and 
report details of sentencing. 


KELLY 


/ 



(J)- Bureau (139-149) (Regular) ^*5? ^ yy! Cj 

recorded. § 

* k 4 


TFMCStbJc (#5) 
(5) 


f 


■So 


umsowtt 




* 


M Per 



SAC, New York (139-10) 


6-18-56 



\ 


Director, FBI (139-U|9) 

JOHH gPbROAD*/ wa., et al 
BPUC 


Reurairtel 5-29-56* 


Advise Bureau results of sentencing of Ruh, 
Shannon and Asmann. Also advise the Bureau of any 
further developments with respect to Broady. 


A report should be submitted to reach the 
Bureau no later than 6-25-56. 


/ 


* i r 



ToUon, 


Boer4mao, 

Nichols„ 


Be I moot, 
tfarbo — 
Mohr. 


BJM:mrs All) 

, J 

VjV' 


PsTsoos , 
Jfcoeen ^ 
Tun® ^ 
Sizoo 




Yitferrowd 
Trit. ftoom 

Holloman ** 
Candy ***** 


1 



MAILED 2 

JUKI'S 19E6 

CC'i’A-KL— 


17 v^N 20 1956 









s 7 / ? 







Weconductedprel I m I iM, Investigation 
concerning: this case which Involved 
Broady, Asmann, Ruh, and Shannon who 
operated a wire tapping setujTwhiich was 
disclosed In New York City In February. 
1955* We referred a copy of our invest 
tigative report to the Criminal Division. 
The Criminal Division requested that we 
conduct no further Investigation but that 
we should follow the New YorkiState 
prosecution inasmuch as District Attorney 
Hogan of New fork City was prosecuting 
this case under New York State wire tapping 
laws. Broady was previously sentenced in 
January,,1956, to 2 to 4 years in Sing Sing 
State Prison, New York: but he was released 
subsequently oh a certificate of reasonable 
doubt and his case is presently on appeal. 
We t will advise the Criminal Division with 
respect to the information contained in 
enclosed alrtel from New York. 


HJHtews 





t 


Transmit the following message via 


K 


r 


FROM: 

TO: 



(Priority or Method of Mailing) 



C, NEW YORK 


BUREAU 


0 


K 


Taras*. 

Mr. Neasa 
Mr. Wintcmnvd, 
Tele. Room . 

Mr. Holloman. 

Misl Uaidv 


JOHN G. BROADY, wa et al 
UPUC 

VNAOXMCfUZCD fh&JOAT tC*J Cfc Uss 

NYC newspapers reflect WAI/TER ASMANN, CARL RUH 
and WARREN SHANNON, all of whom pleadfc*guilty in a NY 
State Wre tap trial involving the subject received 
two ye ar suspended sentences on 6/15/56. Sentences 
wers hShaea aown by General Sessions Judge JONAH J. 
GOLDSTEIN. 



.i-w S-. i - w 'll -f 1 


KELLY 


• *' *' i D 

* f ! 



^Bureau (139-U9) (RM) 
LrNY 139-10 


V TFMcStMTD (#5) 
> (?) : 


C=5 


_ ,* 3 A/* 1 

Q/ ,!■ *4' 

^ ^ 

*V MJ 


* | Mr, Ko39nl 




F/'» 



RECORDED 4 

, (t c ; . D l v. 


1130 X 1 r 

io JON SO 1956 ’ 



1 &Z ;T 3 B Ci 


Approved 


Agent in Charge 


Sent 


.M Per 
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Assistant Attorney General 
Warren Olney III 

Direotor, FBI 

o 

JOHN G* BROADY, nith alias, et al 
UNAUTHORIZED PUBLICATION 
OR USE OP COMMUNICATIONS 




Referenoe Is made to our memorandum dated 
April 9* 1956# concerning captioned matter# your rile 
82-51-35* 

Our New York Office has advised that New York 
City newspapers reflect that Walter fcamann# Carl Ruh# 
and Warren Shannon received 2-year suspended sentences 
on June 15# 1956. The sentences were handed down by 
General Sessions Judge Jonah J. Goldstein# New York* New 
York. 


You were previously advised subject Broady 
was sentenced to a term of from two to four years in 
Sing Sing State Prison, New York, in January, 1956* 

You were itlso advised that subsequent to that time, 
he was released on a certificate of reasonable doubt and 
his case is presently on appeal. ' , 


3y memorandum dated April 22# 1955# you stated 
that the Criminal Division would like to be advised of 
significant developments In regard to the handling of 
nr| this matter by the office of the New York County District 
- Attorney. Inasmuch as your request has been complied 
£ * with, no further action will be taken by this Bureau (XLl^ 
£*,I: unless the Department so directs. HvV 

w S 

* NOTE: We conducted preliminary'investigation .concerning 

j -this case which involved Broady, Asraann, Ruh, and Sharpen, ^ , 1( , 
awwwwJ who operated a wire-tapping setup which was disclosed in •• 

New York City in February, 1955. We referred a copy of our 
investigative report to the Criminal Division. The Crtyglnelj $ i, -. 
Division requested that we condupt no further investigation 
wnaHTbuk that we should follow the Newark State prosecution pi* ,, 
Nkkot* —^Lua'smuch .as District Attorney.Hogap' of New,3&£k cyjjwa^i; :> 
5L£ T:,.;.:. p rosecuting this .case under '"Nejtf York ^tat s * < 
M<^.^«^ roa pyP was previously sentenced' in January, 1956, to 2 to 4 , 


^ J^rprosecuting this .case under York Stete^^e^2PJD£L/ 
w<^.^I^B roa dyf*was previously sentenped' in January, 1956, to 2 t 
CE3-3»«M W-Slng Sing State Prl;sbn,m tout 1hfaWJfoWlW? 
tn»w—=^«ubsequently on a certificate of reasqhable doubtrand^'hi 

^^CTs:Pre.sent,l^ on appeal. ™\ ^TT 

■sag* " tSsTD ttiik ^ 

i it 


is case 




m 


m 







Report Forrv 
F0-263 (S-^55) 




^ * 


4 



FEDERAL BUREAU OF INVESTIGATION 





i 


DETAILS: 


WALTER ASMANN, CARL RUH and WARREN SHANNON were 
sentenced to two years and their sentences were 
suspended on 6/15/56. BROADY case is still not 
settled in so far as the appeal is concerned. 

- P * - 


A. SEIDMAN, New York City Probation Department, 
advised SA TERENCE P. MC SHANE on June 19, 1956, that 
WALTER ASMANN, CARL RUH and WARREN SHANNON, who had 
pleaded guilty in the New York wire tap trial in which 
BROADY was the principal subject, received two year 
sentences on June 15, 1956, from General Sessions Judge 
JOBAH J. GOLDSTEIN. The execution of these sentences 
were suspended. 



__. 


Jbo not write in spaces below 

Copies had® i \J S "' ^ 

Bureau ( 139 - 149 ) 

2 - New York (139-10) 
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NY 139-10 


Assistant District Attorney HAROLD BIRNS, New York 
County, advised SA JOHN HENRY DOYLE on June 22, 1956, that 
the matter of the appeal in the BROADY case was still in a 
pending status * and he is not aware of the developments to be 
expected in the future but he will advise this office when 
significant developments do take place. 

^ ^ ^ A review of the file reflects that Assistant 

District Attorney HAROLD BIRNS advised that BROADY was con¬ 
victed on December 0, 1955* on eleven counts of wire tapping, 
four counts of unlawful possession of wire tapping tools and 
maintenance of wire tapping plants and one count of conspiracy. 
BROADY was sentenced by Judge JONAH GOLDSTEIN for a two to , 
four year term on January 13, 1956. It was from this sentence 
that BROADY appealed and is presently out on bail. 

. , BROADY*s application, according to Assistant 
District Attorney BIRNS* was for a certificate of reasonable 
doubt and for admittance to bail pending an appeal to the 
Appellate Division. This application was granted on March 
2, 1956, and BROADY was -released March 5, 1956, according to 
BIRNS. 


- P * - 


- 2 - 




ADMINISTRATIVE 


The period of this report extents over a lengthy 
period, because numerous contacts were made at the District 
Attorney's office to determine the status of the subjects 
in this case, 

LEAD 

NEW YORK 


At New York, New York * 

- - f. i 

Will maintain contact with Assistant District 
Attorney HAROLD BIRNS, New York .County, and follow the appeal 
by BROADY in the State wire tap case. 

REFERENCE Report of SA TERENCE F. MC SHANE; 9/1/55, New York 


ADMINISTRATIVE PAGE 




SAC, .'low York (139-10) 


7/13/56 




Director, FBI (139-149) 

.*]3 

JOHN 0. BROADY, V/A*, KT AL 
UPUC 


•I Fnclosed is a self-explanatory letter from 

Warren Olney III, Assistant Attorney General, Criminal 
Division, dated 7/9/56. Comply with Hr. Olney*s request 
and follow Broady*s appeal of his conviction to the 
Appelate Division, New York State Supreme Court* If 
a written opinion should he handed down by the Appelate 
Division and If copies are available, three copies should 
be furnished for dissemination to the Department. 


|T<?lsort ^ 
ifJman 
Nichols 
etmont 

I Harbor 
Mohf __ 
Parsons 
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f i 

Enclosure 


RFS:jlp , 

'( 4 ) jJjfQ/, 


MAILED 6 

JULIO 1956 

CO.M.’A - P3I 



~4 







x 

STANDAHO FO*M HO. 64 i 




^ Office Mem^r* 


l 

r/4 


lim •• UNITED 



RNMENT 



to * Director, FederalBureau of Investigation 


DATE: 


'd 


Warren Olney III,' Assistant Attorney General 
from : Criminal Division 

o 

John G. Broady, et al. 

subject: Unauthorized Publication or Use of Communications 


July 9,1956 
W0:JWB:cf 

82 - 51-35 


Reference is made to your memorandum of June 25, 1556, 
concerning the above natter. 

It is requested that you advise us of the final disposi¬ 
tion of Broady*s appeal to the Appellate Division, New York State 
Supreme Court, from his conviction in the General Sessions Court. 
If a witten opinion should be handed down by the Appellate Divi¬ 
sion, we would like to have two copies thereof if available. 
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SAC, Hew Xork (139-10) 

? 

Director, FBI (139-149) 

JOHN G.Qr0ADYj et al 
UPDC 


Advice Bureau atatua of this case. 


Tolsoo „*** 
Nichols ^ 
Boardmaa, 
Belmont ^ 
Mason 
Uoht, 


Parson* 3 
Roseau 
.Tamm ^ 
Nease-^ 
Wifttcrromd 


HJM:md 

(4) 


y?? 


-mSTESHS— 

COT 251956 

«fs .1 -A. ?3I 


Wintered \ 

g£B)CTSf 19S8 




& 


A& 


to 


10-25-56 



cor j v:;i6 


t 



Transmit the following Teletype message,to: 


4L F $r. 3 l'c>lso n . l ... ; 

.Mr. Nichols . — 
Mr. Boardmaa— 

U OF INVESTIGATION Mr. Bdmoat— 

Mr. Moh r ,* S - 

DEPARTMENT OF JUSTICE 

mm- , %’gsEz 

10/29/56 '' —1 Tclc» Room——— | 

sage ,to:_^ /DIRECTOR, FBI (l39^l||f 0 tS^: 


FEDERAL BUREAU OF INVESTIGATION 


UNITED STATES DEPARTMENT OF JUSTICE 


FROM: SAC* MEW YORK .(139-10) 

JOHN OtTBROADY, Wfti, ET AL 
UPUC * 


OFp 



ReBunemo, IO/ 25 / 56 , and NYalrtel,. 10/24/56* 

Info requested in reBuiwmo set out In reNYalrtelv 

KELLY 


3>* Bureau (139-149) 
% • New York (139410) 




TFMcSjIbicI (#5) 

(5) - i 


(s,Z> 

Approved 

60 NOV 2 1956 





OCT 30 195$ 


. t ,> * ; 


>7 


LAgent in Charge 








JUpoWfornj 
n>-2«f (5-12-SS) 


FEDERAL BUREAU OF INVESTIGATION 


REPORTING OFFICE 

:new YORK 


TITLE OF CASE 


OFFICE OF ORIGIN 

'NEW YORK 


INVESTIGATIVE PERIOD 


JOHN G. jBROADY, wa; _ET AL 


12/28/56 10/24,29;12/21/56 


REPORT MADE BY 

JOHN HENRY DOYLE 


CHARACTER OF CASE 

UNAUTHORIZED PUBLICATION OR 
USE OP COMMUNICATIONS 



ID/ ADA HAROLD BIRNS, .New York County, advised 

on 10/24/56, that BROADY’s appeal is still 
In a .pending -'H’mV’.s* 

- P* - 

DETAILS Assistant District Attorney HAROLD 

8IRNS, New York County, advised SA TERENCE P. 

MC SHANE on October 24, 1956, that JOHN G. 
BROADY’s appeal of his conviction was then in 
a pending status, BIRNS stated that the appeal 
motion would probably be argued in the late 
Fall of this year or in the early Spring of 
1957* Hr. BIRNS stated that as soon as the 
motion hearings are scheduled, he would advise 
the New York Office., Mr. BIRNS was recontacted 
by SA JOHN HENRY DOYLE on December 21, 1956, 

, at which time he stated there was no change in 

the appeal status of BROADY. 





DO NOT WRfTE IN SPACES fefcUOW 


ORDERS . 



PROPERTY :OF Report is loaned to you by th4 PEI, and neither Jt ft or it* .content* or# to be distributed outside the ofgoncy to which loaned. 

&377SSR v. «, «Ov**NMfN* r*INTlN« OFFtCIl t»SS— O-* MS7M 
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NY 139-10 
LEAD 

NEW YORK 

i 

At New York, New York 

Will .maintain contact with ADA BURNS concerning 
subject's appeal* 

REFERENCE 

t 

Report of BA JOHN HENRY DOYLE, 6/25/56, New 

York. 


ADMINISTRATIVE PAGE 






0-1 


CYANftARD FQKM NQ, M 


- Office Memorandum • united states government 

TO 1U SAO, (Your tlie-■/■3f r sej, ' date 1 ' p..xfz. SZ 


/f e ytDS O'er'**''*'* 
/A/ Stf — > f"*'* 


Director, FBI /3?-/V9 
^yj Q r^/^OyP'c/ y 

SUBJECT; . ’ cy / 

£//?C <Z~. 


( ) The deadline in this case has passed and the Bureau has not 
received a report. You are instructed to immediately submit 
a report. In the event a report has been submitted, you 
should make a notation of thedate on which it was submitted 
on this 'letter and return it to the Bureau. 



V 


Report submitted. 


’#£/*>< 


ot'_ it 


fit 


Report will be submitted ^ /Y? V y ^( rrr ^ , L J 

Reason for daisy, ,./O.V^ CchJ.'f.ACr'T" .VV* 

Ar /• ‘ftfA/ H* Cu 

mtT? i . ^ Y" •>' 


S 2 




|wZL . 


(/✓J^Advise Bureau re status of this case. ; "'IVv 

( ) Advise .Bureau when report may be expected 
( ) Surep immediately. / 


(Place your reply on thisrform and return to the Bureau. Note on the tojAserial 
•in the case file the receipt and acknowledgment of this communication.) t 4 





SAC, New York (139-10) 


February 18, 1957 


Director, FBI (139-149) 

JOHN G.BROADY, mm; et ml, 
UPUC 


Bm rtport SA Johm Hear? Doyle at 
New York dated 12-38-56, 

Submit m import to roach the Bureau 
mo later than 2-28-57. 


Tolson 

Nichols 

Boardmam.. 

Belmont 

Mason 

Modlt 


HJM 

(4) 


:stw ^ 


Parsons 

ROSCn 

Nemse 

Wincerrowd * 
Tele, Room, 
Holloman — 
Candy^—^ 


REC0R0E0-30 



^ ^ =i / - 

z ~ r 

m 


■AaMfel >» |*B j 

i v ra-, 

MAiUU 30 


4 ? 


&■ 





*TANWTO FQKM NO. <U y 



\ / 

b MemCto 


X 




\£ft 




TO 



SAC 


SUBJECT: 


, /Je.w Y<>K\. 

Director, FBI 

'3o/>aJ 6, 'Sxotc/y'U/fi. 

Hp*4c~ 


• UNITED STAT* GOVERNMENT 

(Your file /J^ /Q ) DATE: /2 - / 7- xT^ 


-/ 


( ) The deadline in this case has passed and the Bureau*has not 
received a report. You are instructed to immediately submit 
a report. In the event a report has been submitted, 
should make a notation of the date on which '* ' 



on this letter and return.it to the Bureau. 


Report submitted 


n 



Report will be.submitted 
Reason for delay 




' if 


(,) Advise Bdreau re status of this case. 

( ) Advise Bureau when report may be expected 


c 


«(l 




(Place your reply on‘thisrform and return to the Bureau. Note on the top serial 
in,the case file the receipt and acknowledgment of this communication.) M (imo , 




L 

rOMM NO. «4 



y °* J 

<*-22-M) I 


ffice Memorandum • united states government , 


TO 



SAC 


,A/£u> yW 


(Your file 


/3 9-/o) 


DATE I //" / ^ 


Director, FBI 



(Bufile and serial //f^/ 

Office of Origin: 


T75>/A/ <?. fiAo/?oy{ to a y £r4A, 

{ ) The deadline in this case has passed and the Bureau has not 
received a report. You are instructed to submit a report 
immediately. In the event a report has been submitted, jyoti 

____ * — . x J _ A a ^ a a • ■. 1 _ n » a. . 1 


should make a notation of the date on which it was submit 
on this letter and return it to the Bureau, Room No. 


KA 



Report submitted, 


Itru *» «r« *xr*v«* UlUMM MX*. ».**<* r* a* a «»* * * V* «ca *■».* • ■ funjfrt;. < 



Report will be submitted 
Roae s n f a r d e ia y .ifoL#**Tl£&£Q JfnF* 



w/rV qSqc/ casl Jf***/ Wfu>, QuUCt /jf./yv ^ K 

2. (4>^Advise Bureau re status of this case. 

Sr 

3. ( ) Advise Bureau when report may be expected. 

4. ( ) Surep Immediately. 

(Place your reply on this form and return to the Bureau. Note on the' 
top serial in the case file the ^receipt and acknowledgment of this com¬ 
munication.) V, S. GOVERNMENT PRINTING OFFICE: 195*~0-$77*C* 


*ZS O -TOA»A» f cr>«*| 





rww 


Tofta 


FEDERAL BUREAU OF INVESTIGATION 


REPORTING OFFICE 

OFFICE OF ORIGIN 

DATE 

INVESTIGATIVE PERIOD 


-NEW YORK 

NEW YORK 

a/27/57 

2/25/57 


HUE OF CASE 


REPORT IMADE BY 


TYPEP BY 


3 

JOHN -HENRY DOYLE 

mb 

v— ' 

JOHN G. BROADY, wa; ET AL 

CHARACTER OF CASE 

UNAUTHORIZED PUBLICATION OR 

USE OF COMMUNICATIONS 


*YNOf»ISi 


DETAILS! 


ADA BIRNS, NY County, advised that Notice of Appeal 
has been filed and after briefs are filed, argument 
will probably be heard in March or April, 1957* 

- P* - 

On February 2$, 1957, SA TERENCE F. MC SHANE 
contacted Assistant District Attorney HAROLD BIRNS 
concerning instant case* Mr. BIRNS advised him that 
the Notice of Appeal had been filed by BROADY*S attorneys, 
but that the briefs have not yet been filed* BIRNSpointed 
out that the appeal would probably be argued in 'late 
March or early April, 1957> And that he would keep this 
office advised of all action* 

** ■* f 


ft'' 



APPROVED 


SPEC IAU AGENT 
IN CHARGE 


COPIES M 


Bureau (139—3-14-9) 

2 - New York (139-10) 

a 


vfw — , ■ . 

IUaj Usaj * '• 1 * 


J>0 NOT WRITE INjSPACES BELOW 


np & 

S3 m 12195: 


* I i 1 


MM 

MMS S 


pi 



p!§3 

pm 

HI 

■I 

M&M 

MM 

mm 


mm 
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A\ v WtfVj 
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NY 139-10 , 

i 

i 

LEAD 

NEW YORK > 

At Mew York, New York 

, Will maintain contact with ADA BIRNS* 

REFERENCE: Report of SA JOHN HENRY DOYLE, 12/28/56, NY* 
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■Report Form 
■FD-2SJ {5-lJfW) 


r 


FEDERAL BUREAU OF INVESTIGATION 


REPORTING OFFICE 

1 NEW YORK 

OFFICE OF ORIGIN 

NEW YORK 

OATE - 

Via/57 

INVESTIGATIVE PERIOD 

4/10,11/57 

TITLE OF CASE 

? J 

■ 0 
; JOHN G. BROADY, wa; ; ET AL 

1 

REPORT MADE BY 

TERENCE P. MC SHANE 

TYPED BY 

pam 

CHARACTER OF CASE 

UNAUTHORIZED PUBLICATION OR 

USE OP COMMUNICATIONS 


SYNOPSIS^ 


ADA HAROLD BIRNS, NY County, 
advised BROADY's apped. brief 
has been filed and that the 
brief to be filed by the NY 
County DA's Office is being 
prepared. 


- p* - 


DETAILS: 


On April 10, 1957* Assistant 
District Attorney HAROLD BIRNS, 
New York County, advised that 
JOHN G. BROADY's appeal brief 
has been filed and that the brief 
which is to be Jfiled by the New 
York County District Attorney's 
Office is being prepared. Mr. 
BIRNS stated that a date has not 
been set for arguing, however. 


//hV 




he will advise the New York Office 
as soon as this date has been 
determined. 


' SPECIAL *AGsilTp^' ' T-^ 
IN CHARGE 


APPROVED 


DO NOT WRITE IN SPACES BEbOW 


COPIES 


(g^ureau (139-149) 
2-New York (139-10) 


RECORD^ 


D-38 


/7 

15 APR 7 


a. 


m 





y 7 W? 6 'iy. 


rtf 


PR OPSRTY OF ii 


Y%dyteihly tbejFBI, a Ad A©itber it nor its contents ar© to bo distributed '©utsiie the to wM<h Joaned, 
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NY 139-10 \ 

LEAD 

NEW YORK 

At New York, New York 

Will maintain contact with ADA BIRNS relative 
to BROADY’s appeal. 

REFERENCE 

Report of SA JOHN HENRY DOYLE, dated 2/27/57, 
at New York. 


ADMINISTRATIVE PAGE 
- 2 - 







andum • UNITED STATES GOVERNMENT 

, (Your file date: 

irector, FBI (Bufile and serial /5 

’Ztbti'J Gr, &#s>nt)'/ l Wj&r n<- 

Office of Origin: 

Ih©'deadline in this case has passed and the Bureau has not 
received a .report. You are instructed to submit a'rep 
immediately. In the event a report has been submitted, you 
should make a notation of the date-on which it wa^submltll^K^. 
oh this letter and return it to the Bureau, Room,No. \ 

Report submitted__^ 


Report will be submitted ... 
Reason for delay,__-_... 


WhM *■«*.«*■«*• MksttXlMUMCrfk***** ««**&#« »«*»** 



SSrarrr^rrstw. 
spAWta..... 

#ps?trt' 


T-ai — N'ClV y CR K 


2. (■ ) Advise Bureau,re status of this case. 

3. ( ) Advise Bureau when report may be expected. 

4. ( ) Surep immediately. 

(Place your 'reply on this form and return to the Bureau. Note on the 
top serial in the case file the receipt*and acknowledgment of this com¬ 
munication. ) JU, $, GOVERNMENT PRINTING CFTKl ; 





ro-3c (R*Y.>ij*5e) 


f r 


FBI 


Transmit the following message via AIRTBL. 


Date: 5/21/57 


>: /DI 


(Priority or Method of Mailing) 


TO: /DIRECTOR, FBI (139-149) ’ 

FROM: SAC, NEW YORK (139-10) 

O 

JOHN G. BROADY, wa., ET AL 
UPUC 


Mr. Tolao n _ 

■Mr, Nichols .. 

Mr. Boardm&n_ 

Mr. Belmon t , 
Mr. Mohr. 

Mr. Pars* 

Mr. R ^ 

Mr. T, 

Mr. Trotter, 

Mr. STrtra _ 
Trie. .Roora.,^, 

Mr. 'Holiomaa. 
Misa Giitdy^, 




A r i ! t A 





Rerep of SA TERENCE F. .McSHANE, 4/12/57, at NY, 
1 and Bureau 0-1 Form, 5/16/57* 


Referenced pending inactive report of SA McSHANE 
reflects ADA HAROLD BIRNS, NY County, advised BROADY* s appeal 
brief has been filed and that the NY County District Attorney*s 
Office is preparing their brief, 


ADA BIRNS stated no further information is available 
with respect to this matter, however, he will advise the NYO 
as soon as the NY County District Attorney*s brief has been 
filed. 


In view of fact no additional information available 
report will not be submitted, however, liaison being maintained 
so that the NYO will be advised of further developments in this 
case. 


KELLY 


Bureau (139-149) 
Mr- New York (139-10) 


» i 
1 t 



TFMcS:imcl (#5) 
(5) At 

J&j 







•tanq**o ro**«; NO, U 



-*s. *■» ^ 

Office Memorandum • united states government , 

Ac, (Your file /3&- /o) date: s/tb/s? 1 ■ 



subject: 
1. ( ) 


$ 

th'V 


irector, FBI (Bufile and serial J 

&+J A * £T 4C~ ^ 


(J. _ 


bi^M/ ds 


Office of Origin: 


.The deadline in this case has passed and the Bureau has not 
received.a report. You>are instructed to submit a report 
immediately. In the event a report has been submitted^ybt 
should make a notation of the date on which it was j 
on this letter and : return it to the Bureau, Room nf. 

dzpvrf submit f» FQ . 

Report will be submitted 
Reason for delay 




l*.****. •«#*«* »> <> 


2. ( ) Advise Bureau re status.of this case. 

3. ( ) Advise Bureau when report may be expected. 

4. (t^^fiTrep S/Z,S/^7» 



(Place your reply on=this form and.return to the Bureau. R 
top serial in the case file the receipt and acknowledgment of this com- 

muni cation.) alj, 60VWNMENT HUNTING omci I !9M—O->77»0« 


) 











•* 

•TANOAKO FOKM NO, M 


1 1 


Office Mei 


•> 


0*1 


ri/xjt'wr v 


TO 





c. New York 


dum • UNITED GOVERNMENT 

(Your file 139-10 date: 8-29-57 


from : Director, FBI 


(Bufile and serial 139-149, 




John G • Broody, wa.; ETAL 
subject: UPUC 


Office of Origin: 


1. ( ) The deadline in this case has passed and the Bureau has not 

received a report. You are instructed to submit a repojST 
.immediately. In the event a report has been submitt 
should make a notation of the date on which it was 
on this letter and return it to the Bureau, Room 

Report submitted 

Report will be submitted •«,. 

Reason for delay _ jcl® 


rh *nji« nyuVAi *»««*»*« i 


\ 





>*>.» *'*t 0 «M> i 



V 




A 




2. (a?) Advise Bureau re status of this case. 

3. ( ) Advise Bureau when report may be expected 

4. ( ) Surep immediately. 

(Place your reply on this form and return to the Bi^au./*^^e*^'&hei* 
top serial in the case file the receipt and acknowledg ment jyr'th ls com™ 

municatlon.) 4J, y GOVERNMENT W^TING OFFICE;! 1 








st£nOaaqfokm no. 14 


0-1 

<9-22-$4; 


Office Memorandum -. united states government 1 


:^(d1 


c. New York (your m e 139-lb 


date: 7-17-57 


irector, FBI 


(Bufile and serial X39-149 


M John 0. Broady, wa*| ETAL 

subject : NPUC 


Office of Origin: 


I. ( ) The deadline in this case has passed and the Bureau has not 
received a report. You are instructed to submit a r$port' v N v 
immediately. In the event a report has been submitted, you 
i should make a notation, of the dateon which it was submitted 

\J( on this letter and return it to the Bureau, Room po. JfSJu&v 




Report submitted 

Report will be submitted _—........ 0 

Reason for ri » la y-Jflo_ 

_ 

Q * # —*-y 

*T.- W ^ ■.»*»<• •'» MMHK* «*k»» •« «u«M* ** *«.!*«/* aui<iv..la>i.>.v....>m»w MA* ■*» l~A:dz^ - JNSEXEO.^ 


iarn»V>^» mWimMWw «■» 




2. (*) Advise Bureau re status of this case. 


f *t **?*• 

>*« AMkt. «M MMk XWl KVur.<t^« «M 0 *» *0 *>•»« ««»' I|V|,| 

rcmhi-'jj 


<1OtXK^Cp 

„jn’;e«sU- 

... FH«). 

n i/ A ' 


3. ( ) Advise Bureau when report may be expected. ~7///i 

4. ( ) Surep immediately. 

(Place your reply on this form and return to the Bureau. .Notion t^e (. 
top serial in the case file the receipt and acknowledgment or this com¬ 
munication.) ^ "J2) t/Y y Jl^iO. 1 «OVE»NMENt fRINTINS QFTYXi\tot-0-yn^f 

•5 » ,fi 6 ii‘v «“■*- ?*»7« 


GOVERNMENT PRINTING OFFICE: 19»~0-J7? 









' syan&aAO NO, M 


^ » *rf 

-I 

‘0-1 


Office. Memorandum • united states government 

I 

TOs \yf SAC » (Your file ItChlb) date: / 

m :^>irector,'FBI (Bufile and' serial 

^o/V/v <f, Bfcfio\/,(ju4.;£T/)L> 

subject: Lip [a Office of Origin: 


Office of Origin: 


1. ( ) The‘deadline .in this.case,has passed and the Bureau ha^-not 

received a report. You are instructed to submit a report ' 
2 immediately. In the event a report has been submitted, you 

should make a notation of the date on which it was-iubmltta(j 
n^\ on-this letter and return ,it to the Bureau, Room'Nol 


Report submitted,.. 




<. V 

*X/ 


SyReport will be submitted 


mm'Y+MMm ***** ***** f- * .ajrtWA iV«M ********** ***** « *k** ** i 


Re ec otn _ 


3/ / 

f. v . f a. «L> —* Jj.ul 








X I < U Y. 5 


2. Advise Bureau re status of this case, 

f i 

i f i 

3. ( ) Advise’ Bureau when report ©ay be expected; 


A f J 


* ju?^£xi :l 

l~fiius y 


1M 


4. ( ) Surep immediately. 

(Place your reply on this form and return to the Bureau. Note on the 
top serial in the case file the receipt.and.acknowledgment of this com¬ 
munication.) V. $. GOVERNMENT PMNTtNG OFFICE j ttM~O*>7?906 





January 13* 1956 







SAC* Nev York (139-10) 

W 

Director* 

1 

JOHN C* BROADY, vac*, et al* 
UPOC 


t/T 


Re your alrtel dated September 26* 1957* 


Referenced airtel advised argumente on 
subject# appeal are scheduled for January, 1958* 


Advise the Bureau of the statue of the 
subjects' caae* 



SB'41 /?J_~ 






RECORDED -47 


2 JAtl 14 isjjg 






*ToU©n-, 
'Nichots 

Belmont 

Mofa =%a5sMi 

Patsons 
ftpsen >«, 
Toterp 


T totter 

tele, Shorn - 
Hoilhman 

r 'My 



<5 


*sJA)J 1 11 

MAIL ROOM C2y* 


/""/‘I o 

\! ) 


>/b 



I * 

4 




FD-36<R»v. 12-13.56) 



Transmit the following in 


V ia AIRTBL 


> 


FBI 


Date: 1/20/2)8 


(Type in plain text or code) 


(Priority or Method of Mailing) 


TO : DIRECTOR, .FBI/' 

t 

FROM : SAC, NEWYORK (139-10) 

SUBJECT: JOHN G. ;8R0ADY, was. 

ET AL 
UPUC 


Re Bu memo 1/13/53. 

Assistant District Attorney HAROLD BIRNS, New 
York County, advised on 1/17/5% that the subject's 
appeal is still scheduled to be argued during this month. 
BIRNS stated considerable difficulty has arisen with 
-respect to the drawing of final papers for the appeal 
In this matter, however, he does expect the appeal to 
be argued as scheduled. 

BIRNS will advise the NYO of pertinent 
developments and the Bureau will be immediately advised. 


POWERS 


b} Bureau 

X- ;New York (139-10) 

TFMrptp 
(5) .. 


\z m 21 

tA ; ~7i) 


Approved: 


b 5—5r 


9 


.M Per 


e ]w^U 9ent ^ ar 9 e 


Sent 







tYAWQUP fQWM MQ. >4 


1 • 


>J^r. 


UNITED SATIES GOVERNMENT 

) DATE: 3/4/58 ' 


to ■ « .DIRECTOR, ‘FBI (139-149,) date.- 3/4/58 ' 

/^om , sac, new York ( 139 - 10 ) 

subject: JOHN G> BROADY, was.;, ' ' \ 

ET AL • - 

UPUC 

ReHYairtel, dated 1/20/58. 

Assistant District Attorney HARODD BIRNS, 'NY , ' . 

County., advised on 2/25/58, that BRQADY ;, s appeal has teen 
re scheduled to be argued during 1 .March, 1958. , .BIRNS stated 
•the NY County District Attorney’s appeal brief is about to 
be completed,and, therefore, the .appeal should be argued -during 
.March. BIRNS said he^&vise<| the NYQ of any pertinent developments 

■ .. 


2- Bureau (139-149) 
1- New Yoric (139-10) 


FFMcpms 

(3) 


\W 

w> 4 1 


M 


W A 
% 



■ Uv; 

i. j "''Wj 


' U * i 'V* 


iz MM 


f 

i : 


'' v V f 

V- \ 





•TANOARO form no.'«4 


& £ 

Office Met irisrw/t'JuM • UNITED STATES GOVERNMENT 


' : DIRECTOR, FBI (139“149) 

t 

om s SAC, NEW YORK (139-10) 


DATE: 4/8/$8 


SUBJECT: 


JOHN G. 
UPUC 


OADY, was. ET AL 


Assistant District Attorney HAROLD BIRNS, 

NY County, advised BR0ADY*s appeal was argued on 4/2/59, 
and that a decision on the appeal is expected within one 
month. NYO in contact with BIBNS, and will advise Bureau 
of decision. 


If! Bureau (139-149) 
'!- New York (139-10) 

TFMcS:pms 
(3) 






SAC, New York (139-10) 


5/20/58 



r ,r 

i! 


•/ 


Director, FBI (139-1^) 


' 1 /' 

JOHN G* BROADI, 
UPUC 



et al* 


Reuralrtel 5/1V/58. 


Submit a report setting forth the New York State 
Supreme Court*s opinion in the case against subject* If a 
written opinion has been handed down, obtain and submit two 
copies to the Bureau as enclosures to your report* Follow 
any further action in connection with this ease and adrlse 
the Bureau* 


Tolspn.^^ 
NiphoU jk 
S oardman , 
•Belmont 

Motif 

Ppfspns ~ 
B p sen — 

to mm -a,.*:. 


Ttottef * 
Nease , 


(4) 


it 


2 6 1958 


T«lRto 

Ho, 
£andy 



"MAIL ROOM 











FD-3MR**. 12-13-5*) 


Transmit the following in., 
Vt „ AIRTEL 


H 


FBI 

Date: 5/14/58 


{Type in plain text or code) 


(Priority or Method of Mailing) 


TO: DIRECTOR, FBI (139-149) 

FROM: SAC, NEW YORK (139-10) 

JOHN G/5l0ADY, wa; ET AL 
UFUC 

Assistant District Attorney HAROLD BXRNS, 

Hew York County, advised BROADY*s conviction was 
unanimously affirmed by Appellate Division, New York 
Supreme Court. BIRNS said BROADY»s counsel has 30 
days to file notice of appeal with the Court of Appeals 
and he anticipates this appeal will be filed. BIRNS 
stated BROADY will remain on $15,000.00 bond pending 
Further action. -NY Following, 

POWERS 


(^Bureau ^139-149) 
1-New York (139-10) 

TFM:mzm 

(5) 


*'/yi 


S? 


-*TMAY 1S-T958 

k— <2- f __ 


Approved: 


Spe/ial Agent in Charge 


.M Per 





Report Form 
n«$3 (5-12-55.) 


• • 

FEDEF UREAU OF INVESTIGATION 


Reporting OtGce 

NEW YORK 

TITUS OF CASE 


-OffiC® OfV* Ifa 

NEW YORK 


Xavestfgatrre period S 

m:2/2Bj3A; 


JOHN G. BROADY, wa., et al, 


6A/58 

Report made by 

JOHN HENRY DOYLE 




Typed Ry! 


CHARACTER OF CASE 


UNAUTHORIZED PUBLICATION OR USE OP 
COMMUNICATIONS 


Synopsis s 

4r 


BROADY’s conviction was unanimously 
affirmed by the Appellate Division of NY 
Supreme Court. His counsel was granted 
leave to appeal further to the Court of 
Appeals in the fall. 

- P* - , , 

DETAILS , 

On .May 21, 1957# SA TERENCE P,. Me SHANE contacted 
Assistant District Attorney HAROLD BIRNS, New York County, 
and was advised that BROADY*s appeal brief had been filed 
and that the New York County District Attorney's Office was 
preparing to file the brief. V* ( 

On September 26, 1957, JOHN CLEARY of the District 
Attorney's Office advised that arguments on the BROADY appeal 
were scheduled for the January, 1958, terra of court 


£ 


Approved 


Copie* modes 


Fill 


Po hot write in spaces belew 




(z)- Bureau (139-149) 

2 - New York (139-10) 


/ 9 P 


_ _ .. — rt— 

ia JUM 'TS^1S58 


ICC: AAG CRIMINAL DIVISION 
FORM 6-94 , . 


70: 


Property ot TtX -"-.This repo; 


x. 










m 


ed to you by the Ffcl* !<md neither i| .*Or] it* contents are to be distributed outside the agency to which loaned. 


☆ V. 8. GOVERNMENT FRINTINO OFFICCi 1988 0-^-8*8310 










ny 139-xo 




»N 


On January .17, 1958, Assistant District Attorney 
BIRNS .advised Agent Kc SHANE that the appeal had still not 
"been argued* On February 25, 1958, Assistant District 
Attorney BIRNS advised Me SHAME that the appeal was scheduled 
for the M^rch terra of court. On April 8, 1958, Assistant 
District Attorney BIRNS advised that the appeal was argued 
on April 2, 1958, and that a decision on the appeal was 
expected within one month. On Kay 14, 1958, Assistant 
District Attorney BIRNS advised SA He SHANE that BROADY's 
conviction was unanimously affirmed by the Appellate Division 
of the New York State Supreme Court and that he was given 
thirty days to file notice of apoeal. His bond was con¬ 
tinued in the amount of #15,000 pending further action. 

, On June 2, 1958, Assistant District Attorney 
BIRNS advised SA JOHN HENRY BOTES that subsequent to his 
conversation with SA 'Me SHANE, BROADY's counsel had applied 
to the Court of Appeals for leave to appeal to the Court of 
Appeals and that that leave was granted and that it is 
expected this appeal will take place in the fall of 1958, 
although a .definite date has not been set. Mr. BIRNS stated 
that in unanimously affirming BROADY’s conviction, the' 
Appellate Division did not hand down :a written decision. 

- p# 


- 2 - 





STANOAftO FORM NO. U 


0-1 

<*- 22 - 54 / 


• ; • 

Office Memorandum united states government 


TO 



SAC, New York (Your file I 39 -IO 


date: 5-6-58 


Director, FBI 


(Bufile and serial I 39 -UJ .9 


Office of Origin: 


1 . ( ) 


JOHN G. BROADY, was.; 
subject: ET AL 
UPUC 

Ihe deadline in this case has passed and the Bureau has not 
received a report. Youare instructed to submit a 
immediately. In the event a report has been subplot 
should make a notation of the date on which itytfas s 
on this letter and return it to the Bureau, Rc 


C'/i 


Report submitted 


Report will be submitted 
Reason for-delay 












'JO* ‘mf-Mm • Bfwmnu »HMpi »* MmMjf m . . . 


j&ns 


2. (x) Advise Bureau re subject's ap 

3. ( ) Advise Bureau when report may be expected. % 1 

4. ( ) Surep immediately. 

(Place your reply on this form and return to the Bureau. Note on the 
top serial in the case file the receipt and acknowledgment of this com¬ 
munication.) U. $. GOVERNMENT PRINTING C(TlC*;1»*-O-»7?»0e 




•TANQAftO FOAM NO. «4 


r v 


o-i 


• *' "- v • 

Office Memorandum • united states government 


y 


SAC, New York (Your file 139-10 


date: lj.-8-58 


Director, FBI 


(Bufile and serial 139-149 


JOHN G. BROADY, w&s.j 

subject: ET AL Office of Origin 

UPUC 

1. ( ) The deadline in this case hasipassed and the-Bureau has not 

received a report. You are instructed to submit a report 
immediately. In the event a report .has been submitted, you 
should make a notation of the date on which -it was^submilte^ 


on this letter and return it to the Bureau, Room^No. 


' ^ / ‘j 


Report submitted 







Report will be submitted J* ** *•**«» mju m M m w* nut* ■ i.» m >y 

Reason for delay 


Reason for delay. 


[SEARCHED' 


JNftkXEfi 


V -- — -"-- ^?XTrG5‘Yl_f[LfcO / 

.f.0 l%3 

V>fo_vvs_.cosl^&X^. .Z5!jZZ7Sf% 

u)nr€. I'S.iiNS, v vu‘,tl — 

2. (x) Advise Bureau re status or tKisxsasex subjects appeal, / \ 


3. ( ) Advise Bureau^when report may be expected. , | u 

4. ( ) Surep immediately. , 

(Place your reply on this form and return to the Bureau. Note on the 
top serial in the case file the receipt and acknowledgment of this com- 

BJUni cation.) y, $. GOVERNMENT PRINTING OFFICE} 1956—0-377*0G 


0 '! 


4. ( ) Surep .immediately. 


U. 1 GOVERNMENT PRINTING OFFICE } 1956—0-377*0® 








I 


STAN&AKO FOUM NO, €4 • 

'V ' ' ‘ ft| 

Office ^Aemovctndum • united states government 


TO j 


FROM J 


SUBJECT: 



DIRECTOR, RBI (139-149) 
SAC, NEW YORK (139-10) 


JOHN G.TBROADY, wa., et al. 
IJPUC 


DATE: 6 / 4./58 


Enclosed herewith are two copies of the report of 
SA JOHN HENRY DOYLE, dated and captioned as above at NY. 

REFERENCES , : 

- 11,11 ■ 111 ... i 

Report of SA TERENCE F. Me SHANE, at NY, 4/12/57. 

NY airtels to Bureau 5/21; 9/26/5751/20; 3A;4/8 J 5/14/58. 
Bule.ts to NY 1/13/58 and 5/20/58. 

ADMINISTRATIVE 

The period In Instant report .is lengthy because -the 
only activity in this case was to maintain contact with ADA 
BXRNS of the NY District .Attorney's Office and this contact 1 
was to ascertain the condition of BROADY's appeal against 
his conviction. This appeal was not acted upon by the Appellate 
Division of the Supreme Court,-of the State of New York^ until 
recently and for that reason no report was submitted In instant 
matter. - 


«i c. 2 


1# 


21J 3 7 




Pin 

r ,3 . 


m~4 & / 


Bureau (139-149) (Ends.2) 
New York (139-10) 



fig#** 


JHDisab 

(4) 


70JUN16 



i.‘V ■ 


\ ' l .4 



<7 


FP-tti (R«u»12-13-$6) 


<>*2 


"l 

Transmit the following in 




PLAIN TEXT 


Via 


ri 


(Type in plain text or code) 


AIRTEL 


Mr. ToJso 
Mr. Boardmiu^j 
Mr. Belmont*. 

Mr. -Mohr^. 

Mr, Ncase^ 

Mr. Tztsop 
Mr. .Ro$en 
Mr. Tame 
Mr. Trotter^ 

Mr. W.C.Sulliyan 

TeJe, Boom-- 

Mr. Holloman^— ] 
Mi$s Gandy.. 



(Priority or Method of Mailing) 


TO: 

FROM: 

SUBJECT: 


DIRECTOR, FBI (139-149) 
SAC, NEW YORK (139-10) 



JOHN 

UPUC 


of^ROADY, wa. 


Assistant District Attorney HAROLD BIRNS, New 
York County, advised on July 3 , 1958, that BROADY's 
appeal is scheduled to be argued before the Court of 
Appeals of the State of New York during the Fall term 
and that the decision on the arguments will probably not 
be handed down before October of this year. 

The New York Office will maintain liason with 
Assistant District Attorney BIRNS in order that both the 
Bureau and the Department will be promptly advised. 

POWERS 1 


£X-124 


%)- Bureau (139-149) 

1 - New York (139-10) 


7T 1 

, ' <1 i i' 

* ' i A ■< L< 


8 s 1958 


TFMrpaf 

(5) 


1 m* wfcJ 

OT 


Approved: 









Sent 


.M Per 






STANDARD FORM NO. S4 


0*1 

{$-22-54; 


Office Memorandum united states government 



SAC, New York (Your file 139-10) 


date: 6/25/58 


Director, FBI 


(Bufile and serial 139-1^9) 


JOHN G. BROADY, wa., et,ai. 
subject: UPUC ' ,v 


Office of Origin: N®w York 


iubn 


SESlAtlttD —«*flUO Z\_ 


1. '( ) Ihe deadline in this case has.passed and the Bureau has not 

received a report. You are instructed to submit a report 
immediately. In the event a report has been submit^bd^^y; 
should make a notation of the.date on which it was 
on this letter and return it to the Bureau, Room No 

R bp 9>» ~ y3|Y? .fc?* > *"C’onT fie~T 

Report will be submitted 

Reason for delay —<?.££ 

2. poj Advise Bureau re status of taaapgswttQc Broady’s appeal. 

■ >■* 

3. ( ) Advise Bureau when report may be expected. 

4. ( ) Surep -immediately. 

(Place your reply on this form and return to the Bureau. Note on the 
top serial in the case file the-receipt and acknowledgment of this com¬ 
munication. ) «, *, GOVERNMENT PRINTING OfTICE I l»»-O-*77»0« 








>%» , 1 


TcI$on ^ 
Nichols ■*, 
Boordmn « 
Belmont %- 

'Mohf_ 


P.orson$ , 
Rosen M 

"Tamm., 
Trotte? *«_ 
Nease 
'Tel*. Boom 
Holloman . M 
Gan4y-,•**•* 


AOefotmt Attorney Central 
Internal Security Biviaton 

Streeter, FBI , 


JM8VS JM CALIMVBZ * SCABS! 

mscKLuumous - imomnoN conqwnim 

' lyy aaMit frntg rm neut. rraru rx i 


1 - Cottar 
X - Schaller 


June 24, 19& 


deference te made to my letter dated Jane 29, 

' . Q 


^oadi / f 19 Meter 

Mew fork Citu* was interviewed. sv our /feutferk City 


19$8* 

New fork City, woe interview *a 
Office and wised a» follows, 

Sreedy stated that Morose Sekaahl warn 
employed by him in the late 1940a and then started 
Me om business in the late 2940a or early I9$0s. 

Steady amid he hem had no totaimaa relationship with St 
atnoe he, Broody, Wee arrested in 195$ in connection 
with wire dapping nativities* Me mid he may hem met 
John Joseph Frank, possibly in the late 1940s, end 
boltoveo frank wee eeeeeUied with SOhmahl * Me alto 
beltewea he way have met Irving Lisbermon, *Mew York 
poet 0 reporter, sines he met may reporters during 
the court procee dings tn connection with Me wire 
topping activities « Mornvsr, Broody claimed to have 
absolutely no k n ow ledge of the Galindo* cave ether than■ 
press accounts and stated that he was never approached hi 
Frank, Sehmahl, or anyone else in connection with a 
Man te eurveil Oaltmee er tap the latter 9 m telephene 
and had never told anyone that he was approached in 
aemeetien with each 


On June 19, 19$8, Charles Zeeter, 79 Ft* 



Avenue, Irvington, Mm Jormy, was intarviamd by 
aur Mow fork City Off toe • leader stated he wee 
euplayad with JohnJroady frm 193# to 1956 and that 4n 
May, 1956, Ms detectiveUsance ac me revoked by Mew fork 
S tate on c h ar ges that Zeater was a 0 frond 0 for Broody 
mho was a convicted wire topper • Me recalled that from 
about 1947 to 1949 SOhmahl had been employed by Broody 

NOT RECORDED 
J90JUN 261953 
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Assistant Attorney Central 
Internal 84curdy Mvtaton 


and bad bandied negligence 00049 $ tester said ha hod 
no knowledge as to 1 shatter or not schmahl engaged in 
my wire tapping nativities and ha glatmd that ha has 
never dona any work for Zohmhl directly although ha 
has handled soma investigations for Irving Hamits 
who, teeter has recently learned* has done some work 
for tSchmahl *9 firm* 


teeter said he my have met Irving Xiebermm 
{nl9& prior to his leasing Broody* Me recalled 
that a reported had hem in Broody** off tea in connection 
with a sertea of articles$ subject unknown, and this 
reporter was being assisted by John A Semy, ales m 
employee of Broody** at that time * teeter claimed 
to have no knowledge of the Galindos case ether than the 
prase accounts and said ha had never been approached 
by Sohmohlor anyone else to starvetl Galindos or tap 
the latter *a telephone and had never told my reporter 
or anyone elec that he had been approached in eotmootton 
with such a scheme* teeter olaimd that John Joseph 
frank is unknown ts him and he did not recognise a 
photograph of frank* 


4 . feu will be kept advised of any additional 
pertinent information received concerning this matter * 


l # Assistant Attorney General 
Malcolm Andersen 
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Streeter, T*t 

~ 1 

asms x (mimes • mm 
Mum - jmuaiATjw cmtstmm 

(MATXCMALZT1M3 IMTtZLXGKMCS) 

_ Reference to made te my letter doted Stem ll, 
195s* concerning cm article carried in the dune 4$ 

X9&b team of the *Mem York JPoet 0 1 written by Irving 
Ztebermm and Mttchel Zovitem . 

On dime 13* 19&, Xnepeoter Trend te Robb of 
the Mem York City Tel ice Department (AWCTRJ fmmtehed 
the following additional information concerning the 
interview of ZUbernm end Zeettaa conducted by the 
MTCTD on Jime 6, 195B* 

i 

The original eouroe in tkla matter to mid to 
be m American ottteen from Mew York who hdo not been 
mentioned heretofore in connection with the Cal index coco ♦ 
Reportedly, the tm men who approached thio eouroe were 
John Jeeeph Trank and Horace Schemed* Allegedly, the 
eouroe, who refused a proposition te mareeil Gal indue, 
woe subsequently told by Schmehl that he had bean a 
fool not to ham accepted thte memigrment mime it had 
bean successful and Iwarattm for the poreone involved* 
According to Inepeetcr Robb, Ztebermm indicated the 
eouroe #« a private deteatiee with off tee opooe on 
4Rnd Street near Tonderbtlt Ammo, Aw York City* 

Maced on thio limited identifying data. Our 
Mew York Off toe felt that the eouroe referred to could , 
be Irving Amite, a private dbteottm located at , 

110 4Sna Street, Mew York City, who woo provteuely i/¥ 
interviewed by the Mem Yerk Off toe in commotion with mar 
current investigation of Sohmehl and who ham admitted 
hmdling investigations for Sohmehl in the pact* Kermtti r 
originally interviewed by eur Mew York Off too on 
If&vxk which time ho dented my k n o wl edge of, 

v 




May l, 

10Q~3Z&46 
\ 1 (Trank) 


-r~A -W-JMb ' (Schmdhl) 
— fl ) -139-M9 (wady) 


y /39 ^ 
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Ass tat ant Attorney Gamral 
Internal Security Division 


th* Gal index coo* or my iacquaintance with Frank* J limits 
was re interviewed on June 23, 1959, and again dented 
my knowledge of the Gal index matter ether than what he 
had read in the press* He recalled seeing "New York Feet 0 
reporter Zieberman shout January, 1959, when visiting 
Schmahl '* office and said that he was personally 
contacted hyZteberman shortly thereafter . Karaite 
claimed he told Zteberman m the latter occasion that 
he had no knowledge of the Galindex caee and that he 
never said anything about having boon approached by anyone 
to shadow Gal index. Which statement he would he willing 
to repeat under oath* 


On JUne l?, 1959 $ Zteberman was interviewed 
by cur Hew York Office concerning the allegations 
contained in the June 4, 1959, "New York Yost* article * 
Zteberman mid that sometime tn't he Spring of 195?* while 
ife wa*' talking to hts source, the latter dcasually 
mentioned that he knew two men who could break the 
Gal index caee, identifying them as John Trank and 
Horace Schmahl* Zteberman said he was not assigned 
to the Galindex case at that time and merely made a 
note of thte information* He was sure that this 
conversation with the source occurred prior to the 
indictment of Trank or any publtetty linking Trank to 
the Galtndex-liurphy case* According to Zteberman, he 
recontacted hts source in December, 195?$ at the time 
Schmahl '« motion to guash a grand furu subpoena was 
receiving newspaper publicity* ksportedly, the source 
advised at this time that in 1955 Schmahl and Trank, 
uho were known to the source, Came to the source 9 a 
office with a prapoettion to Shadow Galindos in preparation 
for a scheme to shanghai him* The scarce allegedly 
turned dam this offer after hts wife had advised against 
it* 


The source also reportedly ioldZUbemm that 
about a day or two after the disappearance of Galindex, 
Schmahl contacted him and said Putt the source had been a 




Asetatmt Attorney General 
Internal Security Division 


fool for not having participated in this venture vino* 
they had Jbeen mil paid for thta Job and atnoe the 
Dominican Depublia would be eternally gradeful to 
them* yellowing thta contact wtth the aouroe in 
December, 19$?, Die barman interviewed Sohmahl who 
categorically dented he woe implicated in any way in 
the dtaappearance of Galindo* or that he told anyone 
he wee so involved* 

Zteberman aatd that following the release of 
the Xmot report on the Galindo* case, he reoontaeted 
fie aouroe concerning the poaeibtltty of printing the 
souroe's story* Allegedly, the aouroe agreed only to 
release that portion of the etory which is quoted in 
my referenced letter of June U, 195&1 however, the 
aouroe suggested that Zteberman talk to Irving Xar&itz 
on the grounds that Hamits, Who woe known to be 
an aeeootate of Sohmahl *s,might have alec been 
approached by Sohmahl in thta matter • Zteberman eatd 
that he had interviewed Hamit* but the latter had 
denied my knowledge Whatever of the Galindo* matter* 

Zieberman further adviced that he had been 
questioned by repreaentattves of the HYCPD end the 
new York District Attorney's Off toe concerning this 
matter and, at their request, has reoontaeted Ms source 
tn an effort to obtain the letter's permtaeton to disclose 
Ms identity* According to Zieberman, the source refused 
to have Ms tdsnttty revealed and pointed out he did 
not wish to become involved in this matter* Zteberman 
expreeaed the belief that the source woe reliable 
mid described the source as a businessman, but declined 
to further elaborate tn this connection* The aouroe 
reportedly hod adviced Z ieberman that he hoe not been 
interviewed by police author it tee or anyone else 
concerning Ms knowledge of this matter* 

Our Dew York Off toe is interviewing Oharle* 
Lector and John G* Broody, both of whom are private 
detectives at Dew York City who are believed to be 






AaeteUmt Attorney General 
Internal Security Division 


acquainted with SehmaHl and with larmite and me of 
ohm my poeeibly be identical with the court* 
referred to by itebemm* .Tee internal security 
Division and me Criminal Pieteim will be promptly 
adoieed concerning tee re cult a of teem interviem» 
following mite tee Internal Severity Division mi 


wont OA eaumidem _ i 





l *» Aeetetmt Attorney General 
Malcolm Andersen 
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FROM SAC. NEW YORK IP . 

JOHN GrBROADY., UPUC, CHRISTINE ORVIS, FOUR HUNDRED EAST 
FIFTY NINTH STREET, NEW YORK CITY, A DVISED HER TEL EPHONE 
IS BEING QUOTE TAPPED UNQUOTE BY A QUOTE STEVE BROADY 
UNQUOTE, QUOTE PROFESSIONAL WIRE TAPPER UNQUOTE IN ORDER ' 

TO OBTAIN DEROGATORY INFORMATION REGARDING HER, AS SHE 
HAS STARTED DIVORCE PROCEEDINGS AGAINST HER HUSBAND, CLAY 
CftVIS. SHE SAID THIS MATTER HAS BEEN REPORTED TO THE 
TELEPHONE COMPANY, BUT THE DAY THEY WERE TO CHECK THE LINES, 
THE STRANGE NOISES SHE HAD BEEN HEARING DURING HER TELEPHONE 
CONVERSATIONS CEASED, SEVERAL DAYS LATER, THESE 
NOISES REOCCURRED, SHE SAID SHE WOULD AGAIN REPORT IT 
TO THE TELEPHONE COMPANY, SHE ADVISED BROADY HAS BEEN SEEN 
WITH HER HUSBAND AND QUOTE FRIENDS UNQUOTE HAVE TOLD JEIL THA 


HER HUSBAND HAS' HIRED'BROADY, S HE ADDED THIS MATTER 
BEEN REPORTED TO THE MEW YORK CITY POLICE DEPARTMENT. 


/r 

lDDED THIS MATTER MS NOT / 1 / ~ 0 . 


END AND ACK PLS 

- * i 

g-07 PM OK FBI WA^JC 
TU DISC 


13 JUL 22 1958 


Fur. Roam ■ 
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FEDERAL BUREAU OF INVESTIGATION 


Reporting OtSce 

OfSco ot Origin 

Date 

tovesUtfdtive Period 

.NEW YORK 

NEW YORK 

: 7/23/58 

7/3,12,22/58 


TITLE OF CASE 


JOHN G. BROADY, wa. 
ET AL 


, Report.*ia<l«'by 

TERENCE P. MC SHANE 


Typed by s 

gpp 


Synopses 


CHARACTER Of* CASE 

UNAUTHORIZED- PUBLICATION OR USE OF 
COMMUNICATIONS 


BROADY*s appeal scheduled to be argued during 
fall term before Court of Appeals, State of NY. 
CHRISTINE ORVIS suspects that BROADY is tapping 
her telephone at .request of her husband, CLAY 
ORVIS. 


- P* - 


DETAILS: 


Assistant United States Attorney HAROLD BIRNS, 
New York County, advised on July 3, 1958, that BROADY 1 s 
appeal is scheduled to be argued before the Court of 
Appeals of the State of .New York during the fall term 
and that the decision on the arguments In this matter 
will probably not be handed "down:, before October, 1958. 

Liaison Is being maintained with BIRNS In ( 
order that the Bureau and the Department will "be 
promptly advised. 


Do not writ# to spaces below 
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EDERAL BUREAU OF INVESTIGAT 
INTERVIEW REPORT 
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Dates 7/52/58 


On July 12, 1958, CHRISTINE OKVIS, 400 East 59th 
Street, New York, New York, advised she has reason to believe 
that her telephone Is being "tapped" by STEVE BROADY, 

Mrs. OKVIS' explained she has started proceedings 
to divorce her husband^ CLAY OKVIS, a doctor who is assigned 
to and resides at the North Shore Hospital, Manh&sset, Long 
Island, New York* Mrs. OKVIS stated she has learned from 
^ friends, whom she did not name, that her husband and his 
' family have retained STEVE BROADY, the "professional wire 
, tapper," to tap her telephone in order to gain information 
which could be used against her in divorce proceedings. 1 
Mrs, OKVIS advised about three weeks ago she noticed strange • 
noises during her telephone conversations and she notified 
the telephone company of this situation* She stated that the 
day the telephone company was to cheek the lines the noises 
stopped, however, several days later the noises started again.. 
Mrs, OKVIS said she would again contact the telephone 
company. 


Mrs, OKVIS remarked that STEVE BROADY has been seen ' 
with her husband and several of her friends advised her that, 
BROADY has contacted them regarding her husband and herself* 

Mrs. OKVIS advised that she has not reported this 
matter to the New York City police Department and is undecided 
whether or not to report it because she would get little 
satisfaction, 

Mrs, QRVIS added that she once made a date to meet 
a friend at a particular restaurant about the time she 
suspected her telephone was being tapped and when she arrived 

at the restaurant she noticed STEVE BROADY was present, 
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Interview with .CHRISTINE OKVIS 


Pile r - 3-39-10 


on 


2 ?& 25 _- *”*•*" **%. Dlotated: 7/22/58 

PETER J. SOFIA/gpp 


by .Special Agent 
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•TANOAAO FOAM NO. M 

Office Memorandum • united states government 

ro (Your file /3*}~ 1 c date: T/l- 

prom :-Hirector, FBI (Bufile and'serial /3 


FROM 


Jirector, FBI 


4r*£~v> Jf- 

ECT: tz Up'-liC. 


4^0 J- buUUrf 7~n~ 

subject: ijp Office of Origin: 

l. ( ) The deadline in this case has passed and the Bureau has not 
received a report. You are instructed to submit a report 
immediately. In the event a report has been submitted, you 
should make a notation of the date^on which it was submitted 
\ . on this letter and return it to the Bureau, Room,No. — 

ft ^ Report submitted- % kl/£SC _ jl _ 






Report will be submitted 
Reason for delay._ 


•■•lorriiiKai.iMt M «iut »• irt.jr* 


suzumJ _Ldsxed .) 

umlumu^p uo 

/ 731 — f/w YO/K 






r*** -V- -<» -» - ft* 


■JIMlA 




2. ( ) Advise Bureau re status of this case. 

3. (^f^Adylse Bureau when report ww qtjb a nrpnnlnrt 

p 

f h 4 

4. ( ) Surep immediately. 

(Place your reply on this form and return to the Bureau. s Note on the 
top serial in the case file the receipt and,acknowledgment of this com¬ 
munication.) V. *. sovpwment rernnus omci;i»«-o-J77»o« 
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Jul%f 30, 1908 


JXSOB MM CM ZJMJPM S^BOUMtZ 

laacstwaom * mrcamnoM ccmmtiNG 
(Mtricmzrms jornazicmm) 


Article a pp e ared in "Mm* fork Post* 6/4/08 uriitenby 
Irving Ztebemen and Mitch*! Zevttee alleging that "authoritative v 
Amrieen eeurce* eletmed te mm approached in 1900 t* Chadew Belinda* > 
in preparation for metem t* Ctengmt him tm Sentntean Mepublic* v**, 

M*m Tmrh Offiee (WTO) mnd MTGJPB have conducted mm Urn tv* input riee 
tn effort to identify mourn* of *Poet* mrtielm, including eeveral ■ 

intmrvtom of Ztebermn and Zmoitmm mnd interview* of m number of _ v, 
private detectivee, nempapemen, mnd otter tndividmXm in Mem fork City 
(NIC) area nte mre mmpeoted of being foot" motprom* Ztebermn 
mnd Zevttee have mtmmdfamtXy refumed to identify mo wee, although 
Ztebermn (Che euppomedXy originally developed the mouroe) tern ■ 

fumtoted mem additional tnjvrmtimn including allegation that z 

mouroe ted boon approached by John Prank end mraee Seta**! end mevera Jr 
Bteeellmmeue item re alleged oouree'o background mod emtocto* S 
Meperteemel A tUrnev William Bundle* interviewed Ztebemen on c 

swAg. but\ I . «b3 

I mama on Immrvteme 
rmanrformer MTCPD jo 


MmujLmw mpmmummmm mwwmm mtgnw mm %mmmm jmrmtr § 

effieer Mho te teeth t to be aegm inted with both Sehmhl end Prank* / f 4 3 . 
Muctermm had prevtouoly been tntervtemd by Bureau regarding v> f. 

Melinda* and related mgttere with negative recultcg tee r over , te mo \ « 

reinterviemd on 7/18/08 etrkieh ttm te denied teeming Zieberman^ 0 
or Zevttee or over having been approached by anyone regarding teltnde** 


By atrtel 7/23/08,MTO tee advtaed Agente handling Oaltnde* 

related mttere believe there te peeetbiUty Ztebermn 0 e mouroe 

. .. 


t* eeneieted wire tapper w Broody me previomly} 
peeetble mouroe of "Boot* mtory at uhtoh ttm 


tntervtemd 0 / 18 / m /v «« »# »»»'* »» --~— 

te admitted aogmintanoe with MeJmahl and ma uncertain aa to having , 
pooetbly previomly mt Prank and ztebermn* Baring tkte interview* 
Broody claimed to have abeelutely no knemlodgeof mitndern cam and 
dated te ma never approached by Prank, Behnahl er anyone elae in 
oomeotten with any plan to murveil Oaltnde* or tap hta phone* Beepite 


W¥#hivv women are area m worn * g e m m m r e t¥ mm* mw 9 •»« *wwmr ^ 

' —4h*~ r**ulto of thto prior interview, WTO epeeulatee Broody my be 
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JBocrdmart 
Bclmortt 
Mohr 

vsrrm&e* 

Tamm 
Trotted 
Neas« 
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Holloman 
Can<iy 



(Prank) 
(Sehmhl) 
(Broody) > 
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Memo Bonahoe to Belmont 

Bet jxsos m GALnmz-smssz 

• 3753*6 

a i 

*J>ost" source based on three factors* 

1* Broody and Sehmahl vlw formerly ^ r gvomeoiedin^ 
detective business reportedly hove had *fgll ing£u*tojneenty em * 
MO surmises Broody to no doubt omre of Sofmohl •» r tmored ^vvlvement 
in Goltnden ooae and my hove planted story with Lteberman in order 
to further embarrass Sehmahl* 

2, During prior interview on 6/18/5$, Broody voluntarily 
euggeeted name of Bobert Mhiu, former Bureau Agent, now operating 
private detective agency in Washington* B* ?§ a* individual v*u> 
might ha.ve meme bgnsM^UULSf miter » I _ 


b3 


. mo points out 

that during interview withBwtdley 

hod told him a Washington deteottve, BobertMahm* Jfd been hired to 
inetall wire tape in oonneotton with eurveillonce of Galindee* 

3* During interview with MO 6/17/58, Btebermwi noted 
that hie soiree knew that Sehmahl had * 

who me a doctor* MO points out that Broody e 1949 . ... 

telephone book, coptee of Which are available in the **reJapping file 
concerning Broody includes the name Both (Br* ,*loknJ Kuleoar* 

# l 

ossmmmt 

Mo hern made no recommendation* beeed foregoingt deductions* 
While it ie felt MO hoe made good analyse of this Situation, it is 
believed that iie suggestion that groo dy may be ^v^rinmssouroe 
represents sheer speculation* FfBntady i 9 tJh/^^t^1^JvmO>arras8 
Sehmahl* it would seem unlikely that he would ever admit to having 
furnished information to "*»•*** o/ 

ieheu, this does not appear to be extraordinary &***”*£/*** 
ts generally known as acquaintance of frsnk and, like frank, as former 
FBI Agent engaged In private detective work* reference 

tc Kulcsar in Broody's tslephcns book, JMs doss not appmr 
in view of Broody's long acquaintance with Sehmahl* Xsetter is 
tc have referred a number of his friends and associates to Dr* Kuleoar, 
Who ie Sehmahl 'e brother-in-law* 

In any event, it is net believed, in view of cur prior 
interview of Broody on 6 / 18 /&. that anu wori huhtle purpose would, be 

, * ,rotd tn *»<**nfc*>w [Y t u b,xitJt - 

have conducted every reasonable effort to Identify the allege6 source 
efth* "Pett" article and It la not fait m atouM expend further effort 


b3 


of trie "root'’ articxc ana -- TTin *vk *4 

tn this regard* It appears extremely likely that the 6/4/5® JVst 
story was afabrtoation by Zlebermsn and Zevitas Who were seeking to 
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Mtmo Bomhoe to Belmont 

Bet JXSOS BE GAZIMWZSWnSZ 
IQ0*$7$&6 


capitalise on the widespread publicity then occurring with respect 
to Galindo* ease, Ernst report» etc* 

ACTION: ■ 

i , ( ( 1 • , ! j ( 1 , • 1 ' ' ! . i t , 

Hone* This is for your information #* , 
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UNITED STATES GOVERNMENT 


To : DIRECTOR, PEI (139-149) 


FROM ! 

SUBJECT: 



, NEW YORK (139-10) 

o 

JOHN G/BRQADY, wa. 


£T AL 

UPUC 


DATE: 7/23/58 


t 


Enclosed herewith are two copies or the report of 
SA TERENCE F* MC SHANE, dated and captioned as above, at New 
York. 


REFERENCE 


Report of SA JOHN HENRY DOYLE, 6/4/56, at NY-. 
.LEADS 


NEW YORK 


At Hew York, Hew York 

1. Will report decision on JBROADY's appeal to be 
handed down by Court of Appeals of the State of New York, 


2. Will conduct any other investigation If necessary, 
at the direction of the Bureau. s** 

L^ 


3-Bureau (139-149) (Ends. 
2-New York (239-10) 


2) 

REC- .54 


TFM:gpp 

(4) 



#0AU6 4 



Hl±2l—/$ S' 

21 JUL 25 ms 





FD-3$<R*t. 12-13-56) 



Transmit the following in 


Via, 


AIRTEL 



(Type in plain text or code) 


(Priority or Method of Mailing) 


J 


TO: DIRECTOR, FBI 

FROM: ^ SAC, NEW YORK 

JOHN G. BROADY, wa, ;ET AL 
UNAUTHORIZED PUBLICATION OR 
USE OF COMMUNICATIONS 


On 9/26/58, Assistant District Attorney 
HAROLD BIRNS, NY County, advised that there is no change 
in the status of this case and that BROADY*s appeal is 
scheduled to be argued during the Fall term of the Court 
of Appeals, State of NY. 

Liaison is being maintained with BIRNS in 
order that the Bureau and the Department will be promptly; 
advised <£ developments in this case. 


FOSTER 
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dr 


Office Memorandum • united states government 


>u*~> 




(Your file 


datb: 


subject: k^hjxJ • Office of Origii 

1. ( ) Ihe deadline in this case has passed and the Bureau has not 

received a report. You are instructed to submit a-report 
immediately. In the event a report has been submitted; ,you %, 
should make a notation of the date on which it was submitted 
on this letter and return it to the Bureau, Rooi/No. 

Report submitted___...._—......._..._____ 


Director, FBI (Buflle and serial J J V 7 

G. 'S^ 0/)e/ y, 7- 

• // 01/di. Office of Origin: 


IS-** 


Report will be submitted 


'■'to.m'vw* »*»-*« lum.itx »»». • jp. mMXh • ■ 


ttiiruj <nuur»m.v«> suomi •w*'*.* * 


Reason for-da lay- 

AaSCSA— O^fLA L.^H.ep5L.. 1 qa : _gL. 


2 . 0 


Advise^ureau of 1 \^iisHase^* t5 * ^ 


o m0^ 


3. ( ) Advise Bureau when report may be expected. 


4. ( ) Surep immediately. / ( 

(Place your reply on this form and return to the Bureau. Note on theh 
top serial in the case file the receipt and acknowledgment of this com- v 

munication.) u. S. SOVOWMENT HUNTING 0mCE:1**--O-»7?40« 








SAC, Hew York 


October 16, 1958 


/ 


Director, FBI 

RLC* £3 /; / - , / 
/,* S' . 

' / JOHN G. BROADY, 
UPUC 


-' /& 7 

wa.i ST AL. 


Re report of SA Terence F. MeShane dated 
7/23/58 at Mew York. 

Vk, There is attached hereto a self-explanatory 

memorandum dated October 14, 1958, from the Criminal 
Division of the Department. 

A report suitable for dissemination reflecting 
the results of your investigation should be submitted to 
reach the Bureau no later than October 31, 1958. 


Jolson_,3 

Boatdman ^ 
Nichols -- 
Belmont . 

Barbo r :r - 

Mphf. - j.r ' -_- 

Parsons 

Rosen ^_^ 

famm __- 

jSizoo t 

Tinterrowd - 
TtU, Room y, . 
Holloman _- ^ 

Candy ^_- 


Enclosure 
















10 - 20-58 


Airtel 


To: SAC, New York ( 79 -131) 

From; Director, FBI (100-375346) 

JESUS DE GALINDEZ-SUA8E2 
MISCELLANEOUS - INFORMATION CONCERNING 
(NATIONALITIES INTELLIGENCE) 

Reurairtel 10-15-58 with enclosures* 

iimuia ni»JZQ e t+Jt our * S** e3 contain information which 
otherwise, you should promptly locate 
interview Amen Anderson to determine tf he can 
5 £T r ? 5 S£ 2 4 ? information supplied by Chiariello* Follow- 

ii?tr3tfZ3i$ °f * Anderso n* you should consider desirability 
?■£ interviewing German Omes for any pertinent information 
he might nave regarding this matter * If you feel interview 

YeJd™?mf ejf e Ju maiU> you Bhould set ° ut appropriate 

% 

1 - UFO I 

I - 97-3425 ISchmhl) 

V- 139 -I49QBroody) 

TSDCimtb - —”** 

( 10 ) . 

2252 * jn 0t !% r iS^orS, 011 ^ 06 Belmont, same caption, 

dated IO-17-58, RDCtmtb * 





102 OCT 23 1958 


50 OCT 241958* J 


I'V*' 


MAlLJRCforfCD 








- Belmont 
m Vonahoe 

+ D* E. Ifo ore 

- Cotter 




Assistant Attorney General 
Internal Security Division 

Director, FBI 


October 20, l$$Q 


JESUS BE 0AZIND2ZS&IB22 

mscsiLmsous • mmmim concemning 
(NWIQNALITIE8 intelligence) 

There to enclosed herewith one copy each of 
three memoranda, all dated October X5$ 1958$ which set 
out the results of additional inquiries conducted by 
our New fork City Office * 

Further investigation is being conducted with 
respect to the informtion furnished by William Chtariello 
and James J* Me illy* 

*1 copy of this letter and one copy each of 
the memoranda dated October 1$, 1958$ are being furnished 
for the information of the Criminal Division * 

Enclosures ( 3 ) 

100 + 3753 *$ 

l ~ Assistant Attorney General ~ Enclosures (3) 

Ealcoln Anderson 


1- 97-3*25 iSChmahl) 

Q/- 139-149 C fBroady) 

MDCtmtb 

( 10 ) 

NOTEt Cover memo Vonahoe to Belmont, same caption, 
dated 10-17-58, MDCtmtb. 






•2fr# Bclnont 


S+ B* Donahoe 


10-16-5S 


Bolnont 

Dondhoe 

Cotter 



J22U3 B3 CMJIWEZ-SUARBZ 

msmumovs - nmauATioir ctmcmnuo 3745Q ‘ 

J31TZZIICESC2) * 


^ a/ritfl lO»l4~5Q mo 





ToUon .- 

Socr&ratao- 

8 *tm0ftt 

N 9 CX 49 »,„■«— — 
.Parson* mhmmp 
Ho»»n 

: Tosam - 

•Trotter 

Clayton — 

Tel*. Koos 9 m 
HoUomcn 


100 ~32534& • 

/Broody) 
2 ~ 97-3425 Cfictedhi) 
EVCsxtb 78/ 


\ Wsli± 

NOT RECORDED 
J99 OCT 211958 


gg OCTSH195* 


MAIL ROOM CD 


iv v ( 

1 m'« - »** 
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* 

Memorandum to Mr* Belmont 

Met JB30B DM GAim)SZ-3UABSZ 
1Q0-37S346 

; ** 

5 

3?46() 

b3 

» 



'wciim nz information in thta regard from] YU -u 

itIW.totigkt to attintiin of Zegat, Faria, under Schmahl caption for 
assistance ond-Hr tz> continuing inquiries with regard to this lead* 

A? m ** r *Z ! p / *1™* testimony ms furnished to WTO by 
outa^de^ureau * * ° me ^ Sheris and, of course, cannot be disseminated 


mm* 


Hone* Thta is for information « 


2 





















DEC-LASSIFICRTIQH AUTHORITY DEHI¥E-D FBQI: 
FBI mWMKH'm DECLA5 5IFICA TIOH GPID8 
DATE 06-11-2018 BY: 





Ur f Belmont 


ymmz 


10 - 17-58 


S* B* Donahoe 

r 


1 Belmont 
X - Donahoe 
X - D* E» Moore 
1 - Cotter 


JESUS DE GALINDEZ-SUAREZ 
MISCELLANEOUS - INFORMATION CONCERNING 
(NATIONALITIES INTELLIGENCE) 


f 



Reference my memorandum 10-23-58 concerning interview of Jacob 
Spolamky by WO 10-9-58* On 10-13-58 Spolaneky volunteered the following 
additional information to WOs 

Spolaneky said about a year ago William Chiariello, head of a 
private detective firm at NYCcontacted him for information regarding 
„ Horace Schaahl* Chiariello stated he had been asked by Armen Anderson, 
attorney representing Dominican exile, German Qmcs, to make inquiries 
regarding Schaahl* Spolaneky ref erred Chiariello to John Broody* 


<0 

\ 

<V) 

I 

X 

X 


On interview 10-14-58, Chiariello confirmed information given by n 
Spolaneky and advised additionally as follows* On contacting Broody, 7 
latter furnished Chiariello considerable background information regarding i 
Schaahl and also claimed Schaahl had admitted to Broody his involvement in 7 
Galindez case* Reportedly, Broody said Schaahl had sought his assistance \ 
in investigation and surveillance of Galindez, which was being directed by 7 , 
Schaahl and John Joseph Frank prior to subject *s disappearance (no dates 7 ’ 
given)* Allegedly, Broody turned down offer despite fact Schaahl told \ r- f 
him lucrative fee could be expected* According to Chiariello, Broody tola 0 
him that Schaahl had informed Broody of circumstances surrounding Galindez's 
abduction* Supposedly, subject was struck on head and kidnaped in vicinity , 
of Momingside Heights, WC, (near Columbia University) by two men who 
belonged to Spanish-speaking community at WC and who are hired on 
continuing Tjasis by Dominican Republic* Galindez toas bound find gagged, 
placed in ambulance, and driven to Zaks's Airport on Long Island where 
he was placed in witing plane piloted by Gerald Murphy* Murphy then took 
off, ostensibly for Dominican Republic with no one else aboard other than 
Galindez* According to Chiariello, Broody did not furnish any other 
specific data, such as names of two men who allegedly kidnaped Galindez or 
identity of ambulance involved* 


Broody also allegedly told Chiariello that Frank apparently had 
no knowledge of abduction of Galindez and was considerably shaken when 
subject disappeared* Broody supposedly said he had no reason to feel 


Tois<?n 
Bcxirtfman „ 
B.eimont 
Mohr *+***.„ 
Kea$e 
Persons 

-ft QSer) imaM 

Tai&m , 


txoUct 

CJdytort 

jBoopi . 
HoUom,an ^ 


Enclosures 

100-375346 

l, - 97-3425/ (Schmahl) 
ilJ- 139-249ffpBroady) 

RDCtmtb - --— 

(?) 



\HhJt 

NOT RECORDED 

10? COS -2H 


a Sh $• Sutil'/sn 


MAIL ROOM CD 


feOOCT24195S^ 




Exempt from GI>S, Category,_ 

pat* of Pedjafiffcation In defi nite 



J 
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Memorandum to Mr* Belmont 
Bet JESUS DE GAUtfDEZ-SUARBZ 

100-375346 


Schmhl me involved in actual abduction but believed Sohmahl probably 
anticipated kidnaping of subject* Reportedly, Broody told Chiariello 
that if he were ever questioned by authorities concerning this matter 
he would deny any knowledge of case* 

\ i ■ < 

Chiariello further advteed that Andereon claimed to have met 
Murphy in Dominican Republic shortly after Galindez *e disappearance and 
to have made efforts to assist Murphy to leave Dominican Republic by 
smuggling latter out of that country aboard a British vessel* Add ere on 
reportedly said he had contacted Robert Blakely (phonetic), British subject, 
tn Jamaica, British West Indies, to arrange this scheme but it fell through* 

NTS disc furnished results of interview on 10-14~5Q of James 
Retlly, former employee of Sohmahl *s, Wherein Reilly furnished information 
Which my assist in identifying Sohmahl 's representative in Trance* We 
have been conducting inquiries in an effort to identify such representative * 

smmmm* 

The information furnished by Chiariello, mho does not appear to 
have any ulterior motive, makes it appear more likely than ever that 
Broody my have information of considerable value to this over-all 
investigation* As pointed out in referenced memorandum it seems fairly 
clear that Broody is the source of articles In the M Mew York Tost* 
written by Irving Zieberman to the effect that Schmhl was involved in an ' 
investigation and surveillance q± Galindez. prior, to. &uh±eaiJz disaxmearg nee* 

b3 


| k possibility remains that Broody my Be seeking 
co emoarrass aonmam, Who is a business rival of Broody*s and with whom 
Broody is rsported to have a personal dispute and, that, therefore. Broody 
ts deliberately planting false rumors concerning Sohmahl *8 alleged 
involvement in Galindez case* Eowever, it is also quite posstble he did, 
in fact, admit, to Broody his implication in this case* 

t , _ s • ■, 

Concerning account of Gaiindez*s alleged abduction supposedly 
given to Broody by Schmhl, there appear to be two possible discrepancies 
in this story* (1) According to Schmhl *& alleged story, only Murphy and 
Galindez were aboard plane flown by Murphy to Dominican Republic* Donald 
Jackson, employes at Zantana, Florida, airport, furnished information 









*• -y 


» . > 


Memorandum to Mr* Belmont 
Be: JESUS DB QAUNDEZ-SVARSZ 
100-37534$ 



indicating there appeared to be more than two men in the plane* 

(2) Whereas Schmahl *e alleged account puts abduction of Galindes in 
vicinity of Momingstde Heights (116th Street and vicinity)* NYC, 
prior investigat ion indicates Gal i ndex may have been abducted in vicinity 
of Columbus Circle (59th Street)* at Columbia ^ 

University* has advised she accompanied Gal index from University to b7( 
Columbus Circle via subway on evening subject disappeared* 

ACTION : 


Attached for your approval is a letter to the Internal Security 
Division* copy to Criminal Division, furnishing three memoranda prepared 
by NYO setting out the results of interviews of Spolanshy* Chiariello* 
and Betlly* 

Also attached for your approval is an airtel to NYO instructing 
that *i nderson be located and interviewed to determine if he can corroborate 
the information given by Chiariello* NYO is being instructed to consider 
setting out lead to have German Qmes interviewed following interview of 
Anderson* 


77 nA*r nnnAmt.Jt ne>tu>n a mtunnrvinAum itt ha Inn irHir*nkerl 4 u 

l 

b 7 D 


b TW 



The information furnished by Betlly concerning Schmahl *s contact 
in France is being made available to Zegdt* Baris* for assistance in 
continuing inquiries in the Schmahl investigation* 














SAC, How York 


November 6, 1958 



Director, FBI (139-149) 


a. 


JOHN 0. BHOABY, wa, ST AL 
OPDC 


ReBulot 10/16/58, enclosed a cojpy of a self- 
explanatory memorandum dated 10/14/58, from the Criminal 
Division* By return communication Hew York Is requested 
to advise the date a report may bo expected at the 
Bureau* 


RJG:spc 
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FEDERAL BUREAU OF INVESTIGATION 


Reporting Office 

NEW YORK 

©toe# of Origin 

NEW YORK 

Date 

11 / 7/58 

'““10/20,82,24/28, 
30,31; 11/5,6/5§ 

THUS OF CASE 

JOHN O.QrOADY, wa., ET AL 

Report made fcy 

TERENCE F. MC SHANE 

Typid By; 

mxg 

CHARACTER OF CASE 

UNAUTHORIZED PUBLICATION OR USE 

OF COMMUNICATIONS 


SynopsUl 



CHRISTINE ORVIS suspects BROAD? has 
wiretapped her telephone, but stated 
she has "no < £biibr.efc£ facts to back up 
her suspicion, LOUIS HESS, NY Telephone 
Co., stated he checked the telephone 
lines used ‘by CHRISTINE ORVIS and could 
neither find a tap nor evidence of one. 

- P - 



q ga . J|X „ r _— % r rf --HT- I H i ■---l— f - ■ t —■ T - ) f - ir-_. -i-i -.-x r -a-"—.iirnr.- —********* ... ■ ■— - ■—~~ —.. f . ,t- „. - - - - - 

Fxoperfy of Ttt * this report is tooaod to you fcy tfcg Tth aad aoithe* IX ao* its co&teAU Cor# to fc* diitrlbuted outside the o.gtacy .to which .loaned, 
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FEDERAL BUREAU OF INVESTIGATION 
INTERVIEW REPORT £ 


P ot » ~ n/r/ s s - 


0KRISTINE ORVIS advised she was bom on 
June 30, 1918, Philadelphia, Pennsylvania. She stated 
that in November, 1957, she leased Apartment Gn at 
400 East 59th Street, New York, New "York, from JOHN 
HEAWOOD, who .is presently residing at the .player' s 
Club, London, England* firs, ORVIS stated that at the 
time she leased the apartment she agreed to use and, 
therefore, pay all the telephone .charges for the 
telephone in the apartment to which HEAWOOD is the 
subscriber. The telephone is identified as Eldorado - 
5-2539♦ 


Mrs. ORVIS stated that on April' 30, .1958, 
she served separation papers on her husband, CLAY 
ORVIS, through her attorney, IHVIN0 ERDHEIM, 342 .Madison 
Avenue, New York City, charging alcoholism and scandalous 
conduct on the part of Mr. ORVIS. Shortly thereafter, 

Mrs. ORVIS noticed noises on her telephone line which 
she believed to be a tap. 

On June 26, 1958, Mrs. ORVIS stated she telephoned 
ROBERTA CAN, an employee of Constance Hope, 200 West 57th 
Street, New York City, and DOLORES PIGGOTT, an employee of 
* the National Concert Artists Conference, to set up a luncheon 
. date at Mrs. Hinton's Restaurant on Nest 55th Street off 
Sixth Avenue, New York City. At the luncheon, she noticed 
JOHN BR0AIY, whom she stated she identified from newspaper 
pictures, at a nearby table and that BR0ATY seemed to be 
attempting to listen in on the conversation, Mrs, ORVIS 
stated that later in the evening of that day she returned 
to her apartment and could not find her personal telephone book, 

Mara, ORVIS stated that her husband has filed 
separation papers against her charging adultery and that 
he has retained JOHN BROAD* to conduct an Investigation 
regarding her pre-marital and extra marital affairs. 


* 2 - 

Interview with CHRISTINE - ORVIS -- Fil * # — 139^10 * - 

en . . 10/30/58 — of 4 00-Ea s t -59th ■ St 97 NYC - Dotd dictated *V7/58- 

by Special Agent - ^bpencE ■ ?;"MC " SHANE ;m xg - 

Property of FBI* This report is loaned to you‘by the FBl f and neither it nor its Contents art to bt distributed outside the 
agency to which loaned. 




Mr a. 0R7I3-3i4.fi t *» * aho da-cam.t.ed 
BdO.OT contacted the iv:.y3ig persona vhoet 
ueuld ha t.o»t happy to fu/nish hiu with i\ls 
re.jvrdint* her private itlv* 


aJv.it JCIU? 
a! 1.0 -Stated 
u luf onset Ion 


Mrs* JAMS HBYBUVUJh -1? Madison AV'dV'.e. flow York City 
Hr a. 'MAPXO VCTVI.S Instructress -i poyors School 
of Modeling, 1 24y r«.*k Avenue., tfcv York City 


Mrs, 01WX3 stated that B10ADY alsh attempted, to 
eecura infonnation concerning her froti tho following, 

,ihm she described as btioj arsenal friends j 

FvAHCEHB BSM3, -A, fifth Avenue, Y.;ir York City 
SHXKLEY BTfflOtf, ~>j eat 5oth Street, Yd'York City 
Mr, DOSIOTX Wlh ?*•*, Parkside h^vY-, How York City 

Mrs, AHNA rainsX- Ad £aafc 57th X - o i 

D0BQKE3 PIGOOTih U'ace-rjentionod, 


Mrs* OdVIS stated that .none of hv.r foregoing 
friends f urnished BHQADY a any information. 

i 

During 3sptocher of H58, Mrs, ;>Y7TC stated she 
retorted her suspicions regarding the 3An ^Y aliened 
wiretap to the District Attorney’s Offtee of Key York 
County, and that shortly thereafter Datootivo J. MC NXCH0L3 
of the District Attorney‘s Office, together with t. HES3 
of tho IJetf York Spolephono company, together yifch fcyo 
vr.Identified telephono etipioyees, checked :»or telephone 
lilne and told her that they could not locate a uiretap, 

Mrs, OHVI3 stated Xut she has *;o ..sa,;rale 
iariowledge that B30AB5T a wiretap her telephone 

line, however, she fools th it since Uo ic v*u,dvh&Isi^ an 
investigation regard m:: .ov private ltiv, .uy have 
placed a tap on her phe-^,, 




FD-392 (Rev, U*2^5V) 


FEDERAL BUREAU OF INVESTIGATION 
INTERVIEW REPORT ^ 


CHHIS’PBH QdVI'} advlaad that the ooraonal 
telephone book that aho diacovevoh .iso In?- froci hoi* 
apartment on Juno iy^O, had fo-yul on October 
hi* in tho a>.rtjont of ones v.v w ^is*i frionda . 



Property of FBI - fA& report fy loaned to.you by the FBI, and neither .it nor its contents ate to*be distributed outside the 
agency to which loaned . 






(Rev, 12*20*571 
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FEDERAL BUREAU OF 

INTERVIEW REPORT 


INVESTIGATION 


Dote 


J£k f XS HESS, Special Agent of the Hem York 
Telephone Company, 225 Broadway, Hey York city, advised 
that on two occasions at the request of the District 
Attorney’s Office, How York County, he, along with 
Detective J# MC HXCHOL3, and two Telephone Company 
employees, checked the telephone number Eldorado 5*2539n 
which la located in the apartment of CHPOCSTIHS 0KVT3, 

400 East 59th Street and could not find either a wiretap, 
or a trace of a wiretap. 


Hr, HESS stated that he checked all of the 
telephone lines within the 0HVX3 apartment and traced 
tho linen from the apartauent through the house cables, 
underground cables and 1 .-rhinal boxes co the Central 
Telephone Office which I win dies the OHYXj telephone and 
which is located at 220 Fast 5-th Street, How York City# 


-5- 


Interview with ■ HBSS■ ■-*>—----— --——* Fil ® ^ -139 - 10. . 

on —i^^a' gt • —225 • 'Y$m ’ ci i?f* dictated — 11/ 7 / 5 0— 

by Special Agent > IV ftp - SI tM II BXg --- 

Property of FBI- This report is .lomed to you by ihe FBI , end neither it not its Contents [are to be‘distributed outside the 
jagency to which loaned , 





$TANOAWO FOMM N6, 


Office MenM'andum • united srlfil 


TES GOVERNMENT 


?ROM : 


SUBJECT: 


DIRECTOR, FBI (139-14-9) 


SAC, NEW YORK (139-10) 


JOHN G.BROADY, wa., ET AL 
UPUC 


DATE: 


11 A/58 


ryi Transmitted .herewith are two copies of the,Preport 

ry of SA TERENCE ,F. MC SHANE, dated and captioned as above. 

PREFERENCE 

Report of SA TERENCE F. MC SHANE, 7/23/58. 

LEADS 


NEW YORK 


At New York, New York 


1 . Will contact the following in an attempt to ascertain 
If BROADY talked to them regarding any wiretap he may have had 
on the ORVIS telephone: Mrs. JANE .HEYBURN and Mrs. MARLOW FERRIS. 

It is to be noted that the above Individuals were 
not contacted inasmuch as Mrs. ORVIS advised that her separation 
trial Is scheduled for the week of 11/3/58 In NYC, and It,was 
not deemed advisable to contact either of these individuals 
inasmuch as they may appear as witnesses against Mrs. ORVIS 
and thereby possibly embarrass the Bureau by any reference to 
an Interview of them in connection with the matter under investigation. 

It is the opinion of the NYO that the :frlends of 
CHRISTINE ORVIS who are identified In this report should not 
he contacted until JANE HEYBURN and MARLOW FERRIS are contacted 
Inasmuch as Mrs. ORVIS was of the opinion that she is quite sure 
none of her friends furnished BROADY with any adverse Information 
concerning her, however, she has no way of knowing what either 
HEYBURN or FERRIS may have told BROADY. 

.2. Will ^report decision on BROADY's appeal when handed 
down by the Court of Appeals of the State of PNY. // 


- Bureau (139.-149) (Ends.2) 

- New York (.B^IQ) Wj _ 


- New York ^ ^ 

TFM :mxg .Jt s, , tl 

w rjrc r\‘ • 

.80iW ip 


REC-65 


Bo NOV 12 1958 


*S2T 


8 0 NO'/ 1 









FD-jMRov. J2-.13-S6) 
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F B I 


Transmit the following in 
AIRTEL 


Date: 11/10/58 


(Type in plain text or code) 


(Priority or Method of Mailing) 


TO: DIRECTOR, FBI (139-1^9) 

FROM: SAC, NEW YORK (139-10) 

JOHN G.^BROADY, wa., ET AL 
UPUC 

ReBumemo, II/ 6 / 58 . 

Report of SA TERENCE F. MC SHANE, 11/7/58, at NY, 
captioned as above, submitted. 

FOSTER 


(3~ Bureau (139-1^9) (REGULAR MAIL) 
1 - New York (139-10) 




TFM: Imcl (#22 ) nilJ 
(5) /o 

52 NOV ism'Ji 


Approved: 


RHC-2/ 


Special Agevt in Charge 


/i 9 


)//& 


sraw 11^3 
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F B I 




Date: 11/20/58 


-^Transmit the following in 




Virf. AIRTEL 


(Type in plain text or code) 

_ 1 

(Priority or Method of Mailing) j 


TO: DIRECTOR, FBI (139-149) 

FROM: SAC, NEW YORK (139-10) 

JOHN G.^BROADY 
UPUC 

ADA HAROID BIRNS, NY County, advised that BROADY's 
appeal was argued oh II/ 18/58 and that a decision on the 
appeal was reserved. BIRNS expects that the appeal decision 
will be handed down in approximately one month at which time 
the Bureau will be immediately advised. 

Liaison is being maintained with BIRNS. 

FOSTER 



)- Bureau (139-149) (REGULAR MAID) 
- New York (139-10) 







/ts 



Sent 



Approved:- 





FD-36(R*v. 12-13*56) 
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FB I 

Date: 11 / 24/58 


Transmit the following 4n - PfrATN TE™ 


Via 


(Type in plain text or code) 


AIRTEL 


(Priority or Method of Mailing) 


■i- 


} 


TO 


: • DIRECTOR, FBI .(139*049) 


FROM : SAC, NEW YORK (139-10) 

SUBJECT: JOHN G. BROADY, wa. 

ET AL 
UPUC 

Rerep of SA TERENCE F* MC SHANE, 11/7/58, NY* 

Mrs* C*,ORyiS advised that her marriage 
separation trial is scheduledto start on 11/24/58, and 
that she will advise^ if\the trial is postponed* Mrs* ORVIS 
stated that LES PERSKY,>a resident of her apartment house, 
4-00 E* 59th St., NYC/ 5 *allegedly spoke to one of the 
elevator operators at the foregoing address concerning 
Mrs* ORVIS and the elevator operator allegedly informed 
PERSKY "Mrs* ORVIS* telephone is tapped"• 


J 


Mrs* ORVIS further stated that she has 
received information that a person identifying himself 
as STEVE BROADY telephonically contacted the residence 
of one JOAN WATSON, a friend, telephone number MUrryhill 8-3472* 
Mrs* ORVTS stated this is an unpublished number* It is 


^Jjureau (139-149) 
1-New York (139-10) 

TFMrjmk 

(5) 

52 DEC 1 GS 


\ /// 



7 NOV 25 1958 


X 

*4 


Approved: 



Sent 


.M Per 


Agent in Charge 




FD-36 (Rev. IJ-13-$6) 


FBI 


Date: 


Transmit the following; in. 


(Type in plain text or code) 


(Priority or Method of Mailing) 


NY 139-10 

Mrs. ORVIS* opinion that the person who identified himself 
as EROADY could only have obtained the aforementioned 
unpublished number through either a wire tap or from Detectives 
FARRELL or MC NICHOLS of / fchA b M? CPD * Mrs. ORVIS advised that 
she gave the unpublished/to these detectives at the time 
she was reporting the alleged wire tap on her telephone to 
the NYCPD and the District Attorneys Office. Mrs. ORVIS 
also stated that she has filed a complaint with the New York 
Cotmty District Attorneys Office regarding BR0ADY»s 
investigation of her private life inasmuch as she believed 
that he was operating illegally inasmuch as he is an 
unlicensed detective. Mrs. ORVIS stated that after a 
conversation with Assistant District Attorney HAROLD BIRNS 
concerning this matter she is of the opinion that no action 
will be taken, however, she stated she will advise BIRNS 
of any BROADY activities which come to her attention. 

The NYO will await the coverage of leads set 
out in rerep until after the trial of Mrs. ORVIS has ended. 

•FOSTER 


Approved: 


.M Per 


Special Agent in Charge 




FD-36 <R«v. 12-13*56) 
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F B I 




Transmit the following in 
AIRTEL 



Date: 12/22/58 


(Type in plain text at code) 


(Priority or Method of Mailing) 


TO: DIRECTOR, FBI (139-149) 

FROM: SAC, NEW YORK (139-10) 

JOHN G.^BROADY, wa., ET AL 
UPUC 

Rerep of SA TERENCE F. MC SHANE, 11/7/58, at NY. 

Mrs. CHRISTINE OKVTS, 400 E. 59th St., NY, NY, advised 
that her divorce matter Is still pending and she believes a 
settlement will be reached on approximately 1/5/59. Accordingly, 
the NYO will not take any action In this matter until it Is 
determined that the OKVIS divorce matter is settled, at which 
time the Bureau will be promptly advised. 

FOSTER 


3 J- Bureau (139-149) (REGULAR MAIL) 
X - New York (139-10) 


TFMcS:lmcl (#22) 

(5) 


n a -i a a 

' l v ■ } i rjv ! o 


REC-, 30 



1! DEC 23 1953 c? 




Approved: 


Special Agent in Charge 


.M Per 





FD-36<R*r. »2-lS*55) 


Transmit the following in 
Via AIRTEL _ 


F B I 


Date: 2 /tf/59 


(Type in plain text or code) 


(Priority or Method of Mailing) 


DIRECTOR, .FBI (139-149) 


FROM: 


SAC, NEW YORK (139-10) 


SUBJECT: JOHN GrBROADY, aka. 

ET AL 

UPUC 

ReNYalrtel, 12/22/38. 

t>.A- 

On 2/19/59, -ftUSA HAROLD BIRNS, NY County,. 
advised that the NY State Court of Appeals is currently 
in recess. BIRNS stated recess will end this "week and 
therefore, the expects a decision on BROADY's appeal 
to be handed down by the Court sometime during the 
week of February 22, 1959* 

Lldison is being maintained with BIRNS 
so that the Bureau will be properly advised In this /'I 
matter. / /_ 


- Bureau (139-149) 

- New York (139-10) 


TFMrgak 

(5) 


cm FTP o * 


A 




REC* 8 




20 FEB 201959 


Approved: 


.M Per 


Special 'Ageiftyfjrfchdrge 





FD*3MBev« 


FBI 


Date: 4/10/59 


Transmit the following in 


PLAIN TEXT 


(Type in plain text or code) 


(Priority or Method of Mailing) 


Mr. Tolson 
Mr. Belmonte. 
Mr. PeLoach— 
Mr. 

Mr. M6hr.„.l..,—■ 
Mr. P*rsoni-_i^_- 
JMr. Ro»en-J^i—. 
Mr. 

1 Mr. Trotter .. . w 
Mr. W.C.Sultivan 

Tele. Room . .— 

Mr. Holloman.—. 
Mns Gandy., .—. 


PROM: 

SUBJECT: 


DIRECTOR^ FBI (139-14.9) 
SAC, NEW YORK (139-13) 




JOHN G.^RODY, 

ET AL 

UPUC 


aka.. 


b' 


Assistant District Attorney HAROLD BIRNS, NY 
County, advised on 4/10/59a that 3R0DY',S conviction was 
upheld in decision rendered by New York State Court of 
Appeals on 4/9/59. BIRNS stated fAppeals Court voted five 
to two in denying BRODY'S appeal. 

BIRNS advised that BRODY may appeal this decision 
to the US Supreme Court, but had no information indicating 
BRODY would do so. *>■ 




i 

§ - Bureau (139-149] 
1 - New, York : (139*33] 

IFM:sau(#22) % 

iht/sy, 

5/4 

A* 


J39- 


Ei - 133 


nun 


g APP. 15 1959 




Approved: .1_ 

62 APR 17,1959' 


jen/ift'Charge 


.M Per 





0-1 

<*-22-54; 


STAMQAMO FOMM NO. 14 

.4 



Office Memorandum united states government 

(Your file I'b*?-' 0 



DATE 




From : Director, FBI (Bufile and serial 


subject: 


u/*#c- 


Office of Origin: 


. /i/^> yz« 


i. 


( ) The deadline in this case has passed and the Bureau has not 
received a report. You are instructed to submit a report 
immediately. In the event a report has been submitted" 
should make a<notation of the date on which it was^Submitt\d 
on this letter and return it to the Bureau, Room'No. 


Report submitted, 




Report will be submitted 
Reason fvn delay 


ibmitted _...... 



2 . 

3. 





,„„W7, r.h.WV.V«^o.v^ 

. a)t£U?S * 5«s wv a ^ 

Advise Bureau re status of this case. _ 


ADOvJ 


( ) Advise Bureau when report may be expected. 


>!) 


4. ( ) Surep immediately. 

(Place your reply on.this form and return to the Bureau. Note on the 
top serial in the case file the receipt and acknowledgment of this com¬ 
munication.) U. *. GOVERNMENT PRINTING OFTtCt 1 195fr-O-*77»0« 



\ 





Report Fom 
FD-253 ($-12-55) 


I 


FEDERAL BUREAU OF INVESTIGATION 


Importing Otfic* 


Office Ol Origin 


New yohk 


NEW YORK 


TIT1E OF CASE 


Dam Investigative Period 

4/29/59 11/15/58 


JUport mod# br ! 

TERENCE F. MC SHANE 


11/15/58 - 4/28/59 


Typed *yi 

mm 


JOHN GV BROADY, aka,, et al character of case 


UNAUTHORIZED PUBLICATION OR 
USE OP COMMUNICATIONS 




REFERENCE 
at NY. 


Report of SA TERENCE F, MC SHANE, 11/7/58, 


- P' — 


ADMINISTRATIVE 


The lengthy Investigative period for this 
report is due to the fact that the NYO has been 
awaiting the decision of the NY State Court of Appeals 
with respect to BROADY's conviction, 

LEADS ‘ ' ' 


Apptorpd 


NEW YORK 


At New York, New York 

1. Will conduct investigation with respect 


/ fs 1 


Do jaot in npaco# bejow 



Frop-tv^i to you by the m. cwd neithoxfc ao* ft# Content# to U ^distributed outside the agency to which ‘iodhed. 

^ ^ I |l A I H I U V A 11 • «A</>»uueu<* MiutiMA Avr(Ar> 1 *rh Om»31^780 


☆ O, 9 . GOVERNMENT MINTING O-FFlCKi 1*0* ,0—344750 









NY 139-10 


LEADS (CONT'D) 

At New York, New York (Cont'd) 

to alleged wiretap on Mrs- CHRISTINE ORVIS as soon as 
it has been established her marriage separation matter 
has been finalized. 

It is noted that contact with Mrs, ORVIS on 
V"23/59* determined that her separation is still in a 
pending status* 

2. Will remain in contact with ADA RICHARD G. 
DENZER in order that the Bureau will be advised of any 
appeal to the US Supreme Court by BROADY. 



COVER PAGE 




.Fj5-204.(ReVi ^-23-88) 


• » 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 



Report of; 

Date: , 

SA TERENCE F. MC SHANE 
4/29/59 

Office: NEW YORK 

File Number; 

NY 139-10 

Bureau 139-149 

Title; 

JOHN 0. BROADY 



1 


Character: UNAUTHORIZED PUBLICATION OR 

USE OF COMMUNICATIONS , 

Synop»i« New 'York State Court of Appeals affirmed BROADY's 

conviction on 4/$/59* Assistant District Attorney 
RICHARD DENZER advised BROADY has indicated he will 
appeal to the US Supreme Court, 



This document contains neither recommendations nor conclusions of any kind. It is the property of the FBI, anil Is a loan to your agency/ 

it and/or its contents are not to be distributed outside your agency. «*o 




NY 139-10 





DETAILS; 

On April 10, 1959# Assistant District Attorney 
HAROLD BIRNS, New York County, advised that by a vote of 
five to two the New York State Court of Appeals, on April 
9# 1959# affirmed the conviction of JOHN G. BROADY. 

•• • ' i ■ 

On April 27, 1959# Assistant District Attorney 
RICHARD G. DENZER, New York County, advised that BROADY 
has indicated r he will appeal the affirmation of his 
conviction by the New York State Court of Appeals to the 
United States Supreme Court. Mr.. DEN2ER stated he will 
advise the New York Office, when BROADY takes any action 
with respect to his appeal to the Supreme Court. 






•TANOAAQ FOAM NO. *4 


0*1 

(*-22-54; 


Office NLefftt. . ,<*um •' united states government 

to :^SAC(Your file 13*? — / 6 date: 7 

pjto\r .Director, FBI (Bufile and serial A39—f4-f 

subject: 3£eW»« '**v y Office of Origin :/?4sr 

0*?v»<yv> < ..a < . V 

1. .( ) The deadline in this case has passed and the Bureau has-not^ 

received a report. You are instructed to submit a repojt— y 
immediately. In the event a report has been submij.te^l, you jc 
should make a notation of the date on which it was submitt||i/J 
1 / , on this letter and return it to the Bureau, RoomVlfo. Jk°S3LH£Py 


subject: 


Report submitted 

♦ 1 

Report will be si 






Reas on - for - dd ay;_ 

&Mh& &&(£££> nsz ^ 


2. iyf Advise Bureau re status of this case. 

3. ( ) Advise ,Bureau when report may be expected. 


|*» ( #rS2’k 


4. ( ) Surep immediately. 

(Place your reply on this form and return to the Bureau. Note on the 
top serial in the case file the receipt and acknowledgment 'of this com¬ 
munication.) v. *. 60VWNMENT MMNT1N4 C*TIC*: 195^-0-I77»0« 






fD-35 (Rev. (2-13*53) 



Transmit the following in 


F B I 



Date: 10/16/59 
PLAIN TEXT _ 

(Type in plain ttxt or code) 


Via AIRTEL 



PROM: 


SUBJECT: 


_ __ REGISTERED MAIL 

(Priority or Method of Mailing) 

DIRECTOR, FBI (139-149) 

SAC, NEW YORK (139-10) 

O 

JOHN G. BROADY, aka., ET AL. 

UPUC 



"The New York Times" issue of 10/13/59^ reflects 
an article that the United States Supreme Court denied a 
review bf BROADY 1 s conviction on wire tap charges in New 
York State Court. Article reflects the denial of review 
by the Supreme Court leave standing the upholding of 
BROADY's conviction by the New York State Court of Appeals. 


! 



Bureau (139-1^9) 
New York (139-10) 


TFM:hfr 

(5) 




\ 

EO OCT 17 1959 










t # 

FEDERAL BUREAU OF INVESTIGATION 



Reporting OtOce 

NEW YORK 


TITLE OF CASE 


.OjCBce ot OrtgrU 

NEW YORK 


JtHN G.'Bl/oADY, aka, 
ET AL 




Date Jtoveettgatfre ?oriad 

10/21/59 lo/T-20/59 


'CHARACTER OF CASE 

i , 

UNAUTHORIZEDPUBLICATION OR 
USE OP COMMUNICATIONS 


typed By: 

rkh 


REFERENCE 

Report of Sa[ 
V29/59 at NY. 


ADMINISTRATIVE 


dated 


- P* 


By teletype dated 10/T/59, the Pheenlx 
.Division advised that WILLIAM DOWNING, Chief of 
Police, Scottsdale, Arizona, advised that ROBERT 
M. MAYTAG, MAYTAG WASHING MACHINE COMPANY, reported 
that BROADY unsuccessfully attempted to break Into 
MAYTAG t s apartment. , DOWNING stated that BROADY was 
a disbarred NY attorney reportedly out on bail pend¬ 
ing final appeal of federal felony conviction for 
blackmail. The Phoenix Division requested the NYO 
to sutel background information and photograph of 
BROADY. 


Do not writ* in space* below 



Froperty<?fTBjf • i 


to you by ,th» TO, and no stbe* ■ it not its contents art to be distributed outside the agency to which loaned. 


☆ U. *. GOVERNMENT PRINTING OrriCIi !••• ^—344750 












NY 139-10 


By return teletype, the NYO -furnished 
the details of BROABY's private detective activities 
including information concerning his background in 
wire tapping. A photograph of BROADY was also 
forwarded to Phoenix* 

This report is being carried in a pending 
inactive status inasmuch as the only active investigation, 
other than the reporting by WFO of the subject's appeal 
to the US Supreme Court, is the investigation of the 
alleged wire tap BROADY installed on the telephone used 
bvl lAs is set out in this report, 

the records of the NY State Supreme Court indica te the 
marital litigation involv ing ! I and her 

'busb ar^ d | ls still in a pending status 

and there is no indication when the litigation will be 
resolved. 

In view of possible embarrassment to the 
Bureau, as was pointed out in NY cover letter to the 
Bureau dated 11 A/58, the NYO will not cond uct any 
further investigation involving the alleged ! 
wire ta n until t he marital litigation involving Mr. 
and Mrs j h as been concluded. 

LEANS 

WASHINGTON FIELD 

At Washington, D.C. 

Will verify and report the denial of a 
review by the US Supreme Court of BROADY's conviction 
on NY State wire tapping charges. 

NEW YORK 


At New York, New York 

♦Will conduct investiga tion regarding alle ged 
wire tap on telephene used by Mrs j l as 

soon as It has been established that her marital litigation 
has been finalized. 


- B* - 
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FD-VH&er. 


UNWED STATES. DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 



Copy to: 


Report of: 

SA 

Dates 

10/21/59 

File„Nvmber: 

' i 

NEW YORK (139-10) 

Title: 

JOHN G. BROABY 


Office. New York, New York 
BUFILE (139-1^9) 


UNAUTH0RIZE1 PUBLICATION OR 
USB OF COMMUNICATIONS 

Synopsi*. BROABY denied a review of his conviction on 
wire tapping charges by US Supreme Cou rt, 
Litigat ion involvingl l and her 

husband j [ pending in NY State 

Supreme Court. 


- P# - 


This document contains neither recommendations nor conclusions of any kind. It Is the property of the FBI, and Is a loan to your agency) 
t * , Jt and/or its contents ore not to bo distributed outsido your agency. *•—74025-1 «*o 








DETAILS; 


The "New York Times" Issue of October 13* 

1959 , reflects an article that JOHN'S# BHOADY, a 
lawyer and private detective In .New York City,, was 
denied a review of Ms conviction on wire tap charges 
In Hew York State Court by the United States Supreme .Court 

i 

) ~ S 

The article pointed o.ut BROADY had been 
accused of having operated wire tapping plants in 
apartments in .midtown Manhattan equipped for listening 
in and recording conversations on business and home 
telephones. 

The article pointed out that the denial 
of the review by the Supreme Court leaves standing 
BROADY 1 s conviction by State Court and the affirmation 
of his conviction by the New York State Court of Appeals. 





.SAC, NEW YORK (139-10) 

•saI 


10/20/59 

Date Dictated: 10/19/59 


b6 

b7C 


JOHN 0. BROADY 
UPUC 


aka ET AL 


On October 19, 1959# the records of the Clerk of the 
Hew York State Supreme Court, Foley Squa re, New York, New York, 


were made available by[ 


(Clerk, Supreme Courts 


These reco rds reflect th at the separatio n matter involv 


b6 

b7C 


_plaintiff, snd l I defendant, is pending in 

New York State Supreme Court. The records indicate the law flra 
of Erdheim and Armstrong, 342 Madison Avenue, New York, New York, 

is being su bstituted as counsel for the plaintiff and that|_ I 

I 1 635 Madison Avenue, New York, New York, has been d esig- 

rated as substitute counsel for the plaintiff, Mr«l Istated 

the matter of counsel fee claimed by the firm of Erdhelm and 
Armstrong! has not been settled as yet. > 


Mr. 


] advised there is no indicafcion_frofl^ the 


rec ords of the Supreme Court when the litigation involv 


rec<a 

snd[ 


will be brought to a conclusion. 


b6 

-b7C 

J 


TPM:lac 


- 3 - 








4TAN0ARQ rORM MO. #4 


Office M.emd§mdum 


UNITED 


J 




to s DIRECTOR, FBI (139-149) 


JOVERNMENT 

DATE: 11/3/59 


FROM ; SAC, NEW YORK (139-10) 


V 

1 * 

/ 

/ 


SUBJECT: 


i 


JOHN gArOADY, aka, ETAL 
UPUC 


'NY. 


Re report of S/j 


dated 10/21/59, at 


On 10/27/59, Mrs. 


(Information concerning 


whom is set out in referenced report, telephonically contacted 
the NYO and requested that she be advised of the status of the 
Investigation being conducted by the Bureau with respect to the 
alleged wiretap that BROADY placed on her telephone. 


b6 

b7C 

b6 

b7C 


Mrs J 


_Iwas advised of the confidential nature of the 

Bureau files and investigations, and therefore no information 
could be made available to her. 


b6 

b7C 


2 - Bureau (139-149) 

1 - New York (139-10) 


TFMjRM 

(3) 


REG- 61 




« Itgtf 


'*W' 
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STANDARD rutftM NOw 64 

• Office MeiMrandum • 



UNITED 0ATES GOVERNMENT 

DIRECTOR, FBI (139-149) DATE: 11/6/59 


SAC, WFO (139-54) 


SUBJECT: 


A 



JOHN G.'“BROADY, aka et al 
UNAUTHORIZED PUBLICATION OR 
USE OF COMMUNICATIONS 
(00:NY) 


Reference is made to the report of SA| 
~Idated 10/21/59, at New York. 


On 11/2/59£ 


]Clerks Office, 


U.S. Supreme Court, advised SA JAMES J. RYAN that the 
case of JOHN G, BROADY vs. the people of the State of 
New Yo rk was rec eived in the U.S. Supreme Court on 
6/9/59 J H advised that this matter was originally 

filed as number 988 of the October Term, 1958,of the 
U.S. Supreme Court but as this case was not decided 
before 7/1/59, it was, carried over until the October, 
1959, Term of the U.S. Supreme Court and entered as 
number 104. 


b6 

b7C 


b6 

b7C 


stated that on 6/9/59, BROADY filed a 


Jurisdi ctional statement with the U.S. Supreme Court. 

I [ reviewed the U.S. Supreme Court Docket Number 104 


which reflected that on 10/12/59, th e U.S. Supr eme 
Court dismissed the appeal by BROADY. [ l informed 

B that no written opinion was given in this matter but 
‘;lrjust an order by the U.S. Supreme Court dismissing the 
appeal. 

WT U I ( made available one copy of the Jurisdictional 

jljb statement filed by BROADY which Is being enclosed for 

the information of the Bureau. RUC. * 


b6 

b7C 



b6 

b7C 


) $ (^Bureau (Enel •'!) 
2-New York (139-10) 
1-BFO 


JJR:bsb 

(5) 


<b 


i 


% 




OAOV1619S9 


'S 

REC-50 




as NOV 


* h 


r i. f ■ 













tj 1 * 
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O/fice-Supetm® Cour\ 

F'M.eD' 

JUN 9 1959 ' 

,- U •'T/VMINS, C!«rt 


IN THE ■ 


©upraitp ©mart of tljp United States 


1 October Term, 1958 


No. 


104 


Appellant, 


JOHN G. BROADY, 

—against— 

THE PEOPLE OF THE STATE OF NEW YORK, 

Appellee. 


JURISDICTIONAL STATEMENT 


Sot Gelb, 

Habbis B.! Steinberg, 

Attorneys'for Appellant, 

25 .Broad Street, 

New York 4, New York. 


Habbis B. Steinberg, 
Leo H. Hirsch, Jr., 
of Counsel. 

June, 1959. 


'Ca$* r*is« Xxc- $2 Beekmaa St.. K, Y^BEcVtaaa $-200$ 





Jteport/ora M 
RD-269 ^ 


• 4 

FEDERAL BUREAU OF INVESTIGATION 



OF CASE 


JOHN G. BROADY, aka, 
JET AL 


Investigative PerW 

10/27 - 12/21/59 


JUport made by 

JOHN HENRY DOYLE __ 

CHARACTER OF CASE 

UNAUTHORIZED PUBLICATION OR 
USE OP COMMUNICATIONS 





9CJE9G9B' 


REPERENCES: 


Report of SA l h t NY, 10/21/59. 

NY alrtel to Bureau, 11/3 and WFO alrtel to NY, 
dated 11/6/59. 

_ p* _ 


LEADS : 
NEW YORK 


At New York, New York 

Will follow court action on BROADY. 




Approved 



rBJ( > ThU report U Joaned^j you by the m and blither it xxoX its contents are to bo distributed outside the 'aoeuOy to which r 


JAM IS 19®. 
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m ■ ' , 4 , 

UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

t 

Copy to: 

. $ , * 

X l 6 

Report of; 
i Dote: 

miim[ DOYLE Office: New York, New York 

File Number: 

New York 139-10 Bureau file 139-149 

l * 1 i 

Title: 

JOHN G. BROADY, aka 

ET AL * 

i 5 - * 

Character* 

r 

► > 5 1 

UNAUTHORIZED PUBLICATION OR 1 

USE OP COMMUNICATIONS , 

Synopsis: 

> \ 1 

On 10/12/59, US Supreme Court dismissed the appeal 
by BROADY although no written opinion was given. 

BROADY Is due to surrender to State Authorities 
on 1/4/60. - 

i 

- P - 

* . hi 

• i 

, ! ' * 

f 

< 1 t 

i , 

3 

f 

> ? 

f . i • 

t i 

\ t . 

i 

■ 

i * i 

, • 1 ■ * 

This document contains neither recommendations nor conclusions of any kind. It is the property of the FBI, and is a loan to your agency/ \ 

It and/or Its contents are not to be distributed outside your agency. *po ■ 

i’t ■ . 1 ■ ■ - - . 
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NY 139-10 
DETAILS: 


On November 2, 1959 J I Clerks Office, 

United States Supreme Court, advised SA JAMES J. RYAN that 
the case of JOHN G. BROADY versus the people of the State 
of New York was received i n the United States Supreme Court 
on June 9, 1959. 1 l advised that this matter was originally 

filed as number 9«d of the October Term, 1953, of the United 
States Supreme Court but as this case was not decided before 
July 1, 1959, It was carried over until the October, 1959, 

Term of the United States Supreme Court and entered as number 
104. 

I I stated that on June 9, 1959, BROADY filed a 

.jurisdi ctional statement with the United States Supreme Court, 

I I reviewed the United States Supreme Court Docket Number 

.104 which reflected that on October 12, 1959. the Unit ed States 
Supreme Court dismissed the appeal by BROADY. 1 l lnfo.rmed 

that no written opinion was given In this matter but just an 
order by the United States Supreme Court dismissing the 
appeal. 


b6 

b7C 


b6 

b7C 


Assistant District Attomey[ 


ladvised SA 


JOHN HENRY DOYDS on December 21, 1959, that his records reflect 
that JOHN G. BROADY was due to surrender to State Authorities 
"to serve the remainder of his present sentence on January 4> 1950. 


b6 

b7C 
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FEDERV^ BUREAU OF INVES^pATION 



TITLE OF CASE 


iUport m<x<S* bf 


typ*4 By; 


JOHN 0. ^BROADY, aka, 
ET AL 


UNAUTHORIZED PUBLICATION OR 
USE OP, COMMUNICATIONS 


REFERENCE 


Report of SA JOHN HENRY DOYLE, dated 1/4/6o, "at NY. 


- P* - 

LEADS ' ' ; 

HEW YORK 

At New York, New York 

i! 

*Will conduct investiga tion regarding nVl ggfid 
wire tap on telephone used by Mrs.| las b6 

soon as it has been established that her marital litigation b7c 
has been finalised, 


Xjl. . 


Aj>proro4 


Copies mctd«: 


not writ® Ja »pace» 


2,- Bureau (139-149) 
2 - New York (139-10) 


Ice: AAG G ivililtgfoc Division 

. 

•ST i - 



- A* 

COVER PAGE* 


Tbop.rty’ol FBI -• Thil report U loomed to you Jby tt* FBI, and neither it no* K* contend <a» to bo distributed ou.uide tbe agency to wWch loaned. 
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ED STATES DEPARTMENT OF 
FEDERAL BUREAU OF INVESTIGAT1 


fcncE 


s'. I 

Copy to: 


Report of; 
Dote: 

File Number: 
Title: 


SAl 

1/27/60 


Office: [New York, New York b 6 

b7C 


NY 139-10 Bufile 139-.149 

3 3/ ■ 

JOHN G. BROADY 


Character; 


Synopsis: 




UNAUTHORIZED PUBLICATION OR 
USE OP COMMUNICATIONS 

On 1/21/60 . Assistant District Attomev f 
i New York County., advised BROADY 
surrendered and Is currently serving sentence 
for conviction on wire tapping charges in .New 
York State Court. . 

! 


b6 

b7C 







This document contains neither recommendations nor conclusions of any fund* It Is the property of the FBI\ and Is a loan to your agency/ 

It and/or its contents are not to be distributed outside your agency, ®ro 





NY 139-10 


■ DETAILS 

_ On Jan uary 21, i 960 , Assistant District Attorney 

__JNew 'York County, advised that on January 4, 

I960, JOHN 0. BEOADY surrendered and is presently serving 
a two to Dour year sentence as a result of his conviction 
in New Yo rk State County oh wire tapping charges, Mr., 

I ~l stated that BHOADY is serving his sentence at Sing 

Sing Prison, Ossining, New York. 



*i 




} 
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b7C 
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SAC, He* York (139-10) 


2/17/60 


Director, FBI (139-149) 


JOHN G 
UPUC 


.QrOADY, aka.. 


•t al. 


Scrap of 


1/27/60. 


In view of the fact that Broad? is now serving 
a state sentence, this case shcaLd be immediately discussed 
in detail uith the USA for the purpose of determining 
his intentions regarding this matter. If prosecutive 
action is still under consideration by the USA, you should 
determine the status of the divorce action involving 

_|nnd if this action has been completed, 

the remaining Investigation should be promptly concluded* 

This case should receive preferred attention 
in order that it .may be brought to a logical conclusion 
as quickly as possible. 



‘Mot* 

JPafsofiai 
fanoJH 
•CangftcH? 
t)e Loach 
Ma.lone ****** 
McCyfce ijr---, 
Boseil - tmum 

; Tamm 
Trotter 
W.C* SuUwdA 
Trie. $oom 
Tnarain— 


MAIUED 1 Q 


l /12 


WLMldsJ J COMM-FBI 41 

f o • I ■ 1« ■■■■■UPBLS i gUl l . q 




>' ,XvA 

teletype; vm 







3/10/60 


SAC, HOV Tork <139-10) 

\t0* -65 / 

Doctor, FBI <139-149) 

JOHN 0. BSQADY, aka., st al. 
UPUC 


Ketumtao 3/3/60. 

Follow eloswly with USA until Brought to a 
logical conclusion. 







STANOA*^>CnM MOw «4 


f 


XiiOffice Memorandum 


4 , 

UNITED STATES GOVERNMENT 


TO 


V/VidiT^ 

^ SUBJECT: 

/ 


DIRECTOR, FBI (139-149) 

SAC, NEW YORK (139-10) 

JOHN G.^BROADY, aka, ET AL 
UPUC 


ReBulet' 2/17/60 . 


DATE: 3/3/60 


On 2/25/60, AUSA[ 


of the 


Criminal Division, SDNY, advised that the files of the 
USA on the BROADY .case are being re viewed to determine if 


any action Is to be undertaken. Mr. 


aid the NYO 


will be immediately advised itfien a decision Is arrived at 


On 2/26/60,1 Clerk, S upreme Cour t. 

NY. NY. advised the sepa ration matter in volving I I 

_ _|plaintiff, and | |defendant, is still 

pending In Supreme Court. MrJ Istated there Is no 

indication when the | l itigation will be resolved. 


v 

i 


b6 

b7C 


b6 

b7C 


<? 


- Bureau (139-149) 

- NY (139-10) 



13 WAR 4 1260 


‘ J- 'f 


TFM:mm 

(3) 


REC-1 

EX-140 
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iv. 9-23-68) 
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ITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy fo: 

4 

Report of: 

JOHN HENRY DOYLE 

Dote: 

4/11/60 

File Number: 

New York 139-10 

Title: 

JOHN G. BROADY 


Office Hew York, Hew York 

.JU'■'! 

Bureau 139-149 


Character: 

Synopsis: 


UNAUTHORIZED PUBLICATION OR 
USE OF COMMUNICATIONS 


No action taken on BROADY case in SDNYJ 
case still pending in Supreme Court. 


- P - 


b6 

b7C 


DETAILS: 


Assistant United States AttomevT 


jwascon- 


tacted/on February 25, I960, by SA[_ 

at which time ho advised that the Piles of the United States 
Attorney in the BROADY case were being revie wed to d eter¬ 
mine if any action is to be undertaken, Mr. I I said 

that the office would be advised when a decision was reached 
in this matter. He was recontacted on April 8, I960, at 
which time he said consideration was still being given to the 
matter. 


b6 

b7C 



On February 26, 1960 J Clerk, 

Supreme Cour t, Hew Y ork, Hew York, advised the separation 
matter of the | ~| case was still pending in Supreme 
Court. There was no indication when It would be resolved. 


b6 

b7C 


- 1 * “ 

vment contains neither recommendations nor conclusions of .any kind, ft is the property of the FBI / and Is a loan to your agency/ 
ft and j or its contents are not to he distributed outside your agency < ( gfo 






4/5/60 


SAC, Mew York (139-10) 

Director, YBX, (139-149) 

JOHN G. BROADY, aka., et al. 

UPUC 

ReBuneso 3/10/60. 

Surep by 4/12/60 bringing case up to 
date since submission of last report* 


VLM:aeo'£g4) 

(4) 




.To Is on 
MoHr 
parsons 
Belmopt- 
eCaUqhon 
tte’Uoach 
Ma tone 
Mc&utfe 

Xm'm 
Yrottef 
W£,;$ulUv<m 
fete, Boom^ 
tag tan* 


MAILER 

APR 5-I960 

COMMffik 


15 m 



K' 


WAIL ftQtW m .tCteTTWB^Nlt CD 


r k 
! 


! * 



RBJ-53 


/%<?-/// 



HZ APR 13 I960 







Date: 


5. 


Transmit the following in 
AIHTEL 

Via - 


PLAIN TEXjT 



(Type in plain text or code) 


(Priority or Method of Mailing) 











ftTANOAftO *0*M NO, #4 


0-1 


# # <?(■ 
Office Memorandum • united states government 


^ 4 , „r* * 


TO 



i^SAC(Your file /'£><?'*SO date: % & 

Director, FBI (Bufile and serial* / «^^ ^ 

& ^0 /&0& s' . 

subject: Office ofJ)rigin: /v C, 

1. ( ) Ihe deadline in this case has passed and the Bureau has not * 

received a report. You are instructed to submit a report 
immediately. In the event a report has been submitted, you 
should make a notation of the date on which it was submitted 
on this letter and return it to the BureatU Room No. . JuX^CjS 7 * «P- 

Report submitted- 


Report will be submitted 
ReasonrfQC idelay .. j£& 








2. (*f Advise Bureau re status of this case, r 

V 

3. ( ) Advise Bureau when report may be expect 

4. ( ) Surep immediately. 

(Place your reply on this form and return‘to the’Bureauf” 
top serial in the case file the receipt and acknowledgment of this com¬ 
munication.) g. 1 GOVERNMENT PRINTING OFFICE t l 95 fr-^O"$ 77 G 0 G 

v.'. 


j 






6/16/60 




SAC, Mew York (139-10) 


Director, ?BI (139-149) , 

o 

JOHN G. BHOADY, et al. 
UPUC 



i 


• Surep by 6/23/60 showing discussion* with USA 

as to whether prosecution will be undertaken. If USA 
has not yet reached a decision, he should be followed on 
a weekly basis until a firs opinion is ^rendered. 


__ . . .. Also Advise status of| |suit and unless 

USA declines prosecution, Investigation of the alleged wire 
tap on the telephone of Ur»\ is to be instituted 

lasedlately upon cospletion of the divorce action. 


b6 

b7C 


,r 


f V * 
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_ WLM.-dsj 

r (4) 

- V.3W 

KTLfcSJUii ku 

Tjrr . q 

*'Trotter ? 


‘tojydh ^ 
Mohr 
Parsons 
3^e.fen<?nt 
Cdlkhan , 
DeUoa ch , z 
Mak>n« . 


W£.$v1Uv«a , 
3*e le ( Rdom 


■MWU.HOOM 










7/5/60 


AIRTBL 


To: ; SAC# New York (139-10) 

Front Director, FBI (139-149) 

WO 34 

JOHN G. BROADY, KT AL. 

UPUC CA J- 


Rerep SA John Henry Doyle dated 6/33/60# at New York. 

In view o£ the length of tine that this natter has 
Been pending it should receive preferred attention in order that 
it nay be brought to a logical conclusion as quickly as possible 
Conplete and surep no later than 7/20/60# and upon completion 
of investigation United States Attorney should be closely 
followed until he renders a firm opinion. 


WLM :ble 
(4) ry- 


Tbls on ****** 

Mphr 

parson? 

iftiont 

Callahan ^ 
T>*L<?<jcK 
Mdfone - 

Tamm 

"TtOttff 5*^, 
Wt'C.^Uivan 
Tele, Room - 
lag fa»n Xyj 






Report Item 
PD-4«*^SS) 


« 4 

FEDERAL BUREAU OF INVESTIGATION 


Reporting Otfl^e 

NEW YOBK 

TITLE OF CASE * 


jOffice ot Origin 

NEW YORK 


JOHN G. BROADY aka; ET AL 


Ogte |ave»tfg ative >er£od 

6/23/60 1 4/22 - 6 / 22/60 

ftepdrt mad* by 

JOHN HENRY DOYLE 

CHARACTER OFCASE * 

UPUC 


Typed ByJ 

ate 


&005X 


REFERENCES: Report of SA JOHN HENRY DOYLE, dated 4/11/60, 

at New York 

New York airtel to Bureau, dtted 5/27/60 
Bureau letter to New York, dated 6A6/60 


-- P - 


ADMINISTRATIVE: 


This per iod Is lengthy since Investigation conducted 
was to check on| reparation. 


AUSA 


was contacted on 2/25 y 4/8/60. 


LEAD: 

NEW YORK 


wiretap ol 


At New York, New York 


Investigation concerning alleged 


'Approved 


Special Agent 
In Charge 


Da hot write In *page* botow 


CopiM made; 


2-Bureau ( 139 - 149 ) . 

1- USA, SDNY (ATT: AUSAf 

2- New York (139-10) 


lcc: A AG Criminal Division 
.Form 6-94 LeL . 




2 


REC- 68 


it '~Mr hlc 


s // 


/ C 


''/■ 7 


JT 


- A* - 






property ol AM.« ThI. report to loaned to yon by toe PW, and neither'« nor it* content* are to be dtotribufed ovtiide toe ajeacy 'to which loaned. 


☆ jf. oov**nm**it miNTiNd orricii ,itw 


•344750 
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FP-204 OReT^-23^) > 



*V t * 



UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU 5f INVESTIGATION 



Copy fo; 

i-USA, SDNY (Attention: AUSi|_ 

k ] 

-— f ] 

Report of: 

JOHN HENRY DOYLE 

offices New York, New York 

Pate: 

6 / 23/60 


File Nomten 

New York 139-10 

f 

Bureau 139-1^9 

Title: 

JOHN G. BROADY 

' 


Character: 


UNAUTHORIZED PUBLICATION OR USE OF COMMUNICATIONS 


Synopsis: 


separation agreement settled. AUSA. S DNY 
advised he wanted all Information on l r natter, 

developed concerning alleged wiretap. 

- P - 


b6 

b7C 


DETAILS: 


New 'York City, advisee 


Attorney, 635 Madison Ave nue. 
on June 22, i 960, that the| 


separation agreement was settled and[ 
will go to Mexico to secure a divorce. 


r 


b6 

b7C 


.Assistant United States Attomey f I Southern 

.District of New York, requested on June 22, 1900 , that b6 
the alleged wiretap or l | be developed b7c 

before he rendered an opinion in instant matter. 



- 1 * - 


Thh document contaias neither recommendations nor conclusions of any kind, It h the property of the FBI/ and Is a loan to your agency/ 

1 It andJor lh contents are not to be distributed outside your agency. «po 








B*poS>Sroi ' 
FD-2W (5-12-55) 


/ „ 7 

FEDERAL BUREAU OF INVto>.RATION 


Reporting Otfic# 

NSW YORK 


Office o( Origin 

NEW YORK 


ToWg.J^ROADY aka; ST AL 


Pat* .fareBtfacrtive "Period 

JU.L 2 r Wi 6/30-7/19/60 


*TWfieNRY d#mI*e 


,r 1cfFi 


EFERENCES; 


LEAD: 

Uw — u ' J-m 1 mm 1 mm 

NEW YORK 


j$rose$u? 

a 

S?CD 1183 

05 **^ o 

35 ■ ar 


iuklon. 


CHARACTER .OP CASE 


UNAUTHORISED PUBLICATION OR USE OF 
COMMUNICATIONS 


Report" of $A JOHN HENRY DOYLE, elated 6/23/60, 
Bureau Airtel to New York, dated 7/5/60 > 

- P - 


At New York, New York 
Will recontact AUS/J 


k>r opinion as to 


MV9 


Approved 


Do not write fa epage* below 



Property oi fzt * This report fa U&n 



the FM, end neither it nor tie contents «r* to bo -distributed outside the .<x<?ency to which fanned. 

f 

☆ u«_*. government fiunting orricc* tees 0—344790 
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% f 

UNITED STATES.DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 



Copy tos 

-1-USA, SDNY (Attention: AUSA|_ 

ZZD 


Report of: 
Dates 

JOHN HENRY DOYLE 

Office: 

New York, New York 

i 

Pile Numbers 

New York 139-10 

Bureau 

139-149 

Titles 

JOHN G. BROADY ’ 

r 

1 

1 


Character: UNAUTHORIZED PUBLICATIONS OR USE OP COMMUNICATIONS 


Synopsis: Invervl ew of friends. ass ociates, and other Individuals 

mentioned by as possibly having knowledge.of b6 
’wire taps, contacted without any information being furnished b 7 c 
as to the extent of such wire taps. , 


~ P - 


DETAILS: 


This document contains neither recommendations nor conclusion& of any kind. It is the property of the FBI, o nd is a loan to your agency/ 
, » it and/or its contents are nof to he distributed outside youf agency. : x *-*74025-1 






FD-3M (Rev, $-3-$?) 

V 


FEDERAL BUREAU OF INVSSTIG^BI 
^ INTERVIEW REPORT 


Julvl9 .i960. 


noo 


,n.y,c. 


•was interviewed while on vaoation. , , , . 

She advised that in the spring of 1958 she signed a deposi¬ 
tion at the request of JOHN G. 13 ROAD Y and atto rnevlFYu J 
l at New York City relating to an affair l I 

Thnd with , a man a SlASCONSET,MASS.. while married 
J.B KOADY never referre d to wire-tapping or 


b6 

b7C 


to_ 

the telephone, of f ■ 

She had no further information to give. 


k 



i 


- 2 - 


Interview with 

on 7/18/60 nt SIASCONSET .MASS 


by Special Agent * 


File $. ,139rlP- 

f ! 

Date dictated , 7/19/6Q 


b6 

b7C 


This'document <jOAttlAs>*lth*r ommeiAd AUans jX& £OA«K*ioAs of the FBU H is the $>rop*rty of the FSf e <*n4 is loaned t.0 

your,a<3©nc y; ifOhi its eonteAts are to he distributed outside y^uy agency. f 




JFO-502 '(R«v.■$•?«$9) ' 


FEDERAL BUREAU OF INV£$T«TlON 
INTERVIEW REPORT V , 


Daf :_.JU3 


-iU. J _ .S pecial Agent ,N*Y.Telephone Company 

14^ West st »,:■{.» y*c.« advisod that .during .1958 Ho checked 
the apartment of l I on 59th Street on three 

occasions without finding any indication that a wiretap 
had been placed on her phone or that any attempt had been 
Jtoade to place a wiretap on that Ph one» 

.Mr. | | pointed out that HRS J - ^ |told him that 

she was being .followed by BROADY but she could not give 
him any Information that would indicate that a wiretap 
had been placed on her phone* 



- 3 - 



't'Hl* * 4 contain:# fteither recOiftmentfOtUOns con£iu.*toh? of ths FBX, It is thd "property the F .&1 is Jocmed to 

ycur Agency ; It And its Contents .ate not to £e dUtribnttd Outside your agency, 






Tt >*3 Q$ (Bev. .39) 


FEDERAL BUREAU OF INVESTIG 
INTERVIEW REPORT 




___ I New York 

City, advised that lie had no knowledge or a~wire tap 
ever hav ing been placed on the "telephone ofl I 

IHe pointed out that he had heard rumors aooun 
wire tapping around the apart ment house , but believed 
that the rumors came from Mrs.|_____LHe had no other 
information to give concerning instant matter* 



This 'document contains neither .teCommondaUon$ nor concisions 0* the „F0i. It is the property ol the FBI <md is loaned to 
youraaeneyj it end its Contents Ore not to he distributed outside youf a<jehey, 






FD-392 ((U*. 3-3.5J) 


FEDERAL BUREAU OF INVESTI 
INTERVIEW REPORT 


% 


retired detective now working , 
for the Securities ana Exchange Commission, 225 Broadway, 
New York City, advised that he formerly worked on the 
STEVE BROADY investigation in the New York County Distil ct 
Attorney^ Office. During th at inves tigation he 
received information from Mrs . 1 I to the effect 

that her telephone was tapped and he and several men f rom 
the New Y'ork Telephone Company, including l I 

checked out her telephone,, the terminal box in the building, 
and her individual apartment withou t rinding anv evidence , 
that the telephone had been tapped. f I 

pointed out that he was very interested in catching him 
for wire tapping at that time, and if he had found 
any such evidence he would have arrested him. 




this .document contains neither recommendation* nor conclusion* :pt the It Is the property pi the 1*81 and i* loaned tg 

/our aaency; it and its contents are not to be distributed outside your.agency, 







F0-302 (Rev. 


FEDERAL BUREAU OF INVESTI 
INTERVIEW REPORT 


% 


7 / 14 / 6 ° 


I _ I wife oil_ _ _| 

I advised that she was formerly b ! 

friendlv with MrsJ tout that she is not friendly with her b7c 

now. She admitted that Mrs ) j had mentioned she was 

being investigated by Detective 3R0AD7 1 but she denied 
she ever heard any mention of wire tapping at anytime* 



‘This document 'contain* neither recommendationsTnor conclusions pi the FBI. His the property of the FJBI and is ioaned to 
your agency j i\ gnd its 'Content* ate hot Ip he distributed outside y.Ouf agency, 






f£>-3d)4 (Rev > : A*3»S.9) 



FEDERAL BUREAU OF INVESTldklON 
INTERVIEW'REPORT ^ 

* 

rw. 7/1 it/ 60 . 


I 


New York City, 
y ‘'STEVE” 


advised that she was interviewed in 1953 . w 

BROADY and that her ex-husband was friendly with Mrs. 

but that she refused to give any information to 


■fry y m\n V w w ▼ w i f ^ w— -y ---- 

BROADY oecause she was then still friendly with her 

ex-husband and is so today._She declined to name him 

and pointed out that l l was a ’’nut” and was 

given tolhallucinations. 


b6 

b7C 


- 7 - 


Interview with 

on — ?/^3/^0 .. at .. ..... ^jew - York, - Now ' York — 

by Special Agent nTQHM .HENRY. DQYI.El.vr.lC, 


File » M 139-10 

Date dictated 


■b6 

b7C 


This docuhtehl contains neither Treeomwmdat 10n$ nor conclusions t the TBJt. It Is .the properly of the FBI 'Cm<* M loaned Jo 
your agency; ft end its contents a*e frot to be distributed outside your agency.. 








***** ' dfc; FEDERAU BUREAU OF INVESTIG^pN 

W INTERVIEW REPORT ^ 

-* * “ 

, Date 7/12i/fin 

' ‘ ,! 

Mrs J 

New York City, advised that she was cont acted b.v 
STEVE b road? concerning! land her husband 

I I but that she refused to ddOperfcte With Mm. 

She denied that she had ever heard anything about 
a wire tap from anyone any time. 






- 8 - 


Interview with 


-Mrs- 


on -- y/12/ S Q . at 


.New,York. CtEyl 


File # 4^—139-10. 


Date dictated , . 7/l^/SO 


b6 

b7C 


by Special Agent- JQHN - HBNRY - XOYIJ B;- vm e- 

i i i l 

This-document c.on tains neither recommendations nQ r Oonciu.st^ns Of the fJBJ. It Is the property of the FBI aWis loaned to 
your agency; It and its contents are hot to be distributed ;out* We your agency> * 






TD-302 1-3-59) 


1 


t FEDERAL BUREAU OF INVEST IG^fcON 
INTERVIEW REPORT W 



formerly 

of fchf> Parkside Hotel. New York City, advised that he 
knew|but has not seen her since 1958. b6 

He stated that she told him that a private detective b7c 

named ‘'STEVE 11 BROABy was Investigating her but he did 
no t reca ll her mentioning anything about wire tapping, 

MrJ Ifurther denied -that anyone else had mentioned 
a wire tap to Mm. 



This document contain* neither fecom mendati on s no* .cone his Ion a o t tH* FBI. U is the property o* the FBI <xnd is loaned to 
you? agency? It and it* contents are not to fce distributed outside your .agency. 





August 10, I960 

? 

- i ' ’ ” * 

Airtel 


\ 


1 j it. * 

To: SAC, New York (139-10) 

Trdm: Director, FBI (139-149)" * 1 

john g. Abroady, et ai. 

UPUC 

v 4 / Re rep Special Agent John Henry Doyle, 7-25-60, 

Buairtel 7-5-60 instructed that U. S. Attorney should be 
closely followed until he renders a firm opinion. Advise dated of 
contacts of U. S. Attorney, present status and date report will be 
submitted setting forth U. S. Attorney's opinion. 



WLMLers . 

(4) ^ 


s 




T^lson 
Mohr 
Pafsons 
©e liticmt ^ 
CdUohart,. 
OeLoach 
sMaione.^ 
■Mq^Ulre 
l^sen 


MAILED 2Q * 

AUG 101960 

COMM-fBl_ 


15 




MAU/ftOCiMlI 


•ivz oWif C3 





fd-j« <r*v. u-is-$e) 



4 

FBI 


Transmit the following in 
Via,_ 




TO: 


PROM: 


RE: 


Date: 3/17/60 


AIRffiL 


(Type in plain text or code) 


(Priority or Method of Mailing) 

tfiESfiTm (i39-i49) 


SAC, Ng^YORK (139-10) 

JOHN G. BROADY; ET AL 
UPUC 


1 


V 


f 


1 


L 


Rebualrte'l 8/10/60. 

AUSaI |SDNY, contacted on 7/29, 

8/5, 8/10 and 8/16/60, and sti'11 lias case under consideration. 
He has not rendered a firm opinion as yet and will be closely 
followed. He is considering this case In conjunction with the 
consolidated cases in Bufile 139*1007• Next contact with AUSA 
set for 8 / 22 / 60 . 


Z&Bureau (139-149) 
jl-NY 139-10 
1-NY 139-88 


JD0:MGH 

( 6 ) 








FP-3$ (Rev. 12-13-56) 


Transmit the following in PLAIN TEXT 
y ia AIRTEL _ 


FBI 


Date: 8/26/60 


(Type in plain text or code) 


(Priority or Method of Mailing) 



TO : DIRECTOR, FBI (139-149) 

FROM : SAC, NEW YORK (139-10) 



SUBJECT: JOHN G.BROADY; 

ET AL 
UPUC 

Remyairtel, 8/17/60. 

AUS/J |SDNY, advised that he would decline 

prosecution in inscanp case. 

Closing report will be submitted. 


(^Bureau (139-149) 
1-New York (139-10) 

JHDtmau 

(5) 


REC-89 


so AUG 27 I960 




ent in Charge 









« 


# 


AIRTEI* 


To: SAC, New York (139-10) 

from Director, FBI (139-149) 

JOHN g/^BROADY, et al, 

UPUC 


9/7/60 


Jteuralrtel 8/26/60, 

Expedite submission of your report and 
advise date report being submitted. 


WLMiaeo 

(4) 



foisoJi 4^, 
'Mohr 
Parson? 
©elrooftt 
'Callahan ^ 
j)e Loach 
Malone .- x .| 
McGulfe 






FD -36 (R*v. 12 - 13 * 3 $) 


C\" 


F B I 


Dote: 9/8/6O 


Transmit the following in. 


(Type in plain text or code) 


AIRTEL 


(Priority or Method of Moiling) 


TO: DIRECTOR, FBI (139-149) 

FROM: SAC, NEW.YORK (139-10) 

RE: JOHN G.^ROADY; ET AL 

UPUC 


ET AL 


Rebualrtel 9/^0. 

Report will be submitted by 9/14/60, 


d^Bureau (139-149) 
1-New York (139-10) 


JHD:MGH 

(5) 



S9SEPJ 


•v'V’V 

) 1 in 


3J3£' 


REG-1] 


u m-jfL/37 


8 SEP 9 1960 


Approved:- Sent 

Special Agent in Charge 


,M Per 





Report form t 

TO-469 (5-12-55^-' 


* * ' 

FEDERAL BUREAU OF INVESTIGATION 


Reporting Office 

NEW YORK 


Office of Origin 

NEW YORK 


_ JtareftJgertJv* Period 

9/Xh/SO | 7/29 - 9/12/60 


TITLE OF CASE 


£y »op«l* l 


JOHN G ArOADY, aka; 
ET AL 


*mnbm DOYLE 

CHARACTER OF CASE 

JNAUTHORIZED PUBLICATION OR USE OP 
COMMUNICATIONS 


.REFERENCES 


Report of SA JOHN HENRY DOYLE, 7/20/60, New York 
Buairtels to New York 8/10/60, 9/7/60 
NY alrtels to Bureau 8/17/60, 8/26/60 











FP-204 Oa«V. J-2J-M) 


UNITED STATES. DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


1- USA, SDNY (AUSa | 


. SA JOHN HENRY DOYLE 
ST 9/14/60 

File Number: *Y 139-10 

JOHN G. BROADY 


Office: 


NEW YORK 


Bureau 139-149 


Chorace,: UNAUTHORIZED PUBLICATION OR USE OP COMMUNICATIONS 


Synopsis: 


AUSA, SDNY, declined prosecution in instant case. 


DETAILS Assista nt United States,Attorney 

I [ Southern District of New YorK, 

advised on August 26, i 960 , that he would decline 
prosecution in instant matter because of State sentence 
in instant matter and after considering all the facts, * 
as set forth in previous reports. 


This document contains neither recommendations nor conclusions of any kind. It Is the property of the FBI, and Is a loan to your agency/ 
■ 1 It and/or its contents are not to be distributed outside your agency. «ra 
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JtfWWVOR, fill 
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Lepatrd at*. aYO* advised & M t he jfgrs 

O.^xmOApy Kira tiffing and Conapiraoy ease nsw riot, ft« yet, 
~T?S?BT~B3Sl&ned a trial date* a* »tat*4 ttiat b* htaaelf ha* 
bean assigned to handle the trial in this eaee and tm 
aatioatad that m of this tlma tbe o»«« will probably go 
to trial in the early aprlne of 19o9« 
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fJSAP 

HgW YORK. 1 

ah im york, mi york. ‘ ■ 

. . * * mmt fi * mwMi i <m mm I 

Will maintain contact with the How York County 
District Attorneys office ana at the conclusion of the JOHN 
0, iiRQADY et ai Wiretapping ana Conspiracy trials will submit 
a reoaomendatlon with respect to contacting someone in the 
$ew York County District Atteraey«a Office p a^arding the 
Uif creation received i'r<xbortainlns to 
the allegations made by ijowi o, mourn ffl yarding the diaap- lb6 

pea ranee of aAltlWPEiS, , b7( 









J 


m. M. C. IKU44VAK 


kiu d* 1* moors 


JESUS U« CALXKBUK - SDARK2 
USCEUAHEGUS - lJfFOHMATJGH 
C0HCE3MZJIG 


January 24 j 1242 

co Mr, Belnoat 
Hr, Sullivan 
Mr, Evans 

Mr, nnwahfvfli 


Mr, I _ ~1 

132-149 ZUflhEj 
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lm Galihbs la tha lonwr Columbia Univcreity professor 
who disappeared under nyaterious circumstances in Marob, 1954, 
and ia believed to have been abducted on ordain Yros former 
dictator Trujillo of the Desisican Republic. Departmental At- 
tornay Bill Hundley called *e today to advise that at the request 
of tha At tornay General he Bad contacted tha State Department and 
asked State to aaa if they couldn’t dare lop aeata information coa- 
earning tha abduction of DeGallnde* iron aourcaa la the Dominican 
Republic, 

Hundlay said ha was lust ©ailing to lot us know of this 
request, In this connect ion wo hats previously requested tha State 
Department to attempt to daralop information of this nature, our % 
last request being By letter to State dated 1-11-62 under the * 
caption “Dominican Intelligence Activities - IS - Dominican ha- ' > 
public,** r 


v \ 
• s 


•O 




IN 


v 


Hundley also voluntee red during his call that h# had heard b6 ^ 
that district Attorney ! [ la Haw York had recently brought con- b7 c' 
vie tad wiretapper John CuTSroady ires Auburn Prison where ha is serv- - a 
lag a stats term " fo r- a w ir e tappi ng v iolation to tha Tembs sad Broad*—-a_ 
has bean the re for about three weeks «| [has recently indicte^_ 

|a HYC private detective, 


has recently lndicti 
on a wiret apping chaise and 


Hundky aald that he thought it was possible that |*ay be attempt- 

lag to obtain infomatioa on the Dedalindea case oy pressure on theso 
two individuals as both had, ia the past, been reportedly connected 
with this natter, Hundley said that he had no direct information on 
this natter, but thought ha would bring It to our attention. 


Broady and[ 


connection with the DeCal 1 
knowledge of it. 


_Jboth were investigated by the Bureau in 
Ides disappearance and they both denied 


b6 P 
blC 


ABAC 

nation about 


T hyo# was te lephonicallv advised of the Imfer- 

requested to be alert to this 


h FE8 5 
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NOT vv''**"' 

167 JW 30 1962 









m, 1- KJU SWXIVAK 

JESUS ii GALXKDEZ - SUAUE2 
ItlSCELUHXOUS - lUfO C0WC2BNIKG 



OH. 


> and laaodiatoly advise the Bureau should Broody or 
urnlsh any now information concerning the PeGalinde* 


ACTION 

I'or information. Vo aro continuing to interview JHh- 
mlnlcan exiles and all logical aourooo la an attempt to obtain 
the into facts concerning the DeCalinde* disappearance. 
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Capital Corp l 

• R. D. 1, IMPERIAL, PENNSYLVANIA • 15126 

• 899-2291 - Area Code 412 


October 9, 1964 


Sun Capital Corp. 

R. D. #1 

Imperial, Pennsylvania 15126 
Gentlemen: 

We, the undersigned, the purchase rs of all of the outstan ding 
stock of Sun Capital Corp. , now owned by| | 

I I hereby represent to you ana your stock¬ 

holders that we will not use any of the funds of Sun Capital Corp., 
including the loan from the Small Business Administration to Sun . 
Capital Corp., toward the purchase price of the stock owned by 
you and your stockholders. 

This representation is made to you to induce you and your 
stockholders to sell your stock to us and we intend to be bound by 
this covenant and representation. 

\ 

Very truly yours. 
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4-22 (Rev. 1-22-60) 

' ' ^Federal Bureau of Investigation 

! Records Branch' • * 

_ 10 / 15/64 _, 19 _ 

r 7.71 Name Searching Unit - Room 6527 
I 1 Service Unit - Room 6524 

1 .1 Forward to File Review 

□a Attention H ARTLEY - 

■ □a Return to --BEZDEK--£254- 

Supervisor Room Ext. 

Ty pe of References Requested: 

1 I Regular Request (Analytical Search) 

1 1 All References (Subversive & Nonsubversive) 

C37ZI Subversive Ref^feces Only 
jJ&J Nonsubversiv^ffilferences Only 
1 Alllylrrin __ References Only 

Ty pe of Search Requested: 

[ I Restricted to Locality of- 

I 1 Exact Name Onl y (On the Nose) 

1 X 1 Buildup 1 1 Variations 


Subject __ PB3MSR _ F* 

Birthdate & Place i--— 

Address--- 


CROSBY, XIX- 


Localities -- 

R . n„,. / 


Prod. 


FILE NUMBER SERIAL 


.. 
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^7- 93922 

y? 

/7- 
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f7~/&7Py 


j $ ^ ^ X 
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P 



5 


$ 










4-22 (Rev. 1-22-60) 

‘Federal Bureau ot Investigation 
Records Branch 


" .1 Name Searching Unit - Room 652^^^ 

I 1 Service Unit - Room 6524 
1 I Forward to File Review 

tm Attention__ 

: V.M Return to_. ■ , 

Supervisor Room Ext. 

Ty pe of References Requested: 

FT"—1 Regular Request (Analytical Search) 

L_J All References (Subversive & Nonsubversive) 
1 J ^ubversive References Only 
□Zl Nonsubversive^ferences Only 
w Main_References Only 


Ty pe of Search Requested: 

f I Restricted to Locality of-: 

.'■■'■'■ISO Exact Name Onl y (On the Nose) 

1 1 Buildup 1 HU Variations 


Subject NEW YORK MONETARY FUND 

Birthdate & Place-- 

Address-——-- 



SERIAL 




' • r 


4-22 (Rev. 1-22-60) 

, federal Bureau of Investigation « 

| Records Branch • 1 

_loAs/eW f 19 _ 

L.. 1 Name Searching Unit - Room 6527 

I. J Service Unit - Room 6524 
r j Forward to File Review -» 

nm Attention -JfAKTL# _ 

UM Return to_BEZDE K 1 22 54 

Supervisor Room\ Ext. 

Ty pe of References Requested: \ 4 

I [ Regular Request (Analytical Search) 

1 J All References (Subversive & Nonsubversive) 
17 * * ^ Subversive References Only 
LAJ Nonsubversive S fftferences Only ( 
L&lltvlain_References Only 

Ty pe of Search Requested: 

17 I Restricted to Locality of---:- 

I X j Exact Name Onl y (On the Nose) 

(7*7 1 Buildup I 1 Variations 


Subject RAY B, PISRSOff 

Birthdate & Place-7- 

Address_ 


Localities_ 

R&_:_Date /JL/lSZ. 


Searcher ^ > /* 

Initialf^^^r^ 



Prod._ 

FILE NUMBER" . SERIAL" 
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* i 
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4-22 (Rev. 1-22-60) 

, '.Federal Bureau of. Investigation . 

Records Branch 

10/15/64 


I 1 Name Searching Unit - Room 6527 
L- 1 Service Unit - Room 6524 
1 1 Forward to File Review 

□BO Attention — _BARTLEY_ 

!_ XXl Return to_ BSZDEK 2254 _ 

Supervisor Room Ext. 

Ty pe of References Requested: 

f ,1 Regular Request (Analytical Search) 

L I All References (Subversive & Nonsubversive) 

l~ ^J ^ubversive Refe^ij:es Only 
\^\ Nonsubversive^References Only 
felll Main_References Only 


Ty pe of Search Requested: 

P~. 1 Restricted to Locality of- 

SD Exact Name Only (On the Nose) 
17 I Buildup 1 1 Variations 


Ri ; K -y ROOSEVELT CAPITAL CORPT 

Birthdate & Place- 

Address- 


Localities- 

R #_Date /#_// _ £ _ 

Prod._ 


Searcher < 'y/ // 


FILE NUMBER 


SERIAL 







4-22 (Rev. 1-22-60) 

, < 1 Federal Bureau of Investigation « 

Records Branch 

10/15/64 


I 1 Name Searching Unit - Room 6527 
CD Service Unit - Room 6524 

II J Forward to File Review 

m Attention _ _ HARTLEY _ 

Return to_ BEZDEK 2254 

Supervisor Room Ext. 

Ty pe of References Requested: 

1 I Regular Request (Analytical Search) 

I j All References (Subversive & Nonsubversive) 
1 /( "Subversive Refem^ices Only 
I l/ 1 Nonsubversive'References Only 

Main-References Only 


Ty pe of Search Requested: 

f I Restricted to Locality of_ 

1 X I Exact Name Only (On the Nose) 

I I Buildup I _I Variations 


Subject SUN CAPITAL COUP 

Birthdate & Place- 

Address- 


Localities- 

R #_Date 

Prod._ 


Searcher * 

Initial's^ 


FILE NUMBER 


SERIAL 






4-22 (Rev. 1-22-60) 

, ^Federal Bureau of Investigation - 
Records Branch* * 



I 1 Name Searching Unit - Room 6527 
L J Service Unit - Room 6524 
1 1 Forward to File Review 

I Attention__ 

GjPH Return to — Bmnm ggs4 

Supervisor Room Ext. 


Ty pe of References Requested:, 

I ] Regular Request (Analytical Search) 


1 J All References (Subversive & Nonsubversive) 
. ^ Subversive References Only 

Nonsubversive^References Only 
SEE] Main_References Only 


Ty pe of Search Requested: 

P ] Restricted to Locality of- 

1 M I Exact Name Onl y (On the Nose) 

1 1 Buildup I 1 Variations 

i 

Subject WICK INVESTING CO. 

Birthdate & Place- 

Address- 


Localities 


Date 



Searcher^ / f 


Rf_ 

Prod. 


FILE NUMBER 


SERIAL 







7/20/6*4- Roosevelt Capital Corp . - License Ho. 02-0108 
600 Old Country Road, Garden City, N.Y. 

Conferred with Mr. Charles Shapiro who- conducts various real estate 
enterprises from his offices in the Franklin Rational Bank Building, 
Roosevelt Field, L.I. Mr. Shapiro stated that the original proponents 
sold their interests, two months ago, to Mr. Ray Pearson, 4-0 Wall St.„< 
N.Y. C. He indicated the sale was approved by Washington. Regional 
files do not evidence said change. X. D. Chief requests details from 
Washington Office, if available. 


See additional comments under date of July 31 st on separate sheet. 



X. D. Chief, checked lobby directory of 40 Wall St., and found 
listed in Suite 3601 the following individuals' and entities sharing 
the same suite as ? 


Ray E. Pierson: 



L. Olanow 

Public International Housing Corp. 

Elsa L. Schulze ~ 

Upon advice that Ray E. Pierson has been cleared by Washington as 
the new principal, I. P. Chief will arrange to visit for a conference. 
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September 1 , 1964 

Mr* Richard K. Kelley 
Deputy Adkin istrator 
Small Business Administration 
y ashington , D. C. 

Dear Mr. Kelley: 

Ov May 27 of this year we signed an agreement with a 
Small Business Investment Corporation in New Yore City 

OPERATING UNDER THE NAME OF ROOSEVELT CAPITAL CORPORATION 
WITH OFFICES REPORTED TO BE AT 600 OlD COUNTRY ROAD, 

Garden City, Long Island and 40 Vail Street, New York Cirr. 


The loan agreement was the result of several months 
negotiation with Mr. Peter Crosby 111 and, at finalizing 
the agreement with a Mr. Ray Pibrson the s zhiLntix aamign 
for Roosevelt . The agreement has drawn by 

OF THE FIRM OF FlSHER, OkIN, GhEIBERMAN AND TTzRXNE wY¥h 

offices at SO Broad Street, New York 4, New York. 

The principal amount of the loan was to be $22,000.00, a 

GREATER PART OF WHICH WA3 REQUIRED FOR THE ACQUISITION OF 

a plant in Elizabeth, N . ; making the necessary improve ~ 

HENTS TO THE PLANT TO MAKE IT OPERATIONAL ? AND FOR ADD¬ 
ITIONAL WORKING CAPITAL AS OUTLINED IN A FORMAL PROSPECTUS 
DETAILING OUR NEEDS, CORPORATE STRUCTURE, HISTORY IN OUR 
FIELD, ORDERS ON HAND AND OTHER PERTINENT DATA. 

^ THE ACTUAL T QM. I NO TILTS AGREEMENT ON 

May 27, Mr. Ray Pierson in offices in Mew 

York City, representing Roosevelt Capital explained tha* 

THEY WERE AWAITING ADD IT TONAL FUNDS FROM k/ASHI NGTON FR 0 X 
THE SBA AND THAT THE PAYMENT TERMS OF THE LOAN PRINCIPA , 

AS ORIGINALLY AGREED TO WOULD HAVE TO BE MODIFIED TO 

A SERIES OF PAYMENTS OVER A PERIOD OF THIRTY 
(30J DAYS INSTEAD OF IN A LUMP SUM AS ORIGINALLY AGREED , 

Under these new terms, a check was received for $ 4 , 400 ,o k 
OH THE SIGNING OF THE AGREEMENT ON MAY 27. THE CONTRACT 
THEN moVTDBD FOR A SECOND PAYMENT OF $4,400.00 WITHIN 
TFF (10) BAT! TKIB.OAr*' * •* ' -• /?«/■» / - 







Pv?gIgOM fSuucin^a 

* TfeA»Mtsao%rrie l s^wc k 


F 

(15) days cater: and the balance of $6,600,00 hi thin (45) 
forty fife days of the original signing of the contract, 

fHIS WAS A HARDSHIP IN THAT OUR PROGRAM HAS PREDICATED OH 
A LUMP SUM PAYMENT IN THAT OUR AGREEMENT ON THE PURCHASE 
OP THE PLANT IN ELISABETH - WHICH WAS NOW FIRM BASED ON 
ROOSEVELT S COMMITMENT- DEMANDED IMMEDIATE CASH OUTLAYS. 

;?~f r J PrW# WB AGREED T0 *HK» CONDITIONS AND ADJUSTED OUR 
M ACC0RD ™GLr, HOWEVER, WE IMMEDIATELY ARRANGED FOR 

f£Z U »i fI< i r ° F ™ S PlAVT AHD * WE VTR1H0 OF ADDITIONAL LABOR, 

OUR BUSINESS IS THE ASSIGN AND FABRICATION OF PRECONSTRUCTED 

AnD r WE HA ° B0]ffIFTED ORDERS THAT DEMANDED IMMEDIATE 
IZt*» 4 i 0lr * ^ lm Wr ™ THTS > VE BEGAN ORDERING STEEL AND 

OTHER MATERIALS, AGAIN BASED ON THE COMMITMENT OF THIS 

omall Business Investment Corporation, 

The FIRST PAYMENT BECAME DUE TEN (10) DAYS FOLLOWING THE 
SIGNING OF THE AGREEMENT AND NO FUNDS WERE RECEIVED, We 
WERE TOLD THAT WASHINGTON WAS HOLDING UP THEIR FUNDS, THE 

SBC0 Jl!l PAYtisNT CAftz hue and no funds were received. Meanwhile, 

AS BEFORE STATED, WE HAD TAKEN OCCUPANCY OF THE NEW PLANT 
BEGSTN THE RENOVATING PROGRAM ORIGINALLY PLANNED AND HIRED 

tfrJUJt”* 1 LAB ° R ' V,E R EGAN TO FALL BEHIND ON OUR COMMITMENTS 
AND WERE FACED WITH THE DESPERATE NECESSITY OF ZITHER 

FORFEITING OUR EQUITY IN THE COMPANY, LAYING OFF ALL THE MEN 
THAT HAD BEEN HIRED AND COMPLETELY LOSING THE FABRICATION 
CONTRACTS WE HELD OR IMMEDIATELY PRODUCING ADDITIONAL CAPITAL, 

We made daily calls to Mr. Crosby, Mr. Pierson and 

THE ATTORNEY, WE GOT ABSOLUTELY NO SATISFACTION Bkttjttd—THE - 1 

PROMISE OF COMPLETE PAYMENT ”lN A COUPLE OF DAYS 

Ws had no al (*/PFLffi A 9* T P*T ft TT*7* *>/> sr* rr v* m i m a _.... 


trorirr fin. Crosby, Mr. I’ier&on and thstr attorney I I 

°t> F »tVL H l tfCREASTtfGLY DESPERATE and DAMAGED POSITION. At this 
7*L T * R008SVELT SUGGESTED THAT WE ACCEPT A SERIES OF NOTES 
IN PAYMENT OF THE REMAINING BALANCE AND THIS WE FINALLY 

AGREED TO DO. 

T , n *JL t , R J T . !, °™ r V HJr Ar t° u,n W U, 000.00 was ha nr payable 

J Jtl!L 7 t Y T vs-S teel Industries and Johnson Machinery €•>. 

FROM WHOM WE WERE PURCHASING THE PLANT. THIS WAS A THIRTY 

WJJ DAY Note, THE balance of the series of Notes were 

PAYABLE SIXTY (60) DAYS.Me AGREED TO ACCEPT THE NOTES SUB JSC. 7 
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ro OUR ABILITY TO GAIN IMMEDIATE ACCEPTANCE OF THE NOTES, 
EITHER DISCOUNTING THEM AT A BANE OH HAVING THEM '*«"*» 

BY SUPPLIERS. Most OF THEM WERE REFUSED. &E HERE able to 
PLACE ONE FOR $4,000.00 WITH JOHNSON MACHINERY Co. IN 
FULFILLMENT OF OUR DOWN PAYMENT ON THE PURCHASE OF THE 
PLANT AND WE DISCOUNTED ONE FOR $3,000.00, PAYABLE SIXTY 
(60) DAYS AT OUR BANK ON MY PERSONAL SIGNATURE. 

The Johnson Machinery Co. Note came due on Jv^* S’ 7 AirD Y.* 8 . 

PROTESTED BY THE FlRST NaTT ONAL ClTY BANK OP NEW TORE, ALL 
Street Branch for "Insufficient Funds . Thirty D ** 8 ******. 
the Note at our bank was also returned for the same reason. 
This occurred last Tuesday, August 25. As * A *. 8 ™ r0V m 

CAN UNDERSTAND, OUR POSITION IS CRITICAL. WE URGENTLY NEED 
YOUR HELP. 

The SERIES OF events as I HATE outlined herein is almost 

UNBELIEVABLE TO ME l CERTAINLY INCONCEIVABLE THAT A. 

corotvinrirr heqolatpd Shall Business Ippesthbp t Cos sort at toe - 

AS I UNDERSTAND THE INTENT AND REASON FOR CREATION OF THE 
INVESTMENT ACT ITSELF - WOULD BE PERMITTED TO OPERATE IN 
THIS FASHION. 

y s are greatly alarmed. I'd appreciate your immediate 

ADVICE AS TO WHAT ACTION THE SMALL BUSINESS ADMINISTRATION 
MIGHT TAKE, OR PERHAPS HAS ALREADY TAKEN IN REGARD TO THIS 
PARTICULAR SBIC. I EVEN WONDER IF THEY ARE DULY CHARTERED. 
DO YOU HAVE A LOAN APPLICATION PENDING TO ROOSEVELT ™* T 
IS BEING HELD UP FOR ANY REASON? CtUTAlNLY ACTIVITY OF THIS 
SORT IS NOT SANCTIONED BY THE SBA / 

Recently, we have discovered a most fortunate interest on 

THE PART OF THE PRINCIPALS IN ANOTHER SBIC, ONE THAT I A 
CONVINCED IS OF THE HIGHEST INTEGRITY AND ONE WHOSE 
PRINCIPALS ARE INTIMATELY ACQUAINTED WITH OUR BUSINESS . i 

ZVkk to n LOO Capital Cohp. op 350 ElOM AzMMa .»*» 

Y»mr MEM YORK AND ITS PRINCIPALS \ _ 


AS I MENTIONED BRIEFLY, OUR BUSINESS IS DESIGt 
u«aD)ri*vrs BOA?iSL B BUILDINGS AND 


STRUCTURES OF T1 









was Fovndwb wvm 


CLOSELY n ESiAXMZ imU&^ RY AN D ONE THAT 
r ~ OPERATED WITH 


YEARS A CO BY 


TREMENDOUS SUCCESS FOR A GREAT MANY YEARS* 

J TWtrr. tTKnVAYN.. BASED ON SEVERAL MEETINGS WITH 

** * *1 ly _ V ****** TS T A 


THAT WE CAN ARRIVE AT AN IMMEDIATE SOLUTION 


Jo OUR PROBLEM S WITH THEIR ECONOMIC SUPPORT AND MANAGEMENT 

guidance* It t? essential, however, that we give them 
reasonable assurance of our position with 

LEGALLY. BASED ON OUR ATTORNEYS EVALUATION, ROOSEVELT IS 
MOST CERTAINLY IN ABSOLUTE AND COMPLETE DEFAULT. ^ 

WOULD APPRECIATE AN IMMEDIATE WORD FROM YOU AS *<> *** 

status of Roosevelt in its relationship with the SBA. 


Since our need is absolutely urgent, we would appreciate 
an immediate word from you. Many thanks. 


Yours sincerely, 

PRECON STRUCTURES DIVISION 


ALC/as 










AGREEMENT made as of fhe day of April, 1964, 


by and between 


b6 

b7C 




and such other Stockholders of ROOSEVELT CAPITAL CORP., as may 
subscribe this agreement prior to expiration date of the letter of credit 
and become a party herein (herein collectively called ’’Stockholders"). 


WITNESSETH: 


WHEREAS, • 

(a) Roosevelt Capital Corp., (herein called 
"Roosevelt") is a small business investment corporation organized by 
and under the laws pertaining to such corporations and under the 
jurisdiction and control of the Small Business Administration; 

(b) The parties contemplate that 


shall 


purchase and the Stockholders sell all of the issued and outstanding 
stock of Roosevelt upon the terms herein set forth, 

NOW, THEREFORE, it is agreed as follows: 

1 . 


shall purchase and the Stockholder^ 


shall sell all of the issued and outstanding stock of Roosevelt for an 
aggregate purchase price of One Hundred and Sixty Thousand 
($160, 000.) Dollars payable at closing as herein provided. If all the 
outstanding shares of Roosevelt Capital Corp., are not offered for sale, 


knay at his option, purchase less, but shall not be required 


to; without his prior written consent,' purchase such of said issued and 
outstanding stock offered after the closing.’*'* 

2. On or befo ? May 1, 1964,1 


shall cause 


to be issued by the R .kers ^’ivst Comp. * . » i\'*~w York, an 


b6 

b7C 
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b7C 


V 


b6 

b7C 


irrevocable 30-d?v ?>ter of credit *r if 


••u»r • One Hundred and 







Sixty Thousand ($160, 000.) Dollars which shall provide for payment of 
said sum against delivery of 1550 shares of the capital stock of 
Roosevelt, which number of shares the Stockholders warrant and rep¬ 
resent to be the entire issued and outstanding shares of said Corporation, 
said stock to be delivered free and clear in all respects, duly endorsed 
for transfer to 


br his nominees and with all necessary transfer 


stamps thereon duly affixed. If closing is not had as herein provided 
within said 30-day period, said letter of credit shall expire by its 
terms. 

3. The Stockholders shall at expense, 


cause Roosevelt forthwith to prepare amendments to the licensing proposal 
of Roosevelt for submission to and approval of the Small Business 
Administration, which amendments shall provide for such change in 
officers and directors of Roosevelt as shall be requested by 


and for change of address. The Stockholders and 


shall fully 


cooperate in furnishing alt information and documents necessary to the 
preparation of said amendments. If same are not approved by the 
Small Business Administration within 30 days from date of the issuance 

-1 uMP 

may-at - hi s■ option cause title to be 


of said letter of credit, 


closed as herein provided on or before the date of expiration of said 
letter of credit, provided such transaction is permitted by the Small 
Business Administration and the Stockholders and Roosevelt are not 
prohibited from doing so. The closing shall be held at such time and 

i— 

place in New York City, and on such date as may fix, provided 


same is held on or before the expiration date of said letter of credit. 


Notice of such closing shall be given by 


e ox said letter 

l 


at least 48 hours 


prior to the date fixed for same, but not prior to 25 days from date 
hereof unless agreed to by the Stockholders. 

4. Notwithst a nding- anything - her ei n eentaincd - if th e 
-& ma - 14 - BuQineae-Admin i flt y at4on-has- n o t- approv e'd-a uoh" a- g | iendm e nt fl -o n 


b6 
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f 




or-be fore the e x p i ration date- of . s aid ..L etter o f eredit -a n d- i f- 


eft 



has not elected to close by notice in writing as herein-provided without 
such approval, this agreement shall ajJ&e"expiration of said 30-day 
period be deemed termimjjtedT^null and void and of no further force and 
effect, neitfter-party shall have any further obligations hereunder and 
- tett e r of c r e dit may e- xpir - e by its - term s. If, at closing, less 
than 100% of the issued and outstanding stock is accepted byf 


>( 


the price for such stock per share shall be the sum of $160, 000. 00 

/A divided by 1550. In addition, if .alt Stockholders of Roosevelt have not 

0 11 * 




ubscribed this agreement to 


the latter may at Ms option forth¬ 


with terminate this agreement, whereupon same shall be null and void 
and of no further force and effect. 

5. At closing, against payment of the price of stock to be 
purchased hereunder, the Stockholders shall deliver to the 

following: 


(A) All books, records and documents pertaining 
to Roosevelt including but not limited to stock and minute books, tax 
returns, contracts, books of accounts and the assets of Roosevelt as 
hereinafter set forth subject to the liabilities as hereinafter set forth. 

(B) Resignations of the present officers and 
directors of Roosevelt as requested by 

(C) The stock to be purchased duly endorsed with 
transfer tax stamps thereunto affixed as hereunto stated. 

(D) Such other papers and documents as may be 
required to effectuate the transfer herein. 

6. The Stockholders warrant and represent that 

(A) Roosevelt is a New York corporation duly 
organized by and under the Small Business Investment Act of 1958 as 
amended, is validly existing and in good standing under such laws and 
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has the power to own its property and carry, on its business as a 

small business investment corporation. 

* 

(B) Roosevelt has duly complied with all of the laws, 
regulations, rules, order and applicable directives or releases of the 
United States Governmeit and of any administration, department and 
authority thereof including the Small Business Administration and of all 
states and any subdivisions thereof in which it is authorized to do 
business or is engaged in business. 

(C) At the time of the closing, the assets of Roosevelt 
will consist of cash or United States Treasury Bills, $82,000. 00 due 
April 30, 1964; $105, 000. 00 due May 14, 1964, and the balance cash, 

for a total of $305, 000.00. 

Its liabilities will consist of $150, 000. 00 of 
loans by the Small Business Administration. 

The Stockholders may avail themselves of the 
proceeds of the letter of credit heretofore mentioned, to make up any 
part of the aforesaid $305, 000. 00. It is distinctly understood that 
Roosevelt at the present time does own a portfolio of investments 
which the Stockholders will simultaneously with the closing herein, 
purchase at par, the price for same to constitute part of the aforementioned 
cash balance. 

(D) There are no contingent liabilities of whatsoever 
kind or nature, tax or otherwise of Roosevelt. 

(E) The authorized capital stock of Roosevelt 
consists of 1550 shares of common of which 1550 are duly and validly 
issued and outstanding, fully paid and non-assessable and 1000 shares 
of preferred stock, none of which have been issued. Same will be the 
sole issued and outstanding shares as of closing date and no shares are 
subject to issuance on account of any option, conversions or other 
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V 'w / 


rights to purchase same. 

(F) Roosevelt has not declared and shall not declare 
or pay any dividend or declare or make any distribution or authorize 
the creation or issuance of any stock nor will it take any action 
pertaining to reorganization, consolidation, merger, reclassification, 
change in capital structure or in any respect engage in any business 
without the prior written consent to 

(G) Roosevelt has filed all necessary and appropriate 
tax returns and has paid all taxes. It has good and marketable title to 
the assets set forth in 5 (C) hereof and none of the same is subject to 
any encumbrance, lien or charge of any kind or nature. 

(H) There are no contracts presently outstanding to 
which Roosevelt is a party and no legal actions, governmental investigations 
or other proceedings in which it is engaged or threatened. 

(I) They are the owners free and clear and 
unencumbered in all respects of all stock to be sold by them herein. 

(J) Each of the foregoing warranties and representa¬ 
tions shall apply from the date hereof to the closing date and shall 
survive such closing. 

7. (A) All notices shall be by registered mail or 

certified mail. Notices to the Stockholders shall be care of 
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Tolmage and Harris, Esqs. 

20 Vesey Street 

New York 7, New York. 


A11 notices to 


hall be care of 


(B) The parties agree that no broker brought about 


this transaction, except that Olanow represents that_ 

acted as a finder and thaif 
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will pay him any commission or fee payable to him. 

(C) No waiver hereunder shall be valid unless in 
writing and any waiver so given shall be limited solely to the matter 
waived and shall not bind the party so waiving on any other or future 
matter. This agreement may not be cancelled, modified, altered 

or amended in any respect, unless subscribed by all of the parties hereto 
in writing. 

(D) The representations, warranties and agreements 
made hereby by the parties shall survive the closing hereunder. 

(E) This agreement stal be binding upon and inure 
to the benefit of the parties hereto and their respective successors, 
representatives and assigns. 

(F) This agreement may be separately executed in 
separate counterparts by the Stockholders at any time prior to the 
expiration day of the letter of credit hereinbefore provided for, and 
the various counterparts taken together shall constitute a single 
agreement. 



(b) the balance to be paid in either of ©no of two way©; 

{Q If a letter of credit la established in the sum ©£ 

$170, 000, then such letter of credit shall designate that 

or his designee, upon delivery j'i 

' i'l 













°* tbe o4ook m fa ooiia 1^ of ere ^ 4 

to vhloh eveat *680.00 sill b* rsSsmsad to Plan 


‘ to® event a latter of credit to, tim n 
ooo Shall be establiehed, Pimmoa vfa 


; y m to l_I o' hfa designee. the 

of $9400.00 <&u® 


" WmMOr - «“ ~ here* have hev^o 

their head® sad 0SS 1 S thfi ^ « yasr ^ 
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AGREEMENT a a di this / a day o S Juoo, 1084, by and between 

l 

CONTRACTORS GUILD, INC., a New York corporation, with principal 
office and place of business at 40 Wall Street, New York City, Now York 
(Contractors) and WICK INVESTING CCS"*. DELAWARE, a Delaware 

oorporaUca, with principal c&lce and place of business at 10 East 40th 

. . 

Street, Mew York City, Mew York fWlck). 

WITNESSETH: 

.. . . ..‘ V 0 

WHEREAS, Costraotea's ■©wsasfiaU.cf the issued and ewatataadiag stock 

/* 

of ROOSEVELT CAPUA L CQRP., a small business investment corporation 
(Roosevelt), and the .parties desire that Contractors sell and Wick purchase 
said Roosevelt stock, on the toms and conditions herein set forth. 

MOW, THEREFORE, it is aastaaljy agreed as follows: 

1. Wick shall purdmae and Contractors shall sell all of the 
and outstanding stock of RooseveR siasaltaaeously with the execution hereof. 


2. Contractors shall forthwith assign, transfer and deliver to 

Wick... j. - .'V * - shares of the Common Stock of Roosevelt, par value 

/ . • 

$10.00 per share, which number «f shares Contractors warrants and represent* 
to be the entire issued and outstanding shares of Roosevelt. Sold stock so 

. * • » j . 

delivered, shall be -free aad door in all‘respects, duly endorsed for transfer 
to Wick or its nominees, with all necessary transfer stamps thereon duly 
affixed. * 

\ . 

$o Sn consideration far the foregoing transfer and delivery and 

* 

- * / i % 

as the purchase price thereof, Wick shall cause to be validly issued aad. 









simultaneously w iih the delivery of the cf^mcntioaed Roosevelt stock. shall 
caues to be delivered to Contractors or its nominees 38,161 shares of Its 
Class "A" stock, par vahse $1.00 per share, said stock to bo tally paid and 
bon-Assessable and to bo free and dear la all respects, except that sums 

have not been registered under the Securities Act of 1033, have been acquired 

v 

tor investment and may not bo sold, transferred, pledged or hypothecated In the 

5 

absence of an effective Registration (Statement for the share# under the Securities 
Act of 1091 or an opinion of Counsel to the Company that the transaction would 
not be in violation of the provisions of said Act. 

. " * ' v*. \ r 


4. Contractors warrants end represents that! 

(a) the financial condition of Roosevelt sot forth in the annexed 
Exhibit " ;, A* was true and correct# as of the date thereof, was prepared in ac¬ 
cordance with generally accepted accounting principles consistently applied, and 
truly reflects the assets and liabilities of Roosevelt, as of said date, and that 
since such period there has been no material adverse change therein, except 


that the cash assets hays been invested and reinvested and in its place and 
stead holds notes and stocks of the companies set forth in the annexed list 


marked Exhibit "A-1 M . 

1 

: r (b) Roosevelt has duly complied with all of the laws, regulations, 

rules, orders and applicable directives or releasoa of the United States 
Government and of any administration, department and authority thereof. 


including the Small Easiness 


and of all .states and bay cub- 


divisions thereof in which it is authorised to do business or is engaged in 


S. 


business. 







(c) Thtr* IM no UablUUos of whatsoever kind or 

nature, 'tax' or otherwise, of Rcoservdt* ■ 

(d) SooHwlt has not dsfikM and ISuU not declare or pay cay 
dividend or declare or make any distribution or authorise the creation or 
lacunae* of any stock nor will it toko any action pertaining to roorgoaUatioa* 
consolidation, merger, reclassification, change in capital structure or in any 
respect engage'Ja any business without the prior wriush ce&sesat of Ccastr&ctoro. 

<e) RoosbWt has filial .St mm©^sa*y sad appropriate tax returns 
and baa paid all taxes as shown thereon. It has good and marketable title to 
tits'assets as set forth in l&hlh$£- ft A*l” hereof and none of same is subject to 
any encumbrance, lien or charge cf any kind or nature. 

(f) There are no contracts presently outstanding to which 
Roosevelt is a party and no legal actions, governmental investigations or ether 
proceedings la which it is engaged cr^threstonod,- except as pertain to its invest* 
meats set forth in Exhib i t M A*i H . 

fg> They are the owners, free and dear and unencumbered in all 
rgspects,. of all stock to be cold by them herein. 

A. Wick warrants and reprocess? tks&t 

(a) Ibfe stock issued and enchased for the Roooevdf stock 2ms 
been vaJufaly idsued acd is fully paid and mwa*a®seasable end is free and doar 
la all respects, except ss aforesaid, 

(b) That its statement annexed hereto as E x hi b i t ”B M in 

true and correct and has been prepared in accordance with generally ac®oj&©d 
so offl i Hlij p y<nnip|fta consistcstly appilicd, Bid truly reflects thei'aoscto a nd 

of wick, and t hat since such period there has boon no* material‘adverse 
change thorrfoi 









<c> That It has a© contingent liabilities of whatsoever kind and 
nature, tax or otfcserwii^,.'except m set forth in Exhibit m B'*. 

(d) The subsidiaries of Wick set forth in Exhibit’*B" are its 

v 

sole subsidiaries and except as act forth in Exhibit "B", or otherwise provided 

X 

in the Armstrong agreement/ are wholly owned by Wick, free and clear. When* 
ever the aforementioned assets are represented to be owned by Wick, such 
representation may be deemed to include ownership by said wholly owned 

. *. . . V t • , W. 


. c * ■ 


subsidiaries. 

* f 

(e) Except as set forth in Exhibit "B" and as has since been 
incurred in the regular and ordinary conduct of the business of Wick, there are 
no. liabilities of any kind er nature, whether current, fixed, contingent or 
otherwise, of Wick. 


(f) Wick has filed all federal, state and other tax returns which 
it is required to have filed and has paid all taxes which have become duo. 


There hah been no audit of the federal income tax returns of Wick. 

is) The business of Wick has been operating only in the regular 
end ordinary course since the date of the above mentioned statements. 

*.(k) Wick Is not and never has been a party defendant to any 

material litigation} nor is it aware of any material litigation threatened 

against It, except as set forth la Exhibit "£”» ** 

v. 

6. <a) Ail notices shall be by registered or certified mail. 

(b) No waiver hereunder shall be valid unless in writing and 

t 

may waiver so given shall be limited solely to the matter waived and shall not 

i 

bind the party so waiving on any ©the? or future matter. This agreement may 

<* * i** 

not be cancelled, modified, altered or amended in any respect, unless 
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o 


subscribed by «11 of the parties hereto in writing. t 

' (c) The representations, warranties and agreement a made herein 
by the partly* shall survive the closing hereunder. 

V 

(d) This agreement shall he binding upon end inure to the benefit 
of the parties hereto*and their respective successors,, representatives and 
assigns, 

• • • IN WITNESS WHEREOF, the parties hereto ha-\hr executed this agreement 



WICK INVESTING CORP. OF DELAWARE 









o 


EXHIBIT "A' 1 



ASSETS 


v 

UAB1UTIES 


Current 

Cash In Bank 

.. ♦ 

Total Asset* 


$805,000* 



80-year 5% debentures 

placed with the Small 

Business Administration $150,000. 

Capital' •• 

15, BOO shares — 155,000. 

* % «■ 

Total Liabilities $305,000. 




v. 
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LIST OF INVESTMENTS BY V 
ROOSEVELT CAPITAL CORP. 


1) United Film World ? ' , 

4 “ • 

2) Trwai-WorW Theatrical®, Inc. 

3> • .' • Brudeha'w Investments, Inc. 

4) Mercury Mining & Milling Corporation 

5) United States U Foreign Minerals Corp. 

3) Trane-Steel Industrie*, Inc. 


Face Amount of Notes 

■ . IJ n " 

$60,000.00 

60,000.00 

116,000.00 

30,000.00 

60,000.00 

22,000.00 

(of which $4400.00 
has been advanced 
to date) 


Note: Roosevelt also bolds stock in each of the above companies, other 
than Bradshaw Investments, lac. 













EXHIBIT M C" 


Third-mortgage note covering Outrigger Apartments, Bahai 
Apartments, Kona Kai Apartments and Orchard Hills Apartments 
in Dallas, Texas. 

Title policy with City Title Company cofering the Motel on the 
Mountain and C -yrden City property. 

Lease between the Carden City Company and R. C. B. Properties, 

Inc. covering the land under the Carden City stores-. 

Assignment of this lease to B. R. M. Properties, Inc. and aubse- 
quent assignment to Kellem Realty Corp. of Noi>'York'. 

i 1 

Net lease to the Granada Apartments in Houston, Texas. 

Net lease to the Royal Palms Apartments (Section 2) of Houston, 

Texas. 

Operating lease to the London Guaranty Building at 360 North 
Michigan Avenue, Chicago, Illinois. 

Escrow letter signed by_attorney-at-law, in 

Dallas, Texas, referring to the Town House Apartments in Dallas, 
Winifred Apartments in Fort Worth and the Boie D'Arc Apartments 
in Dallas, Texas. 

Affidavit of title signed t d inducing Strawberry 

Properties, Ino. to accept a general warranty deed .to the Winifred 
Apartments, 

Affidavit of UU6 signed by | [ inducing Strawberry 

Properties, Inc. to accept a general warranty deed to the Town House 
Apartments,’ 

Affidavit of title signed b> | Inducing Strawberry 

Properties, Inc. to accept a general warranty deed to the Bo la D*Arc 
Apartments. rt 

of sale between Guthrie investments and Wick of Texas, Inc. 

Subordinated management agreement referring to Motel cm the Mountain. 

Five contracts to purchase property in Houston, Texas, by Newport 
Realty and all supporting documents contained in th© file. 

Loan agreements between Wick Investment Corp. and A. J,. Armctrong 
Co., Inc. (the entire file) ' • •/ 

Corporate minuto book of Wick Investment Corp., of Delaware; contain¬ 
ing minutes, by-laws and the certificate of incorporation. 










T- b 


May 4, 1964 


c/o Fisher, Glelberm&n & Ezrine, 'Esqs. 
30 Broad Street 
New York, New York 

Re: Roosevelt Capital Corp. 
Our file #5868 


I have given a great deal of thought to the form of setting 
up a letter of credit and X think the tetter of credit should b© set up In 
the following manner. 

It should be in favor ofl I as trus tee to implement 

an agreement bstween| janc i p dated 

April 28, 1964. X should &e able ti> draw the drafts up to the amount of 
$160,000.00 divisible by 15,500 ($10.00 for each share). 

The drafts should be sight drafts and multiple drafts should 
be permitted. 

The documents required should be as follows: 

1. A minimum of 8000 shares of Roosevelt Capital 
Corporation properly endorsed; 

2. Resignations of the Board of Directors of 
Roosevelt Capital Corporation; 

3. A statement by that he will 

furnish a certification as a trustee within $8 hours alter the funds drawn 
under the letter of credit are received by him, that he will give the names 
and addresses of the bank or banks where there is then on deposit to the 
credit of Roosevelt Capital Corporation, the sum of $305,000.00 and the 
amount In each bank. 
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Special Instructions 


If said draft or drafts are now drawn on or before Juno 1st, 
1864, said draft or drafts will only be honored after approval by 
and the same documents as above provided will be required# '* 

Would you be kind enough to see that I get this tetter of credit 












T - D 


lk„ 1 $&. 


Eat Sale of Steck of S&occrolt Capital Cfcsrporatim 
Boar Sirs 


I &a ©oaflarcaiag to yea tfoat I bare? 


today iaafcsrostcd 
"lof t&© StesMte 


ks at mzzzm my, nr sn v» Micoso t© tin 
E&oeevclt Capital Cosrporatioa $lQ7 # ©SG p fcfe© preoos&s of 
Sfroooury bills tkich war© ca degoeit ^rith Zta Hsrfca City 


Dsmah of Fraaklin Katioaal Bank to tbs credit ©? tfeo 
Eoosovolt Genital Corporaties*. 
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I, the undersigned, Secretary of ROSS3SYE2j3? CAPITAL COSP T'~' & 

, a corporation, 

DO HEREBY CERTIFY that at a meeting: of the Board of Directors of said corporation, duly held on the 14^ 
day of , 19 §4 a Quormri being present, the following resolutions were unanimously 

adopted and recorded in the minute books of said corporation, kept by me, and are in accord with and pursuant to 
the charter and by-laws of said corporation, and are now in full force and effect, to wit: 

RESOLVED, that 

1. FRANKLIN NATIONAL BANK, Mineola, N. Y. (hereinafter referred to as Bank) be and hereby is 
designated-as a depository of this corporation, and it is hereby authorized to pay, cash or otherwise honor and 
charge to this corporation any and all checks, notes, drafts, bills of exchange, acceptances, orders or other in¬ 
struments for the payment of money or the withdrawal of funds, when signed, made, drawn, accepted or in¬ 
dorsed on behalf or in the name of this corporation by any person then holding any of the following offices or 
by any of the following named signatories, without counter-signature or co-signature except to the extent indi¬ 
cated as follows: > 


2. Said Bank is further authorized to pay, cash or otherwise honor and charge to this corporation any such 
instrument without regard to any notation on any part thereof indicating the effect, purpose or condition of its issu¬ 
ance, delivery, receipt or acceptance, and without regard to any alteration, defacement or erasure of such notation, 
and said Bank is expressly relieved of any duty on its part to pass upon the regularity of such notation, or to make 
any inquiry in respect thereof or in respect of any alteration, defacement or erasure thereof. Said Bank may con¬ 
clusively assume that the date of any such instrument, acceptance or indorsement is the true date of the making, 
drawing, acceptance or indorsement, as the case may be, completed in each instance by delivery on that date. 

3. Said Bank is hereby authorized to pay, cash or otherwise honor and charge to this corporation any such 
instrument and any instrument payable to or held by this corporation when indorsed as aforesaid, and also to re¬ 
ceive same for credit to the account of or in payment from the payee, indorsee or any other holder thereof (includ- 
ing any officer, agent or signatory of this corporation), without limitation of amount and without inquiry as to the 
circumstances of issue, negotiation or indorsement thereof or as to the disposition of the proceeds thereof, even if 
drawn, indorsed or payable to cash, bearer or to the individual order of any signing officer, agent or signatory, or 
tendered in payment of his individual obligation. 

4. Indorsements on behalf of this corporation upon any and all commercial paper of any kind deposited by 
or on behalf of this corporation with the said Bank for credit or for collection or otherwise, may be made, affixed 
or imprinted (manually or by stamp impression) by any one of the foregoing officers or signatories or by any other 
person authorized or purporting to be authorized so to do, and any case the indorsement may bear the name of 
this corporation alone without specifying the person who made, affixed or imprinted the same or'his authority so 
to do. 

5. Any one of the foregoing officers of this corporation is hereby authorized to borrow money and to obtain 
credit for this corporation from said Bank on such terms as may seem to him advisable, and to deliver notes, 
drafts, acceptances, agreements and any other obligations of this corporation therefor in form satisfactory to said 
Bank, signed as designated in paragraph 1 above, and as security therefor to assign, transfer, hypothecate, mort¬ 
gage, pledge, trustee, withdraw, exchange and substitute any stocks, bonds, securities, bills and accounts receivable, 
bills of lading, warehouse receipts or any other property of this corporation, with full authority to indorse or guar¬ 
antee the same in the name of this corporation, to execute and deliver all instruments of assignment, transfer, 
hypothecation, mortgage, pledge and trust, and to affix the corporate seal. Any one of .the officers or any one of 
the aforementioned signatories of this corporation acting alone is hereby authorized to discount any bills receivable 
or paper of any kind (negotiable or otherwise) with full authority to indorse the same in the name of this corpor¬ 
ation. 

6. All the foregoing authorities shall and continue in full force and effect until revoked or modified by writ¬ 
ten notice actually received by said Bank setting forth a resolution to that effect stated to have been adopted by 
the Board of Directors of this corporation, and signed by one purporting to be the secretary or an assistant secre¬ 
tary of this corporation and bearing the purported seal of this corporation; and said Bank is hereby authorized at 
all times to rely upon the last notice, certificate or communication received by it, when so authenticated, as to any 
resolution of this corporation, or as to the persons who from time to time may be officers or signatories of this cor¬ 
poration, or as to their respective signatures and/or as to any other corporate matters, and Bank shall be harmleas 
in such reliance. 

7. That the secretary (or any assistant secretary) of this corporation is hereby authorized to certify and 
deliver to said Bank copies of these resolutions, and that the signatures of the president (or any vice-president) 
and the secretary (or any assistant secretary) of this corporation at the foot of the certificate containing these 
resolutions shall constitute such certificate, and resolutions an agreement, by this corporation with said Bank with 
respect to all matters set forth in said certificate and resolutions. 

I FURTHER CERTIFY that the persons herein designated as officers of this corporation have been duly 
elected to and now hold the offices in this corporation set opposite their respective names, and that the following are 
the authentic, official signatures of the said respective officers and of the named signatories who are not corporate 
officers, to wit: 


Stewart Wallen 



Name (Print or Type) 

Raj Pierson 

(Signature ) 



(Signature) 


77wm iro w i ypej 

(Signature) 


Name (Print or Type) 

(Signature) 



IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed the seal of this corporation by 

order of the Board of Directors this 14tdl day of ,-. 1 iL» 6,4 , 

AFFIX SEAL BELOW 


r 


n 


I, the undersign! 



above named, ao nereoy 


certify that the foregoing certificate is in all respects true and contains a 
true copy of the resolutions regularly adopted by the Board of Directors of 
said corporation in the 


L 


J 
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110/3 JAN. 64 


















ROOSEVELT CAPITAL CORF 


ASSETS . 

Cash Assets 

Treasury Bills, maturity value a/o 5/14/64 
Cash on Hand 
Alho Payment due 5/9/64 
Total Cash Assets 



Portfolio 

Alho Corp, - loan due 5/9/6? 

interest & 6%; balance as of 5/9/64 

Sorbel Co. Inc. - loan due 5/27/68 

interest & 15%; balance as of 4/27/64 

National Automation - 

Debentures,(plus interest in $27,000 

arrears of $900 and interest 
of $900 due 5/1/64) 

13,500 Shares NAG at cost $2 27,000 



each in NAC; ^ in debentures 
and ^ in shares 



32,400. 

12 , 250 . 


60,000 
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Saletof Charter 
Liabilities 

Due Small Business Administration 
Net Worth 

Cash Recap (approximate) 

Total Cash Assets 
Sale of Charter 

Due from Tolmage, Kane & Shapiro 
Due S.B.A. 

NSt Cash Available for Distribution 



$193,335.59 

5 , 000 . 

6 , 000 . 

- 204,335.59 

150 , 000 . 

. - . " 

$ 54,335.59 











La*/ Of > 

Tolmacl" and Harris 
so '-rr.rr strict 

Nk V YOFVK 7. N.Y. 


May 20, 1964 



Registered Mail 
Return Receipt 



Franklin National Bank 
8 Hanover Square 
New York, New York 


Re: Roosevelt Capital Corp. 


Dear Sir: 


Pursuant to my letter to you dated May 14, 1964, 
wherein I stated that there was still 1166. 7 shares of stock of Roosevelt 
Capital Corp. due you, I am herewith enclosing the following: 

1. Certificate #14 for 500 shares of Roosevelt 

Capital Corp. , endorsed by_ 

2. Certificate #17 for 666-7/10 s hares of 
Roosevelt Capital Corp., endorsed by 

I do not owe you any further stock. 

Would you be kind enough to aknowledge receipt of 
this»4£tter and the enclosures. 


i^o-Lng. 

7cs, 


Very truly yours, 


TOLMAGE AND HARRIS 


ST:EK ‘ 
Enclosures 



/ 











/ 
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Franklin National Bank 


130 Pearl Street 
New York, N. Y. 10015 

HANOVER 5-1400 


May 26, 1961; 


I 

I 

I* 


Dead 
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■I* 



1 

i J 

1 

t 

■ i 
| 

i 


We acknowledge receipt of your letter dated May 20, 
enclosing two stock certificates of Roosevelt Capital Corp* 


We delivered these certificates to|_ 

1^0 Broadway, New York City, against receipt as evidenced 
by the attached photostat* 

With kindest regards* 


■Si n pffrpBr 
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PJM: sg 
Enel* 


i 


i 
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May 23, 1954 
May 28, 1964 


5 


Mr. Hay Pierson 
Hotel Shelbourne 
303 Lexington Avenue 
New York, New York 

Re: Rocse-velt Capital Corp. 
Our file #5353 

Dear Mr. Pierson: 


X wish to confirm my conversation with yon of 
yesterday’s date... wherein you said I win receive all the necessary 
Information requested of you for the purpose of changing the officers 
and directors and location of Roosevelt Capital Corp. j ': want to 
remind you that there have to he five directors. 1 cannot do any¬ 
thing in this connection unless I have this information. 

Please be hind enough to see that I receive 
the information by Monday, June 1st, as you promised. 

I expect to leave for Curope In a few weeks and 
I would like to have this matter completed before X go. 

Very, truly yours, 

TGLMAGE AND HARRIS 


ST:K 


ccd 
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' RooiEyEL T 


Aug. 25, 1964 Lv. Home 
Arr. N. Y. 


C/jE/T/?/ Co rc 
AJ'e,D3- -CIO^ 

7:00 AM 
1:00 PM 



Conference with Ray Connolly, I.D, Chief, and Jim Patton, Resident 
examiner in re: Roosevelt Capital Corp. and License application of 
Mr. Fraydun Monocherian of 770 Lexington Ave., N. Y., N. Y. The 
latter at the request of Asst. Deputy Administrator Leisy, 


2:00 PM. In company with Mr. Connolly, visited office of Ray E. 

Pierson who recently purchased Roosevelt Capital Corp. from Mr. Charles 
Shapiro. Was advised by receptionist that Mr. Pierson was not in hut 
that he was expected shortly. ' 


2.: 30 PM. Visited law office of 
cated as Counsel for Roosevelt C apital Corn 
previous visit by Mr. Connolly. 




1 wh 
Mr. 


who had been indi- 
Pierson at a 


received us cordially; 
indicated an awareness of Roosevelt Capital Corp. 1 s status vis«a-vis 
SBA but indicated further that he had not prepared any of the required 
papers, amendments and documents for submission to SBA and would not 
do so until he had come to an u nderstan ding with Mr. Pierson regarding 

his compensation. To this end, _initiated a call to Pierson 

in order to clarify his st atus in ou r presence. After an hour's wait, 
this call was consummated 
reached an accord to meet 




1 Pierson and Mr. Crosby (Peter) 
office the following morning 


at 10:0 0 to commence preparation of the pertinent forms for SBA. 

suggested that he would call me at the Regional Office during 


the course of the meeting if my pr esence would appear to be helpful 
to all parties concerned. | further volunteered that Pierson 


had mentioned in the phone conversation that a response to a 
Regional Office inquiry dated 8/21 /6k had been mailed by Pierson 

indicating that_was the legal counsel for the c orporation 

and that all matters would be appropriately handled by | | 

henceforth. 


Jwelt upon Wick Investment 


During our informal discussion. 

Corporation's relationship to Roosevelt Capital Corp. Apparently, 
Wick is the new maSSr j w v and c ontrolling stockholder of the Licensee. 

Wick^ itself, is in a highly precarious 
reluctance to undertake any legal 


However, according to 
financial position. Thus, 
activity on behalf of the principals of the newly acquired Licensee 
until he has assurances of compensation for his efforts. 


Returned to office at k PM. ' 


Based on inital reaction I would be extremely loathe to recommend 
approval for transfer of this SBIC to the apparent new principals. Pierson's 
repeated avoidance of SBA representatives, Wick's questionable financial 
status and the rumors of bounced notes in I.D. memo do not augur wall for 
an easy future with this Licensee. Such activities and the presence of 
Peter Crosby at Pierson's side indicate a Strong potential for the type 
of sharp shooting activity which the SBA is trying to avoid in its Licensees. 


C . //' /(.e^'Ucc _ 


'*c4£e<t 
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; v : Jeaes T. Phelan, Director 

Office of Coapltence 
' fbrtu BobertC. Downes, Chief 
' ■ Examinations; Division.. 

/j. k/< K-i. ’ 

"■ ' rCv-A. Levine, Examiner 
i'/^v -v ' ■ 

'.V V., •• 

=•;; iobsevelt Capital Gorp. 

:License Id. ; 02-0103 


August 37, 1064 ... 


• r; y •/jvJKi ' '■ 



: - ., . 


/ . 


V •. *. -r . ^*;v ' • • 




-•-■■> ’’ ' several days finally ste£e contact trilth Mr* Bay B# Pierson ■ • 

• Vat’.'his. office at 40 Well Street. 

Jn tte'ensuing discussion, Pierson, made no effort to identify 
'himself aa an officer and director of subject Licensee • other than to.- #ey; 
that such officers and directors hed not yet teen duly elected ty the 

He did soy, however, that Wick Investing Co. of l^iavoro 
' wes the sole stockholder of the Licensee at this t i ne hut that when the 

• purchase was originally transected Wick had not teen go identified. 
'\piersha 4id ; not deny' that be vrs the President and Cfcriraan of the Board 

, Wick threshing Co. of Del^wrre. . v';VV V- 


counsel 
ng the transaction tut 


for the answers to the 


f - X :• 


VV Generally, his story-ogreed vrttfa that of 
for the, seller of Boosevelt nwp-tfrftl Co7*n. regard^ 
he referred me>to his own' counsel, L 
! specifics involved, When I questioned him with respect to his knowledge 
-•■'•■’df, the Beguiations and the intent of the Act, he. professed hiasalf: to- : b«- •; 
•:V >^te ''f«Biiier' with them. When I questioned' him regarding his operation.. 

• •£© an SBIC without prior approval from SBA he said "So defense 1 *. Further . 
; fflan ytioriiTig ascertained that the Licensee has already negotiated 6-8 1 
' r/finanelngs- since 5/14/64 tut Pierson was unatle to -pr ovide me with the , 
de-hj»pft thereto other than to refer me to his aufiitor l I 


^rho is currently preparing an audit report fro m the books . 
Bothis end, Pierson provided me with e letter authori sing! I t* 

V >«ire the books available to oe (Copy attac hed hereto). I | ls not 

Itooeevelt Capital*© regular accountant. A | I & 8 ; but ls ,. . •? 

now on vacation abroad. ' VV 

"‘v. lip, Pierson’s background appears to be in the field of Film 

Distribution. He is a partner along with the previously mentioned Peter ; > 
Crosly in a distributing company called Halted Film Worlds" Pierson‘stated' 
that he has been Mickey Booney ’ s agent for many years and la now also 
representing George Jeasel. < : 




\as > 


'r 

‘ffr. . 




I 








"jr 


During our discussion, Eiorsoa stated that a I _, 

.rwas going-'to be -She | b f Boosevelt CoultaX 

representing the Class A stockholders Of Wick Investiag Corp* of Delaware. 
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r. .' V; 
1 .. f-'y 



;3t*is time, 


• •• • **-Y**5» 

in the day* acctos^eaiea by Jia Patton, t wentJW'^ of ’ 

,tb look a t the hooks a nd records. Unfortunately, the h ooks » 

; records were not infpossession. As the story unfolds. 


wesretained by Mr. rierson o n Monday, Augu st 2k f l$6h hut no hooks and 
>^«So*^'- wore, aade. .svedlafcle to[~~“ 


b6 

b7C 


the new counsel for the appropriate records-hut as of this i^tin§>ao thing 
'"’baa beep -made available to the auditor other then seve ral -pieces of gorges* :• 
pcndence. -Daring our discussion it was Indicated that| |fira has- 

boon, doing work for .several other casualties in -which Mr. Pierson has interests.. 

Shis continued patter© of shunting responsibility sad "who otrueh 
yj&hn*' reinforces ay original impression that these new proponents of : -'-/'f 
Boosevelt Capital Corp, should not be approved for participation in the - 


-: ' i 








.. t*TIO>^W'ORM NO. 10 
^50^ 0-^4 


UNITED STATES GOVERNMENT 

Memorandum 

James T. Phelan, Director 
Office of Compliance 
>ro : SBA, Washington 

Thru: Robert C. Downes 

from : C. A. Levine, Examiner^^^? 

subject: Roosevelt Capital Corp. 
License No. 02-0108 


i 

1 


date: August 31, 1964 


i\ 

I s - 

I, 


[ 


At 9:00 AM visited the office ofl . . -J 

lo interrogate this former legal counsel of Licensee xn order to 

—I . _ . i ♦ a _ -I- _ wrr cjcjT P of* “KVl^ RSS6iiS 8HQ 


LO Hi Oci i UKa OC UUXO ~—o'-— -~ , n 

obtain additional backgr ound informati on regarding sale of the assets ana 
License on May lb, 196b. I 1»» “ st helpful and made his entire 

file available for my inspection. 


"From mv -perusal of the contents of this 

I k I _ _ ww *,_n J* _1_ J3 a4- 


kindly duplicated at 


file I selected certain documents which 
my request (copies attached hereto). 

One of the documents was a Debit Advice from First National City 

Bank (N.Y.) dated May 28, 1964 addressed to Roosevelt CapitalCorp. 

states "we'debit you? account as follows: Cashier's Check NT 14018 payable 
s-d^Shs— we ucuxy j _ . s v, 9r « of Texas Gulf 




YUUX ao * - 

I Rhoades & Co. in payment of 1,000 shares of Texas Gulf 
. ■ BflUi ’ in ac cordance with instructions received from Mr. Ray Pierson, 
Amount $56,648.20." 


Vice President. 

Other documents deal with the actual sales agreement between the 

sss ^^rs^^Thr^sTf 

has not been complied with. 

Despite this non approval, however, new management of licensee 
has made a series of loans and/or investments which include the following. 


Texas Gulf Sulphur (referred to above) 
Mercury Mining & Milling Corp. 
Trans-Steel Industries, Inc. 

Trans World Theatricals 
United Film World 
United Silver Mining Corp. 

U. S. & Foreign Minerals Corp. 

World Mercury Mining Corp. 


$58,648.20 

30,000.00 

22,000.00 

60,000.00 

60,000.00 

60,000.00 

60,000.00 

30,000.00 

$378,648.22 
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Obviously, considerable trading in and out of the above situations 
must have occurred since Licensee only has available approximately $150,000 
with which to operate. And all of this apparently is funds disbursed by 
SBA under Section 302. New management, does not have one cent of its own 
matching capital in this situation. 

It is noteworthy also that on August 2J, 1964 Mr. Ray Pierson 
indicated that he and Mr. Peter Crosby were partners in United Film World, 
one of the above listed s mall business concerns. When this apparent self 
dealing wa s pointed out t< j | the auditor, I was informed by b6 

I that Pierson had no intention of being an officer or director b7c 

of Licensee - - contrary to all of Pierson's actions heretofore and to 
Pierson's statement to me that he would be elected President and Chairman 
of the Board of Directors. 

| [ was unable to provide me with the books and records of b6 

the Licensee's activities since May l4, 1964 because they were not made b7c 

available to him. The checkbook could not be found and only three loan 
documents were available: Trans-Steel Industries, Inc., Trans-World 
Theatricals, Inc. and United Film World. Again it is interesting to 
note that the financing to the latter two companies was made available 
within 24 hours .after date of acquisition of Licensee's assets by the 
n ew managemen t. In the above listed portfolio, it was indicated to and 
b j | that the loans to United Silver Mining Corporation and World 

Mercury Mining Corporation had been repaid. However, the records are 
inadequate to prove this. 


Upon my return to the office this evening, Ray Connolly informed 
me that he had mad e an appointment for me to meet tomorrow morning with 

I (K napp & Bers on, Attorneys) and|_pf The Hamilton 

4. | ^appears to be high! 


highly upset over the activities 


capital Funas, me 

of Messrs. Pierson and Crosby in Roosevelt Capital and their relation to 
Wick Investing Corp. of Delaware, sole stockholder of Roosevelt Capital. 

jxs representing a group of Wick stockholders and has taken 
injunctive' action against Wick on behalf of his clients to restrain Crosby, 
PiPrsnn apd others from issuing stock and taking other corporate action, 
will probably contribute additional information tomorrow. 
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OPTIONAL FORM NO. 10 
MAY 1082 EDITION 
GSA GEN. REG. NO. 27 


UNITED STATES GOVERNMENT 

Memorandum 


Examiner yd 
division y(/ft 


C. A. Levine, Examine: 
Examinations Division 


subject: Roosevelt Capital Corporation 
License No. 02-0108 



date: September 18, 1964 


Received telephone call from Ray Connolly, ID Chief, New York 
Regional Office with regard to action taken at the hearing in Federal 
Court, September 17, 1964, on complaint filed by Attorney l | vs 
Wick Investing Corporation of Delaware, Ray E. Pierson, Peter F. Crosby, 
et al. Mr. Connolly rela yed to me the foll owing information which he 
had obtained earlier from] 


lot be 


used to disclose the source of this latter lniormai 


Buy US. Savings Bonds Regularly on the Payroll Savings Plan 












.J-& 
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$60 ,000,00 


Mav 


1964 


SIX (6) YEARS, after date, F<R VALUE RECEIVED, the 
Undersigned, UNITED FILM WORLD, promises to pay to the order' 
ROOSEVELT CAPITAL CCPP., the sum of SIXTY THOUSAND DOLLARS, 
with interest at seven (7%) percent, payable semi-annually. 


of 


It is understood and agreed that.in the event of the 
non-payment of any one of said interest installments and 8UC “ 
default continue for a period of fifteen (15) days, after written 
notice thereof, then at the option of the holder of this note, 
this note shall forthwith become due and payable. The failure 
to assert this right shall not be deemed a waiver thereof. 


UNITED FILM WORLD 


Due May 14, 1970. 



*** 1 


* 1 * .in.! 




rnmmimmnb 









I 
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Page Two 


SCHEDULE OF INTEREST PAYMENTS AND LOANS RECEIVABLE 


Date Due; 


Amount: 


Prom: 


8/28/64 

11/14/64 

11/15/64 

11/28/64 

12/ /64 

12/4/64 

12/4/64 

12/4/64 

2/28/65 

5/14/66 

5/15/65 

5/28/65 

6/ /65 

6/4/65 

6/4/65 

6/4/65 


$ 110 

2,100 

3,000 

110 

1,500 

3,000 

3,000 

1,500 


2,100 
3,000 
110 
1,500 
3,000 
3,000 
1,500 


Trans-Steel Industries, Inc. 

United Film World 
Trans-World Theatricals, Inc. 
Trans-Steel Industries, Inc. 

Mercury Mining & Milling Corporation 
United Silver Mining Corporation 
United States & Foreign Minerals Corp, 
World Mercury Mining Corporation 

Trans-Steel Industries, Inc. 

United Film World 
Trans-World Theatricals, Inc. 
Trans-Steel Industries, Inc. 

Mercury Mining & Milling Corporation 
United Silver & Mining Corporation 
United States & Foreign Minerals Corp. 
World Mercury Mining Corporation 


Total 









>- — 4. 













ROOSEVELT CAPITAL CORP 


Page One 


LIST OF INVESTMENTS 


Loan Tos 

'HSiSHlBGBi 

Interest 

Payable: 

Due: - 

Other: 

Mercury Mining & Milling Corporation 

§30,000 

10% 

semi-annually 

6/ /1970 

6 years, 

($3,©00/yr.in 
- --$1 1 .5 00/pymt) 

Trans-Steel Industries, Inc. 

22,000 

4,400* 

10% 

quarterly 

5/28/69 

5 years, 

$440/yr. int, 
$110/qtr. 

Trans-World Theatricals, Inc. 

60,000 

10% 

semi-annually 

5/15/70 

6 years, 

$6,000/yr,int. 
„_£3^_0 OP/gymt, ___ 

United Film World 

60,000 

7% 

semi-annually 

5/14/70 

6 years, 

$4,200/yr., 

. 100/pymt,, 

United Silver Mining Corporation 

60,000 

10% 

semi-annually 

6/4/69 

5 years, 

§6,000/yr., 

United States & Foreign Minerals Corp. 

60,000 

10% 

semi-annually 

6/4/69 

5 years, 

$6,000/yr., 

§3,000/pymt. 

World Mercury Mining Corporation 

* ■* 

Total 

30.000 

S 322,000 

10% 

semi-annually 

6/ /1970 

6 years, 

$3,000/yr., 

$1,500/pymt. 
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August 24, 1964 


Saall Business Administration 
42 Broadway 

New York, New York 10004 . 

Attention: R, J. Connoll y, Chief_ \i ^ 

' Investment Division 

RE: Roosevelt Capital Corp. 

License $02 = 010 8 _ 


AUG £6 1964 
SBA 

NEW YORK 


Dear Mr. Connolly: 

Since vour recent visit, I have requested,- -_ 

complete Ill the documents and amended papers with regard 
acquiring Roosevelt Capital Corp. - RE: Wick s acquisiti 

. . • _I — £&%?& 1 + C.XT'' ta I. COjT'D 9 


To 


to 

Wick’s 


of the issued shares of Roosevelt Capital Corp, 
Dur acco untant.T 


acquisition of 100% 


_\is also doing an audit reporx ror vouT 


b 6 
b7C 


be 

hlC 


If you have not received paid report, at your office, by September let, 
please advise use» 

Sinc e relv yours , 

VtseK" I^VE^TINS CORP. OF DELAWARE 


L-^XY ■•ST.'rlERSON - PRESIDENT - 
CHATRHAN-CF-THE-BOARD 
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KOOSKV I :i T CAPITA F ( OHP 

* '■EOEBtU l ■ ** Jt' »• >e» Hf EMAlt OuS-NtSI Uvt5'«fN' • ■’ C, > 0-« 


f>00 old Country Road • Garden (,’lty, L. I., New York IMom-er 1 r/.<7 


August 27, 1964 



Attention: 


Dear 


RE: RooseveltCapital Corp. 


Any and all information concerning our books which you have 
availab le on the ab ove-cautioned, I would appreciate your giving 
same to I Ifor his information 


Thanking you, I am 


ROOSEVELT-pAPITAL CORP, 

e — ■* ——__ 

RA^T. PIERSON 


PEP:cs 












X ca associates T&s&p & mm «ttora»y« for 
tho plaintiff® to a&sw® «ftfeifc2A& ®eft&®3£© 1 mb tolly MU«f 
with th» fact q m& ®&g&Es&smg3£ &s£g£&3®M n§ &m atefetoa* Sjastog 
b oon nagagofl .to all pries? Ssar-tto aa& *&s lavilU^ttiai 












































which ara concerned with tha matter* On August 28th we obtained 
pursuant to stfbpoena from Laidlav & Coespany of 25 Broad Street, 

Bow York, at* V* tha dooasnts under vhlch Crosby and Biarson, 
using defendant United jsatione Financial Corp. as a conduit, pur¬ 
portedly purchased 90,000 sharas of iffick Class B stock constituting 
a majority of tha B Stock and control of tha corporation, free 


Said document* ara datad 


June 4* 1964 and will ha made available to tha Court upon tha 
igymffittt of this lotion# 

fba documents subpoenaed from Laid law a Company dascriba 
_purportedly sold 90, 000 


a transaction whereby 


Shares, representing a majority of tha outstanding Class B Shares 
of Wick to united Station* Financial Corp* on tha following tnai 




$50,000 cash, with tha balance payable as follows* 
$75,000 by June 30, 1964 and $210,000 by tha delivery 
of 13 aerial notes of united Nation* Financial, payable 


quarterly between September 10, 1964 and September 30, 1967* 
A supplement to said purchase agreement of June 4, 1964 
reveals that tha $50,000 cash down payment purportedlyhto ba paid 


by United Nations Financial Corp* to 


Iwa* to 


ba affactad by delivery of 1,000 shares of tt&xas Gulf Sulphur 
Company capital stock registered in tha street name of | 
Rhoades & Co* which etcch was to 


tha rim real* 


paid to 


On August 28, 1964 X took the deposition of 


Of Sttt&law a Company* X dsoartaiaad that 









apart from said $50,000 down payment, nalthar Croaby nor Pierson 
mad* any of tha othar payment* supposedly to ba mada to| ~| 


X also laarnad that non* of tha collateral called 
» and United Nation* Financial Corp, 


for in tha 


agreement to ba delivered to La id law and Company a* escrow** . 
had been so dalivarad* A copy of a latter dated September 13, 
1964 addressed to united Nations Financial corp* c/o Fisher, 
Okin, Qleibarman & Ear in*, 30 Broad street. New York 4, New 


York, by 


ittorney for tha Bloch intaraata. 


was received by our office on September 24, 1964* This letter 
indicates that this collateral, comprising the Wick Class B 
shares referred to above, as wall aa the Capital stock of 
Roosevelt Capital Corp* and shares of Atlas American oil Co*, 
more fully described below, are presently in the hands ©£ | 

attorney for Wick Investing Corp* of Delaware, United „ /? -d-fi— 

- 1 t A- Vh of 

Nation* Financial Corp* and Ray E. Fiersonl ; f ho^ k<sJ 

^>c t & i i * c* & 'pAV'A 

On Saptawber 1, 1964, X interviewed officials of U 

AA 

the New York Regional office of the Small Business Adroinistra— 
tion, 42 Broadway, New York, N« Y« with a view to ascertaining 
how management and control of Roosevelt capital corporation, 
a federally licensed 6BIC had been turned over to Crosby and < 

Pierson or conoerns controlled fey thesu 








This are* of iirrsBtigfcti.cn turned up the following 
startling revelations* 

1 1,550 shsrsB, comprising 1009& of the 

ca capital stock of Roosevelt Capital Carp, had boon 

transferred from the original organisers of the SBIC 
to "Contractors Guild corporation", a corporate dummy 
of Crosby and Pierson# 

f X n violation of applicable sba regulations 
the purported change in the atanagement and control of 
Roosevelt capital Corp. was not submitted for prior 
SBA approval} 

1 In addition to approximately $130,000 of 
private capital invested by the original organisers of 
Roosevelt capital, the SBXC had received, pursuant to 
the provisions of the small Business investment Act end 
SBA regulations, $150,000 of government funds evidenced 
by a long-term subordinated debentar® issued by the 
SBXC to SBA# 



*8 f»|** 








% ®*e acquisition of Boosevelt Capital was effected 
by Crosby and Pierson by a fraudulent transfer to tha sailing 
%roop of approximately $112,000 of portfolio securities held 
by the SBXC and approximately $39,000 in cash* the and result 
■was tha assumption of management and control of the SBXC toy 1 
Crosby and Pierson with tha SBXC's own funds and tha seizure 
of approximately $175,000 of gwermaent funds without any 
cash investment on tha part of Crosby, Pierson and thalr 
associates? 

X Within 48 hours of tha assusoptioa of control 
of tha SBXC, in flagrant disregard of £BA self-dealing 
regulations, Crosby and Pierson caused it to make a aeries 
of loans, including a $60,000 loan to “united Film World, lacy” 
a concern of which Pierson is president f 

f On May 20, 1964, Crosby and Pierson caused 
Roosovelt capital to m a ke an illegal purchase from funds 
of Poosevelt on deposit with First National City Bank, 

59 Wall Street, Sew York, of 1,000 shares of Texas Gulf 
Sulphur Company stock on tha 8f«w York Stock Exchange through 

_ Bhoades a Co, fear $88,000* (A copy of tha 

bank v s debit advice is attached hereto marked XxMbit A and 
made part hereof,) t 

X On dune 4, 1964, tha 1,000 shares of Taxes 
Gulf sulphur purchased illegally with government funds 
and registered in the street name of I I Ehoades 

it Co*, ware caused to toe delivered tor Crosby and Pierson 
to Investors: overseas Bazik limited^ a *toaak* purportedly 






located at P, 0, Box 1128, paamw. Baba®**, for sale by it 
of the stock and payment ©f the precsed* to 
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British hanking official* ^hca X interviewed could find no 
registry or other information c oncerning "Investors O vsrsss * 
Bank» Limited"i ■ ' v 

1 M appear* fma a portion of the so-called 
"Confidential Report* disseminated in Juno 1964 toy tho 
Croeby-Piar *on snanagememt teaa shortly after they purportedly 
acquired the Vide Class B Stock (a copy of -which is annexed 
hsrsto marked Exhibit B and made part hereof)# Roosevelt 
Capital Corp, is listed as ana of ths companies "acquired" 
by Vick and is represented to have •Investments" of $302,000? j 
% She contract between united nations Financial 
Corp. and the Bloch interests also indicates that a portion 
of the collateral for the balance of the purchase price 
consisted of 25,000 shares of stock of "Atlas American 
Oil Co,* registered in the name of *©,R, s®a graves", 

and ©*iu Ssagraves sere convicted together 
toy a Federal Court in Pittsburgh on March 8, 19S8 of the 
crime of conspiring to transport stolen documents in inter* 
state ceeoosrce* Since "Atlas American Oil Co." and 
Roosevelt Capital are represented to toe "assets* of wick, 
it appears that wick assets have toeen illegally hypothecated 
as security for purported obligations of United Rations 
Financial Corp, in acquiring control of Wick, 

Xhe foregoing additional facts unearthed since August 4# 
1964 further reveal that in addition to their frauds upon wick 
and its stockholders* the defendants and their associates 
have alee engaged in a barefaced scheme to defraud the united 







States Government. X am also satisfied that the defendants 
Pierson, United Nations Financial Corporation, | 
and are dummies or nominees of Peter Crosby 

who is the mastermind of the entire plot. 

The time of the defendants Ray £• Pierson, united 
Nations Financial Corporation and Wick Investing Corp. of Delaware 
Inc. to answer or move with respect totthe complaint expired on 
August 24, 1964 and has not been extended by stipulation or 
otherwise. After much difficulty, the Sheriff of Norwalk, 
Connecticut was able to effect personal service of the complaint 
on defendant ] | in Westport, Connecticut ©n September S, 

1964. By agreement between plaintiffs herein and defendant 

I defendant I I tlme to answer the complaint has been 

extended to October 9, 1964. 

It is apparent at this juncture that the fate of Wick 
and hundreds of innocent investors rests solely in the hands of 
this Court. While our office has dona e-rerythlng humanly possible 
to apprise the appropriate governmental authorities of the facts 
and has received a high degree of cooperation from government 
officials, as the Court knows, delay is Inevitable before govena^ 
meat action can be taken against the persons re-»pow#ihle. 

It is therefore respectfully prayed that the Court 
grant the following relief in favor of the plaintiffs t 

<a> Setting the matter down for inguest and 
granting a final judgment against the served defendants who have 







defaulted in answering the complaint for relief demanded in the 
complaint and such other and further relief as the Court s ha ll 
deem appropriate or ne cess a r y* and in addition thereto, or 
alternatively^.' >;•* 

(b) Granting the pl a i nt i f fs additional relief 


pendente lite p ending the further order of this Court as 
specified in a proposed order te he eutoaltted simultaneously 
herewith. 

Sworn to before me this 
v€ day of September, 1964 


roeiwees * 

tWWfy State of tfrnf Y*wV 

r, •””•^> 32/23 

r Jz! r *"*'i Y'xfc Cwntv ^ 
fc°nw**l«n Expire March J 14 , 








APPENDIX X 


ORDERED, sufficient cause appearing therefor# 
that pending the hearing of this motion, the defendant* 
and each of them, their agent*# servant* and employee* 
are hereby restrained 

from issuing or causing to be issued 
to the defendants or to any other person, firm 
or corporation any of ths authorized and unissed 
shares of capital stock or any other securities of & 
Wick investing Corp. of Delaware in exchange for, 
or as the purchase price of, any assets, properties 
or corporate securities, or for any other purpose? 

fro® selling, transferring, hypothecating 
or otherwise disposing of any of the assets and 
properties of Wick or using any of the corporate 
funds of Wick, except such funds as are reasonably 
required to meet the ordinary and necessary business 
expense* incurred in the ordinary course of business. 
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EXHIBIT A 














1CK INVESTING CORP. OF DELAWARE 

Extcutivu Offices: 10 EAST 44th ST., NEW YORK 17, N. Y., YUkon 6* 


June 19, 1964 


To Whom It May Concerns 

< This is to inform you that the Pro Forma Financial 
Statement and the pertinent data which it gives and reports 
of Wick Investing Corp. of Delaware has been arranged by 

from material furnished to us by companies 
we are contracted with for their acquisition pending a Board 
of Directors meeting with the Executive Board. 

In no way is this a statement showing the worth of our 
corporation as of this date. Some of the enclosed companies 
have been acquired and some formerly contracted for, but the 
acquisitions in total are not complete. 


CHAIRMAN OF THE BOARD 
SENIOR VICE-PRESIDENT 



3990 
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PRO FORMA FIN ANCIAL STATEMENT 
WICK iN VestmeNT CCKPoKaTiqn 
OF DELAWARE 

June 15, 1964 
\ 


ASSETS t _ 

Cash 

*Real Estate 
** Investments 


$ 2,833,095.99 

13,971,039.84 

•< 


Du Val Associates 
Atlas-American Oil Co. 

Bradshaw Investment Co. Inc. 
Glamour Vending Corp, 

Roosevelt Capital Corp. 
Cosmopolitan Underwriters Corp. 
Georgia Casualty £ Surety Co. 
(Atlantic American Life Ins. Co 
Inland Properties Inc. 

(Dixie Auto Insurance Co., 

Dixie Life Ins. Co.) 

Western Fire £ Indemnity Co. 
(Mid-Continent Ins. Co.) 


$ 149 , 000.00 

100 , 000.00 
8 , 000 , 000.00 
54 , 000.00 
302 , 000.00 
550 , 000.00 
228 , 796.50 

26 , 717 , 410.81 


850 . 000.00 


36 , 951 , 207.31 


Furniture, Fixtures £ Equipment 


463 , 912.36 


TOTAL ASSETS: 


54 , 219 , 255.50 


* See foregoing information for listing of these properties. This 
amount includes furnishing owned by some of the apartment houses. 


** All corporations listed controlled and managed by Wick Investing 
Corp. of Delaware, 

See attached Schedules for ownership of other corporations and 
properties in these corporations. 

These computations were made on the book value of the stock owned. 
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STATE OF NEW YORK, 
COUNTY OF 


INDIVIDUAL VERIFICATION 
\ 


st.: 


, being duly sworn, deposes and says that 

he is the in the within action; that he has 

read the foregoing and knows the contents thereof; that 

the same is true to h own knowledge, except as to the matters therein stated to be alleged on 
information and belief, and that as to those matters he believes it to be true. 


Sworn to before me, this 
day of 19 


STATE OF NEW'YORK .. 
COUNTY OF 


CORPORATION VERIFICATION 



, being duly sworn, deposes and says that 
he is the of the herein 

that he has read the foregoing 

and knows the. contents thereof, and that the same is true to h own knowledge, except as to the 
matters herein stated to be alleged upon information and belief, and as to those matters he be¬ 
lieves it to be true. 

Deponent further says that the reason this verification is made by deponent and not by the 

is because the said 

is a corporation, and deponent an officer thereof, to wit its 


Sworn to before me, this 
day of 19 


STATE OF NEW YORK 
COUNTY OF 


AFFIDAVIT OF PERSONAL SERVICE 



being duty sworn, deposes- 

and says that he is over the age of years; that on the 

day of 19 , at No. 

in the Borough of , City of , he served the foregoing 

upon 

in this action, by delivering to and leaving personally with said 
a true copy thereof. 

Deponent further says, that he knew the person served as aforesaid, to be 
the person mentioned and described in said 
as the therein. 


Sworn to before me, this 
day of 


19 










PLEASE TAKE NOTICE that the 
Athin is a true copy of a 

*his day duly filed and entered in the office 
'/ the clerk of the 


Dated, N. Y, 


Yours, &c.. 


, KNAPP 8t BERSON 
ttomtys for . 

(Office end Post Office Address) 

660 MADISON AVENUE 

•Jorough of Manhattan New York 21, N. Y. 
To Esq ., 

Attorney for 


SUPREME COURT: STATE OF NEW YORK 
COUNTY OF NEW YORK 

————————— ■ ’ " t 

it.al., 


plaintiffs. 


-against- 


PETER CROSBY, et al„. 


Defendants, 


PLEASE TAKE NOTICE that 

of which the within is a true copy, will be 
presented for settlement and entry herein to 
Mr. Justice 

one of the Justices of the within named 
Court at 

Borough of 
in the City of New York 

on the day of 19 

at o’clock in the forenoon. 

Dated, N. Y., 19 

Yours, &c., 

KNAPP & BERSON 

t 

Attorneys fo r - - -- - 

« 

(Office and Post Office Address) 

* 

660 MADISON AVENUE 

Borough of Manhattan New York 21, N. Y. 

To Esq ., 


AFFIDAVIT ■ 


Attorneys 


KNAPP & BERSON 

fo r, Plaintiffs _ —. 

(Office and Post Office Address) 

■ 660 MADISON AVENUE 


Borough of Manhattan New York 21, N. Y. 


Attorney for 

Service of a copy of the within 

is hereby admitted. 

Dated, N. Y. V 


Attorney for 


Attorney for 



affidavit of service by mail 
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*NEW ADDRESS: 40 Wall Street - Suite 3601 - N.Y. 5,N.Y. 

HA 5-2885 . 


September 21,.1964 

? 


Small Business Administration 
811 Vermont Avenue 
Washington 25, D. C. 

Attention: Mr. R. E. Kelly, Deputy Administrator 
Re: Roosevelt Capital Corp. 


Dear Sir: 

In order to preclude further contentious debate, we have 
determined to repay the $150,000 of 302 funds now owing to the 
Small Business Administration, plus all accrued interest. 

Said repayment will take place during the month of October ‘64, 
and we estimate that between the 12th to the 22nd of October we 
will tender a cashier's check for the aforesaid sum. 


Please, therefore, advise us as to the amount of interest our 
Company will owe up to October 22, 1964. 

Thanking you jfor your kind attention, we are. 


Sincerely, 

ROOSEVELT CAPITAL CORP. 


v. ^ 



REP: er 


occ: Mr. Connolly, N. Y. Administrator §£ 

Small Business Administration - 42 Broadway, N.Y.C. 
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OPTION- 

MAY 196^ EDITION 

gsa gen: 


_k REG.'. NO. 27 \ 

UNITED 1ST AXES GOVERNMENT 

k 



'ryj 


TO 

THRU 

FROM 


subject: 


Richard E. Kelley, Deputy Administrator 
James Thoms Phelan, Director 
Office of Compliance 
Robert C. Downes, Chief 
Examinations Division 

Clarence A. Levine, Examiner^ 
Examinations Division 

Sun Capital Corporation 
License No. 03-0054 
Roosevelt Capital Corporation 
License No. 02-0108 


date: OCT 1 3 19F4 



It trill be well to recall that the aforesaid Crosby and Pierson 


are currently being investigated by the Department of Justice for complicity 
in the apparent fraudulent acquisition and dissipation of the funds of another 
Licensee namely, Roosevelt Capital Corporation. Because of this Examiners* 
prior investigation into the activities of Crosby and Pierson, he was assigned 
to the task of determining their involvement in the currently contemplated 
acquisition (Sun Capital Corporation). 

Acting rapidly, and with extremely g ood .judgment Mr. Downes con¬ 


tacted the Licensee*s agent of record by phone| | 

discussed the situation at some length and recommended that the sale of the 
SBIC be stal led until we h ave had an opportunity to ascertain the facts in 
this matter. was most happy to go along with Mr. Downes recom¬ 

mendation because ne naa oecome somewhat uneasy about the activit ies of the 


prospective buyers. Mr. Downes* recommendation, acquiesced in byf 
was along the following lines. There would be no deal unless accomplished 
in the following stages: 

a. Drawing up a proper agreement 

b. Placing funds in escrow until transaction is completed 

c. Obtaining prior approval of the transaction from SBA 

d. Posting a Bond satisfactory to SBA 

e. Filing and signing a new debenture agreement for $150,000 in 
Section 302 funds 


When this Examiner arrived in| 
a full degree of cooperation. 


office he was accorded 


The following storvwas relate d by 

formed and 



financed Sun Capital Corporation early this year -with the expressed intention 
of self-dea ling with some of his pet projects. When it was pointed out to 

that such a prodedure was contrary to SBA Rules and Regulations he 


j 
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Buy US. Savings Bonds Regularly on the Payroll Savings Plan 
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decided that he had no further use for a small business investment company. 
Inasmuch as no loans or investments had yet been made and most of the funds 
including $150,000 in Section 302 funds had been converted into certificates 
of deposit at his bank, Mr. Snyder decided to sell the Licensee outright. 

To this end, he placed an ad in the Wall Stre et Journal. Included amongst 
some 200 responses to this ad, was one from a | | 

representing principals of a company known as Contractors Guild, Inc., of 
. Wal1 street. Suite 3601, New York, New York. | |asked $164,000 

for the Licensee which was agreed to by the 'prosnec tive buyers. To con- 
i summits the 4-vig> Tvi-rinVor-! principals, | | 

I__ _ _represented by their attorney_ 

arrived in Pittsburgh on Friday Octobe r 9, 1964, afte r having mailed 
a signed agreement. (Copy attached hereto) to| | However, the 

transaction was not consummated because the buyers were unable to produce 
the entire purchase price. They indicated that they had $50,000 and 
intimated that the balance of the purchase price was en route by courier 
from the Curtis National Bank in Miami, Florida. They asked for the release 
of the certificates of deposit pending the arrival of the courier with the 
balance of the -purchase price. At this point, the alarm went off in 
head. 

_On Monday October 12th, while this exami per -was 1 no- 

I the latter received a phone call from] the prospective 

buyer’s at torney and a meeting was schedu led for later that afternoon. As 
related by | after the meeting, | p as informed of the 

seller’s c onditions bef ore any deal would be consummated. After some further 
discussion, | returned to his clients with the promise that he would 

return soon with their decision. I I ventured the opinion that 

appeared to be a highly ethical attorney. (Examiner’s note: 

_pas recently purchased Frontier Capital Corporation and is in 

the process of transferring the corporate charter from Hew York to the 
Washington, D. C., area). 

Addition al Observations:_At no rioint during -inn wag able__ 

to identify! I 


I _| Although none of the other names used were recog¬ 

nized by this examiner as connected with Roosevelt Capital Corporation, 
there are two clues which tie the new management of Roosevelt Capital Corpora¬ 
tion very closely with this attempted acquisition. First, the use of 
Contractors Guild, Inc., as the buyer —> which vehicle was utilized for the 
same purpose in the purchase of Roosevelt Capital Corporation. Second, 
the utilization of the fhirt-t s Wa.t.1 nnai TfrmTc in Miami, Florida which appears 
to be controlled by Pierson, (his attorney) and others in the 

















Contractors 
appear that 


iick Investment hierarchy. At no point does it 
-- ■ P -s overly familiar with his clients in this 

matter — nor does it appear that he has a self interest in this acquisi- 
ision* 



Recommendation: Current transfer of the Licensee of Sun Capital Corpora¬ 
tion should not he approved by SBA. The Department of Justice should be 
informed by us of the continuing efforts of the Crosby-Pierson group to 
obtain and make fraudulent use of SBIC funds. This follows along the lines 
0- my original recommendation. Obviously^ we must take quick remedial 
action to prevent these unscrupulous individuals from further depredations 
and misuse of Federal and Public funds. 

One further recommendation is made with reference to the Rules 
and Regulations governing SBICs. That is that stress be placed on the 
py^ . ° . r . SBA approval of new incoming management rather than approval subsequent 
to the consummation of any Licensee transfer. Our present Regulations in 
this regard appear to be too lax and ineffectual. 
























CONTRACTORS GUILD, INC. 

40 Wall Street 
Suite 3601 

New York, New York 10005 


October 7, 1964 



and a copy of the executed Agreement with our Company. 


We will arrive at the Pittsburgh airport on Friday at 10:00 
a.m., unless we leave Thursday evening, in which case we will 
stay at the Penn Sheraton and be at the hotel by 10:30 p.m. 
Thursday. 

In any event, this will confirm to you ] that we 

will be prepared to close this transaction this Friday morning 
at 11:00 a.m. in your office in the Frick Building (we will 
advise you of the exact time of our arrival in Pittsburgh). 

Thank you for your kind cooperation. 
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WEC: er 

Enclosures: 2 (as stated) 









atade as of the' 6 th day of 'October i#64 lay 
and between COES^CSSOKS <3011©, me. &. Sew York Corporation -. 

i ‘ 

^heroifcaftor set forth • as • "Contractors w ) , and 

'i ' 

, i i 

and-such other Stoe3ihold#rs of sm C&9XX&& co&Y* m ©libecritHs-.' 
this Agreesaeht and 3 mkkmb» a party heroin Cherciaaieter eoliectiv- • 
_ eiy set forth-as •,; . 

i 1 , ' , , " , 

WHsks&s, . . • 

|l) S0® ChPSVftlr ©QKY* (hereinafter referred ice?- -as- * ■ * 

"San") i© ..a assail 'boataeaa Investment corporation organized by 

and Under the lass pertaining to such corporation and motor the : - 

, - ■ *• 

3«ri»di«tiea and control 'of the Small Business Administration* 

* * „ 

and * , 

(B) ha® engaged in no business whatsoever since 
its incorporation ©accept as set forth in Schedule **&" herein', 

* j 

annexed* and •■. 

(C) She parti®® contciaplate that Contractors- shall,’ , 

I 

purchase add the Stockholders sell all of the issued and out¬ 
standing stock of sm open the terns herein set forth* 

■V 

3$GW, < 2H£ESFGaE* it is agreed as follows $ 

1* Contractors shall purchase and 'the -Stockholders 

shall’sell all of the 'issued and -outstanding stock of SOS for an • 

\ , 

aggregate purchase price of Csse Sundred and Sisety-Ycrar thousand 
($164*300*08$ Oollors- payable at- closing as herein- provided*’ 


~«ont*d* 










Contractors sfl&y at- its Option gunfchase less, 'bat ©hall mat is© 

required to without it® prior written consent,' than ail of said 

, ’ •. 

issued’and outstanding stock* 

' 2* , on or before October 10* 1064*‘ Contractor© ■•’ 

' " ,... t v ,* 

shall causa 'to h© issued by the Bankers •JteUsfe <&r«paay an’ irrew- ■” 

*. 1 ** 

©eafc&d 6©*day latter of credit in take sora of One Hundred Sikty-' 
SJour tksmsand <$164,000*00) dollars .which shall preside for 
payment of ©aid saja against delivery of seventeen thousand (17*000) 
shares -of thss capital stock of Sun, which auoher of shares .the •.. 
Otoekholdoro -warrant and represent to be the entire issue# and ' 
outstanding Shares of said Corporation* said stock to he delivered 

free and clear in all respects, duly, endorsed for transfer to 

*' / 

Contractors or its nominees and with all necessary transfer. stamp* 
thereon duly affissed, If cXo&ing is -not had as heroin provided, 
within said 66-day period* said batter of Credit shall ©s^dre by 
its terms •■ 

* ; 

3. “Ike Stockholders shall cause Sun forthwith)'to 
prepare and file a post licensing amendment to the licensing 
proposal of ©on for sUhniSsioa to and approval of the Snail 
Business ration, which ajaaadteaafes shall provide for such . 

dbaneje in officers and directors o£ Sun as shall be requested by 

* » * 

Contractors and .such other amendments as nay be retired by 
Contractors to effectuate 'the sale conteeplated tone win*. • The 

« i * 4 

Stockholders shall fully cooperate in furnishing all information 
and documents necessary to the preparation' of said amendments* 

If sane arc sot approved by the Snail Business Administration 


► 2 - 











; withix*., 60 days from the date of the issuance "of ©aid-better'of 
^ ■ ■ 

Credit*.. Contractor© may at its option cause title to be closed 

. » i _ _■ * 

> . .* 4 , y . * 

as herein provided on or before the date o^'-eogdratitti "of'©'aid 
tetter of Credit* . • 

4* ®h© closing ©hall be held at «meh time- and ’ •■ 

i i ’ ■ 

• place and on such date as Contractors, may fin* provided sasa© 

• id held, oa or before -the- ©s^iratioh date of ©aid Setter of 
Credit* $k>tice of stash closing shall be gim by Contractor#.- . ♦' 
at least 48 hoitr© prior to the date fixed for same* &o*fc?ith-' 

‘ standing anything herein contained if the ©mall Business • 

• * * I - 

Administration- has- not approved such anendtaoofes on or before the- 
expiration' date -of' said letter of Credit and if contractors -has 
not elected to close by notice in writing as “heroin previdesd 

without such approval, this ?jgreaaent shall at the aspiration of 

/ 

said -60-day period bo deemed; terminated# null -and' void' and' of no 

.» ’ 

further tore® and effect, neither party shall have any further 

* 

dbligatiens hereunder and said letter of Credit may orpine by- its' 
terms* If, at closing, less than one hundred £lt09$ per cent of 
the issued and outstanding stock is accepted by Contractors, the 

. * t* 

price for -such stock per shares shall be the sum of $164,000*0© 
divided by 2.7,080* 2n addition, if- all Stockholders of Sun have, 
not subscribed this hgrecaseafc to Contractors, the latter may at 
its option, forthwith terminate this Agreement, whereupon same 
shall be null and void- and of no further force- and effect* 

.5* -at closing, against payment of the price of stock 
to be purchased hereunder, the Stockholders shall deliver to 

I 

Contractors the followings » 
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fa) &tt books, record* -and'documents • 
pertaining to Swn including bat not Unites to stock, . • 

f „ t 

and ssinsate books, taK.swtfcrns,. contracts,, books‘of, 

account and asasti* ' ; . : • 

♦ ^ * € , ' 

/ " ( t 

(B) assignations of officer® sasad direc- ' ' 

tors as rsrqae&ted Isy Contractor®. 

(C$ ‘Sfe? stock to be jmrc&asod duly ■ 

endorsed-with transfer taa& stsEp®. thereunto affiawad a® 

hereunto stated. ■ ■ 4 *. . 

% 

1 

0) Such other papers and' docaaamts .as ’ 
seay bo retired to effectuate the transfer herein. ’ • 
S» ®»e Stockholders warrant and represent that? 

1 

fa) Sun is’ a Paabsylvasiia corporation. 

* 

deXy organired by and wonder the Small Business :&west- 

meat Act of 1958 as amended, is validly existing and f» 

good standing under -such l»s and has the power to own'' - 

♦ \ 

its -pmpnrty and carry on its business as a basin- j- 

ess investment corporation. 

| • 

(B) ' Sun has duly compiled with all of the 
levs, regulations, mien, orders and applicable direct¬ 
ives-' or releases of the United states Government and of 

*. 

any administration, depzaetaent. and authority thereof 

'f ,' ; 

including the Small Business -administration and .of all 
states and any subdivisions thereof in Which' it is author# 
isod to do business or is engaged in business. 

CC) • asmerod hereto is Exhibit *3* constit¬ 
uting a statement of the financial condition of Sun as of 
tbs date -therein set forth. Said financial statement is 

t 

true and correct, has been prepared in accordance wilds • 








generally accepted accounting -principles'' consistently 

applied, ooear&tely and truly'reflects^ the asset* and;’ •• •’ 

liabilities and statements of operations of San^and . 

• . » ^ * * > . , » 
that since such, period there has been no material '/ 

# " , * I * 

adverse change -therein, nor will there' by any sudh v ; 

change at. or ss of the closing date* • 

ip). There are bo ' contingent Mobilities: 
of whatsoever kind or nature, tax or otherwise of. Su^, 
esosepfe as set forth in the annexed Exhibit tt B*» 

i 

(B) The authorised capital stocStdf Srai • 

consist© Of 100,000 shares of which 17,000 are duly and 

validly issued and oafestaading, fully paid and non**'-- , ■ 

assesssible» Sseae will, ho the sole issued’and outstanding 
* 

t 

Shares as of closing date and no shares are -subject to 

isseanoo css account of easy option, conversions, or other 

rights to purchase same* , . 

(3?) Suss has not declared and shall not 

declare or pay any dividend or declare or make any dietrib* 
» 

uttes or authorise tho -creation or issuance of any stock 
nor will it take any action pertaining to reorganisation* 
consolidation, sssrger, reclassification, change in coital 
•strwetsape or in any respect engage in any business without 
the prior written consent, of Contractors, 

(&) Sim Jam filed all necessary and 

' i ' • , 

sgypropriate tax' returns md ha®' paid all taxes as shown ' 
thereon? It has good and marketable title to the assets 
reflected in its balance sheet and none of sane is 
subject to any esicistbranee, lion or charge of any hind or 

t 

* 5 - 


nafcorc. 






(H) •’Shore' are ma. contracts px®gurnktY 
outstanding to which Skm is a, party and. p© legal aetife na ,. 
governmental im T e» tig&tions or other proceeding* la which 
.£%' Is engaged or threatened* * • \ f. • v 

(£) Sfegy are tlk: others • free $ad dle&r ezz& 
•\ ' > 
wto&aSt&tib^ed in all raapeets of all stock to be sold by • 

ftiest .herein* . 

CJ) Bash of t£h® foregoing warranties and ■ 

rgpres ©jit at ions shall apply from the date hereof to. the ' 

'©losing date and shall survive such closing* , ' 

■6* all notices Shall be by registered or certified 

U ■ . . 

’ t&) Notices to the Stockholders shall be • 

V&ttft <wSN 



<B) 5be parties agree that the sole finder 
and herein is to'whom Contra©tore shall 

pay a .commission a® pear separate agreement if, as' and- when 
title ©dosing is had herein and to whom no eorrutasion shall 
'fee payable if there is no title closing regardless of 
&mm* <mccpt for .wilifull default* 

\C) SEo waiver hereunder shall be valid 
mleiss i» writiog and sr.y waiver » sivea .Sail be lteltod 




















, * *. 


• r >:. 


;• <• ;i 

• » ,i ■ , , 


* * * 


* %*; 


>.v> 

1 4** , 


? » 


•/ I ‘ 
# .. 

V \ 


iOO&ely to the matter valved and shall notching the..party 
so waiving dm any other or future- matter.*; •■' Shis %reement..- • 
any mot iso cancelled!, siodofie-2, altered, or amended, in 

* , f l ' ,i ■■' * « \ 4 Jl 

any respect, unless st&serxfe&d by all of the parties’ '•'' ' ’;' 

• ,♦ " , | < " f ♦ * 
^retd -in writing*. ’ . • ' ■ \ 

• , « <4 

(t>) The representations* 'warranties arid 

<, v / ’ * 

-made herein hy the parties shall survive the- •■ ■ v 
closing hereunder* , 

(B| This. Agreement shall he 'binding ., ■ 

i' * 

upon and inure to the benefit of the parties, hereto and 
their respective successors* representatives and assigns, ' 


UK WITNESS JBSB$8&@& r the parties hereto have executed 

’ 5 * * , 

this Agreement the day mm3 year first above written* 

» 

G03S2MS?0BS €C t SE4>. 2tfC» 


SS& CftPXSKL COBP, 
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Alrtel 


October 22, 1964 


1 - Mr. Lyles 


L, ***-/ 


v ^fitAHCis pm» < c5josBY 

X_ RAYMOND s5%XB80M 

GARDEN CITY. NIf 
“TAG - 






Inclosed for the New York Office are two copies each 
of self-explanatory letter dated 10/14/64 from 8BA together 
with two copies each of the enclosures thereto. 

Immediately discuss this setter with United 1 States 
Attorney for his prosecutive consideration under Sections 1001, 
387, Title 18, V. S. Code or other possible crInInal statutes 
within Bureau’s jurisdiction. In this respect and for your 
lnforaatlon the CrinInal Division has advised that it has 
reviewed the SBA's letter and enclosures being furnished to you 
and feels that this natter has prosecutive merit and should be 
brought to the immediate attention of the United States Attorney. 


J 

/ 


Tols$n 

jBefcnont*. 
Mohr -t— ,1 
t?eLooCh * 
Cqsper**. 
Cal|ahort « 
"Gphljckl jmi 
£v<nvs m. 
Go 1© 


It is noted that subject Crosby appears to be 
identical with person known to your office as the playboy who 
was formerly married to Denise Darcel and was sentenced 6/17/60 
in the Southern District of New York to five years imprisonment 
and a fine of $10,000 on Mail fraud and fraud by Wire charges in 
connection with sales of two million dollars worth of unregis¬ 
tered oil stock, for your further information Bureau files 
contain no Information identifiable with subject Raymond X. 
Pierson. 

Suairtel promptly as to results of your discussion of 
this matter with United States Attorney, action being taken by 
your office pursuant to such discussion, and earliest date 
costprehensive report will be forwarded to the Bureau. 


.*** 

Sullivan, 
Tavel M 
Trotter,*. 
Tele, Roorrt 


Enclosures 

CWL: jad 
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this matter, 
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W- 



ssack, Criminal Division telephonically advised 
les W. Lyles that Criminal Division had reviewed 
it appears to have prosecutive merit, and should 
attention of USA New York. 
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SMALL BUSINESS ADMINISTRATE 
WASHINGTON 25, D. C. 


OCT 14 1964 


IN REPLY REFER TO: EDiRCD 


J. Edgar Hoover, Director 
Federal Bureau of Investigation 
Washington 25, D. C. 

Dear,Mr. Hoover: 


Re: 







Rooseve lt Cap ital^Corp oratio n, a snail business invest- 
’T^ntr^ccopany licensed by tbe^Snall Business Administra¬ 
tion under the Small Business Investment Act of 1958, 
as emended. 

License Ho. 02-0108 

This means is being taken*to convey to you a serious problem we have 
encountered with captioned Licensee. This company was licensed on February 8, 
19^2, and in May of 1964, it was sold to a group in Hew York City who appear 
to have negotiated the sale with the purpose of obtaining the use of Government 
funds for their own purposes in violation of the Regulations of the Small Busi¬ 
ness Administration, as well as the Ssall Business Investment Act of 1958*. 
Operating in similar fashion, this same group attempted to purchase another 
Licensee in Pittsburgh on October 9, 1964, this company being Sun Capital Corpo¬ 
ration (License Ho. 03-0054). This contemplated sale did not materialize 


paru 

SEA. 

jtajuv Decause or prior notice Riven xne owner or sun uapitai 

uorvorazion dy 



Frcta the in- 


b7D 


Licensees is to obtain the use 
(as matching funds). 


of Government funds 


received by the Licensees^ 


From information received in the course of our inquiry, it appears 
that several members of the group referred to above are well known to the FBI 
and it is believed this information will be of considerable interest to you. 
As attachments to this letter, we.are transmitting the information in our 
possession, believed to >be informative Jin this matte 

#4* 1 
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1 1 I 


'! 











tec-19 


-5121 1-/ 

OCT J^964 







Attachment No. I - The takeover of Roosevelt Capital Corporation 
(License.No. 02-0103) -"SEA Investment Division Chief, New York, Mr. Ray 
Connolly - visited the Licensee on July 20, 1964, and-for the first tine t^ 
the knowledge of SEA,. it was learned that the Licensee had been soDf&w^See 
/Attachment *I-A). By letter dated September 1, 1964, Mr. Alfred L. Cljrr^offers, 
presiden^4f Precon Structures Division, complained to SEA that tfe^take.o^r 
group ofyPoosevelt Capital Corporation, which included Mr., Pet er^-gfrosby, III? 

M r. jRa^jalaraon, and others had negotiated a loan to his company in the amount 
,'of^22,000 and -he, to his detriment and ham, could not obtain the funds from 
the Licensee. (See Attachment I-B). The contract of purchase of the Licensee 
by. this group is included - (see Attachment I-C). 

Examiner Clarence A. Levine, Examinations Division of SBA, conducted 
a preliminary investigation on. the foregoing matters and the results of his 
investigation as reported in various memoranda are attached hereto as Attach¬ 
ment I-D. In brief, on the date of takeover. May l4, 1964, this takeover group 
disbursed available funds of the Licensee and the so-called borrowers could 
not be identified nor located by Mr. Levine. In the course of his inquiry, Mr. 
Levine received from Mr. Bay E. Pierson - believed to be a principal member of 
the takeover group - a letter dated August 24, 1964. advising that the b ooks 
and records of the Licensee were in t he possession of l | a New 

York attorney, and| | a New York accountant. Mr. Levine's efforts 

to locate the books and records of Roosevelt Capital Corporation proved negative 
and they have not been located nor examined to date. A Debit Advice dated May 28, 
1964, of the First National City Bank of New York indicates the sum of $58,648.20 
was debited to the account of Roosevelt Capital Corporation, the purpose being 
the purchase of 1,000 shares of Texas Gulf Sulphur, per instructions of Mr. Ray 
Pierson, listed as vice president. This copy of the Debit Advice was procured 
by Mr. Levine frcm| |of the law fim of Knapp and Berson of New 

York. 

Attachment No. II - Litigation between Stockholders of Wick Investing 
Corporation of Delaware VS Management of Wick, who comprised Messrs. Pierson, 
Crosby, et al - The sto ckholders are represe nted by the law firm of Knapp and 
Berson and in p?*y tHc uTlfl.r ,| | Information concerning this litiga¬ 

tion is set forth in this attachment. This litigation is before the Supreme 
Court of New York and the latest hearing on this matter is scheduled for Octo¬ 
ber 15, 19^4* 

Attachment No; III - Inquiry concerning repayment of SEA funds by 
the takeover group. The correspondence in this matter is attached. ~ 


Attachment No. IV - Attempted takeover of Sun Capital Corporation, 
(License No. 03-0054), Pittsburgh. Pennsylvania, on October 9. 196** - In a 
manner similar to the takeover of Roosevelt Capital Corporation and for the 
same apparent reasons, the aforementioned takeover group met resistance by the 
Licensee when it appeared that the Licensee would be purchased by funds of 
the Licensee. 











* 


It Is noted that the known facts concerning the takeover of Roosevelt 
Capital Corporation was referred to the Department of Justice by SEA's Office 
of General Counsel and there has been discussion for several weeks between the 
Agencies as to the appropriate action. If we can be of further assistance, 
.please can upon us. 

y\ Ver^truly yad£l, ^ 




James ; Thomas Phelan 
Director 

Office of Compliance 


Attachments 


\ 






OPflONA^ K)*M NO. 10 | . 9 010- 

MAY It** ECHVtON 1 -I 

CSA OCN. «EO. NO, *7 ! ■ j 

UNITED STATEli_^_JIMENT 

Memorandum 


FROM 


SUBJECT: 


Mr. Belmont 


A. Rosen 


FRANCIS PET 
RAYMOND E.S 


CROSBY 

ERSON 


date; October 20, .1964 

1 - Mr. DeLoach 
1 - Mr. Belmont 
1 - Mr. Rosen 
1 - Mr. Mailey 
1 - Mr. McGrath 
1 - Mr. Lyles 


ic, 

CtfUgJwn 
Conrad,. 
Evans , - 

Gal* w m m * j L 

Hoseh .-ft 

JJL 

Tavel i. 
Trotter immm 
Tele. Room ^ 
Holmes 
Gandy,- 


<^P ROOSEVELT CAPITAL CORPORATION />►£> 

(3AHUEH TBEMS - - W S 

FRAUD Against the government 

' S 

The Small Business Administration (SBA) by memorandum 
dated 10/14/64,/(received 10/20/64) advised that Francis Peter / 
Crosby and Raymond E. Pierson in May of 1964, obtaine'd a $150,000 
SBA loan for Roosevelt Capital Corporation which they controlled. 

These funds were siphoned off to the personal benefit of Crosby and 
Pierson. 

Crosby is the millionaire playboy who was formerly 
married to Denise Darcel and has come to the attention of the Bureau 
concerning his involvement in stolen bonds and stock swindles. 

He was sentenced 6/17/60, in the Southern District of New York 
to five years and a fine of $10,000 on Mail Fraud and Fraud by 
Wire charges in connection with sales of over two million dollars 
worth of unregistered oil stock. 

i 

Bureau files contain no information identifiable with J 
Raymond E. Pierson but SBA advises that Pierson's background appears M 
to. be inj the field of film distribution and that he is a partner i I 
Q% Crostjy in a distributing company called United Film World. 

It? was iarlso indicated that Pierson has been Mickey Rooney's agent • C* 
for.man^ years and is now representing George Jessel. 

ACTION 

s? • 

'J} -v This matter is being referred’to the field for expeditious 
investigation under Fraud or other possible criminal violations ^ 
under Bureau's jurisdiction. n ./ . j // /T'JSl ids 

oy.: A -5P& yt/'t 


CWL:eem 
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FJD*$6 (Bfv, 


Crate: 10/28/64 


Transmit the following in 

vi„ AIRTEL 


(Type in plaintext or opdel 


(Priority) 


<T 


PROM: 


SUBJECT: 


DIRECTOR, FBI 


SAC, NEW YORK (46-New) 


FRANCIS PETER CROSBY; 
RAYMOND Er PIERSON; 
Roosevelt Capital Corp., 
GardencCIty, NY 
FAG 


ReBuairtel, 10/22/64. 7 

The facts in this matter were discussed with 
AUSA STEPHEN KAUFMAN, SDNY, who advised he does not see 
any obvious Federal violation based on available information. 
He determined SEC was conducting similar investigation of 
PIERSON'S and CROSBY'S financial transactions and requested 
they be contacted to determine the extent of their investi- ) 
gatlon. f 


SEC, NYC, advised they have reviewed CROSBY'S and// 
PIERSON'S numerous financial transactions because of CROSBYvs 
background and conviction in i960. However, they have found 
no SEC violations. They also noted that the Small Business 
Agency (SBA) has contacted them regarding these individuals. 

AUSA KAUFMAN subsequently advised that facts regarding 
the procedural regulations of SBA regarding loans to SBA 
licensees should be obtained to determine If false state- 
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J2r- Bureau 
1 - New York 
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, OCT 29 1964 


Approved; 
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NY 46-New 


ments are Involved; however, he noted that^ no doubt, the 
original owners of Roosevelt Capital Corp. contracted 
with the SBA in this regard and they, perhaps, are In 
violation for not returning the money when they sold 
interest. 


An attempt was made to contact SBA official 
familiar with this matter on 10/28/64; however, he was not 
available. He will be contacted and facts then discussed 
with AUSA for preliminary opinion. Bureau will then be 
appropriately advised of discussion and details regarding 
submission of report. 






Via 


AIRTEL 


(Priority or Method of Mailing) 


TO: 


DIRECTOR, FBI 


& 


FROM: SAC, NEW YORK (46- L'fOQ ) 

n> 

SUBJECT: FRANCIS PETER CROSBY; 

RAYMOND Er PIERSON; 

C*DROOSEVELT CAPITAL CORP., 
JlAEDEM-GITYr~NEWnrORiC^ 

FAG 

£ 

Re NY airtel dated 10/28/64. 

' Enclosed herewith are the original and 

three copies of a self-explanatory LHM for dissemination, 
A copy of which will be furnished to the USA, SDNY. 


n . NYO will conduct no additional investigation 

pending advice from the Department and report will be 
held in abeyance. 



D IT 

Bureau (Encl^4)—. 

1 - New York ( CjM / t % 0 & 

(5) :bXb ^ 

- 3 ^ ,-,i .is/* JLS11 Vc>. ‘31 . ! 


f c- w* 

sV Approv^S; 

m p- 



f c 

L- Ji'fr 


ol 


td 31. ’* I 


P-hr -.‘■•Tarra ? 


- 

,C d*^ 

•f\<- ■ 1 - Sent 






I Agent in Charge 


* ini ff£V0?SE S(Df FM 








In Repty t Plea$e Refer to 

File No. 




UNITED STATES DEPARTMENT OF TOTICE 


* 


FEDERAL bureau of investigation 

New York, New York 
October 30, 1964 


f 


> 


He: Francis peter Crosby; 
Raymond E. Pierson; 
Roosevelt Capital Corp., 
Carden City, New York 


By letter dated October 14, 1964, the 
Director of the Office of Compliance, Small Business 
Administration (SBA), Washington, D.C., furnished 
information to the Federal Bureau of Investigation 
(FBI) regarding the above captioned Individuals and corp¬ 
oration and indicated that this matter had been discussed 
by the General Counsel's Office of SBA with the 
Department of Justice, as to what appropriate action 
should be taken. 

In substance, information was furnished by SBA 
that Roosevelt Capital Corporation (RCC), a licensee 
of SBA, received United States Government funds, amounting 
to $150,000 and in May, 1964, RCC was sold to a New 
York City group, composed of primarily Crosby and 
Pierson. SBA further advised that there were indications 
that Crosby and Pierson had attempted to purchase thh&r 
SBA license^ although they were unsuccessful in this 
regard. 


SBA Xelt that the sale of RCC, as well as the 
attempted purchase of other SBA licenses by Pierson and 
Crosby was primarily for the purpose of obtaining the use 
of United States Government funds. 


This document contains neither recommendations 
nor conclusions of the FBI. It Is the property 
of the FBI and Is loaned to your agency; it and 
Its contents are not to be distributed outside 
your agency. 



* t 


1i^,| * ( I - ' 

« t VJU** 





Re; .Francis Peter Crosby; 

Raymond E. Pierson; 

Roosevelt Capital Corp., 

Garden City, New York 

SBA determined that as soon as the take over 
of RCC was accomplished, funds were disbursed in 
the form of loans to companies in which Crosby and 
Pierson had some financial interest. Stock in the 
Texas Gulf Sulpher Company was also purchased with 
RCC funds and later sold with the .proceeds going to 
the former majority stockholder/f Wick Investing 
Corporation of .Delaware, the present owner of RCC. 

When RCC was sold by the original licensee of SBA, 
there remained a balance of approximately $150,000 
in their.account and it is further presumed that the 
above transactions were conducted with "United States 
funds, a violation of SBA contractual agreement 
with the original licensee. 

On October 28, 1964, the if acts in this matter 
were discussed with Assistant united jStates Attorney (AUSA) 
Stephen Kaufman, Southern District of New York.(SDNY), 
who advised he did not see any obvious federal violation 
based on available information. He determined the 
Securities and Exchange Commission (SEC) was conducting 
a similar Investigation of Pierson's and Crosby's 
financial transactions and requested they be contacted 
to determine the extent of their invest^ilon. 

SEC, New York City, advised they have reviewed 
Crosby and Pierson's numerous financial transactions, 
because of Crosby's conviction in i 960 for stock 
manipulations, however, they have found no violations. 

AUSA Kaufman subsequently requested that the 
procedural regulations of SBA regarding loans to 
licensees be obtained to determine if false statements 


2 





.Re: Francis Peter Crosby; 

Raymond E. Pierson; 

Roosevelt Capital Corp., 

Garden City, New York 

are involved. However, he noted that, no doubt, 
the original owners of HOC contracted with the , 

SBA in this regard and they perhaps are in violation 
for not returning the money when they sold their 
interest. 

■ f 

On October 29, 196*1, 31. J. Connelly, Chief, 
Investment Division, SBA, New York City, advised that 
he is completely familiar with the RCC matter, as he 
personally determined that Charles Shapiro, the original 
owner of RCC, had sold his Interest to the present 
owners. He said Shapiro told him the sale of RCC 
had been approved by SBA, Washington, in accordance 
with the rules and regulations of SBA; however, 

Connelly determined that this was not true and transfer 
of the license had not been approved by Washington. 

He said no statements of any kind have ever been 
submitted to his office by the new owners of RCC and he 
knows of no statements filed by Pierson or Crosby 
.with SBA in Washington. , He noted that Pierson jhas offered 
to repay the $150,000 with interest to SBA. 

He said it appears recourse by the United 
States Government would be against Shapiro as he had 
agreed not bo sell his license or business without 
prior approval .of the SBA. 

' . 

He said RCC, how owned by Wick, displayed 
the SBA license in their office in New York City and, 
in fact, agreed to lend money,to a small business, which 
transaction was never consummated as notes received by 
the borrower "bounced” at the bank when negotiated. 

He said there is no specific information that Pierson, 
Crosby or Wick were aware that the sale of RCC had not 
been approved by SBA, Washington. 





Rej Francis Peter Crosby; 

Raymond E. Pierson; 

Roosevelt Capital Corp., 

Garden City, New York 

On October 29, 1.964, the facts were rediscussed 
with AUSA Kaufman, who advised that it appears that 
Shapiro was in violation, with his agreement with . 

SBA when he sold RCC to Pierson and Cosby. He 
noted that no false statements have bean filed 
with SBA by the subjects and it would appear 
that if Pierson Mas not already refunded the $150,000 
with interest, SBA's recourse would be against Shapiro 
with no possible loss to the government. He advised 
that although it appears subjects have attempted 
to purchase other SBA licensees, the primary 
responsibility rests on the licensees, who have 
agreed not to sen their interests without prior 
approval of SBA. 

He stated that based on available information 
there appears to be no obvious federal violation 
within the primary Jurisdiction of the FBI and this 
appears to be of an administrative nature, with 
appropriate action feeing taken by SBA to protect the 
government's Interest. He said that in view of the 
Department's knowledge of this matter and contact with 
SBA, Washington, the Department Is requested to advise 
of any addition! action desired in this regard, although, 
he stated based on the available information, he does 
not feel this case has prosecutive merit. 




November 3* 1964 


u 

Airtel 


1 - Mr. Lyles 


To: SAC, New York (46-6700) 

From: Director, FBI 

FRANCIS PETER CTOSBY 
ET AL. 

FAC 

jflk 

Reurairtel 10/30/64A 

Enclosed for the New York Office is one Photostate copy 
of a letter dated 10/23/64 from the Small Business Administration 
(SBA), together with the enclosures thereto concerning additional 
information with respect to captioned matter. A Photostat copy 
of this material has also been furnished to the Criminal Division, 



The Stephen Brodie referred to in the SBA letter is not 
identifiable in the Bureau files. With respect to the request 
that the FBI take appropriate measures to protect the informant 
in this case (page 2 of SBA letter) the Bureau is furnishing 
appropriate advice to SBA by separate communication concerning/Tj 
Bureau responsibilities in such situations* 7 Jr 

Immediately make, available to AUSA Kaufman the // 
additional information from SBA for his consideration with 1/ 
respect to over-all aspects of the allegation in this case* 


'toison^* 
Belmont ^ 
Mohr ■ - - 
Eeioaoh , 
Vesper 
CeUahoft * 
Confcd *«* 
Evens *m* 
Pole mm, 
ioserj 

WUiVOfl V4 

Tdvel mm 
hotter ^ 
Tele, ftm 

Gortdy Mm, 


The letterhead memorandum enclosed with reairtel has 
been furnished to the Criminal Division and its advice as to afcY 
possible further action in this matter will be furnished to you 
promply upon receipt* - ^ J 
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UNITED NEW JERSEY INVESTMENT & INDUSTRIAL CORP. 
I . t ■ ' Suite 3601 

40 Wall Street 
‘ New York, New York 10005 

.Vv :. ■ .1'.;,' > ' ■ V' 1 HR 5-2085 ••••*• 


Sep teller 17, 1964 





* .‘M ‘ 1 lf 


Rot \ .Capital Corporation, of America 


Dear 

Thank you for your letter of September 15, 1964 directed to 1' 

Mr* Ray E* .Pierson* ' - \ 

We are enclosing two copies of a proposed agreement for the purch¬ 
ase of 100% of the comon capital stock of Capital' Corporation of 
America* After reading the within agreement, you will note that 
we have omited a; number of items previously referred to in our 
correspondence and in t he letter of September 14 written to you by 


Counsel ha3 suggested that we include references to the afore¬ 
mentioned oraited items in a separate letter somewhat to the follow¬ 
ing effects ( , 1 

"The attorney, for ‘Capital* shall execute a letter, on be¬ 
half of and with the approval of the sellers, in which he 
will undertake, the following matters, to wits 

1) He shall hold in escrow the sum of $27,200 to be 
paid to the present stockholders of Capital Corporation of 
America against delivery by them of their respective common 
stock shares, duly endorsed and with all necessary transfer 

/ stamps thereon.duly affixed, 

2) He shall hold in escrow the sum of $8,500 which he 

shall deliver to the account of Robert C* Morris, as part 
of his brokerage fee in this tran saction and receive there¬ 
for a receipt to said effect from | [ 

, • , * 

-cont*d.- 

' . - ^ / _- ' ■ - -_ 






September 
Page Two 





3) The said counsel for ’Capital* shall cause 

•Capital* forthwith to prepare for submission to and 
approval of the Small Business Administration the 
necessary instruments to obtain an immediate approval 
of matching 302 funds* * 

m i 

4) In addition to the foregoing, counsel shall 

, .cause a resolution to be submitted to the ♦Stockholders 1 
for a change of name of the subject corporation to soma 
; ■, other title approved by the purchaser. 

To protect,the purchaser as to the remaining 15% of the 
stock of ’Capital*, counsel for *Capital* will hold a 
sun in escrow sufficient for the purpose of payment and 
. deliver such sum to the respective stockholders only 
- upon receipt of the remaining 15% of the stock foilwing 
approval of the Small Business Administration. The said 
stock will then be delivered to the purchaser forthwith 
by counsel. This condition refers expressly to the 
clause contained on page 2, par 

954 to 


Incidentally, in reference to the Five Points National Bank, its 
location is at “Five Points”, on Coral Way, in Coral Gables, 

Miami, Florida. 

We would appreciate your forwarding the within copies of the prop¬ 
osed agreement, as well as a copy of the instant lett er, if same 
meets wi th your understanding of this transaction, to | 

1 the attorney for the seller, for its submission to the 
stockholders at the special meeting called for September 21, 1964 
at 2*00 p.m* For your convenience, we have enclosed an addition¬ 
al copy of this letter. , 

1 * i < , 1 
Thank you for your kind and prompt attention to this matter. 

t . ■ • 1 ' * i I ’ 1 * 

. ' , , ■ Very truly yours. 








Administrative Office Suite 3601, 40 Wail Street, New York 5. N. Y. HA 5-2885 
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XA.niteJ <^latione L ^financial C3c 


August 26, 1964 



RE: SBIC Acquisition 


Dear 


You are correct in your assumption stated in your letter of August 
23rd concerning our oversight. Re: The Cashiers Check for part of 
the annual interest expenses concerning the takedown of $300,000.00' 
of 302 funds from SBA. The annual interest charge at 5% on $300,000 
is $15,000.00; one months interest, therefore,, comes to $1,250.00, 
and this sum in the form of a cashiers check, we will deposit with you 
and/or your principals. The day or the day following the receipt of 
the $300,000 of 302 funds, We will effectuate the proposed acquisition 
of 100% of the shares of the SBIC. 

If for some reason a settlement was not completed, the cost of the 
302 money for'a*week would be approximately $300.00,, and within said- 
time span, the aforesaid funds could be returned to SBA and interest 
•charges terminated. 

Looking forward to receiving an incisive response from you after the 
first of September,‘we are 

Sincerely yours, 


JUNITi 


'ONSvJFINANCIAL CORP. 


iY E/T PIERSON - PRESIDENT 


REP:cs 


'HJ 






August 23, 1964 


Mr. Raymond % Pierson , , 

Chairoan-of-the-Board / 

Inited Nations Financial Corp. 

40 Vail Street, Suite 3601 * *' 

New York 5, N.Y. 

Bear Mr. Pierson* Subject: SBIC Acquisition 

I note that in yours of August 20 that the natter as discussed with 
your representatives is reasonably veil covered with one exception. 
This, I an sure vas an oversight. 

It was indicated to no that if the principals in this SBIC could be 
prevailed upon to make application for their 302 funds, that a 
cashier's check in the amount representing the initial charge for 
those funds would be posted at once. I an sure that this would 
present no difficulty, buf,since it was not part of your outlined 
proposal, fejt that this should be mentioned. 

I vas advised yesterday that the President of this SBIC with whoa 
I must deal is out of town on business and probably will not return 
for another week, ilonce, I expect that I will be able to subsit 
your proposal and advise you of the outcome on or about the 
31st of thiv month.* 


Sincerely yours, 




Administrative Office Suite 3601, 40 Wall Street, New York 5. N. Y. HA 5-2885 




\JLnitcJ. <*7Vaiions jfw<wc/a/ 


s 

♦ 


orp. 

August 20, 1964 


Re: SBIC Acquisition 


Dear 


You have stated to our representatives at Washington, D.C. that 
you believe you can deliver 100% of the issued shares of an SBIC 
controlled by General Nathan Twining. 

\ f 

9 

The aforesaid entity has $320,000 cash internally and is eligible 
for its present matching 302 funds, which we understand would be 
in the sum of $320,000. Provided the selling group would request 
their matching funds, upon receipt of same we would pay $355,000 
for 100% of the shares of the SBIC, including a $10,000 brokerage 
commission for yourself. 

Some of the principals and proposed directors and officers of the 
SBIC representing our group would be 



Looking forward to receiving a prompt and incisive response from 
you in the immediate future, we are, 

« 

Sincerely, 



(aymond E. Pierson 
Chairman-of-the-Board 


REP: er 

Enclosure: 1 (as stated) 


or 


b6 

b7C 


b6 

b7C 










September 23, 1964 


Mr. Raymond E. Piereon 

Chainaan-of-the-Board ^ " 

United Nations Financial Corporation 
40 Vail Street, Suite 3601 
Nev York 5, N.Y* 

Bear Mr* Piersons 

With reference to the negotiations concerning the S.B.I.C*, Capital 
Corporation of America, I have been requested to stress once again 
the importance, if possible, of having,a bank spearhead the purchasing 
arrangements* 

I am advised that already some change, the nature of which I am not 
familiar, has been hade with respect to the 303 funds, (not the 302 
as yet) and| General Cbunsel for this group is most 

concerned that negotiations be completed in as short a time as 
possible* He feels, and has been so assured by S.B.A* that the 
presence'of the bank, if possible as tho principal purchasor, 
would expedite things substantially* 

1 mention this at this time, since I have been given to understand 

that a Director's meeting of the bank under c&nsideration is to be 

held this Friday, and possibly when your Attorney comes down here 

next week an acceptable formula will have been arrived at* 

% 

Sincerely yours, 


RCM/ay 







September 15, 1964 


Ur. Raymond E. Pierson 
Chairaan-of-the Board 
United Nations Financial Corp. 

40 Wall Street, Suite 3601 
New York 5, N,Y, 

/ 

Bear Ur. Pierson: 

' F—' 

In accordance vith prior phono conversation s and correspondenc e! 


-” vv*i . owvavas* 

I am pleased to enclose a letter to do froo[ 

A « A • * mm ■ . . - L 


General Counsel for Capital Corporation of America. 

Naturally, as I arn^ sure you are aware, complete information vith 
respect to the purchasor must be furnished for the benefit if 
S.B.A. 

Some curiosity was expressed as to the location of the Five Points 
National Bank, Five Points, Fla., since apparently neither the office 
of the Comptroller of£tho Currency or any other source here could 
.locate either the bafkor the place. 

You will note that there are only two essential changes with respect 
to the situation as previously outlined. One is their desire to 
retain the name, which I felt would be relatively unimportant. The 
other isg,a reduction in the matching funds of $ 5,000.00 which was 
a requis^b^ of S.B.A., due to the fact thut this was expended as 
organiz/ional costs. The balance of the costs were operational. 

Your prompt attention and reply will be anticipated. 

Sincerely yours, 


■ b6 
b7C 


b6 

b7C 
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A 

1 * , 

\ 


September 9, 1964 




capital lorporation pTfo meriea 
^ l60 Q „Vermont.Av.eme , N. W, 

[ Washington, D. C. ~ 




Dead 



I am pleased to advise that the following representations have 
been made to me by United Nations Financial Corp, of New York 
concerning their interest in acquiring the SBIC known as Capital 
Corporation of America. 

They will pay in cash the amount of funds currently repre¬ 
sented by the stock of the corporation. Originally this amount was 
$320,000, but I understand that through accumulation of dividends 
that it,is now approximately $332,000. In addition, I understand, 
that they are willing to pay the organisational and operating costs 
to such date as Is specified for the consummation of this transaction. 

In addition, the sum of $10,000 is to be paid to you as part of the 
transaction and in turn released to me as my commission. 

It should be clearly understood that a definite condition attaches 
to the successful completion of this arrangement. It is expected by 
the purchasing group that such arrangements will be made as to effect 
the immediate release of the matching 302 funds. Further, it has been 
represented to me that the purchasing entity does not wish to retain 
any of the group now constituting the officers and directors of Capital 
Corporation of America. 

I neglected to mention that in connection with the acquisition of 
the 302 funds, my principals will, of course, present a cashier’s check 
for whatever interest and costs may be involved. 


b6 
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September 8, 1964 


-2 - 


I sincerely trust that this will furnish you with sufficient details 
as to the intent of my principals to properly equip you to take whatever 
steps are necessary to obtain, I trust, a favorable outcome to this 
proposal. ■ 

* 1 ' * 

' ' f Sincerely,- : . 


RCMihfs 








LAW OFFICES 

DAVIES. RICHBERG, TYDINGS. LANDA & DUFF 

IOOO VERMONT AVENUE, NORTHWEST 
WASHINGTON 5. D. C. 

September 14, 1964 



Pursuant to our various discussions we understand you have in¬ 
formally presented the sale of Capital Corporation of America to the 
proposed-purchasers, whom you represent. When this was first dis¬ 
cussed with the Small Business Administration we were under the 
impression the. purchaser would be a number of individuals, probably 5 
in number. You have since informed us that the purchaser may be a 
bank instead. We are advised that if the purchase were made by a bank, 
it would greatly simplify the transfer of control and the obtaining of 
matching funds. 

As you know any such transaction .must have the approval of the 
Small Business Administration which has requested that a definite agree¬ 
ment be submitted in connection with this proposed transfer of stock. 
Accordingly, we suggest that an agreement be prepared which would in¬ 
clude the following points: 

1. Capital Corporation of America proposes to sell to the new 
owners‘(to be named in the agreement) and they, in turn, agree to buy, 
100% of the stock of Capital Corporation of America, for a total consid¬ 
eration of $362,000, consisting as follows: 

(a) $320,000, representing the initial paid in capital of the 
, ' corporation; 

(b) Approximately $32,000 expended for organizational and 
operating expenses to date; and 

(c) $10, 000 commission to be paid over to you as a brokerage 
fee for consummating the transaction. 


TCU^MONC NATIONAL 

CA»lC ACOftC»»~OAVJON~ 

AORICN r. BUSfCK 
or COUNSEL 
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September 14, 1964 


2. It is contemplated by the parties that upon approval of the 
agreement by Small Business Administration, the purchase and sale 
will be made in two steps; 


(a) 85% of the entire stock will be purchased and paid 
dial ely by delivering to the corporation's account the sum of 

ica ir l return for which to® corporation will arrange for delivery 
of lo, lo / shares of its issued stock duly endorsed over to the purchasers, 
or their nominees; / * 


(b) 85% of the remaining $42,000 will be paid to Capital 
Corporation of America at the time of the transfer of 85% of the stock for 
distribution in the following manner: (1) $27,200 will be paid to the pre- 
sent stockholders in accordance with their respective stock ownership, 
and (2) subject to your approval and written consent, $8,500 will be paid 

on account to as part of his brokerage fee in thi<? trans¬ 

action. — 


Second: The remaining 15% of the stock will be delivered within 
90 days after approval of the agreement by Small Business Administra¬ 
tion, payment for which stock will be placed in escrow by the purchaser 
at the time the transaction is closed on the 85% of the stock. 

3. The foregoing is contingent on the approval by the stockholders 
and directors of Capital Corporation of America and on the approval of the 
Small Business Administration and the obtaining by Capital Corporation of 
America'of a commitment from Small Business Administration for match¬ 
ing 302 funds in the maximum sum which is presently estimated to be 
about $315,000. It is understood find agreed that applications will be filed 
simultaneously with Small Business Administration for (a) approval of 
the proposed sale of Capital Corporation of America, (b) the approval of 
the new purchasers, and, (c) the award of matching 302 funds, in order 
that Small Business Administration's approval of the entire transaction 
will be simultaneous. 


4. In addition to the foregoing, it is understood and agreed that the 
proposed purchaser is not interested in purchasing the name, Capital 
Corporation of America, and is agreeable to adoption of a resolution 
changing the name of the subject corporation to some other title of their 
own choosing, thereby leaving the name. Capital Corporation of America, 
available for future use by the selling stockholders. 

5. It is also our understanding that the proposed purchaser does not 
expect any of the selling stockholders or directors in Capital Corporation 










s 
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of America to retain any identification with the company after it has been 
sold to your purchaser, unless the seUing.stockholders have been invited 
to continue and are willing to do so of their own volition. 


6. You have also indicated that the purchaser expressed a real 


remain available to serve the newly 


interest in having 
purchased corporation as* general counsel, hi the event that arrange¬ 
ment continues desirable, you havq^ 


b6 

b7C 


assurance that he will 


hold himself available to serve in that capacity for the purchaser’s benefit.! 


If apropos ed contract along the above lines can be prepared, we 
will present it to'the'Special Meeting of the Stockholders of Capital Cor¬ 
poration of America, which has been called for 2 P. M., On September 21, 
1964. If it receives their approval, it will then be presented to the Small 
Business Administration in proper form for final consideration and approval 
by that agency, upon receipt of which’we would be prepared to go forward 
with its execution,. * 


CRMrhfs 




i % 


be 

b7C 
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LAW OFFICES 

DAVIES, RICHBERG, TYDINGS, LANDA & DUFF 

IOOO VERMONT AVENUE, NORTHWEST 
WASHINGTON 5, O. C. 

September 29, 1884 


United Nations Financial Corp. 

Suite 3601 

40 Wall Street t , ■ 

New York 5, N.> Y.. * 

% * 

i ( 

Gentlemen: 

We have been informed bj ;oday that your re¬ 

presentative, or your counsel, or both, will be unable to meet with 
us tomorrow, as temporarily arranged, for negotiations to close 
the contract for the purchase of Capital Corporation of America. 

We have been ready for about a week to meet with your people 
to negotiate for a contract to close this matter, and the purpose of this 
letter is to inform you that one of the conditions of the sale is that 
Capital Corporation obtain matching 302 SBA funds in substantially the 
amount of its paid in capital. You should be informed that the SBA is 
• changing its rules and regulations, and for that reason, we may be 
precluded from obtaining these matching funds when the new rules and 
regulations come out some two to four weeks from now. 

We urge you to review the situation and see if it is not 
possible for us to work out a satisfactory contract to consummate 
this matter promptly. 


or 


and I will be available for appointment on Tuesday 
Wednesday oi next week, or earlier, if your people can arrange it. 


TCkt^MONC NATIONAL 

CAtlC AOO*C*S"OAVVON” 

AORICN r. BUSICK 
or counsci 
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Why 


* • • > \ 
’IV. A \ 

'&b 


I within 60 days from the date of tho issuance of said Letter 
of Credit, ^United” nay at its option cause title to bo • . 

closed as- heroin provided on or before the dato of expiration 
of said Letter of Credit* ■ ' ... .^ 

** ' - 7^° c * os ^ R U shall be held at such tine and place 

and on such date as "United" nay fix, provided sane is hold 
Dn or : before, the expiration dato of said Letter of Credit 
Notice of such closing shall be given by "United" at least 48 
tours prior to the date fixed for sane; notwithstanding 
anything heroin contained, if the Snail Business Administration 
;as not provided such amendments on or before the expiration - 
Jate of said Letter of Credit and if "United- has not elected 
: ° closc Py notice in writing as herein provided without such 

‘PP r °vel, this Agreement shall at the eviration of said 60 

* ” 

!ay period be deemed terminated, null and void, and of no 
urthor force and effect, neither party shall have further 
bligations hereunder, and said Letter of Credit nay expire by - 
t3 terms; ; Tf, at closing, less than one hundred (100%) per 
ent of tho issued and outstanding stock is accepted by 
United", the price for such stock calc shall be the cum of ^ 
hree Hundred Sixty-Two Thousand (§362,000.00) Dollars divided 
y the number of shares authorised and issued. In addition,. 

all-StocIdiolder3- of -Capital- have not subscribed this Jc 
jr cement. to -United-, the latter may at its. option forthwith v 
arminate this Agreement, whereupon same shall be null'and voij 
id of no further force and effect; ' . | : 


>/ 





7 


- S. i At closing, against payment of tho price of tho 
stock to be purchased hereunder,. the "Stockholders” shall 

‘ V i * 

deliver to .^United" the following: " f " . 

h) All books,'records and documents pertain- 
" ing to. "Capital", including but not limited to Stock 

* - 'and i-iinuto Books, tax returns, contracts, books of - 

i ~ , % 

* -V .account and assets;. '\l ’ . .* 

/ * - , v - .1 * • » ' ? * 

- • * . . 

^ , w *' ” ‘ < " ' \ : ’ 

, • *"V; : ; b) " Resignations of-officers-and directors as 

- , 'V- ' - . v 

requested by "United"! '. \ *■ ; 

■" ’ Vm \ '* 1 • „ V. r , ' ' • 

* *'• '.'Vic) Tho stbck to bo purchased,, duly endorsed 

£ \ _*• ' v • , ,, 

with transfer tax stamps thereunto affixed as here- 

' * * ■ : * * jv . t • * 

, jr J. 7 1 "**- ^ ‘ . ■ " V . ” 

; cunto stated: ' ' . . ■ . 

, ' f •!.’■- .'**•' d) Such other papers and documents as nay bo 

‘required to effectuate the transfer herein, 4 
- j . 6, Tho "Stockholders" warrant and represent that* 


a) - "Capital" is a 


state 


corporation, duly organized by and tinder the Snail 

V - * 

# 1 

Business Act of 1958 as amended," is validly existing 
and in good standing under such laws, and has tho 
power to. own its property and carry on its business 

, , *■"* , ~ a 

as a small business investment corporation? V 

b) "Capital" has duly complied with all of 

** t ~ ^ ^ u ~ k 
, v . n Mf 

the laws, regulations, orders, and applicable 
directives or releases of the United States Govern¬ 
ment, and of any administration, department, and 
authority thereof,; including the Small "Business 


■ft . 

■ • V. .1 , .vr#£ 


/ , 7" 

. * 
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I AGREEMENT nado as of tho 21st day of Septcrsbor 1364 by j 

land between UNITED NEW JERSEY INVESTMENT AND INDUSTRIAL CORP.J 
a New Jersey corporation hereinafter referred to as "United ", 

and__and such other stockholders of CAPITAL 

CORPORATION OP AMERICA, as subscribe to this Agreement and 
become a party herein, hereinafter collectively referred to as 
"Stockholders*,' ; ,' v . /. • • 


V7ITN2SSETH: 


I , _ X'THEREAS, 

(A) CAPITAL CORPORATION OP AMERICA (hereinafter 
referred to as "Capital") is a*snail business investment corpor- 

. ’ . ' ’ *V.' ■ ; , ’ •’ ! 4 

\ , * * ‘ , “ • 

ation organised by and under tho laws pertaining to such 

* . 

corporations and under the jurisdiction and control of tho Small 
Business Administration* .and r ... 

*• ... * - s 

(B) "Capital* has engaged in no business whatsoever. 

~ k _ y ’ M - / #■ 4 .7. 

since its incorporation except as set forth in Schedule "A" 
hereto annexed*. and , 

(C) The parties contcmplato that "United" shall £- 

■■ ■;- • * ■ • '■ " • >; 

purchase and the "Stockholders* shall coll all of the,issued 

and outstanding stock of /"Capital*’ upon the terms heroin sot ’ .'*• 


forth. 


NOW, THEREFORE, it is agreed as follows: 4 

1* "United" shall purchase and tho "Stockholders" 


■M. 


shall sell all of the issued and outstanding stock of "Capital” 

. - \ '• '• *•* ■ '■ ;■• ' - j: .''-v 

for an aggregate purchase price of.Three Hundred;Sixty-Two 

,« ?> ‘ s' f ' *■ , 

' ’ V ~ •' y V # ■' ' 

Thousand.($362,OOOvOO)'Dollars payable at closing as herein 




-cont*d.- 


// 







‘ ■'* * * 

! f < > 


if ; 


\ 

* 


provided. "United" nay at its option purchaso lose, but 

: f:*j * '■ 

shall not bo reguiredto, without its prior written concent, 

* • » * 

n % 

than all of the said issued and outstanding stock* 

£ * * .. ’ ■*" * .. * * '“ , 1 " - s i" 

. 2* - On or before October 10, 1964 “United" shall 
cause to bo issued hy the .Banker’s, Trust Company an irrev¬ 
ocable 60 day Letter of Credit in the sura of .Three Hundred 
Sixty-Two Thousand ($362,000.00) Collar which shall provide 

for payment of said sum against delivery of all of the 

* r * -yy. ■ 

outstanding and issued chares of the capitol stock of "Capital", 


which shares the "Stockholders" warrant and represent to bo the 1 

. ;; ■ . : : - w ; . • . ; “ . ' ' t 

entire issued and outstanding shares of said corporation; said 


.* ’’ v 


4 


l 

' * 

• \* 

j * 

. 

* 


.4 

/C* 

5 


i * 

l4 J 

1 

| 

s 


stock to bo delivered free and clear in all respects, duly 


.' v 




. JL 


V 


endorsed -and transferred,to "United", or its nominees, and wi 

all necessary transfer stamps thereon duly affixed* 

\ . " 1 *. • . '"ff ‘ ‘ ' * A 

~ If closing is not had as herein provided within 

said 60 day period, said Letter of Credit shall expiro by its 
terns*'' • 

3*. The "Stockholders" shall cause "Capital" forthwith"! 

■ •• ,, ■ ; I 

" . .' - * * , ^ 1 

to prepare amendments to the licensing proposal of "Capital" 

for submission to and approval of the Small Business Adainis-^ 

, \ h '' ,T> 

tration, which amendments .shall provide for such change in 
officers and directors of "Capital" as .shall be required by 

"United" and such other amendments as may bo required by "United" ! 

y * 

to effectuate the sale contemplated herein; The "Stockholders" 
shall fully cooperate in furnishing ail information and ' 
documents necessary to the preparation of said amendments* 

If same are not provided by the Small Business Administration 


■ J? 

’ 

, •*. •* >j 

ihX-,5 
, - 
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f) "Capital" has not declared, and shall 
not declare or pay any dividend*or declare or make 

any distribution, or anthoriso the creation or 

*! , !*• ' ' •* , 5,1 »* 

• 

issuance of any stock, nor wili it take any active 1 
action pertaining to; reorganization, consolidation," 

-r * ~ “ 

* merger, reclassification, change' in. capital ctnic- , 
turo, or in any respect, engage in any business 'V-. 
without the.prior written consent of "United"? ' 


l , ‘' < > 


g) "Capital" has filed and submitted all 


necessary and appropriate tar'returns' and has paid 
all tares as shown thereon* It has good and market¬ 
able title to the assets reflected in its balance 

sheet and none of same is subject to any cncumber- 

■ .'. 5 * - 

ance, lien, or charge of any kind or nature* i 

> h) There are no contracts presently outstan¬ 
ding in which or to which "Capital" is a party and 
no.legal actions, governmental investigations or 

-j T * 

v 

other proceedings in which it is engaged or threat- 

~ 1* r * 

ened* ' > ■" , • •* 

i) "Stockholders" are the enamors free and 
clear and unencumbered in all respects of all stock 
to be sold by them heroin. 

j) Each of the foregoing warranties and 

* ■* t 

representations shall apply from the date hereof to 
the closing date and shall survive such closing. 


\ - 



, <*v 9 »’ 
&%■ 
'■J/ 


■ * ? ' 

%'Ji, 

-V 

'J,- 


> 7, 


‘ i* 


*• '£? "a 

t V , 


;A 


( - v 'a)r AIl notices shall bo :by registered or 
certified nail.,. Notices to the. “Stockholders" 

. ' - ’ * - T ‘ r- v 


shall bo t 


c/d 


Davies, Richberg, Tydxngs, Lahda and Duff 
1000 Vermont Avenue, N* W. - ;, . • i t . 

* Washington 5,"■ Q. u C. ‘ ,, ,. / * \ - 4 .. ’ ' 


■■ r- ' ' ’ • - • -> 

All-notices to “United" shall be'.sent to: 



f ? b) The parties agree that- the.sole" finder 

f * Mf 

and broker herein is 


to 


whom the “Stockholders" shall pay a commission of 

-Ten Thousand ($10,000.00) Dollars, if, as, and 

when title closing is had herein: and to. whom no • 

• r 

commission shall be payable if there is no title 

»> • “ ** ? >r - 

•closing regardless of cause. - 

c) No waiver hereunder shall be valid, ' 
unless in writing and any waiver so given shall be 
limited solely to the matter waived and shall not 

bind the parties so waiving on any other or future 

’ *'‘ , * 

matter. This Agreement may not be cancelled, 

modified, altered, or amended in any respect unless 

u * *» " 

■ subscribed by all of the parties hereto in writing. 
‘ d) The .representations, warranties, and- 

agreements made herein by the parties shall survive 

■ . ' _ ■ ’ ■ 

tho closing hereunder.- / - ■ 


-7-* 
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■ - - o) ■ This Agreement shall be binding upon 
and inure.to the benefit of the parties hereto 

" , - u 

and their successors, representatives, and assigns. 


. ill WITNESS WHEREOF, the parties hereto have executed 


this Agreement the day and year first above written. 


{ ** - „ 

• ' J v i '• * V 
-* -, t /* ,■ y< 


UNITED NS 7 //. JERSEY INVESTMENT AND 
INDUSTRIAL CORPORATION 


CAPITAL CORPORATION OF AMERICA 



’ v r 



APPROVED AND ACCEPTED 
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^ fori-a< sy l^y wflU _ 

2Qt*®rofi*ti«* o d _k teoter) in r»-pote«fcial ole oT Coital 

C oiqpoa mtl OB of Aperies, (OMXBh) to the Crafty llesrion granp. 


Oa October so, 2$(k, this e—dasr net nithf , 

m lnw#taoat lacker residing in this sres, ibooi nano had hess given $o — 
*» «* •««* for the CartMfhor Stefa* g*** in the attsapfeod eccpdeiUon of 
Capital Corporation or Aseriee, an iaaetise temme* la the nctrofclitea 
W as hi ngton area. 
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._Iffcrwt teom «MW of an interest to hoy w SBIC 

jlrtlti Mt h i a rto utfowii to 11 
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Bbis Si out first identified la 
Toe nseaapesg, acgi tis3.tai<aa oriso n osritel Corporation, Pittsburgh, fa, 4a 
abu aiasss broker, p hot conducted a routine solicitation of 

S8SC*a in the Washington area M the early —ear otf 39ft to teteradae if 
«V »» for —3«• He re oclved an affiaeatlee r esponse fare* thpital Ooepora- 
tiflo of Aawrica through el |General Couasel of the 


,, 1 

K' ffo dlo nl n g this there ensusd m series of phone soils, oaBe ec p oo tonce 
ood at least one jseetlng he tw e en the yhdyh 1st this ecot-plated twos- / 


action. Begr £ 
of the hoard 



, end MSymtom —pear as president 

ted JhMens ftmcUt Canosatifla. 


JCttJu 

r T1 '!■ 


JL^BS^Dk 


sad algaetare ««peasr ssptttfdmst cfftMted Heir lOSQlJ - 

Jhfostarlai flOKp o—felon on a letter twawWii copies of the p reyoeed agree* 
( P* to purchase Xioenoae. Separately a oc®(jf of the financial state—art of 
/task Iwnating Corporation of Delaware me —da s—liable to the sellers for 
ihelr infcamticn. Copies of the c or ve spou deoee ssd pr op o s ed ogreesnnt ora 
attached hereto. It is of — then passing interest to note that all 
eoepoeate entities vtoich —present the ht^esr ease located at the sane aadxess. 
amelft Suite 3&1, kO mOX Street, Sew ttrfe 5, IX, sol use the — 
telephone —ter, HA 5-0605. 
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Date? November 5 $ 1964 


J-LJ-tct xuison 
QX Yellow 
1 - Hr. *Rose 


ii & 1 
rrath 


BY LIAISON 


To: Hr* Janos Thomas Phelan 

Director 

Office of Compliance 
Small Business Administration 
811 Vermont Avenue, N* if* 
I&shington, D* C* 

From: John Edgar Hoover, Director 


THE SHALL BUSINESS AKIINI ST RATION UNDER 
THE SHALL BUSINESS INVESTMENT ACT OF 
1953, AS AMENDEDe 
LICENSE NUMBER 02-0108 


HH o 


. > Deference is made to your letter dated October 23, 1964, 

^ in captioned natter* 







/»> 

Belmont 
Mohf ni« n » i «*■* 

paspef 
Calkihgfn 
Conrad 
Evans 
*GaIe «r >*i <* » »* > 
■Bo sen Li _ w 
^ullivdn <**i*i 
favei i r ,^ T -. 
Trptter 
Tele, Boom 


This will confirm your discussion of this matter with 
Special Agent Bowen F* Bose of this Bureau on October 30, 1964* 


discuss this matte 

m 


local police authorities* 


'n/Tfith reference to the information in your letter 
lephta/Bredie ri* on a first name basis with mo, I 
inf ora you that this is not /true* tsj 


that a Peahen /Bro 
wish to infom you 

*I a BF^ # JMFyttec 


16) 

NOTE : 

JJ i » 
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fa 


'(SBA) tos.f l 9 n 

Pierson obtained $150,000 SBA loan for their controlled corporation 
?'» 1/ K01E COimSUBD PAGE T». . 


□ TELETYPE UNIT HD 






0* 


Hr* James Thomas Phelan 


NOTE CONTINUED; 


and siphoned off funds for their personal bene fit. 
being conducted* Referenced SBA letterlstates f 


Investigation 


Review of Bufiles ddes not show Director is.ac4uameu wjuu 
S tephen Brodie or with John G. Broady, who is believed to be 
the;person mentioned in SBA f s letter* t John,G* Broady is a 
well-known private detective in New York City who was convicted 
12/8/55 on a New York State charge of wire tapping (139-149). 
Reply to SBA has been coordinated with General Investigative 
Division* 








Mr. Tols/>n— 
TOr. Belmonte 

-Mn -Mohr__ 

Mr. p« Loach 

Mr. Casper_ 

Mr. Callahan 
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small business Administration 

WASHINGTON 25, D.C 


rM*/ 

Vo . V' l/' 


^o, * V' 

5^ /* 

O' J. Edgar Hoover, Director 
< V* ^ e ^ era l Bureau of Investigation 
| ( Washington 25, D. C. 


IH REPLY REFER TO: ED: ROD 

OCT 2 319R4 


Dear Mr, Hooveri 




Re: Roosevelt Capital Corporation, a small business 
investment-coopany iicensea b^the SwaH Business 
Administration • under the Small Business Investment 
Act of 1958,' as amended.^ 1 

License Ho. 02-0108 J 


Reference is made to 
the captioned Licensee r - 


letter dated October 14. 1964/cone < 



_ _ Examiner C. A. Levine of this office intervlewe , 

t on. October 20, 1964, the results there of are set f orth in a mienoran 
A with copies of documents obtained froml L vhich is attached 


*v> * 1 

hereto. 


In the material 


















Should additional information be forth coming, ve will forward 
same to you. 


Very truly yours. 


frames Thomas Phelan 
Director 

Office of Compliance 
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11/13/64 

/ 

1 - Mr. Lyleis 


To: SAC, Now York (46-6700) 

From: Director, FOX 


a ~i ny ^ - r : 

* i. 


/&/ 

'i 


FRANCIS PETER CROSBY; 
FT AL. 

FAQ 


>3^ 


y 


Reurairtel 10/30/64. 


t 


For your Information the Criminal Division has advised 
that it does not feel that further investigation is desired at 
this tine concerning possible criminal violations in captioned 
natter inasmuch as civil action is being considered by either 3BA 
or Civil Division of the Department. The Department advises it is 
sending a letter to USA How York concerning its views in this 
natter. 


i 

, M 


Maintain close contact with USA and surep setting forth 
prosecutive determination in this natter. 


MAILEQ 8 

N0^12 iyb4 


COMM-FBt 


4 


NOTE: 


Advice from Department furnished telephonically 11/12/64, 
by Miss BDoris Williamson to SA Charles W. Lyles. 
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FEDERAOT3UREAU OF INVESTIGATION 








REPORTING OFFICE 

OFFICE OF ORIGIN 

DATE 

INVESTIGATIVE PfiRfo 6/7 

NEW YORK 

NEW YORK 

12/11/64 

.10/28 - 12/7/64 


TITLE OF CASE 


'FRANCIS PETER°CR0SBYj 
RAYMOND E.&PIERSON; 

Roosevelt capital corp . , 

GARDEN CITY, NY 


REPORT MAOC 6Y 

JOHN G. WILKINSON, J 

CHARACTER OF CASE 

FAG 


TYPCO by 

rav'l 



I T 

fit 

1 



REFERENCE 

Bureau airtels, 10/22^64; 11/3, 13/64. '* 

NY airtel, 10/30/64.4, 

to- 

ADMINISTRATIVE 

NYO is presently conducting an AFA investigation 
regarding CROSBY'S ability to pay a $10,000 fine, which he 
received at SDNY, when sentenced in June, i960, on Mail 
Fraud and Fraud By Wire violations In connection with the 
jsales of over $2,000,000 of unregistered oil stock. NY file 
In this .matter Is 93-2446. , } 

On 11/6/64, Probation Officer LARRY RICHARDSON, fi 
NYC Probation Department, 100 Centre St., NYC, advised that ,J J 
CROSBY is presently on probation ,for a local charge which f 
is to expire In the very near future. He said that he Is / 
familiar with CROSBY’S activities in purchasing an SBA 
licensee..and, his. 


.SPECIAL AGENT 
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| axxnougn ne aoes nom nave suixicieirc evidence 
¥Wwe for any probation violation charges.. He said 
he would advise the .FBI if he receives any information 
indicating a possible -violation of Federal law.. 




COVER RAGE 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


Report of: 

Date: 

Field Office File No.s 


1- USA, SDNY (ATT: AUSA S. KAUFMAN) 

JOHN G. WILKINSON, JR. offiC4: New York, New York 
12/11/64 


46-6700 


Bureau File No.: 


Character: 


Synopsis: 


•FRANCIS PETER CROSBY; RAYMOND E. 
PIERSON; ROOSEVELT CAPITAL CORPORATION, 
GARDEN CITY, NEW YORK 


FRAUD AGAINST THE GOVERNMENT 


Information received From the Small Business 
Administration (SBA), Washington, DC, that CROSBY and 
•PIERSON purchased an SBA licensee, Roosevelt Capital porp., 
with the purpose of obtaining use of government funds for 
their own purposes In violation of SBA regulations. Attempts 
made by subjects to purchase other SBA licensees, who received 
matching funds from US Government. SEC, NYC, reviewed 
transactions involving subjects: however, no SEC violation 
uncovered to date. Chief of Investment Division, SBA, NYC, 
interviewed. AUSA, SDNY, requested no additional investigation 
and declined prosecution as no evidence of any Federal violation 
of a criminal nature. 


DETAILS: 


This investigation is predicated on a letter 
dated October 14, 1964, from JAMES THOMAS PHELAN, Director, 
Office of Compliance, Small Business Administration (SBA), 
Washington, DC, to the Federal Bureau of Investigation (FBI), 
Washington, DC, which contained information and copies of 
documents pertaining to the acquisition of an SBA licensee, 
Roosevelt Capital Corporation, Garden City, New York, by a 
New York City group, who appeared to have negotiated the 
s ale with the purpose of obtaining the use of government 
funds for their own purposes, in violation of the regulations 
of SBA as well-as the Small Bdsiners^^ .of 1958* 


This <Iocwnent contains neither reconaxaendations nor conclusion* of the FBI. It is the property of the FBI and Is loaned to your agency; It and 

Its contents are not to he distributed outside Your agency. 
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Additional Information regarding this matter was contained 
in the letter and in substance -Is .a.s .follows: 

'.Roosevelt Capital Corporation, license number 
02 - 0108, was licensed on February 8, 1962, and in May, 
1.904, it was sold to a New York City group, composed of 
primarily CROSBY and PIERSON. Phis licensee received 
United States government funds, amounting to $190,000. 

information was developed by SBA that this same 
group attempted to purchase another licensee In Pittsburgh, 
Pennsylvania on October 9, 1904, this company being Sun 
Capital Corporation, license number 03 * 0054. This con* 
tempiafced sale did not materialise partially because of 
prior notice given the owner of Sun Capital Corporation 
by SBA-. Another licensee, New York Hon it ary Fund, license 
number 02 - 0223 was also approached by this group and 
an attempt "was made to purchase their license.. 

Regarding Roosevelt Capital Corporation (BCC), 
the sale of this licensee became known on July 2.0, , 

1964, when R, J, CONNELLY, Chief, investment Division, 

SBA, New York City, visited the offices of RCC at Garden 
City, New York, on a -routine contact. It appears that 
shortly after PIERSON and CROSBY took control of RCC they 
negotiated a loan to be given to Precon Structures Division, 
for $22,000 and never 
detriment and harm of 
of this company-. 



An examiner of SBA attempted to review the 
-financial records of RCC and by letter dated August 24, 
1964, .RAY E, PIERSON, believed to be a principal member of 
the takeover group advised that the books and records of 
RCC were in thp nnsspssinn ocL a New York 

.attorney and I_^_ a New York accountant. Thu 

examiner's efforts to locate the books and records of .RCC 
proved negative and had not been examined to date,. 


-2- 
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SBA advised that the stocJkHolders of Wick 
Investment Corporation of Delaware Instituted suit against 
PIERSON, CROSBY and other's in view of CROSBY and PIERSON' s 
takeover cf this corporation. 


A review of copies of documents obtained by SBA 
during the course of Its i nquiry reveals an agreement made 
on Anrll 28. 190*1, betweenl 


and other stockholders of I foOSeVei t uafrisai corporation 
in which It was ;ap;reed that! Ishall purchase and the 

stockholders sell all of the issued and outstanding stock 
of Roosevelt. Aggregate purchase price was listed as 
&!6 o-.oqq.. A copy of an agreement made on .May .8, 1964, 
between I [ and RAY PIERSON j residing at 1181 

North Tamarind Avenue, North Hollywood, California, was 
reviewed and on this date I [ agreed to assign all of 

his right, title and int erest In and to , a contract dated 
April 28 , 1964, in which| agrees co purchase the 

stock of Roosevelt Ca pital cor poration. I n this agreement, 
PIERSON agrees to pay I bs consideration -for .said 

assignment, the sum of $iu,uuO. 


In June, 1964', Contractors Guild, Incorporated^ 
a Mew York corporation, located at 4o Wall Street, New 
York City, agreed to sell all of the issued and outstanding 
stock of Roosevelt Capital Corporation, a small business 
investment corporation, to Wick Investing Corporation of 
Delaware, a Delaware Corporation with principal offices 
at 10 ‘East 40th Street, .New York City. 


b6 

b7C 


A review of a memo .from .SBA examiner Cv ,A. LEVINE, 
to the Director, Office of Compliance, SBA, Washington, DC, 
dated August .31, 1964. reveals that on that date, LEVINE 
visite d the Office of [ 


who Is the former legal counsel of t 
licensee of Roosevelt Capital Corporation. 


he orlginp r 


bade 
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available to SBA Ms fie and a review of same by SBA 
examiner JuEVlNE revealed a debit advice from the First 
National City Bank, dated May -28, 1254, addressed to 
•Roosevelt Capital Corporation which revealed that the 
bank debited RCC’s account,at the bank fpr cashiers 
check NT 14018, payable to 
Company, in payment of one 


jRhoades and 
snares of Texas 


thousand 

Gulf Sulphur stock in accordance with instructions received 
from Mr.. .RAY PIERSON, Vice President.. This amount ed to 
$58,648.20. Other correspondence was located from 


to the buyers requesting themlto supply the names or the 
new officers and directors of the licensee so that he could 
prepare the necessary papers to SBA in Washington for 
approval of this transaction. The examiner commented that 
despite this non-approval by SBA to date, the new management 
of the licensee, consisting of PIERSON, CROSBY and others 
made a series of loans and/or investments. It appears that 
most of the money used for these loans and investments was 
United States government money, which had been originally 
loaned to the first owners of Roosevelt Capital c orporatlon. 
It was determined that some of the loans disbursed by RCC 
were to companies in which PIERSON and CROSBY had financial 
Interests.. 


! , 

Afeyiew of an affidavit, dated September 28, 1-964, 
submitted to -the Supreme Court of the State of New York, 
County of !Ne*r York, reveals that the minority stockholders 
of Wick Investing Corporation of Delaware filed suit against 
PETER FRANCIS CROSBY, RAYMOND E. PIERSON and others, alleging 
that the assets and operations of the corporation were being 
mismanaged. 


A letter dated September 21, 1.964, signed 
RAYMOND E. PIERSON, Vice President, Roosevelt .capital Corpora 
tlon, 40 Wall Street, New York City, addressed to the SBA, 
Washington, DC, reveals that PIERSON offers to repay the 
$150,000 of 302 funds, now owing the SBA plus all accrued 
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interests, PIERSON said that repayment will take place 
during the month of October, 1964, and he 'estimated that 
between October 12, - 22, 1964, he would tender a cashiers 
check for the aforesaid sum,. He requested that SBA advise 
him as to the amount of Interest which would be owed u,p to 
October 22, 3964. 

On October 28, 1964, the facts of this matter 
were discussed with Assistant United States Attorney (AUSA) 
STEPHEN KAUFMAN, Southern District of New York (SONY), 
who advised that he does not see any obvious Federal . 

violation based on available information. AUSA KAUFMAN 
determined that the Security and Exchange Commission (SECJ, 
New York City, was conducting a similar investigation of 
PIERSON'S and CROSBY'S financial transactions and -requested 
that they be contacted to determine the extent of their 
investigation. On that same date, the extent of the SEC 
Investigation regarding PIERSON and CROSBY was discussed 
with AUSA KAUFMAN who advised that before rendering a final 
prosecutive opinion he desired the procedural regulations 
of SBA regarding loans to SBA licensees be obtained to 
determine if any false statements are involved in this matter 
however, he noted that, no doubt, the original owners of 
Roosevelt Capital Corporation contracted with the SBA in 
this regard, and they, perhaps, are possibly in violation 
for not returning United States government funds when they 
sold their interests to another group, which appears to be 
in violation of SBA regulations. 

On October 29, 1964, the facts of this matter 
were redlscussed with AUSA KAUFMAN, who advised that it 
appears that SHAPIRO was possibly in violation with his 
agreement with SBA when he sold ,RCC to PIERSON and CROSBY. 
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He noted that no false statements have been filed with 
SBA by the subjects and It would appear that If PIERSON 
has not .already refunded the $150,000 with Interest, SBA's 
recourse would be against SHAPIRO with no possible loss 
to the government.. He advised that altho.ugh It appears 
subjects have attempted to purchase other SBA licensees, 
the primary responsibility rests on the licensees, who 
have agreed not to sell their interests without prior 
approval of .SBA, He stated -that based on available informa¬ 
tion there appears to be no obvious Federal violation within 
the primary jurisdiction of the FBI and this appears to be 
of an administrative nature, with appropriate action being 
taken by SBA to protect the government's Interest. He 
reguested no additional investigation be conducted and said 
he would decline prosecution as he does not feel this case 
has any prosecutive merit. 


By letter dated October 23> 1964, JAMES PHELAH, 

SBA, Washington, DC, furnished Information that PIERSON_an 

CROSBY had made contact with al _^_ _ 

in an effort to 

purchase an other SBA licensee. Additional Information was 
furnished to the effect that PIERSON aid CROSBY's attempts 
to purchase the New York Monitary Fend, an SBA licensee, 
yaa Masked bv the attorney for the licensee, whose name is 


Copies of pertinent documents regarding this matter were 
furnished by SBA. 
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On November 6, 1964, copies -of these documents 
furnished by SBA with their letter dated October 23, 1964, 
were furnished to -AUSA KAUFMAN for his review. On November 11, 
13, 1964, AUSA KAUFMAN advised that he had not completed his 
review of these additional documents to date. 










DAVID MARCUS, Chief, ^Special Enforcement 
Qrouft securities, and Exchange Commission (SBC), 225 
Broadway, New York City, in conjunction with BICHARD 
, BURKE, Investigator, advised that their office is 
looking into the current fiwicial transactions of 
Francis Peter Crosby in view of his conviction in 
I 960 for the illegal manipulation of stock for which 
he received a jail sentence and fine* He. stated 
that CROSBY was paroled in about October, 1963 , and 
his parole officer is MATTHEW JT* TEKRIZZI. 




MARCUS stated that SBC began, its inqtiry 
in about July, 1964, when a suit was entered in the 
Supreme Court of the State of New York, County 
of New York, by the minority stockholders of Wick 
Investing corporation of Delaware (Wick), against 
CROSBY, RAY E. PIERSON, Uhlted Nations financial 
, Corp., and others. According to MARCUS* Wick / / 

is a real estate holding company which owns among other 
things the Mot el an the Mou ntain. n«r Suffem, New 
,. York* He said I If oraerly owned the controlling « b6 

interest in Wick> and sold t^iis interest to United Nationals b7c 
Financial Corp., a New Jersey Corporation, in which ' 

PIERSON and CROSBY have an interest. Around this same 
time, Roosevelt Capital Corp. (RCC) was purchased 
by CROSBY and PIERSON and RCC is now a 
part of Wick, Investigation reveals $50,000 was lent 
by RCC to United Nations Financial Corp., which gav# 
it to Block as the first installment on thepurchase s 

price for h^s controlling interest. 

According to MARCUS, PIERSON is now 
the Presidents and chairman of the Board of Wick and the minority 
stockholders have instituted suit because of the way 
CROSBY and PIERSON acquired control of the corporation, 
and the manner in which they are now operating it. 

r 

Because of these transactions, SBC interviewed 
CROSBY in their office about a week ago and he was 
vague in many of his answers. He indicated that because 
he was on parole he had to be careful in his financial 


10/28/64 ^ New York, New York Fl , e# NY 46-6700 __ 
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dealings. CROSBY stated he was unable 
to recall how RCC was acquired and in general burnished 
no specific information, MARCUS said CROSBY 
indicated he was a consultant to Wick and .MARCUS noted 
that CROSBY'S name is not specifically connected 
with any of these corporations although there Is no 
question that he has some interest in them. 

He said SEC attempted to .interview PIERSON, 

Who is supposedly in Texas * however, he has not 
responded to date, 

i . i ' . 

Wick, RCC and other related companies occupy 
space at 40 Wall Street and the offices were 
rented hy Contractors Guild, with JOSEPH CALESE, 
signing pertinent papers. The guarantor waasRoosevelfeCapital 
Corp. Wick is supposedly trying to move its 
offices to Houston, Texas, and according to MARCUS 
PIERSON is now supposedly in that area. 

MARCUS stated that CROSBY.allegedly resides at 236 
East 36th Street, New York City/ii a supp 0 sedly independently 
wealthy. 


said that the local office of the 
Small Business Administration (SBA) contacted their 
office regarding CROSBY and they are therefore 
familar with RCC's role as an SBA licensee. 

MARCUS stated that their role is more 
preventative than anything else because their 
investigation to date has revealed no violations 
of SEC regulations* 

He said he would keep the FBI advised of 
pertinent developments. 
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the Small Business Administration (SBA), 42 Broadway, 

New York City, advised that in August, ,1958# the 
Small Business Investment Act was set up to grant 
licenses to private investors, who have their own 
funds, with the purpose of their lending money to small 
businesses to stimulate the economy of the United States# 

Be said that the united States Government matches 
the money put up by the group of investors and the 
minimum ament which the private investors need is 
$ 150 , 000 * • 

lie said that once the private investors have the 
Al50,000 they make application to the SBA for a like amount 
of money# If the group of investors 1 application is 
approved, the united States Government lends matching 
funds to the'group, who in turn can lend money to small 
business dr invest the money in small business, according 
to SBA regulations# He said the money can be used by the 
y group foy^fpllowing expenses 1 

1# Long terra loans (for five years) to small businesses 

2* Actual investment in small companies hot 
controlled by the group of investors# 

3# Render technical, advisory and consulting 
services to small businessmen# 

He said that this money can be invested by the group 
as they see fit and need no authorization from SBA, but 
they must comply with the rules and regulations pertaining 
to loans set up by SBA# 

He said that f after SBA approves the group‘s application, 
a license is sent fron/walhingtan, D«C# office of SBA 
to the group, when post's this in their office# The group 
is subject to finAncial examination by SBA and they 
must abide by the regulations of SBA, which among other things. 
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Date. 
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TR..7. connolly* Chief* Investment Division, 
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-by. 


10/29-11/3/64 


New York, New York 

. r[ _^ f ile#*. 
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timmimb ana-t# to 8BA on Mi Jo «hoI^^«xbp 30* 
of aatfr ywar f jaitboiqh — not#* that tha amm ttm 
ttwoo iKmth* CM thi« fat* In which to oufenlt tho 


AMMfins t© caaxm, tm nmmmte Capital 
eoopowuloo loo OW county *«d, doaCNn eSy*. . 
»*» vbm% —a ir th© api«mMty *50 as* JjommmT 
*» tbOflWftfcor Am tg*ft agaa* soofdvod Uoonoo r—r 

1 T^^^SSS >, S^^Sai. Sn * 1 * W^eoopo^ 

C3AIU^ SBAFSIO, madUSant 
609 ow country Rood 
&&&m city, mm wok 

sot© of as***. - July ao, 1907 

jfetal—a In I 96 QI * $?««*«* prt w i 

©ante faint* now Took 

AURiaaMt 

' Ad drait* in iSST- J39 soot an—nn Afar— 

^ _ ©Bo y«fc 

ant# of Birth - pa— *5 # 1913 

at mm York Cit^r 
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GOmaux mtt*i*06 t,mt In July, 196% ha ©ant to 
tut cfflaaa of m Saontofl In too W— Ite mm&mZ Bank 
BUMin** M« eity, a— ana eootaaftad SJttfStO on 

• routine tna—otien*. At thin t v I— jbwfiro to04 hi* - 
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. that HOC aad been sold' to another group in Zips'll OP 
Hay, l9£&> arid this had beep dene with the smjction 
and approval of SBA, Washington, P*C. no said that ha was 
advised noe was sold to HAY PICRSOU, who tm offices 
at *K> flail street, how Yoric city* ho said that Inasmuch 
ea ha had not boon advised of this transfer of the 
HeettiO; ha want back to his office and after reviewing 
his file failed to locate any cor r es ponde nce from 
Washlngtoa* B*G«# ISUeh indicated thu transfer had 
been approvod* He said subsequent contact with SBA, 

B.C., determined that they had not 
approved this transfer and there was no application 
on file for the transfer. In vfeiatlon of am regulations* 

nfttH fgxy said that' lie and an nsato w? fro® 
kaehlugtan, subsequently contacted MBR8QN* gfasSQB 

latter M hie atto rney, I 

__ I the eti 

ana the group or new investors. 


He said that 


£®va then no satisfaction 


and the records of hoc were never made available 
" review* 


He said that it appears sec is now owned by 
the mck Jfcvpsblng corporation of peiwaw (pick),, a reel 
estate holding ootqpany* which among other tMnse owns 
the notsl in the ftounfceia# suffcm, Hew York* He said that 
PZSB&OU IS the president and apparently heed of the 
Board of Blreetors of this oosporafciOB and there is a 
suit pending in the supremo Court of the State of new York, 
County of Haw York, which was instituted by -the minority 
eteokholdOT «f Wick* He said the suit involves the 
Minority stoe&u>lders* allegation that PIERSQn and 
FRANCIS mm GRdSKr have taken illegal ecnfcrol of the 
co rpo ra tion end are not operating the corporation in the 
best interests of the otoctholdvra* He acid tiiat CROSBY 
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me 4 M 7 W 

eonviftfced flf a- atoek IM l$&> and fXSSm 

■*' . “ ' jf toftndftl 

a* mM that , 

%ki_ ... 

no oflBWWir wQ 

mi m&t 

wb* ■ f>*jw#wwv v» inttiw fttfttaft 

ther twA» lew® to wwd eejmnittos owned. 
«ad CRGfiar In fd o l ftWt i <f SB* maEulaslons. 

aoneite*# fek»t tfcetn 1ft nelif ewntlott whieh 
. .. .Mmt hand lmmmm mm wmm of tbe 
^ tint vmmixgbm had no&.$mpecwedtfce uUW of the 
im Vmem to tEtn end It. la toiiiMt that jrx»»o 
end m&m «wi tou nr m*»w that see tncETStt 

enpvovea the transfer. ' • ' 

end FS)BRSOpriiezn«d that thte tzmnefer of the HiD iMmmm 

tied not tmmm st o mAf ty Washington, fxsrsoh d&eeted 
• letter te iSST offering to eenegr thd $150,000 of 
- g py o mma t fmaOft, however* CO&mot deea not Jmow 

whftthCffl* tkftji «ff^y nin 



noted that the 
clM Hil f l i ffil l 



ty ftteek o? 
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■ ,. . CWWjrr noted tint ft lom&i? Bed* under the dlveetlen 

of vzhhmv end. c®aejs?, lent money’ to their own oa*n0«otten» 
in vi ola tion of Oil regulwfclot#, two e m u mwe smiled. . 

to me# imtmnimib m*o7« M I pm wi i of thi» 
tgWnawe&Ofe end two have toon eeeee 1 a. the meet man . ; 

M iB h M0ost&mX lyui tettat a&wrYbddL 

m uO& teat to iiiM knowledge, CR<«Stf and 13ER»QH 
mA/w wiefc h»?» filed no doeonente a? etfttemntft with ■ 
it ftfeiee tmy puahaaed the iioenme from PiAMRO end thaoefare ■ 
me won of no felwe etmtenenta mode % then to the 

imtpd intii In tM* tmgasiL 




m MiA that it appears what CHQgar flood KQBR80K 

tit flit * mb ***** and ^ , tho 

ifli lim*® in n* flee vstim at 4© woi afreet* 

»8W YWtk SftSMf Itortfcfl Si irittBd'-tlttt tMl 2PQUD l)HB - 
^iiiiHitBi Id ii^M ©fellcap ffite 1 I niBiBfiiin In Hew 
mil am fittflIMvsb, although f&aor apparently awn* 
boah oflessseeisfl&til* . 

epflWCr ataurt thafe it appear* $&& bts 
mm aaainst suapiro top tb* ii50#00Q, «e the 

<i»tflHiml MSVHMKKt' MtSNMri 8fi& ffii MIAf tift St£Ol23j&i4d 

the l&eone* OftBfld not bo .txmofawia .vtUMOt prior 
«m«2 tf. IflM* wih1»igtom» . 

H* said that it wckU 4 .appaar flHAPmo ha* 
viol&wii aftiiii%i#tatlva jiuE?j2a vioos at flfla oho 
aitftda&i ^lOiaf and rans&i tmva at tempt e d to pMtaae ■■ 
other ip iiearaaaa# ppimx*j miaonatblUty la nth the 

prior AQ^provai 

of $bI* iMetogtaw fcafeoo tg atiaffar rs te g their 

iiea&aoe# 

He adfl ha mild tap the PBX adviaad oC 
any other psrtinoat deveioiwa^ta in this flutter* 




JUMtDRUst m 
105-51-73 


De ce«b<» r 111964 



Mr. Robert M* Mcrrgenthau 
Malted, States Attorney 
Sew torts, Bcv York 




3e 


Dear Mr* Mozgentbaut 


Attention: Mr* Stephen ;E. Xauflaaa 

Assistant United States Attorney 

& 



0 


: Francis Peter Crosby; 

Baywad SAriersonj 
6^ Baoaevelt Capitol Corporation 


R3 

:iu 

*1 

UJ 


Ha have rep&ved a oopy of sn FBI letterhead aaaoraqfrna dated t 
October 30> 1964,<ia vbich It Is stated that yon are of the view t&t 
the inves t igatio n of tha above-designated natter baa disclosed no =** 
Federal violation the Jaiiidieticn of tbe Bureau* 

He scree with your conclusion. However, civil action ia to be 
Initiated againat Booeevelt Capital Corporation to Obtain an inju nc tion 
and ^poiataettt of a receiver. It say be that, in tbe course of these 
proceeding*, information pertaining; to the crtainel aspects will be 
obtained, it is suggested that farther FBI investigation be postponed 
until we see the developontt# in the civil acl^g 



* 5 


: %-gn' lh f 


Otc/i 


Sincerely, 

KI St Wi Mf J. ULtttXsi , 
Assistant Attorney General 
Original Division 


cc:. DIRECTOR 




[RECTOR ,Vr r , HATHftam, B. KOBSAC K 

federal bureau of investigation'-' * <.♦■*.,, tj Chief, Fraud Section 

^20l .... -rw#f 


"/ 
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Transmit .the. following in. 
AIRTEL 


Date: 2/l/65 
PLAIN TEXT 

, (Type in plain text or cade) 
(Priority/ 


TO: 

PROM: 


DIRECTOR, FBI 

SAC, NEW YORK (H6&67 00) (P.) 




SUBJECT: FRANCIS PETER tJ^OSBY; RAYMOND E, 

^mcersonProo seveit CAPITAL CORF" 

< ^rai3ErciTY7TO': : 




- 5 ® 5 

7 


4 , Rerep of SA JOHN G. WILKINSON, JR., at N.Y., 
12 / 11 / 6 * 1 , closing this matter. 

For information of the Bureau, AUSA ALAN BLUMBERG, 
Civil Division, SDNY, has instituted civil proceedings 
In the above captioned matter based on a letter received 
.from the Department of Justice. _ 

On 1/29/65, NYO received information that | | 

I I Trans-World Theatricals, Inc., NYC, had dealings with 

CROSBY which possibly constitutes a violation of federal 
criminal law. 

On 1 / 30 / 65 ,1 Ifurnished a signed sworn 

statement in which he advise he 1 obtained a $ 60,000 loan 
1 from RCC, In May, 196*1, and on the day he received this 
money ,he had to give CROSBY and PISRSON * J° an "^ hich 

money came -from the proceeds of the $ 60,000 loan -he had 
just 'received. They were suppose d to repay this monev in a 
couple of days, however, to date, has received no 

part of this money.' 

The facts of this case were discussed 'with AUSA 
STEPHEN E. KAUFMAN, SDNY, on 2/1/65, and he Is K 
nrosecutive opinion, pending receipt of a r fP ort # r f£iJ9 t 3 i ns 
this new information.’' Report will be promptly submitted, 

and NYO has reopened this case. j /^ * 73 ,// JQ 


*s# 


/^1/Bureau 
v-i^New York 

- "rr* T..T . * wn -. 

(*16-6700') •*'' 

t* v .. ... 

RECSl. 


\(h) ; 

}7 7 • * 

Sent ___ 


ijL^LtLL 

_Q [EB 2 IS6S 


!p^ g in Charge 
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FEDERAL BUREAU 


'.INVESTIGATION 


« 6 PORTfNG OFFICE 


NEW Y*RK 


OFTIC'e OP ..ORIGIN 

NEW YORK 


TITLE OF CASE 


6 ) 

FRANCIS PS«SR CROSBY; 
RAYMOND E^PIERSON; 
ROOSEVELT 'CAPITAL CORP , 

.garden city, n.y. 


z/^m 


peport made by 


investigative ;period 

1/29-2/3/65 


TYPED BY 


•JOHN 0. WILKINSON., JR V 

CHARACTER OF CASE /-n\ 


APR 25 1991 


U'i 


REFERENCES: 


BS^ ^rfTC^Au S' 

Report of SA JOHN G, WILKINSON, JR., at New York 9 

Rated 12/11/6$A 

New York alrtei dated ■2/1/65. ^ 




ADMIN XSTRATXVE 


iiB® avl 


^statement only witnessed by one person as no one 

€ • 


NEW YORK 


/-» J V 1 - ^ & * * 

kjL \- e -p'P^/ Aj £>Z 3 -' 


At New York, New York 


Will obtain prosecutive opinion. 




SPECIAL AGENT 
IN CHARGE 


O 0 NOT WRfTE IN .SPACES BELOW 


Bureau 4 x 

1- USA, SONY (ATT-: AUSA S. -KAUFMAN) 

1- USA, SONY (ATT: AUSA A, .BLUMBBRG 

2- New York (^6-6700) 


pcout$r Rcca. 


OATC rwo. 


HOW rwo. 



£-,*#*»•**= <f “> [ -=.Tvi> F* a* -It • »**-* 


: 86fEBlV«fc 


V *. coven N«E*f fiuMTrNa office i<H- 7 & 3 ^*! 

•A*- COVER PAGE * 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


X- USA, SDNY (ATT: AUSA S. KAUFMAN) 
1- USA, SDNY (ATT: AUSA A, BLUMBERG.) 


Report of: 
Date: 


JOHN G. WILKINSON, JR. Office New York, .New York 
2/4/65 


_Fi«ld Offie« File No.: -46-6700 


Bureau file No.: 


Title: ' .FRANCIS PETER CROSBY'S 

RAYMOND B. PIERSON] 

ROOSEVELT CAPITAL CORPORATION, 
GARDEN CITY, NEW YORK 


Character: 


FRAUD AGAINST THE GOVERNMENT 


Synopsis: 


*G 


I wffiooi 

m rece; 


'ns-World Theatricals, NYC, received 

--•» i^ . j_. ^ a__ fr*>nr\\ >! ^ Mo e-f 


Roosevelt Capital 


, o.oan i^eceiveSTr | UUU VW 

144,000 of this raon£y Which has 'never teen repaid. 


,, (RCC), in May., 
to loan PIERSON 


.]>vu. uoy loan rr 

1964When loan 

and CROSBY ^44,Ow ■><* v**-.*. >»■»■*.»-, - --- -. - - ■-,* 

Gnaw are RCC as'SBIC or Government -funds involved. 

-I . . _ A j. .._ J_ M 


A' 


W W.A v» %tWV W v 4 >« w . — «. p.— 

AUSA, SDNY, withholding .prosecutive opinion. 


- P - 


DETAILS: 


On January 29, 1965, Assistant United States 
Attorney (AUSA) ALAN -BLUMBERG,_ Civil .Division, Southern ^ 
District of New York (SDNY), advised that he ^ad received 
information from the Attorney General'S 'Office of the State 

* HeW *° rli ' YQrk S &i transaction Mb 1 

PETER FRANCIS /CROSBY and RAY .PIERSON, -which might he of 
Interest to the United States Government. He said that 
civil proceedings Rave ’been instituted against CROSBY and 
PIERSON regarding their takeover of Roosevelt Capital 
Corporation and1information may have poev bearing 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency 
. lit# content* are not to te distributed Outside your .agency. 


it and 
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on the civil or criminal aspects of f.hi s. .mntt.p-r. On Jan uar y £9, 
and February 1, : 1965 * the Results of interview, v 

were discussed with AUSA BLUMBERG. -““— ,.n ; 

On Fe bruary 1 en d 3* 1965* the facts of this case 
and'results of| s interview; were discussed with 

AuEA STEPHEN KAUFMAN, Criminal Division, SDNY* who ; V : 

advised he would withhold a prosecutive opinion pending 
a review of a report in .this matter. 
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FEDERAL BUREAU OF INVESTIGATION 


Date 



teas interviewed under oath on January 29-30, 1965 
and at the outset of each interview, he was advised that 
he did not haye to make a statement, any statement he did 
make could be "used against him in a court of law, and that 
he had the right to consult with an attorney prior to 
making any statement. 


On January 30, 1965, 


following voluntary signed sworn statement: 


Furnished the 




’’New York, New York 
January 30, 1965 

being duly sworn, make 


the following signed sworn statement to John 0. Wilkinson, 
Jr. t who has identified himself to me as a Special Agent 
of the federal Bureau of Investigation. I have been advised 
I do not have to make a statement and any statement I do 
make can be used against me in a court of law. X have 
also been advised of my right to an attorney before making 
any statement. 
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!l In April, 1964, possibly April 16, 17, 1964, 

I wan at -fchte\ .Plaza Ho tel, NewJtork City, and w as introd uced 

tol_r During our conversation, | j 

found out that I had an interest in a motion picture and 


I had an Interest in a motion pi- 

theatrical producing company, Trans-World Theatricals, 
Inc., which had been formed in New York sometime in 1963. 
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Qn ' l/29-30/65 ^ q> — Ne w- Y or k - City - Fl,e *- NY -4 6 - 6700 - 

SA JOHN 0. WILKINSCN, JR./ama n § , • 2/1/65 

hy , T . ......— , -... ,., Oote -dictated- r —, -,- 

This docvm.M <onto>nj n.ith.r r.cortVm.hd'qtions not cOncly signs ©tfh. I It i| th. grop.rty ©( th. f £I gftd 1 1 loo0 e d t© ygv'f 05tftcy; 
(land Its conleois ore aq! to be xJ‘*friboied yp.vf afleivcy. 


si 
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''Curing this conversation \/ith he 

said he had an underwriting company on Wan street 
which would he interested in providing financial support 
.to Tran s-World Theatricals, Inc, In their productions., 
said he would contact me, 

'On the following day, I I called me and 

said he was coming to see me and would bring a friend. 

_& Peter JTancis Crosby III came to our office 

at 200 W, 57th St,, New York City, and we discussed 


the finane 
ductions, 


Trans-World Theatricals, -Inc. pro- 
3’3 Crosby said that they would like 


to underwrite a $240,000 loan, On April 29, 196* 


Trans-Wo rld Thea tricals signed an agreement with 
in which I I states that he has contracted for an 
interest in fioobevelt Capital Corporation and intends 
to acquire an Interest in 3 additional small business 
investment corporations, “Upon his acquisition of 
an interest in the 4 corporations, ho will lend 
$ 60,000 from each of the corporations, interest being 
9$, The agreement also states that when the $240,000 
has been lent, 50# of Trans-World 1 s stock will be 
owned by the 4 corporations, 

'Crosby commented that Hay Pierson was being 
brought in from the West Coast as Pierson was familiar 
with the motion picture industry. 

'Subsequent to the signing of this agreement, 
there were various meetings in our office and at an at 
40 Wall Street, New York City, where Crosby,| I 

Pierson had an office. Vine entnrCal Is si is another 


individual connected wi 
office on occasion. 


and was at Crosby's 
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"On May 14, 1964 , Pierson called me and 
said "he had the first $60,000. He ashed that my 
partners and I meet him at the Franklin national Bank 
In lowers Manhattan. Upon our arrival at the hank, 
iwe were met by Bay Pierson, Peter Crosby & Vincent 
Callssi although Crosby and Calissi subsequently 
left, The bank cards & corporation certificate had 
already been prepared ' and we signed the cards to open 
an account at the bank. 

’’Pierson said he had a certified check -for 
$60,000 and pulled a check out of Ms pocket although 
he didn't give it to me. 

, "Pierson then said that Contractors Guild, 

a subsidiary of Boosevelt Capital Corp, needs a $44,000 
loan. He asked that of the $60,000 he was giving Trans- 
World, $44,000 be lent to Contractors Guild for only a 
couple of days. 

"I was hesitant at first but finally agreed 
as 1 had no reason to distrust them and they were 
lending Trans-World the money. I also knew that 1 
wouldn't need all of the $60,000 immediately. The 
$60,000 check was deposited to Trans-World's account 
and on May 15 1 1964, 1 issued check 102, payable to 
Contractors Guild for $44,000. Crosby & Piers on gave 
me a $60,000 demand note to sign, witnessed byI 
X then asked for a note from Crosby & Pierson for 
the $44,000 loan I had ^ust made to them. They hadn't 
offered one and 1 had to ask for it. I was given a 
non-interest bearing note for $^4,000 by Pierson & 
Crosby, payable on demand. 

”1 was told by Pierson & Crosby that if 1 
didn't give them the $44,000 loan X wouldn't get the 
$ 60 , 000 . 








"In August op September, 1964, I asked Crosby 
& Pierson for some money, as they still owed the 
$44,000* Crosby sent by^aessenger a check for^$1000,^ / 

it^nly*fco' , ^ii^aier^M?^i"Kal^bw®^5(^ 5 This check 
Is mow held by the 1st National City Bank* Park Avenue 
and I am repaying the bank the $1000.* 

"I knew Crosby & Pierson had an Interest In 
kick but X didn’t know Roosevelt Capital Corp was a 
Small Business.Investment Corp* (SBIC) or that 
Roosevelt Capital bad U*S. government funds* 


"X never signed any loan application for 
Roosevelt Capital and only signed the agreement and 
the note* 


"I have had no contact with Crosby H Pierson 
recently and I have mot received any of the #44,000 
which they ’borrowed’. My attorney has advibed me that 
I may have to pay taxes on the full $60,000* 


"Because of not receiving this money, my 
company is now in financial ruin* 

' "I have read this statement of eight pages and 
it is true and correct to the best of my knowledge. X 
have initialed each page and correction. 



"Sworn to and subscribed before me on January 30, 1965, 
at * j New York City* „ . . 

John 0. Vilkinson, Jr*, Special Agent, PBI, NY 

"Witnessed* 

John 0, Vilkinson, Jr*, Special Agent, PBI, NY." 
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Jadvised that the ^ames and addresses 


of the other officers are as follows; 



He advised that; any two officers of the 
corporation could sign hank cheok3. 

He also advised that when He was at the 
District Attorneys Office, Vnr>k city. recently, 
he was shown a photograph oi l l and alter 

reviewing same, he recalled that his two partners had 

met|_land he was somehow connected with PIERSON 

and CROSBY* He added that Mr. PHILIPS, assigned to 
the District Attorney's Office and Detective CRONIN 
spoke to him concerning his “dealings with CROSBY, 
PIERSON and Nick investing Corporation* 


I_ ^ lso commented that when he arrived 

at the franklin National Bank to receive the first 
$60,000, the various bank documents n eeded to open an 
account had already been prepared and l 
is t he officer who handled the new acc ount. He a dded 

that I _was also present wheri (executed 

the $60,000 note for CROSBY and PIE RSON and wa s 'also 
present when CROSBY and PIERSON gav d I the $44,000 

note* . 


He advined that recently his atto rney J 


that there had been_an 
CROSBY and he toldU 




J BSnag 

.e in the newspaper regarding 
t hat he would probably be 
contacted by the authorities regarding his dealings 
with CROSBY and PIERSON* Approximately three weeks ago. 
Detective CRONIN of the District Attorney's Office, 
contacted him regarding his transaction with these 
individuals* 
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He said that CROSBY makes a nice appearance 
and was driven in a cbauffeured limousine and because 
of this and the fact they had a Wall street address, 
he had no doubts regarding their integrity* 
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(oade available voluntarily the 
following documents: 
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If Agreement between 
dated April 29, 1964. 


and 


2. Franklin National Bank signature card. 


better from 


lto CROSBY and 


dated May 5.1064. relative to the financing or 


4, Bank signature card for the Broadway National 
Bank, dated May 11, 1964. 


5. better frorol to CROSBY# dated April 

29, i?6 4* enclo sin g a~copY o f the agreement 
between! and! 


6. Franklin National Bank deposit slip, dated 

< May 15# 1964 reflecting a $60,000 deposit 

to the account of Trans-World Theatricals, 
Incorporated. ' 

7. corporation certificate for the Broadway 
National Bank, Bayone, New Jersey# dated May 1.1, 1964. 



8. Copy of check number 1939# drawn oi , 
Investing Corporation, of Delaware, 10 last ,44th 
stre et# New Yorkv Mated Ootober 13 # 1964 for 
$1,000, payable to which subsequently 

^bounced" 






* ( ' 

• I 


NY 46-6700 1 

9, Letter from CROSBY and l 
Un ited Film World. dated September Id, 1964 
to l "l in which CROSBY and NICHOLS 

agreed to purchase an option to all dramatic 
, rights concerning a novel called “Molokai" 
for 425,000., 

He stated that his attorney, ! | has the 

444,000 cancelled check by which CROSBY and PIERSON were 
lent 444,000 and he also has other pertinent documents 
such as the note signed by CROSBY and PIERSON for this 
amount• 

_stated that the agreement between ! 

| and himself, dated April 29, 1964, a copy of which 
was made available, is as follows; 










4 
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"April 29, 1964 


"Trans World Theatricals, Inc, 
200 Vest 57 th Street 
New York, New York 


"Attentions 
1 "Gentlemens 

1 ! 

"This will confirm the fact that we have been under 
discussion and propose to enter an agreement pursuant to 
which 

"1, 1 intend to acquire an interest in four small 

business investment corporations during the ensuing 120 . 

• day period, having already contracted for the first of these, 
viz., Roosevelt Capital Corporation on April 28 , 1964, closing 
of title to which is anticipated to be at within, two weeks 
from date. 

"2, ,Upon ray acquisition of such interest in each of 
said four Corporations, I will cause to be loaned to you 
by such Corporations the sum of sixty Thousand ($ 60 , 000 ) 
Dollars, each repayable within five years in agreed 
installments and subject in any event to the rules and 
regulations of the Small Business Administration and to the 
existing financing proposal of each Corporation when 
acquired. Each of said loans shall bear interest at the 
rate of nine (9$) percent per annum, and as further 
consideration for same you shall transfer to each said 
Corppration stock or other Interests constituting twelve 
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! , 

and one-half (l 2 j$) percent of jour issued and outstanding 
stock of all classes of jour Interest in any anduall 
subsidiaries or affiliates, limited partnerships or other 
ventures to the end that upon making the aggregate loans 
of 4240,000 the said four Corporations shall in the 
aggregate own and control fifty (50#) percent interest , 
in your Corporation and in all your ventures and properties * 

”3#’ Pending the making of the aggregate loans , 
aforementioned, you will cause to be deposited with the 
law firm of Fisher, Okin, Gleiberman &Ezrine, 30 Broad 
Street, New York City, attorneys for the undersigned, 
upon the making of the first loan by the Roosevelt Capital 
Corporation the aforementioned 50 # interests, with 
authorization to release 12|$ or viz, 1/4 of the escrow 
deposit for each said $ 60,000 loan, all voting rights, 
however, in said 50$ interests shall, commencing with the 
date of deposit, nevertheless be vested in the undersigned, 
his assignee or nominee, 

"4. Pending the making of the first loan 
contemplated within the ensuing two weeks and the deposit 
of said 50 $ interest in escrow, you agree that no action 
will be taken by you or any subsidiary or affiliate or 
venture in which you have at least a 50 $ interest or any 
kind or nautre, no contact will be made, no recapitalization, 
mreger, consolidation or change in certificate of incorporation 
or by-laws in effect, no defaults will be permitted in 
pending contracts and no changes therein will be made 
without the prior written consent of the undersigned, 

" 5 , You confirm to me that there is no 
outstanding litigation to which you are a party, that your 
financial condition is that set forth in balance sheets 
heretofore furnished, which have been prepared in accordance 
with generally accepted accounting principles consistently 
applied, and that there has been no material adverse change 
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since the date of such balance sheets. This letter 
constitutes a statement of the Intent of the parties to 
be formalized by more appropriate and extensive documents 
to be prepared in a, form satisfactory to counsel for 
both parties. It is recognized that the making of a 
formal agreement Is subject to the fact that there will 
not be an adverse event materially affecting the conduct 
of your business prior to the closing provided for 
herein and that you have in dll respects duly applied 
with all of the laws or rules and regulations of all 
government authorities In jurisdictions In Which you 
have conducted and are now conducing business* 

"6. Upon our execution of formal instruments, 
you will refund to the undersigned the sum of Jour 
Thousand ($4000) heretofore advanced by the undersigned 
as loan to;jpu. Notwithstanding anything herein contained, 
you recognize that counsel of the undersigned may request 
and require such additional representations and warranties 
as may be reasonably deemed by them jnecessary to protect 
the undersigned»s interests and to assure that adequate 
provision is afforded to the undersigned for the 
acquisition by the aforementioned four corporations in 
your Company. 


"7 * Any subscription hereto by you and your 
stockholders shall constitute their and your assent to 
same. Upon making the first loan an escrow deposit 
provision shall be made for the election of such officers 
as I may reasonably request, and for the election of such 
members; 5 of your Board as will assure to me at least joint con¬ 
trol of your business and operations. It is contemplated 
that at least three members of the Board will represent 
your present stockholder group, three will represent the 
Undersigned and his Corporations and a seventh will be 

the parties feel, although counsel 
will nevertheless, as a Director, 



act independently. 


'CONFIRMED AND AGREED: 


b6 
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Very truly yours. 


7V 
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paid be "would keep the FBI advised 
developments. 
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Bureau File #: 
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FRANCIS 

ETAL 

PETER CROSBY; 



FRAUD AGAINST THE GOVERNMENT 


Synopsis: 


of $44,000,00 note given 
document. AUSA, SDNY, advi 
possible criminal prosecution. 
Federal parole revoked. 


^A ttorney 

j_ 


NYC, made available copy 
"by PIERSON, and another 
reviewing matter -for 

received CROSBY 1 s 


ne -ls 
Information 
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DETAILS: 


- P - 



On February 18; March 5> 1965/ Assistant United 
States Attorney (AUSA) B.W. NUSSBAUM, Southern District of 
New York (SDNY), advised that he Is reviewing this matter 
for possible criminal prosecution and he Is aware of the , 
civil proceedings Involving these same individuals which 
are being handled by AUSA ALAN BHJMBERG, Civil Division, 
SDNY. 


This document intatns neither recommendation* nor inclusions ol ihe FBI. It 1* the property ol the TB\ and Is Jtodned to 
your agency,* it <md Its contents ore not to Jt>e distributed outside your agency. 
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On March 3, .1965, PETER TERRI22I, Federal Parole 
Officer, New York City, ,advised that on February 24, 1965/ 
a parole violation warrant was issued Tor CROSBY and on 
February 25, 1965/ he was arrested by United States Marshals. 
He said CROSBY is presently confined to the Federal Detention 
Headquarters, New York City, and he will be afforded a 
hearing on March 16, 196j>. TERRI22I said that CROSBY*s 
parole had approximately two years remaining. 


2 




(»«y, 4.I.J44) 
» * * 


m A 

^FEDERAL BUREAU OF INVESTIGATION 


I I Attorney. 400 Hadison Avenue, New 

York Cl tv . adv ised that he represented,on a limited basis, 

land Trans-World Theatricals and their dealings 
with PETER CROSBY and HAY PIERSON. 

i-He said that- he is not completely familiar with 

__(transaction with PIERSON and Roosevelt Capital 

corporation involving a loan of $60,000.00, and his file has 
limited information and documents. . 

,, I I said he has the original note dated Hay 15, 1964, 

for $44,uuu.uo, signed by Contractors Guild, Incorporated, 

HAY PIERSON, Secretary-Treasurer, to the order of Trans-World 
Theatricals, Incorporated* however, he does not have the 
cancelled check for $44,000.00 which was drawn on the Trans- 
World account and given to PIERSON and CROSBY. He said h^i’has 
no Information regarding its whereabouts. 

He said his file also contains a poor copy of a 
$4,000.00 check, drawn on the Fort Lee Trust Company, Fort 
.Lee. New Jersey, dated April 27 , 1964, Number 113, signed by 

I_J payable to Trans-World Theatricals, which 

appears to be some sort of an advance to Trans-World. 


two documents. 


made available copies of these 


2/13/65 New York City, New York F||e# NY 46-6700 _ 

SA JOHN G. WILKINSON, Jr. /sgp 2/19/65 

fay- rn ....... .__ __«,_- Date dictated -^_ r . _ _ r ._ T 

i 
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FAG 



REFERENCE: 


Report of S A JOHN G. WILKINSON, JR., at New York 

dated 3 / 16 / 65 . 
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At New York, New York 


Will obtain criminal prosecutive opinion and 
Tfollow civil proceedings. 
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Copy to: 

Report of; 

Date: 

Field Office File ii 
Title: 


1- USA, SDNY (ATT: AUSA B. W. NUSSBAUM) 
1- USA, SDNY (ATT: AUSA A. BLUMBEEG) 


■JOHN G. WILKINSON-!,, JR. 

3/25/65 


■46-6700 Bureau File #: 

FRANCIS PETER CROSBY; ET AL 


Office: New York, New York 
46-51211 


Character: 


.FRAUD AGAINST THE GOVERNMENT 


Synopsis: 

AUSA, SDNY reviewing matter for criminal 
prosecutive opinion. CROSBY presently confined to Federal 
Detention Headquarters, NYC, for parole violation. 


-P- 


PETAILS: 

On March 10. 17, 24, 1965., Assistant United 
States Attorney (AUSA) B. W. NUSSBAUM, Southern District of 
New York (SDNY),advised that he is following this matter 
with the Civil Division of SDNY. .He said that he is 
reviewing the voluminous facts in this case to determine 
if there is sufficient evidence for successful criminal 
prosecution. 

On March 23, 1965, AUSA BLUMBERG, Civil Dillon, 
SDNY,advised that civil proceedings are continuing in this 
matter and he is keeping AUSA NUSSBAUM appraised of 
pertinent developments. 
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Transmit the following in- 
AIHTEL 


FBI 


PLAIN TEXT 


Date: 3/30/65 


(Type in plaintext or 00 de) 


(Priority) 



RROM: 


DIRECTOR, RBI (46-51211) 
SAC, NEW YORK (46-6700) 


& m ) frys'* / 

**•}?)/X*i?- 


SUBJECT: 


FRANCIS JPETEfr3ROSBYj 
RAYMOND E. PIERSON; 

ROOSEVELT CAPITAL CORPORATION, BTC. 
FAG 

(00: NY) 


For Information of New Haven, Roosevelt Capital 
Corporation (RCC) is a Small Business Administration licensee 
and as such received U.S. Government funds to loan to small 
businessmen. CROSBY, who has a criminal record, and PIERSON, 
as well as others gained control of RCC and possibly 
conspired to defraud the U.S. Government. 

AUSA, SDNY, has requested background information 
regarding STUART WALLEN be obtained in connection with A f 

this Investigation. The only Information available is f 

that It is believed .he banks at the Second National f f 

Bank of New Haven. ‘ 

New Haven, at New Haven, Connecticut, will 
■contact the bank for WALLEN'S identity and address and there¬ 
after conduct appropriate credit and criminal checks. 


3/ Bureau 
2- .New Haven 
1- New York 


JGW: Jrar 










jp^ial‘Agent in Charge 


.M Per 
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FEDERA#BUREAU OF INVESTIGATION 


REPORTING OFFICE 

OFFICE OP ORIGIN 

OATE 

INVESTIGATIVE PERIOO 

- y 

. NEW YORK 

NEW YORK 

. 5/17/65 

3/30-5/13/63 


TITLE OF CASE 

REPORT MADE BY j 

| "TYPED BY 


FRANCIS PETER CROSBY; ET AL 


y/.’ 

I- 


JOHN 0. WILKINSON, JR. 


Jmr 


CHARACTER OF CASE 


FAG 


■REFERENCES: 


Report of SA JOHN G. WILKINSON, JR., at New York 
dated 3/25/65. 

New York alrtel, 3/30/65. V\ 

New Haven letter to New York, 4/29/65./ 


P- 


ADMINISTRATIVE: 


b7D 

\ 

-;-^ •> 

New Haven Division advised office indices 
negative for WALLEN. Dun & Bradstreet, New Haven, Connecticut, 
also checked with negative results on 4/29/65. 
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i Will obtain criminal prosecutive, opinion and 

follow civil proceedings. ,* • . 
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1- USA, SDNY (ATT: AUSA B. W. NUSSBAUM) 
1- USA, SDNY (ATT:'; AUSA A. DLUMBERG) 


. Report of: 

Dote: 

Field Office File P. 
Title: 


JOHN G. WILKINSON, JR. ° ffic * s New York, New York 
5/17/65 

46-6700 Bw,eou FU ' * 46-51211 

FRANCIS PETER CROSBY; ET AL 


Character: 


FRAUD AGAINST THE GOVERNMENT 


Credit Bureau records. New Haven, Connecticut, 
reveal STEWART B. WALLEN resides Brewster Lane, North Haven, 
Conn., and operates concern known as Commercial Business Con¬ 
sultants, Hamden, Conn. Records of New Haven, Hamden and 
North Haven, Conn, Police Department negative re WALLEN. 

AUSA, SDNY, withholding criminal prosecutive opinion. 


DETAILS: 


_-P- 


/ 


On March 30, 1965* Assistant United States Attorney 
(AUSA) A. BLUMBERG, Southern District of New York (SDNY), 
advised that STUART WALLEN, Who banks at the Second National 
Bank of New Haven,, Connecticut, is connected with 
this investigation and he requested that available background 
Information be obtained. 


iThis docut&eat contains neither recommendations nor conclusions of the FBI. It Is the property o i the FBI and Is loaned to 
your agency; it and Its contents are not to he distributed outside your agency. 




Mrs, ALVINA HODGE, New Haven Credit Bureau, New Haven, Conn,, 
advised on 4/19/65, that STEWART B. WALLEN and his wife, EFE, i 

Have been hnown to her Bureau since 10/31/62, at "which time 
their address was listed as 118 Dickerman St,, Hamden, Conn, 

Prior thereto the WALLENS resided at 80 Annandale Road, Newport, 

R. I, Since 8/8/63, the WALLENS have resided at Brewster Lane, 

North Hayen, Conn. As of 10/31/62, WALLENS employment was listed 
as the Columbia Restaurant on Cape Cod, Mass, As of 5/16/63, 
his employment was listed as Manager of the Ambassador Restaurant, 
Hamden, Conn. As of 1/14/65, his employment was listed as Divisional 
Manager of Mealtime Management, North Haven, Conn., but he reported¬ 
ly left that concern about one week later. For the past live years 
he Is reported to have operated a concern known as Commercial 
Business Consultants at Hamden, Conn. WALLEN is reported to have 
four children bv a prior marriage and is n^ggntin -t-^i 

b7C 

juiu nave a saristactory credit rating, ' 

The following individuals advised on the dates indicated that there 
ib no record with their respective agencies Identifiable with STEWART 
B. WALLEN: 

Officer ANGELO SABIA, New Haven, Conn, Police . 

Department, 4/22/65. 

Lieut, BIRZE MIKOLINSKY, Hamden, Conn, Police 

Department, 4/22/65. 

J I 

Sgt. EDWARD OLMSTEAD, North Haven, Conn, Police . 

Department, 4/22/65, 
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At Hew York, New York 

During period of March 30, 1965* 6o May 13* 

1965* facts of this case were discussed with AUSA 
B.W. NUSSBAUM, SDN7, on a regular basis. "He stated that 
AUSA BBUMBERG is involved An the civil aspect of this 
matter and, if any possibility of criminal prosecution .occurs, 
he will advise the Federal Bureau of Investigation as he is 
in contact with AUSA BLUHBERG. 

i . ' i 

On May 13* 19^5* AUSA BLUMBEEG, SDJJY, advised 
that civil proceedings to date consist primarily ;of depositions 
from individuals involved in this matter with the ultimate 
hope that over $150,000 of United States Government funds can' 
be recovered. 
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Report of SA JOHN G. WILKINSON, JR., at 
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- P - 


LEAD 


NEW YORK 


At New York, New York 


Will obtain criminal prosecutive opinion 
and follow civil proceedings. 
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1- USA, SDNY (ATT: AUSA B.W. NUSSBAUM) 
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Report of: 

Dote: 

Field Office File #< 


Title: 


JOHN G. WILKINSON, JR. New York, New York 

6/22/65 

46-6700 Bw,eow F,u * 46-5^211 

FRANCIS PETER CROSBY; ET AL 


Character: 

FRAUD AGAINST THE GOVERNMENT 


AUSA, SDNY, Criminal Division, withholding 
prosecutive opinion pending results of civil aspects 
of this matter. AUSA, SDNY, Civil Division, advises 
civil proceedings continuing. 


P- 


DETAILS: 


During period of May 31* 19^5 to June 18, 

1965* the facts of this case were discussed on a regular 
basis with Assistant United States Attorney (AUSA) 

B.W. NUSSBAUM, Southern District of New York.(SDNY), 

Criminal Division, who advised that he would withhold a 
criminal prosecutiveopinion pending the results of the 
civil aspects of this case. 

On June 18, 1965, AUSA A. BLUMBERG, SDNY, Civil 
Division, advised that civil proceedings in this matter 
are continuing and over 1,000 pages of testimony have been 
taken from the principals, including depositions from 
CROSBY, PIERSON, SHAPIRO, employees of the Franklin National 
Bank and others. He said it appears as though the 
proceeds of a $25,000 fidelity bond could possibly be 
recovered by the United States Government and efforts will 
be made to recover the balance due to the Government. 


"ThU document Contains neither recommendations nor'condinsTofts Of the $*£l. ft is the property ;of the jFBI and 1$ loaned to 
your aaen.cy; It'and Its contents are not to i>e distributed ouiside your agency. 
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Report of SA JOHN G. WILKINSON, Jr., New York 
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prosecutive opinion and follow civil proceedings,. 
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UN^^D STATES DEPARTMENT OF .^TICE 
FEDERAL BUREAU OF INVESTIGATION 



1 - UNITED STATES ATTORNEY, SOUTHERN DISTRICT OP 
NEW YORK (ATT: ASSISTANT UNITED STATES ATTORNEY 
B. W. NUSSBAUM) , . 

1 - UNITED STATES ATTORNEY, SOUTHERN DISTRICT OP 
Copy .os NEW YORK (ATT: ASSISTANT UNITED STATES ATTORNEY 

A. BLUMBERG) 


Report of: 

'Dote: 

Field Office File #: 


JOHN G. WILKINSON, Jr. 
August 6,1965 

46-6700 


Office: New York, New York 
Bureau File #s 46-51211 


Title: FRANCIS PETER CROSBY; 

ETAL 


Character: FRAUD AGAINST THE GOVERNMENT 


Synopsis: Civil proceedings continuing and AUSA, SDNY, 

withholding criminal prosecutive opinion. 

- P - 

DETAILS: 

luring period of June 28, 1965 to July 29, 1965, 
the facts of this case were discussed with Assistant United 
States Attorney (AUSA) B. W. NUSSBAUM, Criminal Division, and 
.AUSA A. BLUMBERG, Civil Division, Southern District of New 
York (SDNY), on a regular basis. 

AUSA NUSSBAUM advised he will withhold a criminal 
prosecutive opinion pending the results of the civil aspects 
of this case. 

On July 29, 1965, AUSA BLUMBERG s 
proceedings are continuing and he noted that 
who had dealings with CROSBY and JPIERSON in' 
recently made the subject of a suitjin the SDNY, wherein the 
United States Government is seeking a substantial amount 




This docu*hent contains neither recommendations no? Conclusions pi the FBI. it is the property o i the FBI and is jtoaned to 
your agency; it and its contents are not to be distributed .outside your .agency. 













F»-2e$ (R«r. 5-1.59) 




A 


FEDER^ft BUREAU OF INVESTIGATION 


9b 


REPORTING OFFICE 

NEW YORK 


TITLE OF CASE 


OFFICE OF ORIGIN 


NEW YORK 


g yaggM 


REPORT MADE BY 


FRANCIS PETERf^CROSBY; 
ET AL 


JOHN G. WILKINSON, JR. 






REFERENCE: 


Report of SA JOHN G. WILKINSON, JR. at NY 
dated 8/6/65.^ 


LEAD 


NEW -YORK 


AT NEW/YORK, NEW YORK." Will obtain criminal 
prosecutive opinion and follow civil proceedings. 


APPROVED 


COPIES MADE; 


wSSSBi 

riMom 


SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


Q- Bureau^ 46-51211*) 

1 - USA, SDNY (ATT: AUSA NUSSBAU 

1 - USA, SDNY (ATT: AUSA BLUMBER' 

2 - New York (46-6700) 



Dissemination Record of Attached Report 


A<jeftcy 


Request Reed. 


\ Pate Fwd* 

















FO >2 04 (R«v. 3.3.'59) 

_ 


UfJ^D STATES DEPARTMENT OFWST1CE 
FEDERAL BUREAU OF INVESTIGATION 
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Report of: 
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1 - USA, SDNY (ATTENTION: AUSA B. W. NUSSBAUM) 
1 - USA, SDNY (ATTENTION: AUSA A. BLUMBERG) , 


JOHN G. WILKINSON, JR. 

9/9/65 


Field Office File 2j6-6700 


Officer New York, New York 

Bwreoo File *: 46-51211 


Character: 


FRANCIS PETER CROSBY; 
ET AL 


FRAUD AGAINST THE 
GOVERNMENT 


Synopsis: Civil proceedings continuing and AUSA, SDNY, 

withholding criminal prosecutive ophion. 


DETAILS: 

On September 8, 1965, Assistant United States 
Attorney (AUSA) ALAN BLUMBERG, Civil Division, Southern 
District of New York (SDNY), advised that civil proceedings 
are continuing and he,recently discussed with the receiver, 
MORTIMER TODEL, a possible claim against Franklin-National 
•Bank for their participation In this matter. He also states 
that he recently learned nRftsnv was mftvwt ad I 


m uuj.u wiwiu jls jlii me jreuerai uorrccticnai Instituticn, — 
Danbury, Connecticut, and PIERSON is reportedly now In 
California. 

On that .same date, AUSA JB. W. NUSSBAUM, Criminal 
Division, SDNY, advised that he would withhold a criminal 
prosecutive opinion pending the results of the civil aspects 
of this case. 
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Title! FRANCIS PETER CROSBY; 

ET AL 


Character; FRAUD AGAINST THE GOVERNMENT 


s y"°p* 5 * ! Civil proceedings continuing in SDNY. AUSA, SDNY, 

Criminal Division, withholding prosecutive opinion. 

- P - 


DETAILS 


On October 13, 1965* Assistant United States 
Attorney ALAN BLUMBERG, Criminal Division, Southern District 
of New York, advised that civil proceedings in this matter 
are continuing. On that same date. Assistant United states 
Attorney B. NUSSBAUM, Criminal Division, Southern District of 
New York, advised that he will withhold a prosecutive opinion 
pending the results of the civil aspect of this case. 
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This document .contains neither recommendations .nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 




ft 


FEDERAUSUREAU OF INVESTIGATION 





REPORTING OFFICE 

NEW YORK 


TITLE OF CASE 


ornce or origin 

NEW YORK 


DATE 

12/6/65 


INVESTIGATIVE PERIOD 

11/24 - 29/65 


REPORT MADE BY 

JOHN G. WILKINSON, JR. 



FRANCIS PETER CROSBY; ET AL 



REFERENCE: 


Report of SA JOHN G. WILKINSON, JR., NY, 10/19/65. 
- P - 


LEAD 


NEW YORK 


AT NEW YORK, NEW YORK Will obtain criminal prosecutive 
opinion and follow civil proceedings. 




OO NOT WRITE in SPACES eCLOW 




















04 (Rev.3-3*$9) 


t 


1 



STATES DEPARTMENT OF 



FEDERAL BUREAU OF INVESTIGATION 


Copytos 1 - USA, SDNY (ATTN: AUSA B. NUSSBAUM) 

. 1 - USA, SDNY (ATTN: AUSA A. BLUMBERG) 

R«po»» of: JOHN G. WILKINSON, JR. New York, New York 

Do.*: 12/6/65 

Field Office File *: 46-6700 Bureau File #: 46-51211 

Title: FRANCIS PETER CROSBY; ET AL 


Character: FRAUD AGAINST THE GOVERNMENT 


Synopsis: 

AUSA, Civil Division, SDNY, advises civil proceedings 
continuing. AUSA, Criminal Division, SDNY, withholding 
prosecutive opinion. 


- P - 


DETAILS: 


On November 24, 29, 1965, Assistant United States 
Attorney ALAN BLUMBERG, Civil Division, Southern District of 
New York, advised that civil proceedings in this matter are 
continuing. On November 29, 1965, Assistant United States 
Attorney B. NUSSBAUM, Criminal Division, Southern District 
of New York, advised that he will withhold a prosecutive 
opinion pending the results of the civil aspect of this case. 
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INVESTIGATIVE PERIOD 

12/20/65 - 1/12/66 


wm 
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FRANCIS PETER CROSBY; 
ET AL 


SA JOHN G. WILKINSON. JR. 


CHARACTER OF CASE 





REFERENCE: 


Report of SA JOHN G. WILKINSON, JR., New York, 12/6/65. 


- P - 


-LEAD: 


NEW YORK 

AT NEW YORK. NEW YORK . Will obtain criminal prosecutive 
opinion and follow civil”proceedings. A 


CASE PENDING OVER 1 YEAR: YES CASE PENDING PROSECUTION OVER 6 MONTHS: NO 
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Copy to; 

Report of; 

Dote; 

Field Office File #: 
Title; 


UNI^S) 


STATES DEPARTMENT OF Jl 
FEDERAL BUREAU OF INVESTIGATION 


ricE 


2 - USA,- SDN? (ATT: AUSA JSiUSSBAUM) 
(1 - ATT: AUSA BLUMBERG) 


JOHN G. WILKINSON, JR. 

1/17/66 


46-6700 


Offices 


New York, New York 


BOreou File #: 46. 5 12H 


FRANCIS PETER CROSBY; ET AL 


Character: 


FRAUD AGAINST THE GOVERNMENT 


s !$ . AUSA, Civil Division, SDNY, advises civil proceedings 

* continuing. AUSA, Criminal Division, SDNY, withholding prosecutive 
opinion. 


- P - 


DETAILS: 


On December 20, 1965 and January 12, .1966, Assistant 
United States .Attorney (AUSA) ALAN BLUMBERG, Civil Division, 
Southern District of New York, advised that civil proceedings 
in this matter are continuing. On the latter date, he advised 
that he recently had a conference with the receiver, MORTIMER 
TODEL, ^rilffeadvised the Federal Bureau of Investigation will be 
advised of pertinent developments. 

On December 20, 1965, AUSA B. NUSSBAUM, Criminal 
Division, Southern District of New York, advised that he will 
withhold a prosecutive opinion pending the results of the civil 
aspect of this case. 
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-Report of SA JOHN G. WILKINSON, JR., dated 

1 / 17 / 66 . 

-P- 


LEAD: 


NEW YORK 


At New York, "N.Y. " 

1. Will obtain criminal 
follow civil proceedings. 


Os- 

prosecutive opinion and 


_ 2. Will determine present whereabouts of 

| who Is allegedly now residing in California. 
CASE PENDING OVER 1 YEAR: YES CASE PENDING PROSECUTION OVER 6 


b6 


MONTHS: «3 C 



f 















V-(/- 

PD-204 (R^v.?^.J9) 


T 


UN l 


D STATES DEPARTMENT OF 
FEDERAL BUREAU OF INVESTIGATION 


i^ICE 




• Copy to: 


2- USA, SDNY (ATT: AUSA NUSSBAUM) 
(1- ATT: AUSA BLUMBERG) 


Report of; 

Date: 

Field Office File #2 
Titles 


JOHN G. WILKINSON, JR. 0ffic * s New York, New York 
2/24/66 

Bureau File ii 

46-6700 46-51211 

FRANCIS PETER CROSBY; BT AL 


f Character; FRAUD AGAINST THE GOVERNMENT 


Synopsis; 

AUSA, Civil Division, SDNY, advises civil 
proceedings continuing. AUSA, Criminal Division, SDNY, 
withholding prosecutive opinion. 


P- 


DETAILS: 


On February 9 and 14, 1966, Assistant United 
States Attorney (AUSA) ALAN BLUMBERG, Civil Division, Southern 
District of New York (SDNY)* advised th£ depositions are 
being taken in this matter-and other civil proceedings are 
continuing. 


of. 

ascertained. 


AUSA BL UMBERG requested that the present whereabouts 
| who is allegedly in California, be 


b6 

b7C 


On these same dates, -AUSA B. NUSSBAUM, Criminal 
Division, SDNY, advised that he will withhold a prosecutive 
opinion pending the results of the civil aspects of this case. 
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FEDERAL BUREAU OF INVESTIGATION liO' 

REPORTING OFFICE 

NEW YORK 

OFFICE OF ORIGIN 

NEW YORK 

DATE | 

4/4/66 

INVESTIGATIVE PERIOD 

2/24-4/1/66 

TITLE OF CASE 

O 

FRANCIS PETER CROSBY; ET AL 

"^OTTg. WILKINSON, JR. 1 


CHARACTER OF CASE 1 

FAG 1 


4 > 


REFERENCES: 


Report of SA JOHN G. WILKINSON, JR., dated 
2/24/66 at New York.'? 

Los Angeles airtel to New York dated 3 / 15 / 66 r 


- P - 


ADMINISTRATIVE: 


iPt 


ITSPO . NYC — arVIsPd K fl wm/rg^ ZINK on 3/2/66 that 

r filed a removal 


nnr.i f*p inn’i/'.aT.ino moil v..^ ^^rWarded to j 


tnis address but a|_ 


,_ USPO records re | 

I reveal mail is delivered zo 


mill and there is no forwarding address for 
CASEPENDING OVER 1 YEAR: YES 


]at this a ddress r efuses the 
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b7C 


DO NOT WRITE IN SPACES BELOW 
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8 APR 6 196$, 

. EX-100 




APPROVED 


copies MADE2 



SPECIAL. AGENT 

IN CHARGE 


COPIE 

<WBureau (4&-5l2ll) 

1- USA, SDNY (ATT: AUSA A. BLUMBERG) 

1- USA, SDNY (ATT: AUSA B. NUSBBAUM) 

2- New York (46-6700) 


DUtemlnotlon Record ^Attached Report 


















NY 46-6700 


ADMINISTRATIVE CONT'D: 


Information obtained from the New York .Telephone 
Company, NYC, .famis hed by 


on 3/2v55 


' ;aine< 
4/00. 


LEADS: 

NEW YORK 

At New York, N.Y. 

1. Will follow civfl. proceedings. 

2. Will obtain criminal prosecutive epiftion. 

3. Will continue efforts to locate I 
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0 # #• 

UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 


Copy tos 


1- USA, SDNY (ATT: AUSA A. BLUMBERG) 
1- USA, SDNY (ATT: AUSA B. NUSSBAUM) 


Report of; 

Date; 

Field Office File 


Title; 


JOHN G. WILKINSON, JR. 
4/4/66 

46-6700 


Offices 

NewYork, New York 


Bureau File it 

46-51211 


FRANCIS PETER CROSBY; ;ET AL 


Character; 


Synopsis: 


FRAUD AGAINST THE GOVERNMENT 


■- Former bu siness associate and attorney unaware 

of I I present whereabouts. Telephone 

directories ror Los A ngeles and surrounding areas fai l 
to r eveal listing forf 


unaware of her huSDana>s present wnereabouts. 
ausa, SDNY, advises civil proceedings continuing. 


b6 

b7C 


DETAILS: 


P - 


An pJl_1 _ E 


aavisea tnat he has 


not seen or neara rrott| |Cor over a year 

and he has no information regarding his present 
whereabouts. 


investigation previously conducted revealed 
Jbusiness associates were as follows: 


b6 

b7C 


b6 

b7C 
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NY 


46-6700 


Attempts to telephonically contact! 


revealed their telephones had "been disconnected 


and on Feb ruary 27 * 1966, attempts to contact 


and 


resided tilere and their present whereabouts are unknown. 


] and 


at their residences revealed they no longer 


On February 28, 1966, Assistant United States 
Attorney ALAN BEUMBERG, Southern District of New York, 
requested that Identification records for the following 
Jrdividuals be obtained: 


RAY PIERSON, Federal'Bureau of Investigation (FBI ) 
#38 o473A; . 

JOHN BRODY, FBI .# 181004A; 

FRANK CALISE, FBI #4925730; 


[ 



On March 


JL966, 

] advised th&tl 


an apartment from her but he left suddenly ana 
leave a forwarding address. ; 


rented 
Id not 


[ 


On March 11 , 1966,[ 



contacted the New York 


Office and advised that since Trans World went out of 

business over a year ago,,, her has had no contact with|_ 

I He said he has, ho information regarding his 
whereabouts. He iugMi however, tha t around 


present -- - — wr ., -. 

Christ mas, 19 65 , Ms mothered t a call from 













* 



i# 


« f 


NY 46-6700 


and |_|has been unable to obtainl 

number to contact her. I fcMd 

contacted throughf 


ne can a 


telephone 

Mftvah p 


On March 16, 1966,7.1c JOHN C. MC AVQY 
advised the files of the Ctfeiit Burea ^of creates New 


York contain no information regarding I 


Physical observation reveals 1702 'Linden 
Boulevard (Avenue), Brooklyn and Queens, New York are 
non-existent. 

Records of the New York Telephone Company, 

as reviewed by Sa p rank- mrvers nn wawh oA _ ioAA 

reveal a listing for 


On March 15, 1966, the Los Angeles Division 
advised that a review of telephone directories for Los 
Angeles and surrounding areas failed to reveal a 
listing for 


On March 31 , 1966, Assistant United States 
Attorney (aUSa) BLUMBERG was furnished the Identification 
records for PIERSON, BRODY, SEAGRaVES and LESTER and he 
was advised that the FBI Identlficatlon number given for 
CALISE Is assigned to another Individual. Ne said civil 
proceedings In this matter are continuing. 


On April 1. 1066.[ 


aavisea 






auu uc 


j reuurneu cu new yoric city 


b6 

b7C 


b6 

b7C 


b6 

b7C 


b6 

b7C 


b6 

b7C 


about t hree months ago after bein g in n* 

jte_saldl^ 


^ifornia 
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On Anril 1. 1966 J 




advised that shel 

_4 


is/aware of his present whereabouts. She said that 
although he planned to go to California, he did not actually 
go^ and she has spent most o.f the time; in Florida. 

She, said she wants to conhctl _ 

regarding I 


are not aware of 


1 Sh e said some o f their mutual -friends 


b6 

b7C 


_present whereabouts and she 

knows ,/of^po one irjho has this specific information. 

She stated- sh» would immediately contact the FBI if she 
Rears' from| pp -learns "of-ills whereabouts. 

/ 
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I Transmit the following in-, 

, AIRTEL 


Date: 4/8/66 


(Type in plaintext <?r cade) 


(Priority) 


TO: DIRECTOR, FBI (46-51211) 

i t 

FROM: SAC, NEW YORK (46-6700) 

o 

SUBJECT: FRANCIS FETER CROSBY 

FAG 

(00:NEW YORK) , 

,9 

' ReLAairtel 3/15/66.^ 

AUSA, Civil Division, SDNY, has advised FBI 
identification Record for RAY PIERSON, FBI #38o473A, 
who Is a subject in this case, reflects an arrest on 
1/19/66, by US Marshal, Los Angeles, #089-19204, for 
failure to appear for a hearing. He requested that 
full details of this arrest be obtained as well as a 
current address for PIERSON. 

i 

For informati on of Los Angeles, the NYO 
believes I I Is possibly in the New York City 

area, and contact has been made with his wife, who is 
now separated from him. 


LEAD 


LOS ANGELES 


AT LOS ANGELES. CALIFORNIA . Will obtain full 
details and background re PIERSON' s / arrest, and obtain 


A V » Wi A VU V ^ V w*-A. A A 

current address for him. L/&> — / J 


/O- Bureau 

4 - Los Angeles (46-9011) 
1 - New York ^ 

JGW :blb 


20 APS 9 



f be 
blC 
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federalJ; bureau of investigation 





Report of SA JOHN G. WILKINSON, JR., at 
New York dated 4A/66. . 

New York airtel dated 1j./8/66.2>Y 

Los Angeles airtel to New York dated l\./ik./66.- 

Houston airtel to New York, dated Ij./20/66. ^ 


-P - 





NY 46-6700 

California. According to Mr. MOLLER, the continuance 
of the hearing before the United States Commissioner 
in Los Angeles has."tied his hands" in bringing 
PIERSON before the Bankruptcy Court in Houston, Texas. 

Mr. MOLLER pointed out that any appearance 
before or arrangement hy PIERSON with the Trustee 
in Bankruptcy does not constitute an, appearance 
-for examination by the creditors and referee 
in Bankruptcy Court. > 


Hn Arsnt'l 10AA 1 



advised that 


’Whereabouts and she knows of no one/i_ 

information. _She_aaid his only frien d is f 


to locate 


Id have this 


and she believes 


is trying 


On April 21 and May 10, 1966, results of 
investigation were discussed with Assistant United 
States Attorney BLUMBERG, SDNY, who advised that civil 
proceedings are continuing. 





* > 



NY 46-5700 


United States Commissioner RUSSELL R, 

HERMANN advised SA MELONS the continuances were made 
in this case due to the .fact PIERSON went to Texas 
and reportedly made arrangements with the 'Bankruptcy 
Court to make certain payments. 

« f - 1 i 

On April 20, 1966,, the Houston Division 
advised as follows: 

i 

On April 19# 1966, Mr. ARTHUR L. MOLLER, 

Referee in Bankruptcy, Southern District of Texas, 

[Houston, Texas, advised SA WILLIAM G. HARRY, Wick of 
Texas, Ihc., filed voluntary bankruptcy petition 
for an arrangement under Chapter 11 (Bankruptcy 
Pile No. 64-H-79).. The unsecured creditors agreed t.o 
accept the arrangement, but when RAYMOND E. PIERSON, 
President of Wick of Texas, Inc., was unaBle to pay , 

■ on the arrangement, Wick of Texas, Inc., was adjudicated 
bankrupt on July 21, 1965, and MYRON M. SHIENFELD 
was appointed Receiver. At the First Meeting of 
Creditors held on August 4, 1965, SHIENFELD was elected 
Trustee and PIERSON was ordered to appear with the 
Books and Records of the Corporation for a hearing on 
August 31, 1965. When PIERSON failed to appear, 

Hr. MOLLER had a bench warrant issued on September 29, 

1965, attested by the Clerk, United States District 
Court, Houston, for PIERSON’S arrest. 

According to Mr, MOLLER, at the request of 
PIERSON’S attorney, B. GORDON ILER, Los Angels, California; 
the hearing in Bankruptcy Court, Houston, Texas, was 
reset but PIERSON still failed to appear although 
the Trustee reported PIERSON did contact him in regard 
te certain payments. When it was apparent PIERSON did 
not Intend to appear, Mr. MOLLER caused a second bench 
warrant to be issued on March 4, 1966, for revocation 
of bond and removal of PIERSON to Houston, Texas, by 
the United States Marshal. After the warrant was 
delivered to the United States Marshal, Houston, Texas, , 
Mr. MOLLER received a communication from United States 
Commissioner RUSSELL R. HERMANN, Los Angeles, California, 
which advised his hearing before the United States 
Commissioner had been continued to a later date in 
March, 1966. Mr. MOLLER retrieved the second bench 
warrant from the United States Marshal before same was 
forwarded to the United States Marshal, Los Angeles, 
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failure jbo appear for a hearing. He requested that 
details surrounding this arrest be ascertained. 

On April U 4 ., 1966, the Los Angeles Division , 
advised as follows: 

Records, United States Marshal’s Offlc®* 

Los Angeles, were reviewed by SA CHARLES JOHN .MELONE 
on April 13, 1966, and they reflect that RAY E. PIERSON, 
3270 Oakshire Drive, Los Angeles, California, 
was arrested January 19, 1966, United 

Humber 089-19204} baaed on civil "arrant issued by Southern 
District of Texas, September 29, 1965. PIERSuN, a 
corporate officer, failed to appear for examinationin 
the matter of Wick of Texas, Inc., Bankruptcy Number 
(»I,-H-79. PIERSON was released on $1,000 personal 
surety bond. He was described as white, wale, h5, 
born Minot, North Dakota, red hair, blue eyes, 6 
and 270 pounds. 

Records, United*States Commissioner'aOffice» 

Los Angeles, Reviewed same date, reflect PIERSON fail 
to appear August 31, 1965, before JReferee in 
Bankruptcy ARTHUR L. MOLLER and civil warrant issued 
under Section 10 of the Bankruptcy Act. .f2»°°°kond 
was recommended but PIERSON released °* bond , 

due to the fact he surrendered voluntarily and his wife 
and. family reside with him at the Oakshire add ress 
Los Angeles. HXEBSQN areprfisatsdby Attorney|__J 


PIERSON was continued to January 26 , 1966, 
and was subsequently continued to Pebruary 3, 1966, 
March 25, 1966 and September 23, 1966. 
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AUSA 

A. BIZJMBERG) 

Report of: 

Dote; 

JOHN G. 

WILKINSON, 

JR. 

New York, New York 

5/11/66 




Field Office File *: 

I 4 . 6 - 67 OO 



1W. U FlU #: ^$1211 

Title: 

FRANCIS 

PETER CROSBY; ET 

AL 


FRAUD AGAINST THE GOVERNMENT 


Synopsis: 


. recontacted and she 

advised she nas no inrormation re her husband's 
whereabouts. RAY E. PIERSON arrested by USM, LA, 
for failure to appear for hearing, based on civil 
warrant issued by Southern District of Texas, -Involving 
bankruptcy matter of Wick of Texas, Inc. 


P 


DETAILS: 


On April 6, 1966, Assistant United States 
Attorney (AUSA) L. NEWMAN, Criminal Division, Southern 
District of New York (SDNI), advised that in view of 
AUSA NUSSBAUM's resignation, the possible criminal 
aspects of this case are now being reviewed by him 
for consideration. He said that the civil proceedings 
followed and he will thereafter decide what 
criminal action, if any, will be taken. On that same 
date, AUSA ALAN BUJMBERG, Civil Division, SDNY, 
advised that from a review of RAY E. PIERSON's 
Federal Bureau of Investigation Identification Record, 
he has determined PIERSON was arrested by the United 
States Marshal, .Los Angeles on January 19, 1966, for 


b6 

b7C 


This document contains 'neither recommendations nor conclusions of the F£I, It is the property of the FjBt and Is loaned to 
your agency; j(t and its contents are not to Jbe distributed outside your agency. 







NY 46-6700 ' 

LEADS 
NEW YORK 

At New York, N.Y 1 , 

1. Will follow civil proceedings. 

2. Will obtain criminal prosecutive opinion. 

3. Will continue efforts to locate |~ 
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Ed. STATES DEPARTMENT OF JDST1CE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


1- USA, SDNY (ATT: AUSA L. NEWMAN) 

1- USA, SDNY (ATT: AUSA A. BLUMBERG) 


Report of: 

Dote: 

Ffef<J Office File #; 


JOHN G. WILKINSON, JR. New York, New York 

6/16/66 


46-6700 


Bureou File #s lj.6-51211 


FRANCIS PETER CROSBY; ET AL 


Character! 


Synopsis: 


FRAUD AGAINST THE GOVERNMENT; 
MISCELLANEOUS-CIVIL SUIT 


, AUSA, Cavil Division, SDNY, advised civil 
summons and complaint filed on 5 / 13 / 66 , demanding judgement 
against the Federal Insurance Company in the sura of 
$25,000, plus interest and the costs and disbursements 

of the action. Records of Credit Bureau of___ 

Great fit* TJatf Vrvnif nnnhatn r>r>_in£^x*raation re 1 

- 1 _ former associate or 



Turn _r.nrir.yi n_ elo _l tit r 


unaware or 

r 


-P - 


DETAILS: 


On May 18, 1966, Assistant United States Attorney 
(AUSA) ALAN BLUMBERG, Civil Division, Sodhern District 
of New York (SDNY), advised that on May 13, 1966, 
a summons and complaint were filed against the Federal 
Insurance Company, under Civil Action 66 Civ. 1387 , 
demanding judgement in the sum of $ 25>000 plus 
interest according to law, plus the costs and disbursements 
of the action. AUSA BLUMBERG advised that the complaint 


otatas neuher recommendations nor conclusions o? the FBI. It Is the property of the FBI end Is loaned to 
yonr o<jency; it <*nd its Contents ore not to be distributed outside your 'ooenoy* 
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states Federal Insurance Company Issued fa Brokers 
Blanket Bond #96o5959A on July 10, 1962, wherein it 
undertook and agreed to indemnify and hold harmless 
Roosevelt Capital Corporation to an amount not exceeding 
$254000 for any loss arising by reason of certain acts 
specified therein, and losses in excess of $25,000 
covered by said bond have occurred by reason of, among 
other things, the fact the officers of Roosevelt Capital 
Corporation dishonestly and fraudulently failed to 
exercise their fiduciary duties in connection with 
the sale of the company on or about Hay 14, 1964, failed to. 
» notify the Small Business .Administration of the sale and 
concealed the sale from the .Small Business Administration, 
resulting in 1 a loss to the United States of $150*000 
plus Interest at 5$ per annum, from February o, 

1964* no part of which has been paid and a loss to 
Roosevelt Capital Corporation of $300,000, AUSA 8LUMBBRG 
said additional complaints may be filed in this 
matter, 

1 

On June 2, 1966,. XC JOHN C. MC AVOY advised 

the files of the Credit Bureau of Greate r tfow York .- 

fail to reveal any information regarding!_ 

I f orme rly .residing at]_| 

_ On June 15, 1 966, 1 ~ I-- 

I a former associate of|_ 

advised that he has nd specific information regarding 

Iprese&t wiiefreaboiis qt employment#^ He^ said 
several months ago a friend commented he either heard ' 
|was in Florida or this person saw him there, . 
but there was ndhing specific. He said, however, he 
will contact the Federal Bureau of Investigation 
if he learns of any pertinent Informationlnthis regard. 
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NEW YORK 

NEW YORK 


6/20-7/15/66 


TITLE OF CASE 

REPORT MADE BY 

TYPED BY 


FRANCIS PETERMIBQSBY; 
ET AL 


l"P 


JOHN G. WILKINSON, JR. 


CHARACTER OF CASE 


FAG; MISCELLANEOUS - 
CIVIL SUIT" 


—-—— . *— isr- 

REFERENCE: Report of SA JOHN G. WILKINSON, JR., NY, 6 / 16 / 66 . 
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.ADMINISTRATIVE: 
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ADMINISTRATIVE (cont’d) 



.For information of the Mlarai Division^ NYO Is 


attempting to locate 


who is in show business 


and who has been interviewed m the oast by NYO regarding 
-the civil aspects of this case. |_ 

I t he claims not 


whereabouts. 


____ to be aware or ms pr esent 

She is also attempting to locate I Ito 


10 cater 

1 


UU" 


-is mr&j$ uryrng 
[in the event tnht his testimony Is necessary 


when this civil matter is brought to trial although no 
specific trial date has been set to date. 


LEAPS ; 

MIAMI 

, AT MIAMI, FLORIDA . 

1, Wil l oon^net appropriate record reviews -in an 
attempt to locatel ___ 


2. Mill also contact other l ogical sour ces 
entertainment Industry to determine if 


in the 
jls now 


employed in the Miami area, noting that he at on e time 


resided on 


NEW YORK 


AT NEW YORK, NEW YORK 

1., Mill continue efforts 'to locate l I 

2, Will obtain details regarding suit Tiled against 
•Crosby and Franklin National Bank. 


I •'* 
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.LEADS (cont'd) 

•3 

3. Will follow -civil proceedings and will .obtain 
criminal prosecutive opinion. 

t » ( , 

i , 
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Copy to: 

Report of: 

Date: 

Field Office File jfs 
Title: 


1-USA, SDNY (ATTN: AUSA L. NEWMAN) 
1-USA, SDNY (ATTN: AUSA A. BLUMBERG) 


JOHN G. WILKINSON, JR. 

7 / 22/66 

46-6700 

FRANCIS PETER CROSBY; 
ET AL 


Office: New York, New York 

Bureau File #s 46—5-|211 


Character: 


FRAUD AGAINST THE GOVERNMENT; 
MISCELLANEOUS - CIVIL SUIT 


Synopsis: 


of residence where 
advises he left no forwarding address ana sue 1 is unaware of 


lformerly resided 


b6 

b7C 


his -Pj^j gAnt ' whAvpahnnta. AGVA, NYC, advises th^ir files 


reveaj 


member of ARA and resided on 




at one time. GenerannnsTs 
corporation. NYC, adv ises "their records contain no 


information regarding _ __ 
■filed against Crosby and Frank! 
Civil aspect of this case, 


] AUSA, SDNY advises suit 
in National Bank in the 


- P - 


DETAILS: 


On June 23, 1966 , 


Personnel Office, 


General Artists Corporation, 600 M&dlson Avenue, New York 
City advi sed that her ava ilable files reveal no i nformation 
regarding ! I She noted that possibly] 


b6 1 
b7C 


represented an artist under contract with General Artists: 
Corporation and if this was the case, her records would 
reveal no information regarding him. 


On June 24, 1966,[ 


Hotel 


Bolivar, 230 Central Park West, New York City advised that 


b6 

b7C 


’This document .contain* neither recommendations nor conclusions o t the FBI. l\ Xs the property 6t the FBI and Xs loaned to 
/our agency; Xt and Its contents are not to he distributed outside your agency- 
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/resided at -the Hotel for about three months 
ana wnen ne left, he did not furni sh a forwarding address. 
She also noted that when ^ registered at the Hotel 

he took with him the Hotel .registration card and it was 
never returned to her for her files. 


On June 29, 1966 , Assistant United States Attorney,.? 
ALAN BLUMBERG, Civil 'Division., Southern District of New York,? 
advised that he is considering filing suit against the 
Franklin National Bank in this .matter and it is now under 
consideration by the Department of Justice. 

On July 14? 1966? Assistant United States Attorney 
BLUMBERG advised that within the last couple of days-, a 
civil suit was filed against Crosby and the Franklin National 
Bank. 


On June 30 , 1966 , 


lAmerican Guild 


of Variety Artists (AGVA)? 551 5 th Avenue, New York City 
advised that her files revea l an[ 


lwas a member of the Artists 


Representatives Association (ARA.) and her files contain 
no additional information. 



On July 1*5. 1966. negative attempts were made to 
contac t f I 

landl I 
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Transmit the following in. 
Via AIRTEL 1 


F B I 

Do,e; 8 / 15/66 


(Type in plaintext or code) 


(P.riority) 


TO : DIRECTOR, FBI (46-51211) 



PROM : SAC, NEW YORK (46-6TOO.) 


SUBJECT: 


O 

FRANCIS PETER CROSBY) 

ET AL 

.FAG) MISCELLANEOUS - CIVIL SUIT 
(00: NY)' 

Rerep 'of *SA JOHN G. WILKINSON, JR., 


* 

NY, 7/^66. 


_.Miami Division discontinue efforts io locate | 

Inasmuch as he has been located in Monteray, 

California. j 

L 


-3* - Bureau 
2 - Miami 
1 - New YorK 


JGW:ats 



REQ. gz 






l 


Sent „ 


M Per 









S£B JaJMx 


rp r 2 (Bev, ^-17-eS> 


FEDERAL bureau of investigation 





office of origin 

NEW YORK 


9/9/66 


INVESTIGATIVE PERIOD 


7/15/66 - 8/30/66 


REPORT MADE BY 

JOHN G. WILKINSON, JR. 


CHARACTER OF CASE 




PETER FRANCIS^CROSBY aka 
Francis PeteruCrosby; 

(CONTINUED ON COVER PAGE 


FAG; 

MISCELLANEOUS-CIVIL SUIT 


The title of this case is marked "Changed" to include 
additional Individuals and companies named in the civil complaints 
filed in SDNY. i 


REFERENCES: 


New York report of SA JOHN G. WILKINSON, JR., 7/22/66. 
New York airtel, 8/15/66. q, * 

r 


- p - 


LEADS 


NEW YORK 


AT NEW YORK, NEW YORK . 1. Will follow civil proceedings. 


opinion. 


2. Will obtain criminal prosecutive 


Cftse has fce.ens perxding .-over one year QJj Yes j ] No; Pending prosecOUon over six months IQ 'Yss rXl 'No 


SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 
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FED STATES DEPARTMENT OF WSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to; 


Report of: 
Date: 


1-USA, SDNY (ATT: AUSA L. NEWMAN) 
1-USA, SDNY (ATT: AUSA A. BLUMBER( 


AUSA A. BLUMBERG) 


JOHN G. WILKINSON, JR. 

SEi' 3 9 1£55 


Field Office File #s 46-6700 



Offices New York, New York 


Bureau Fife #: 46-5X211 


PETER FRANCIS CROSBY 5 


cHcsass 




STEWART WALLEN; 

FEDERAL INSURANCE COMPANY: 

FRANKLIN NATIONAL BANK; 

MORTON HELD AND COMPANY; 

ROOSEVELT CAPITAL CORPORATION, 

GARDENCCITY, NEW YORK 

Character.: FRAUD AGAINST THE GOVERNMENT; 

MISCELLANEOUS - CIVIL SUIT 

Syhppsis: I [ located In Monterey, California. AUSA, 

Plvil Division, SDNY, made available copy of complaint filed on 
• 7 / 8/06 against individuals and corporations, which is set forth. 


- P - 


DETAILS: 


adVisAd that 
she has not 


On August 1, 1966. the Albany Division furnished 

information regarding an]__| who has a drivers 

lic ense; howe ver, this Individual does not appear identical with 
the | | being sought. 

On July 21, 1966 Assistant United States Attorney ALAN 
BHJMBERG, Southern District of New York, made available complaint 
00 Civ* 2026, filed July 8, 1966, which is as follows: 


This-document contains neither recommendations nor .conclusions of the FBI, Jt is the property of the F£ Land is loaned to 
your aaency; it and its contents are not .to he distributed outside your aaency. 
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“UNITED .STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW .YORK 


“UNITED STATES OF AMERICA, :and 
MORTIMER TODEL, as Receiver of 
the funds, assets and property 
of Roosevelt Capital Corporation, 

"Plaintiffs, 


tt 


v. 


1 


“PETER F RANCIS CROSBY. RAY R 
PIERSON.! , 

I STEWART 'WALLEN, 
JOSEPH CAUSE, C HARLES SHAPIRO. 

Alexander eltman.1 


FRANKLIN 

NATIONAL HANK, and MORTON HELD 
& COMPANY, 


"Defendants, 

"Plaintiffs United States .of America and 
.Mortimer Todel, as Receiver of the funds, assets and 
property of Roosevelt Capital Corporation, for their 
■complaint against the above-named defendants, allege as 
follows: 


"1. Plaintiff Mortimer Todel is the duly 
appointed Receiver of the funds, assets and property of 
Roosevelt Capital Corporation, being appointed by order 
of the Honorable Richard H. Levet, United States District 
Judge, Southern District of New York, on March 5, 1965, 
at the application of the United States in an action 
entitled United States of America v. Roosevelt Capital 
Corporation , 05 Civ* 102. 
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"2. This Court has Jurisdiction over the 
claims of ..plaintiff United States of America pursuant to 
28 U.S.C. 1345 and 15 U.S.C. 68?.C, This Court has Juris¬ 
diction over the claims of plaintiff Mortimer Todel pur¬ 
suant to 28 U.S.C, 1331 and on the ground that Hortimer 
Todel Institutes this action in his capacity as Receiver, 
duly appointed by order of this Court and in order to 
accomplish the ends sought and directed in the action in 
which such appointment was made. 

" 3 . Defendant Franklin National Dank is a 
corporation transacting business within the State of New 
York, and defendant Morton Held & Company is a partnership 
transacting business in the State of New York, all within 
the Jurisdiction of this Court. 


"4. A 11 individu al defendants. 
caption of Ruy B. Pierson,[ 


wit h the ex- 


3 


and 'Stewart 


- - 7 V ” vvvnu* ' 

Wallen, reside in the State of New York and wit hin the 
Jurisdiction of this Court. Defendants Pierson,! 

_ 4 _ -. ... A. .. » ft . , . . . „ ^ . * 


and Wallen transacted business within the Btate of New 
York, out of which the cause of action stated against 
said defendants arises. 


5-* Roosevelt Capital Corporation is a New 
York corporation licenses as a Small Business Investment 
Company by the Small Business Administration, which is an 
agency of the United States of America. 


" 8 . On February 8 , 1962, Roosevelt Capital 
Corporation issued to the Small Business Administration a 
debenture in the sum of $ 150 , 000 . 

!, 7* Pursuant to said debenture, Roosevelt 
Capital Corporation is indebted to the United States of 
America In the sum of $150,000 plus Interest from 
February 8 , 1964, at the rate of five percent per annum, 
which sum is in default and presently due and payable. 


" 8 . The United States is the sole creditor of 
Roosevelt Capital Corporation known to plaintiffs. 
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"RIRST CLAIM—AGA INST 'DEFENDANTS 
CROSBY, PIERSON, 

'WALLEN AND CAUSES- 


"$> On or about May 14, 1964, defendants 
Crosby and Pierson acquired, directly or Indirectly, 100 
percent of the outstanding common stock of Roosevelt 
Capital Corporation. ’ 1 


" 10 . 


Pierson, 
and officers 


or about 'May 14, 1964, defendants 
"alien and Callse were elected directors 
oosevelt Capital Corporation. 


orlc 


"11. On or about May 14, 1964, Roosevelt Capital 
Corporation had gross assets of approximately $300,000 
and was indebted to the United States In the sum of 
$ 150 , 000 , as alleged in paragraph 7. 

-1112*—Thereafter, the defendants Crosby, Pierson, 

_ I Wallen .and Callse conspired to and did 

cause an of the funds, assets and property of Roosevelt 
Capital Corporation to be wrongfully, wastefully, fraud¬ 
ulently and dishonestly disbursed, in violation of their 
fiduciary duties as stockholders, officers, directors and 
controlling parties, and in fraud of the Corporation's 
creditor, the United States of America* 


1 13 . Said defendants are liable to Roosevelt 
Capital Corporation in the sum of $ 300 , 000 , and/or to the 
United States of America in the sum of $150,000, plus 
interest according to law.. 

"SECOND CLAIM—AGAINST DEPENDANTS SHAPIRO, 
BLTMAN, BRISKIN AND TOLMAGS: _ 

11 1 4. Prior to May 14, 1964, defendants Shapiro, 
Eltraan and ! k ere the officers and directors of 

Roosevelt Capital Corporation, and the stockholders were 
as follows: 


b6 

b7C 


b6 

b7C 


b6 

b7C 


b6 

b7C 


* 1* ■"* 
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'iName 


Shares Held 



15* On or about Hay 14, -1964, all said stock¬ 
holders, .acting in concert, sold their stock to defendants 
. flrnshv an d Pierson, and defendants Shapiro, Pitman and 
resigned as officers and directors. Defendant 
M as principal negotiator for said sale and acted 
as attorney and agent for all the selling stockholders. 


___ "16. Defendants Shapiro * Pitman, f b .nd 

I failed to exercise their fiduciary duties in the 
sale to the said buyers, failed to notify the Small 
Business Administration of said sale at the proper time, 
and wrongfully concealed the said sale from the Small 
Business Administration. 


b6 

b7C 


b6 

b7C 
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n 17.. Such actions were a breach of the 
defendants' fiduciary duty (a) to Roosevelt Capital 
Corporation for which they are liable to the extent of 
$3,000 and/or (b) to the United States of America for 
which they are liable to the extent of $150,000 plus , 
interest. 


"THIRD CLAIM—AGAINST DEPENDANT 
, FRANKLIN NATIONAL BANK: _ 


" 18 . on or about May 14, 1964, in connection 
with the sale of said stock referred to In paragraph 19 , 
defendant .franklin National Rank advanced -the sura of 

$160,000 to defendants!_land .Pierson by issuing two 

bank checks at their request in the amounts of $ 118,000 
and $42,000, respectively. 

"19- The said Franklin National Bank thereafter 
knowingly obtained repayment of said .advance with funds 
of Roosevelt Capital Corporation in the amount of $160,000. 

"20. Said repayment, by Roosevelt Capital 
Corporation, of the advance made to l "l and Pierson, 
was Improper and unlawful; And Franklin National Bank is 
liable to Roosevelt Capital Corporation In the sum of 
$ 160,000 and/or to the United States of America in the 
sum of $ 150 , 000 , plus interest according to law. 

"FOURTH CLAIM—AGAINST DEPENDANT 
MORTON HELD & COMPANY: _ 

* * . 1 ** ’ ’ 

"21. On or about June 8, 1964, defendant Morton 
'Held & Company, certified public accountants, certified 
to the stockholders and board of directors of Roosevelt 
Capital Corporation and to the Small Business 
Administration an annual report of Roosevelt Capital 
Corporation for the year ended March 31, 1964, 


- 6 - 


b6 

b7C 


b6 

b7C 
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'*22. Said certificate of Morton Held & Company 
was false and misleading and not In accordance with 
accepted accounting principles* in that (a) said .certifi¬ 
cate failed to disclose that* on or about May l4* 1964* 
all of the stock of Roosevelt Capital .Corporation had 
been sold and the officers .and directors previously 
approved by the Small Business Administration had re¬ 
signed, and (b) the report certified by Morton Held & 
Company was signed by defendants Shapiro and ETtman at a 
•time when they were no longer officers of Roosevelt 
Capital Corporation* 

"23• Defendant Morton Held & Company had 
knowledge of the facts set forth in the preceding para¬ 
graph when it signed said eertfication. 

1 <\ . ' 

"24.. Defendant Morton Held & Company is liable 
to Roosevelt Capital Corporation in the sum of $300,-000 
and/or to the United States of America in the sum of 
$ 150*000 plus interest according to law. 

"WHEREFORE* plaintiffs demand Judgment against 
defendant '-Franklin National Bank in the sum of $ 160 * 000 * 
and against each of the remaining defendants ..herein, 
jointly and severally, in the sum of $ 300,000 plus 
interest according to law* plus the costs and disburse¬ 
ments of this action. 

"Dated: New York* New York 
June , 1966 . 


"ROBERT ,M. MORGSNTHAU 
United States Attorney for the 
Southern District of New York 
Attorney for Plaintiff 
United States of America 




NY 46-6700 , 


"Of Counsel: 


"FEirip "F: "'Z'ei’dnan 
General Counsel 
Small Business 
Administration 


rour 'arwsmm - 

Assistant United States Attorney 
Office and Post Office Address: 
.United States Courthouse 
Foley Square 
New York, New York 
tel,;: 264-6328 


"Roger t. Campbell 
Assistant General Counsel 
Small Business 
Administration 


mmmnmsn --— 

As Receiver of the funds, 

assets and property of 

■Roosevelt Capital Corporation 

Plaintiff pro se 

Office and Post Office Address: 

39 Broadway 

New York, "New York? 


On August 13, 1966, 


t elephonihallyi 


contacted the New York Office or tine Reaeral Bureau of Investigation 
(FBI) from California and stated that he has Just learned the 
FBI is attempting to locate him. He said ,he is employed in 
Monterey, California and he can he reached at ihe following 
address if testimony is necessary in the future: 


b6 

,b7C 


On August 30, 1966 , an attempt ■'was made to contact 
Assistant United States Attorney AXAN BBUMBBRG, Southern District 
of New Yorkj however, it was determined he is presently on 
vacation. 
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FEDERAITBUREAU OF INVESTIGATION 


REPORTING OFFICE 

NEW YORK 

TITLE OF CASE 



officeoFORisiN 

NEW YORK 


ET AL 


DATE INVESTIGATIVE PERIOD 

10/26/66 9/9-10/25/66 

REPORT MADE BY 

JOHN G. WILKINSON, JR. 

CHARACTER OF CASE 


TYPED BY 

jmr 


REFERENCE: 


FAGJ 

MISCELLANEOUS-CIVIL SUIT 


Report of SA JOHN G. WILKINSON, JR., dated 
9/9/66 at New York,^ 

- P - 

LEADS: 

NEW YORK 

AT NEW YORK, NEW YORK: 1. Will follow civil 
proceedings, 

2. Will obtain criminal prosecutive opinion. 


.Cose h.os Jbeerts Pending over one year Yes Koj Pending prosecution over six months -QY,, QO No 


APPROVED 
COPIES MADE* 


SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


Bu^au^46-*>1211) ,/ 

*1- USA, SDNY (ATT: AUSA L. 
NEWMAN) 

1- USA, SDNY (ATT: AUSA A. 

- BLUMBERG) 

2- New York (J 4 . 6 - 6700 ) 


Dissemination Record of Attached Report 


lo OCT -2711866 

jjlUjl _ 



Agency 

/-S/3AL 


rci }\ 

Request Reed, 




Date fwd, 


> _ 


^ . 1 1 M Mil M 


Notations' 

\ ’ • 
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A IhV 
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UNrJp STATES DEPARTMENT OF JU^ICE 

FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


1- USA, SDNY (ATT: AUSA L. NEWMAN) 

1- USA, SDNY (ATT: AUSA A. BHJMBERG) 


Report of: 
■ Dote: 


JOHN G. WILKINSON, JR. Offi«: New York, New York 

10/26/66 


Field Office File #: 
Title: 


46-6700 

ET AL 


Bureau File 



Character: 


FRAUD AGAINST THE GOVERNMENT; 
MISCELLANEOUS - CIVIL SUIT 


Synopsis: 

AUSA, Civil Division, SDNY, advises civil 
proceedings continuing. 


- P - 


DETAILS: 


On September 9, 13 and October 25, 1966, the 
facts of this case were discussed with Assistant United 
States Attorney (AUSA) ALAN .BLUMBERG, Civil Division, 
Southern District of New York, who advised that civil 
proceedings in this matter are continuing. 


-1-x— 

This document contains neither recommendations nor'conclusion? .of the FBI. .It is the property of the FBI and is loaned to 
your agency; it and its contents ar© not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATIO 


TA 


reporting office 

NEW YORK 


OFFICE OF ORIGIN 

NEW YORK 



12/13/66 


REPORT MADE BY 


INVESTIGATIVE PERIOD 

12/12/66 




^7" 


TYPED BY 


CHARACTER OF CASE 


FAG; MISCELLANEOUS - CIVIL SUIT 


REFERENCE 


Report of SA JOHN G. WILKINSON, Jr., 
dated 10/26/66 at New York.^o 

- P - 


LEADS 


NEW YORK 

AT NEW YORK, NEW YORK 1. Will follow civil 
proceedings. 

2. Will obtain criminal prosecutive opinion. 


>Ca$e has Wens Persia 


o yoar gC] Yes If] .No; pending £rose.CUUor> over,six months ^) Yes PC) No 


DO NOT WRITE IN SPACES eELOW 
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U#ED STATES DEPARTMENT OF^OSTICE 




FEDERAL BUREAU OF INVESTIGATION 


Copy ffos 


1 - USA, SDNY (Att: AUSA L. NEWMAN) 

1 - USA, SDNY (Att: AUSA A. BLUMBERG) 



•% 


Report of: 

Date: 

Field Office File *: 
' Title: 


JOHN G. WILKINSON, JR. 

12/13/66 

46-6700 

ET AL- 


Office: New York, New York 


Bureau File 



b6 
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Character: PAG l 

MISCELLANEOUS - CIVIL SUIT 

Synopsis: 

AUSA, Civil Division, SDNY, advises three motions 
are pending and .he is awaiting court rulings regarding them. 

- P - 


DETAILS 


On December 12, 1966, Assistant United States 
Attorney ALAN BLUMBERG, Civil Division, Southern District 
of New York, advised that three motions in this case are 
pending before the court and he Is awaiting decisions 
regarding them, before continuation of civil proceedings .* 


- 1 * - 


This document contains neither .recommendations nor conclusions of the FBI. It Is tho property o t the FBI and Is loaned to 
your aaency; It and its contents -are not to he distributed .outside your ,a<jency. 








Report of SA JOHN G. WILKINSON, JR., dated 
12/13/66 at New York. 
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LEADS: 
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j^Med states department of j(^i 

W FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


Report of: 
Dote: 


1- USA. SDNY (ATT: AUSA L« NEWMAN) 
1- USA, SDNY (ATT: AUSA A. BLUMBERI 


AUSA A. BLUMBERG) 


JOHN G. WILKINSON, JR. 
1/25/67 


Offices New York, New York 


Field Office File P. 46-6700 


Bureou File 


46-51211 


ET AL 


Character: 


FRAUD AGAINST THE GOVERNMENT; MISCELLANEOUS- 
CIVIL SUIT 


Synopsis: 

AUSA, SDNY, advises USDJ dismissed suit against 

Defendant Franklin National - 

suit against bank should be instituted in EDNY, Brooklyn, 
NeYv Civil proceedings continuing. 

-P - 


DETAILS: 


On January 24, 1967> Assistant united States 
Attorney ALAN BLUMBERG, Civil Division, 

of Now York* advised that a United States District Judge* 
Southern District of New York, has dismissed the 
suit against Defendant Franklin National Bank and ruled 
that the suit should be instituted against the bank in 
the Eastern District of New York, Brooklyn, New York. He 
said civil proceedings in this matter are continuing. 



^this document .contains neither recommendations .nor s conclusions of the FBI. It l? the property 'of the T&t and is loomed to 
.your agency* it and its contents are not to be 'distributed outside your agency, 
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FEDERAC BUREAU OF INVESTIGATION 


REPORTING OFFICE 

NEW YORK 


OFFICE OF ORIGIN 

. NEW YORK 



3/17/67 


REPORT MADE BY 


INVESTIGATIVE PERIOD 

3/2/67 


JOHN G. WILKINSON, JR. 


CHARACTER OF CASE 


FAGj MISCELLANEOUS-CIVIL SUIT 



REFERENCE: 


Report of SA JOHN G. WILKINSON, JR., dated 1/25/$ 
at New York. 

- P - 


LEADS: 

NEW YORK 

AT NEW YORK, NEW YORK. 1. Will follow civil 
proceedings. 

2. Will obtains riminal prosecutive opinion. 


Case kas Jbeen: Pending over'One yeor Yes Q No; pending prosecution 'over six months jQ Ves 


r/ 


1 % 


SPECIAL. AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


COPIES MADE] 


-3- USA, SDNY (ATT: AUSA £. NEWMAN) 

1- USA, SDNY (ATT: AUSA A* BLUMBER 

2- New York (46-6700) 
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UNI * STATES DEPARTMENT OF JU ♦ E 
FEDERAL BUREAU OF INVESTIGATION 


Copy fo: 


I- USA, SDNY (ATT: AUSA L. NEWMAN) 

1- USA, SDNY (ATT: AUSA A. BLUMBERG) 


Report of; JOHN G. WILKINSON, JR. Offices New York, Ifew York 

Date, 3/17/67 


Field Office File ft 46-6700 


Title: 


ET AL 


Bureau File *: 46-51211 


b6 

b7C 


Characters FRAUD AGAINST THE GOVERNMENT j MISCELLANEOUS- 

CIVIL SUIT 


Synopsis: 

AUSA, SDNY advises civil proceedings continuing. 


- P 


DETAILS: 


On March 2, 1967* Assistant United States Attorney 
ALAN BLUMBERG, Civil Division, Southern District of 
New York, advised that civil proceedings in this matter are 
continuing. 


- 1 *- 

Jk 


'This^docucaent contains neither recortoaendations nor conclusions ot the FBI- It is the property of the FBI and is loaned to 
your agency; it and Its contents are not to he distributed outside your auency. 
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FEDERAL BUREAU OF INVESTIGATION 




date investigative period 

4/20/67 4/19/67 


REPORT MADE BY 

JOHN G. WILKINSON, JR. 


CHARACTER OF CASE 


typed by 

jmr 


FAG; MISCELLANEOUS-CIVIL SUIT 


REFERENCE: 


Report of/SJ 

3/17/67 At 1 


SA JOHN G. WILKINSON, JR., dated 
New York. 


- P - 


i LEAKS: 

NEW YORK 

AT NEW YORK, NEW YORK. 1. Will follow civil 
proceedings. 

2. Will obtain criminal prosecutive opinion. 
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Vi- USA, SDNY (ATT: AUSA L. NEWMAN) 
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2- New York (46-6700) v* 1 ' 


DO NOT WRITE IN SPACES BELOW 


EC-43 
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Ultt^ED STATES DEPARTMENT OF * ICE 

^ FEDERAL BUREAU OF INVESTIGATION 



Copy to: 


1- USA, SDNY (ATT: AUSA L. NEWMAN) 

1- USA, SDNY (ATT: AUSA A'. BLUMBERG) 


Report of: 

Date: 

Field Office File ix 


JOHN G. WILKINSON, JR. 
4/20/67 

46-6700 


Office: New York, New York 
Bureau File #: 46—51211 


Title: 


ET AL 



b7C 


FRAUD AGAINST THE GOVERNMENT; 
MISCELLANEOUS-CIVIL SUIT 


Synopsis: 

AUSA, Civil Division, 
continuing. 


SDNY, advises civil proceedings 


P- 


DETAILS: 


On April 19, 1967, Assistant United States Attorney 
ALAN BLUMBERG, Civil Division, Southern District of New York, 
advised that civil proceedings 5 xi this matter are 
continuing. 


- 1 *- 


* 


Thts document contains neither recommendation* nor conclusions o i the.FBl. U *» the property of the FBI and Is loaned to 
your a<jeocy? it and Its contents are not to be distributed outside your agency. 
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U^FeD STATES DEPARTMENT OF J I** 
FEDERAL BUREAU OF INVESTIGATION 


V. 


Copy to: 


• Report of; 

Dotes 

Field Office File #3 
Title: 


.1 - USA, SDNY (ATT; AUSA L. NEWMAN) 

1 - USA, SDNY (ATT: AUSA A. BLUMBERG) 


0. EUGENE SMITH Offfcw New York, New York 

6/30/67 

46-6700 Bureou File #: 46-51211 


ET AL 


Chorodet: FRAUD AGAINST THE GOVERNMENT; 

-MISCELLANEOUS - CIVIL SUIT 

Synop5is: AUSA advised civil proceedings continuing. 

-P- 


DETAILS; 


On June 29, 1967, Assistant United States Attorney 
ALAN BLUMBERG, Southern District of New York, advised that 
civil proceedings in this matter are continuing. 


- 1 *- 


This document contains neither recommendations nOrconclusions o'f the F3t. It is the property o t the FBI and 1$ loaned to 
your «<jency; it and its contents are AOt to be distributed outside your agency. 








Case has been; Pending over .ime year fXI Yes No; Pending prosecution .aver six months J*^) Yes fXl No 


APPROVED 


CO Pits MADE; 


mZk 

Ml 


SPECIAL AGENT 
IN CHARGE 


4/ Bureau (46-51211) 

T- USA, SDNY (Att: AUSA NEWMAN) 

1 - USA, SDNY (Att: AUSA BLUMBERG) 

2 - New York (46-6700) 
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UNITED STATES DEPARTMENt OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 

1 - USA, SDNY (Att: 
1 - USA, SDNY (Att: 

: AUSA 
: AUSA 

L. NEWMAN) k 

A. BLUMBERG) 

Report of: 

Dote: 

0. EUGENE SMITH 
8/30/67 


Office: 

New York, New York 

5 : 

Field Office File it 

46-6700 


Bureau File i: 

46-51211 

Title: 




b6 

b7C 

1 


ET AL 




Chdractcf: 


Synopsis: 


FRAUD AGAINST THE GOVERNMENT 
MISCELLANEOUS - CIVIL SUIT 

AUSA advised civil proceedings continuing. 


- P - 


DETAILS ; 

On August 22, 1967, Assistant United States 
Attorney ALAN BLUMBERG, Southern District of New York, 
advised that civil proceedings in this matter are continuing. 


On August 23, 1967., Assistant United States 
Attorney LAWRENCE NEWMAN, Southern District of New York, 
advised that he Is going to review this case and discuss 
same with Assistant United States '.Attorney BLUMBERG after 
which time he will render a criminal prosecutive opinion. 


- 1 * - 


This idocut&ent contain* neither reconwnendations nor conclusion# ©I the FBI. It is the property o i the FBI end Is loaned to 
yonr agency; It and Its content# are not to Jt>e distributed outside your ,acency* 
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FEDERAL “UREAU OF INVESTIGATION 


#TI 


REPORTING OPPJCE 

NEW YORK 


TITLE OF CASE 


orncE op origin 

NEW YORK 


OCT 1 2 1967 



isrix*. 



ET AL 


REPORT MAPE 6Y 

0. 'EUGENE SMITH 

CHARACTER OF CASE 


FAG; 

MISCELLANEOUS - CIVIL SUIT 


TYP60 BY 

.mgm 


REFERENCE 


New York report of SA 0. EUGENE SMITH dated 

8/30/67. ^ 

- P - 


LEADS 


NEW YORK 

AT NEW YORK, NEW YORK , Will follow civil proceedings, 
2) Will obtain criminal prosecutive opinion. ^0 


ACCOMPLISHMENTS CLAIMED NONE L r-rmiT-l___ ...... 

CONVlC AUTO. PUG. PIN EG SAVING? RECOVERIES ‘ TALS , _ 

~ I ---■I-it r H-"-“r jx-i-.irn.~L-r j-j. ■ vi i'.^ut im ~ri ^ j» CN DI N G OVER ONE YEAR QQyES CjNO 

PENDING PROSECUTION 

ovfLR six months C? Yg s fffiNQ 


APP ROVED 
COPIES MADE: 


special agent 

IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


vQ - Bureau $6-51211) 

1 - USA. SDNY (ATT: AUSA NEWMAN) 

1 - USA, SDNY (ATT: AUSA BLUMBET.G) 

2 - New York (46-6700) 


j QCT 16 1S67 


Agency 

I'SJV) 

a ■.&/& 


Request Reed. 




Date Fwd. 

Y- ( A . 




How Fwd. 

15 ^ 
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Notations 
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r» UNIT® STATES DEPARTMENT OF JU^CE 

FEDERAL BUREAU OF INVESTIGATION 

I 

’ 4 


Copy fos 


1 - USA, SDN? (ATT: AUSA L. NEWMAN) 

1 - USA, SDNY (ATT: AUSA A. BLUMBERG) 


Report of: " 

Date; 

Field Office File #: 


0. EUGENE SMITH 
OCT i 2 1967 

46-6700 


Office: New York, .New York 

Bureau File jl; 46-51211 


Title: 

JJT AL 


Character: 


Synopsis: 


FRAUD AGAINST THE GOVERNMENT 
MISCELLANEOUS - CIVIL SUIT' 4 

'vy 

AUSA advised civil proceedings continuing. 


P - 


DETAILS: 


1 


i 


On October 2, 1967 , Assistant United States Attorney 
(AUSA) ALAN BLUMBERG, Southern District of New York (SDNY), 
advised that civil proceedings are continuing in this matter. 

On October 2, 1967, AUSA LAWRENCE NEWMAN, SDNY, 
advised that -he has not had the opportunity to date to discuss 
this matter with, AUSA BLUMBERG. He advised he expects to 
do this in the near future after which time he will render 
a criminal prosecutive opinion. 


* 


This doc.um.eht contains neither recommendations nor conclusions of .the FjBt. It is the .property 'of the FBI and is loaned to 
your agency; It and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


REPORTING OFFICE 

NEW YORK 

TITLE OF CASE "" 


OFFICE OF ORIGIN 

NEW YORK 



DATE INVESTIGATIVE PERIOD 

11/17/67 10/19 -/^.6/67 

- 

REPORT MADE BY 

TYPED BY 

0. EUGENE SMITH 

Ptp 

CHARACTER OF CASE 

b6 

FAG; MISCELLANEOUS - 
CIVIL SUIT 

b7C 


REFERENCE 


New York. 


LEAD 


Report of SA 0. EUGENE SMITH dated 10/12/67, at 


- P - 


NEW YORK 

AT NEW YORK, NEW YORK . Will follow civil procagdyks 
2. Will obtain criminal prosecution opinion. 


ACCOMPLISHMENTS: NONE 


Case has beentf Peking over on© year Yes >Io; Pending prosecution over six months Yes 2Q No 


APPROVED 
COPIES MADE*, 


SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


Bur^U (46-51211) 

1 - USA, SDNY (ATT: AUSA NEWMAN) 

1- USA, SDNY (ATT: AUSA BLUMBERG) 

2- New York (46-6700) 


12 NOV 22 1967 


.tea_ 
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Date Fwd. 
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ED states "Department of justice 

FEDERAL BUREAU OF INVESTIGATION 


1- USA, SDNY (ATT: AUSA L. NEWMAN) 

1- USA, SDNY (ATT: AUSA A. BLUMBERG) 


“ Report oh 
Dote: 

Field Office File 
Title: 


Character: 


Synopsis: 


0. EUGENE SMITH Office: New York, New York 

.11/17/67 

46-6700 Bureau File #< 46-51211 


ET AL 

FRAUD AGAINST THE GOVERNMENT ; 
MISCELLANEOUS - CIVIL SUIT 

AUSA advised civil proceedings continuing. 

- P - 


DETAILS: 


On November l6, 1967 , Assistant United States ^Attorney 
ALAN BLUMBERG, Southern District of New York, advised ‘that civil 
proceedings are continuing In this matter. 

On November l6, 1967 , Assistant United States Attorney 
LAWRENCE NEWMAN, Southern District of New York, advised that he 
desires to discuss this matter further with Assistant United 
States Attorney ALAN BLUMBERG after which time he will render 
a criminal prosecutive opinion. 


- 1 * - 


This document contains neither recommendations no? conclusions ot the FBI. It is the property of the FBI and is leaned to 
your aaency; it cad its contents are not to be .distributed outside your agency. 






"2- 


FD-.263 (K«.v. 3-8-67) 
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pCpof^tinG office 
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oat# 

investigative period 

NEW YORK 

.NEW YORK 

1/30/68 

12A4/67 - 1/29/6! 

3 , 
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TITLE OF CASE 


^21 


fi'i' All 


REPORT MADE 9Y 

0. EUGENE SMI^r 


CHARACTER OF CASE 


TYP«0 0Y 

HAH t>6 

b7C 


FAG: MISCELLANEOUS - 
CIVIL SUIT 



/REFERENCE: 


4 


Report of SA 0. EUGENE SMITH dated 11A7767 at NY 

- P - 


LEAD 


NEW YORK 


AT NEW YORK. NEW YORK 

1. Will follow civil proceedings. 

2. Will obtain criminal proceeutive opinion. 
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SPECIAL, AGENT 
IN CHARGE 
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1 

f 

7* 

t ' 

unhId states department of jo?tice 

FEDERAL BUREAU OF INVESTIGATION j 

Copy to: 

1 - USA, SDNY (ATT: AUSA L. NEWMAN) 

1 - USA, SDNY (ATT: AUSA A. BLUMBERG) 

Report of: 

0. EUGENE .SMITH 

Offices HEW YORK, HEW YORK 

Date: 

.1/30/68 


Field Office File fi 

*f6-6700 

Bureau File #s 46-51*211 

Title: I 


be 


Character: FRAUD AGAINST THE GOVERNMENT 

MISCELLANEOUS - CIVIL SUIT 

Synoptic AUSA advised civil proceedings continuing. 

- P - 


DETAILS: 


On January 29» 1968, Assistant United States .Attorney 
(AUSA) ALAN BLUMBERG, Southern District of New York (SDNY), 
advised that civil proceedings are continuing in -this matter. 

AUSA LAWRENCE NEWMAN, SDNY, was contacted on December 1*4-, 
1967, January 9 and 29, 1968. On the latter date AUSA NEWMAN 
advised that due to trial in another matter he has been unable 
to complete a review of this case in connection with rendering 
a procecutive opinion. He .requested that he be recontacted at 
a later date for a prosecutive opinion. 


1 * - 


This document contains neither recommendations nor conclusions of the FJB1. It Is the property of the FBI and Is loaned to 
your .agency; It and its contents are not to be distributed outside your agency. 
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' FEDERA™BUREAU OF INVESTIGATION 


•RCPORTING or*lC€ 


or^ice oporigin 


NEW YORK N / NEW YORK 


TITLE OF CASE Y 


3/28/68 


fiCPORf MADe «Y 


IN VESTIG A Yl VC PERIOD 

3/1 - 3/20/68 


TYPCO ^y 


0. EUGENE SMITH 


j , fi CHARACTER OF CASE 

'itM tUULLV FAG; MISCELLANEOUS - 

CIVIL SUIT 


REFERENCE: Report of SA 0. EUGENE SMITH dated 1/30/68 at NY 


- P ~ 


ADMINISTRATIVE: 



LEAD 


„CON VlC. | AUTO. | >UG 



NEW YORK 

AT NEW YORK. NEW YORK 

1. Will follow civil proceedings. 

2. Will obtain criminal prosecutive opinion. 


ACCOMPLISHMENTS . ACQUIT- *«n, 

saving$ | RecovcRies I TALS | 

P CN DING oven ON £ 'YCAR Qy,«j Qno 
PONDING PROSECUTION 

OVtR SIX MONTHS Qy£S QnO 


APPROVE 


CO Pi C 5 MADE! 


m 



DO NOT WRITE IN SPACES BELOW 


©- Bureau (46-51211) \ 

1 - USA, SDNY (ATT: AUSA NEWMAN) 

1 - USA, SDNY (AT?: AUSA BLUMBERG) 

2 - New York (46-6700) 
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STAGES DEPARTMENT OF 




TICE 


FEDERAL BUREAU OF INVESTIGATION 



1 - USA, SDNY (ATT: AUSA L. NEWMAN) 
Copy to: 1 - USA, SDNY (ATT: AUSA A. BLUMBERG) 


Report of: 0. EUGENE SMITH 

Dolea 3/28/68 

Field Office File *: 46-6700 


Titles | 

et al 


Office] NEW YORK, NEW YORK 
Bureau File #: 46-51211 


b6 

b7C 


Character: FRAUD AGAINST THE GOVERNMENT 

MISCELLANEOUS - CIVIL SUIT 

■ Synopsis: AUSA advised civil proceedings continuinge Credit 

information re ARTHUR BRISKIN, CHARLES SHAPIRO, and 
Braco Associates, Ince, set forth* 

-P - 


DETAILS: 


On March 11, 1968 Assistant United States Attorney 
ALAN G. BLUMBERG, Southern District of New York,, advised-that 
civil proceedings in this matter are continuing!—He requested 

that a credit check be made on defend ants I _ 

CHARLES SHAPIRO, ALEXANDER ELTMAN and I I 


On March 18, 1968 PAULINE DE FLORE, Clerk, Credit 
Bureau of Greater New York, New York, New York finished the 
following information to 16 JOHN L. KAPP from the records of 
the Credit Bureau: 




b6 

b7C 


b6 

b7C 


TMs 'document contains neither recommendations nor ^conelusions of the FBI- It is the property of the FBI <J,nd is ioaned to 
your a<jency? it and its contents are not to he distributed outside your aaency. 









CHARLES SHAPIRO, Sycamore Drive. Sands Point* New 
York is associated with Charles Shapiro Associates, Real 
Estate, 15 Park Avenue and 600 Old Country Road, Garden City 
New York* 


ELTMAN or 


Nrt rernrfl rvwM 


be located identifiable with ALEXANDER 


A Credit Agency which gathers information pertaining 
to businesses in the New York City area furnished the following 
information on March 20, 1968: 





NY H6-6700 




Ho Information identifiable with Qiarles Shapiro 
Associates cotfia be located in the files of the Credit Agency* 
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; FEDERAL BUREAU OF INVESTIGATION 


fr, 


* * rtj 


reporting o^riCE 

NEW YORK 

TITLE OF CASE 


orpice op origin 

NEW YORK 


INVESTIGATIVE PERIOD 


MAY 17 1S68 


REPORT MADE ©Y 


4/12 - 5/14/68 


Yy*>EO ©y 



0. EUGENE SMITH 

CHARACTER OF CASE 

FAG; MISCELLANEOUS - CIVIL SUIT 


REFERENCE: 


Report of SA 0. EUGENE SMITH dated 3/28/68, at NY. 


- P - 


LEAD: 


7? 


NEW YORK 


ceedings, 


AT NEW YORK. NEW YORK. 1* Will follow civil pro- 


2. Will obtain criminal prosecutive opinion. 


ACCOMPLISHMENTS CLAIMED 1*71115 I*™,I 

« . . . . .... . . * ACQUIT- CA$£HA$ ‘eEENi 

AUTO, fUC, PINES SAVING? RECOVERIES TAL$ 
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PENDING PROSECUTION 

OVER SIX MONTHS QyES [XInQ 


APPROVEO 
COPIES MADE 


JSPECIA1* AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


Bureau 0*6~51211) 

USA, SDNY (ATTN: NEWMAN) 
USA, SDNY (ATTN: BLUMBBRG) 
New York (46-6700) 


'UAL 


34 MAY &Q m 


Pis semi notion Record of Attoched Report 


Nototions 


Agency 


Request Ree d. 
Date Fwd< 


How Fwd. 


62 MAY 311968 


S m/vr 


0k 
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X 



STATES DEPARTMENT OF 



FEDERAL BUREAU OF INVESTIGATION 


< 


Copy f 02 


1 - USA, SDNY (ATTN: NEWMAN) 

1 - USA,, SDNY (ATTN: BLUMBERG) 


Report of: 

Dote: 

Field Office File 


0 . EUGENE SMITH 
MAY 17 1968 

46-6700 


Title: 


Jet al , 


Offices ■ New York, New York 
Bureau File #: 46-51211 


'Character; FRAUD AGAINST THE GOVERNMENT; 

MISCELLANEOUS - CIVIL SUIT 

f • " ^ 

Synopsis: AUSA BLUMBERG advised civil proceedings continuing* 

AUSA NEWMAN advised he desired to review this matter 
further 'prior >to rendering criminal prosecutive opinion* 


mm P «• 


DETAILS: 


On May 13, 1968 , Assistant United States Attorney 

___ * _ - 1 __ i- _ j _ AT_V_1 _ f OT 


u« nay jlj 9 4 . 700 *. »*?«*wvw**v ~ v 

(AUSA) LAWRENCE W. NEWMAN, Southern District of New York (SONY) 
advised that he desired to review this case further and 
discuss this matter with AUSA ALAN G* BLUMBERG prior to 
rendering a criminal prosecutive opinion* 


On May 14, 1968 ,, AUSA ALAN G* BLUMBERG, SDNY, 
advised that civil proceedings in this matter are continuing. 





- 1 * - 
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REFERENCE: 

Report of SA 0. EUGENE SMITH dated 5/17/68 at New York 
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FED STATES DEPARTMENT OF J^TICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USA, SDNY (ATTN: NEKMAN) 

1 - USA, SDNY (ATTN: BLUMBERG) 

R«port of: 0. EUGENE SMITH 

Dote: 7/30/68 

Field Office File *: 1)6-6700 



Office: New York, New York 

Bureau File #: 1)6-51213. 


b6 

b7C 


Chowder: FRAUD AGAINST THE GOVERNMENT$ 

MISCELLANEOUS - CIVIL SUIT , 

Synopsis: AUSA NEKMAN advised he desired to review this matter further 

prior to rendering criminal prosecutive opinion. 

- P - 

DETAILS : 

On July 26, 1968, Assistant United States Attorney LAWRENCE W. 
NEWMAN, Southern District of New York, advised that he desired to review 
this case further and discuss this matter with AUSA ALAN G. BLUMBERG 
prior to rendering a criminal prosecutive opinion. 

, On July 26, 1968, it was determined that Assistant United States 

Attorney ALAN G. BLUMBERG, Southern District of New York, is currently on 
annual leave and due to return to work on August 5, 1968. 


- 1 * - 

This document contains neither recommendations nor conclusions of the FBI- It Is the property of the FBI and is loaned to 
your .agency; It and Its contents are not to be distributed outside your agency. 
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REPORTING OFFICE 
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OFFICE OF ORIGIN 
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DATE 
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REPORT MADE SV 


INVESTIG ATIVE PERIOD 

3/27 - 9/24/63 


0. -EUGENE SMITH 
CHARACTER OF CASE 


TYPED OY 

oes b6 

-‘b7C 


FAG;, MISCELLANEOUS - CIVIL SUIT 


REFERENCE: 


Report of SA 0. EUGENE SMITH dated 7/30/63 at New York 

_ p - > cz rfy ‘ 7c- g 


LEAD: 


* ?c- v- <*;g 

ft yoicr 9-27-6/ 


NEW YORK 

AT NEW YORK, NEW YORK . 

1. Will follow civil proceedings. 

2. Will obtain criminal prosecutive opinion. 
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I TED STATES DEPARTMENT OFmjSTICE 

FEDERAL BUREAU OF INVESTIGATION 




Copy to: .1 -USA, SDNY(ATTN mMEHHAN)' 

.1 - USA,, SDNY <(ATTN:•'BLUMBERG)’ 

Report of: 0. EUGENE SMITH* Office. New York, New York 

Dote, 9/27/68 " - " 

Field Office File ft 46-6700 ’Bureau File rs 46-51211 

Titles I 1ET AL 


b6 | 
b7C 


Character: .FRAUD AGAINST THE GOVERNMENT; 

MISCELLANEOUS - CIVIL SUIT 

Synop.i,: AUSA NEWMAN advised he desired to review this, matter 

further prior to rendering criminal prosecutive opinion. 

- p - 

DETAILS : 

On,September 24, 1968, Assistant United States Attorney 
LAWRENCE.W. NEWMAN, Southern District of New York, advised that he 
desired 1 to review this case further and.discuss this matter with 
AUSA JIANG. BLUMBERG prior to - rendering a. criminal prosecutive opinion. 


- 1 * - 

Thu document contains neither recor&aiendaUons nor conclusions of the FBI- It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency* 
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FEDERAL^UREAU OF INV^TIGATION ' 


If REPORTING OFFICE 

NEW YORK 


TITLE OF CASE 






OFFICE OF ORIGIN 


INVESTIGATIVE FERIOD 


NEW YORK 


11/25/63 10/25 - 11/22/68 


REPORT MADE BY 

0, EUGENE SMITH 
CHARACTER OF CASE 


TYPED sy . 




.REFERENCE: 


FAG; MISCELLANEOUS - CIVIL SUIT 


Report of SA 0. EUGENE SMITH dated .9/27/68 at New York. 


- P - 


LEAD: 


NEW YORK 
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AT NEW YORK. NEW YORK. 


1. Will follow civil proceedings. 

2. Will obtain criminal prosecutive opinion. £ 


ACCOMPLISHMENTS CLAIMED 
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UNWED states department of justice 

FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


Report of: 

Date: 

Field Office File #: 


1 - USA, SDNY (ATTN: 
1 - USA, SDNY (ATTN: 

0. EUGENE SMITH 
11/25/63 

46 - 6700 : 


Title: 


ET AL 


NEWMAN) 

-BLUMBERG) 

Office, NEW YORK, NEW YORK 


Bureau File 46—51211 


Character: , FRAUD : AGAINST THE GOVERNMENT; 

MISCELLANEOUS - CIVIL.SUIT 

Synopiis: AUSA NEWMAN advised he desired to review this matter 

r, further prior to rendering criminal prosecutive opinion. 


DETAILS : 

On November 22,. 1963, Assistant United States.Attorney 
LAWRENCE W. NEWMAN, Southern District of New York, advised that he 
desired to review this case further and discuss-this matter with 
AUSA STEPHEN KAUFMAN prior to rendering a criminal prosecutive opinion. 


- 1 * - 

This document contains neither recoawnendatiohs nor conclusions of the FBI* It Is the property of the FBI and is loaned to 
your agency■ it and its contents are not to be distributed outside your agency* 
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FEDERAL HU RE AU OF INVES^IGATIONX ' 


reporting office 

NEW YORK 


TITLE OF CASE 


OPFJCC OF ORIGIN 

NEW YORK 



DATE INVESTIGATIVE PERIOD 
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CHARACTER OF CASE 
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REFERENCE: 

^ \ 

Report of SA 0. EUGENE SMITH, 11/25/68 at New Yorl 

/ 

LEAD : / 

NSW YORK 

AT NSW YORK. NEW YORK . 1. Will -follow civil 
proceedings. 

2. Will obtain criminal prosecutive opinion. 
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STATES DEPARTMENT OF 




CE 


FEDERAL BUREAU OF INVESTIGATION 





Copy to; 


, Report of: 
’.Dote: 


Field Office File #: 
Title: 


1 - USA, SONY (ATTN: NEWMAN) 

1 - USA, SDNY (ATTN: BLUMBERG) 


0. EUGENE SMITH -Office: New York, New York 

JAN 2 4 1969 


46-6700 Bww *■ 46-51211 


ET AL 


Character: 


FRAUD AGAINST THE GOVERNMENT; 
MISCELLANEOUS - CIVIL SUIT 


Synopsis: 


AUSA NEWMAN advised' he desired to review this 
matter further prior to rendering criminal pro¬ 
secutive opinion. 


b6 

b7C 
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DETAILS : 

On January 21, 19&9, Assistant United States 
Attorney LAWRENCE w. NEWMAN, Southern District of New 
York, advised that he desired to review this case further 
and discuss this matter with Assistant United States 
Attorney STEPHEN KAUFMAN prior to rendering a criminal 
prosecutive opinion. 


- 1 *- 

This document contains neither recomxnendatlone*nor conclusions of the FBI- It is the property of the FBI and is loaned to 
your agency: it and its contents are hot to be distributed outside your agency- 
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SAC, New York (46-6700) 

Director, FBI (46-512U) 
__ 


PT AL. 

FAG; MISCELLANEOUS - CIVIL SUIT 
<00: NEW YORK) 


1/28/69 


1 - FOF 
l - Delayed Prosecution 
Folder 

1 - Mr. Shanley 


b6 
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A review of the Bureau file in this natter reveals that your 
office has been attempting to obtain a criminal prosecutive opinion 
from Assistant U. S. Attorney Lawrence W. Newman of the Southern 
District of New York for an inordinate period of time. If you have 
not already done so, you are instructed to submit a letterhead 
memorandum briefly summarizing this case and setting forth your 
efforts to obtain a prosecutive opinion. Include in that memorandum 
the date the Statute of Limitations will act to bar prosecution and 
include as your final paragraph words to the effect that the Department 
is requested to advise what action can be taken to bring this matter 
to an early and logical conclusion. 
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In view of the fact that the Statute of Limitations will commence 
to bar prosecution in this matter in April, 1969, New York should submit 
a report no later than 3-7-69, pointing out that fact in the details of that 
report. 

In the event that the Assistant United States Attorney handling 
this matter makes no prosecutive.decision in March, 1969, New York 
insure that a letterhead memorandum suitable for dissemination reaches 
the Bureau before 3-28*69. That letterhead memorandum should briefly 
summarize this case and again set forth the date the Statute of Limitations 
will act to bar prosecution. Include as the final paragraph of that memo¬ 
randum words to the effect that the Department is requested to advise what 
action can be taken to bring this matter to an early and logical conclusion. 
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\t' UNITED STATES GOV^TMENT 

Memorandum 


to : DIRECTOR, FBI (46-51211) 
from /|0j£§ AC > NEW YORK (46-6700) 


FROM i 


|ET AL 

FAG; MISCELLANEOUS - CIVIL SUIT 
(00: NY) 


date: 2/19/69 


Re: BUREAU letter to New York dated 1/28/69 


On 2/11/69 AUSA LAWRENCE W. NEWMAN, SDNY, advised 
SA 0. EUGENE SMITH that he has discussed this matter with 
AUSA ALBERT J. GAYNOR, Chief, Criminal Division, SDNY, 
who advised him that prosecution in this matter’ should be 
immediately considered. Mrr NEWMAN advised' that this 
case is to be reassigned to another AUSA for prosecutive 
attention. 

{ 

On 0/19/69 AUSA DANIEL J. SULLIVAN, SDNY, advised 
SA 0. EUGENE SMITH that this matter is now assigned to him. 


1 



| He advised that statue of / 


a substantive violation in April, 1969 and in connection 
with a conspiracy violation in May, 1969. , 


In view of the fact that prosecutive action has 
been initiated a LHM is not being submitted. 

New York will follow this matter closely with 
AUSA DANIEL J. SULLIVAN, SDNY. 
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3/3/69 

2/3 - 2/19/69 


TITLE OF CASE 

REPORT maos ©y 

tYPEO #Y 


KT AL 


0. EUGENE SMITH 


oes 


CHARACTER OF CASE 

PAG; MISCELLANEOUS - CIVIL SUIT 
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REFERENCE: . 

Report of SA 0. EUGENE SMITH dated 1/24/6? at New York 
New York Letter to Bureau dated 2/19/69 
Bureau Letter to New York dated 2/27/69 dO 
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LEAD: 

NEW YORK 

AT NEW YORK, NEW YORK 

1. Will .follow this matter closely with AUSA 
DANIEL SULLIVAN, SDNY. 

2. Will follow civil proceedings with AUSA 
BRIAN GALLAGHER, SDNY. 
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ED STATES DEPARTMENT OF J^TICE 
FEDERAL BUREAU OF INVESTIGATION 







Copy to: 


1 -USA, SDNY (ATT: AUSA DANIEL SULLIVAN) 
1 -USA, SDNY (ATT: AUSA BRIAN GALLAGHER) 


R«po(t of: 0 . EUGENE SMITH Office* NEW YORK, NEW YORK 

Date* 3/3/69 

Field Office File #: i|.6 ,, r'6700 Bureau File fs ^“51211 


Title* 

ET AL 


Character: 


Synopsis; 


FRAUD AGAINST THE GOVERNMENT; 
MISCELLANEOUS - CIVIL SUIT 


AUSA DANIEL SULLIVAN, SDNY. advised 


| He advised statue of limitations wi 
act to bar prosecution in April and May, 1969. 
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DETAILS: 

On February 19, 1969 ASSISTANT UNITED STATES ATTORNEY 
(AUSA) DANIEL J. SULLIVAN, SOUTHERN District of Hew York (SDNY) 
advised SA 0. EUGENE SMITH that 'this matter is now assigned to 
'him- _ He advised that he is currently reviewing this matterI 


He advised that Sfcatufe 

or limitations will act to bar prosecution in connection with a 
substantive violation in April, 3.969 and in connection with a 
conspiracy violation in May, 1969. 

Mr. SULLIVAN further advised that AUSA BRIAN GALLAGHER, 
SDNY, is now handling the Civil phase of this matter. 
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This .document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency? it and its contents Ore not to be distributed outside your'agency. 
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Transmit the following in 
\»i„ AIRTEL 


Date.: 3/13/69 


(Type in plaintext or oode) 


(Priority) 


FROM: 

SUBJECT: 


.DIRECTOR, FBI (46-51211) 
SAC, NEW YORK (46-6700) 


FAG; 

MISCELLANEOUS - CIVIL SUIT 
(00:NY) 



Asof 3/31/64, the following companies had loan 
balances due to Roosevelt Capital Corporation, 600 Old 
Country Road, Garden City, New York: 


Alho Corporation 
23 John Street 
East Rutherford, NJ 

Sorbel Company 
1151 N.W. 72nd Street 
Miami, Florida 

National Automation Corp. 
110 Denton Avenue 
Garden City Park, New York 


$36,900.00 


$13,500.00 


$30,000.00 


AUSA DANIEL SULLIVAN, SDNY, requested today that 
above companies be contacted to determine the complete 
history of the loans including date loan obtained, original 
amount of loan and whether loan has been paid off, date of 
last payment on loan and balance outstanding, if any. 

- Bureau 


2 - Miami I 

2 - Newark J 
2 - New York 
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NY 46-6700 

* i 


Roosevelt Capital also held $30,900.00 investment 
In National Automation Corporation. AUSA requested National 
Automation be contacted to also determine the status of this 
Investment. 

AUSA preparing for early FGJ presentation of this 
case. Lead officer are requested to furnish results of 
investigation by 3/18/69, via airtel. 

LEADS 


MIAMI 

AT MIAMI, FLORIDA . Will conduct requested 
investigation by AUSA SULLIVAN at Sorbel Company* 1151 
N*W.,72nd Street. 

’ NEWARK 

AT EAST RUTHERFORD. NEW JERSEY . Will conduct 
requested investigation by AUSA SULLIVAN at Alho Corporation 
23 John Street, 

NEW YORK 

AT GARDEN CITY. NEW YORK . Will conduct requested 
investigation by AUSA SULLIVAN at National Automation 
Corporation. 
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April 17, 1969 


Airtel 


1 - Mr; Shanley 
1 - FOP 


To: SAC, Hew York (46-6700) 

From: Director, FBI (46-512li) 

_ cn _ 


ET AL. 


b 6 
b7C 


FAG; 


MISCELLANEOUS - CIVIL SUIT 
HEW YORK 


£ 


New York has previously advised and reported/that the 
Statute of Limitations will act to bar prosecution in/this matter^, 
in connection with a substantive violation in April, /1969, and inj 
connection with a Conspiracy violation in May, 1969./ You were (} 
previously instructed by Bureau letter dated 2/27/69 to^submitan 
y .mi to the Bureau on or before 3/28/69 in the event that the AUSA 
handling this matter made no prosecutive decision in March, 1969. 
New York airtel to the Bureau dated 3/13/69 advised that the AUSA 
was preparing for an early Federal Grand Jury presentation; 
however, no further information in this matter has been received 
from New York. / 

New York is instructed to advise the Bureau concerning 
recent prosecutive developments in this matter by 
In the event no prosecutive action has been taken, the LHM 
previously requested by the Bureau should be submitted with 
that return airtel. 
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Transmit the following in 
Virt AIHTEL 




*+/18/69 


(Type in plaintext or code) 


(Priority) 




FROM: 
SUBJECT: 




DIRECTOR, FBI (46-51211) 
SAC, NEW YORK (46-6700) 


0-1 Af\j ^ 



FAG; MISCELLANEOUS - CIVIL SUIT 

(00: NY) ^ 

Re: Bureau Airtel to NY dated 4/17/69 


~ AUSA SULLIVAN has further advised that statue or 
Limitations will not act to bar prosecution in this matter in. 
connection with substantive violation prior to 5/1*5/69* ( 

NY will keep Bureau advised of development 
regarding this matter. 


Bureau 
New York 
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